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THE INTERNATIONAL BANK FOR RECOMSTRUCTION AND DEVELOPMENT 
AND THE TNIERGATIONAL MONETARY FUND 


~ APRIL he ES = MARCH 832, 1955 


General Summary 
In the year ending March 31, 1955, Indonesia and 

and Haiti became mente 6 of the Inte Ag in Bank for 
Reconstruction and Development and the International 
Monetary Fund, On December Bl, 195K", Czechoslovakia ceased 
to be a member of both ins ee re At the “end of the 
year there were fifty-six members of the Bank and Fund 
compared with fifty-five on April 1, 1954, 


During the period, the International Bank made 
seventeen loans for development purposes in fourteen 
countries totalling $302.6 million. This was the largest 
amount of lending for development in any similar twelve 
month period since the Bank!s inception... As of bigger ee 
1955; the amount of all loans made by the Bank was $2, 168, 9 
million, of which $1,594.2 million had been disbursed, 
During the year, the Bank borrowed the equivalent of $122.5 
million a five countries of which two bond issues, one 
for Can, $25 million and one for Can, $15 million, were 
offered in Canada, 

A significant feature of the Bank's operations 
during the year was the growing interest of private 
investors in purchasing parts of the Bankts loans both 
through sales from the Bank's portfolio and through the 
increasing purchases of early maturities of new loans, 

For the first time, insurance companies as well as banks 
were purchasers of the obligations of the Bank's borrowers, 
Another new development was a Bank loan to Belgium in 
conjunction with substantial private borrowing by Belgium 
in the New York market, 


During the twelve months to the end of March 

1955, .the balance of payments position of most member countries 
of the Fund was reasonably satisfactory and drawings on the 
Fund resources amounted to only U.S, $71,25 million compared 
with U.S, $208.8 million in the previous period, The year 
was marked by the repayment in gold or dollars of considerable 
amounts of currencies purchased by member countries in 
earlier years -- repurchases by twelve member countries 
amouriting to the equivalent of $280,2 million, Since March 
1, 1947, when the Fund announced its readiness to begin 
exchenge transactions, total sales of currencies by the 
Fund, including Belgian francs, deutsche marks, sterling and 
U.S, dollars, have amounted to the equivalent of U.S, 
1,197.7 million, Of this amount, U.S, $685.6 million has been 
ed cot cath golds orcUGS J dollars and” the” ecnd valent’ of U.S, 

203.1 million has been repaid through purchases by other 
fokaes of the currencies of members who had previously 
drawn on the fund, Canada has made no currency purchases 
from the Fund, 


During the period, no change was announced in the 
Fund's policy on the use of its resources, described in the 
last report to Parliament, Standby arrangements remain in 
effect with Belgium, Peru and Mexico, These are arrangements 
whereby a member is assttred that upon request, and unless it 
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has been declared ineligible, it will be permitted during 

a fixed time period to purchase currencies from the Fund 

up to a stated amount, without further examination of its 
economic position. During the year, the stand-by arrangement 
with Nexico was extended for twelve months until October 

i RS This extension required the granting of a waiver 
pursuint to the Articles of Agreement of the normal limitation 
on annual drawings by a member, 


At the end of 1954, the schedule of charges on 
drawings from the Fund was reviewed by the Executive Board. 
It was decided that no change should be made and the 


existing charges should remain in effect until December 
2 Fails ; 


Oy 2612} 


@ 


In the twelve months under review, the Fund 
continned its annual consultations with member countries 
maintaining restrictions on current payments and Crance ers 
oh accorcance with the transitional arrangements provided 
or in Article XIV of the Articles of Agreement. The 
oes, consutltations en the retention of exchange 
restrictions provide an opportunity for the Fund to review 
with the member concerned its economic position and outlook, 
Lts Begs for continued use of exchange restrictions and the 
prospects for their relaxation and elimination. 


The Fund was consulted during the year by Belgiun- 
Luxembourg, the Netherlands, Brazil, Chile, China (Taiwan), 
ee sia, Greece, Iceland, Iran, Mexico, Nicaragua, Paws eoayy 
the Philippines, Thailand, and Yugoslavia about changes 

in ees resnective exchange systems or the par value of 
their currencies, in addition to dealing with normal business 
of the Waag. the Executive Directors and the staff gave 
special attention during the year to THe letudy of Gcucevions 
Srisine in, connection with the approach of ‘countries to 
fuller convertibility. The Fund also inaugurated a study of 
bilateralism in relation to convertibility. 


Canadian Representation in the Ba and Fund ¢ 


ee HD EEE EN aroma: 2 an. 


On VL ey LOS Ene Honorable Walter HE, Harris, 
Minister of Finance be ecame Canadian Governor of both the 
Bank and Fond tn succession to the Honorable D, ©. Abbott, 
Mr, G, F, Towers continued as Alternate Governor of the 
Fund until his retirement from the Bank of Canada, when he 
was replaced as Alternate Governor by Vey Use Be Coyne, the 
new Governor of the Bank of Canada, Mr, A.F,Ws Plumptre was 
appointed Alternate Governor of the Bank in succession 
Lo Mee fede Dettsch; AtLU the Fifth Heeulear Blection of 
Executive Directors, held during the Annual. Meeting in 
September 1955, Mr. Louis Rasminsky was re-elected as 
van cue ga Director for Canada te both institutions, On 
May 1, 1954, Mr, G, Neil Perry was succeeded as Alternate 
Hal es Director for Canada of the Bank and Fund 
by Mr, dat, Warren who was re- -appointed as Mr, Rasminsky's 
Alternate on the latter’s re-election, 
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INTERNATIONAL BANK FOR KECONSTRUCTION AND DEVELOPMENT 


In the course of the year, Indonesia and Israel 
mbers of the Bank, subscribing to 1,100 and 

of capital stock, with a value of $110,0 million 
million pec eaet valve 


ee ee ceased to be a member of the Bank as 
trom December 31, 1954," Pursuant to a Resolution adopyed by 
the Board of Governors at their Eighth Annual Meeting in 
Yveptember 1953, tietee Hae RAN Nos had been suspended from 
membership 'in the Bank on December 31, 1953, because of 
failure to pay the balance of $625,000 dup ion ive vdapital 
subecription. Under the Articles of Agreement, in, uhe 
absence of remedial action, Czechoslovakia ceased to be a 
member one year from the date of its suspension, The Bank 
now has fifty-six members and a total subscribed capital 
of $9,028 million, At the Ninth Annual Meeting in 
September 1954, the Board of Governors approved the 
applications of Korea and Afghanistan for membership in the 
Bank, Both countries have until September 30, 1955, to 
accept membership, 


Lending Operations 


During the period April d,, 1954, through March 

31, £955, the Bank made .17 Loans in 14 countries tata ine 
$302,060 million, This total compares with lending of 
P2i(Geo Million in the edie ae twelve months, The amount 
of atl loans made. to March 31, 1955, was 2,168.9 million, of 
which 1,594.2 million had ee disbursed, The following table 
shows the loans made during the years Interest rates include 

2 mission which, under? ite “Articles of Agreement’, 
charge on all its loans. Where loans were 
y to member governments, such governments 


7) 


oans made in their territory, 


not made dire 
guaranteed the 


eo id 
fH 4 
i 


| 
| 


sea a 46 atti at hai panes hidwi taeda ® 
Ne BeBe no katie evi Faaekaet. gkOl, oe nin sins 0° 
P ecrigte Naa If. 42-68% [228% maw es’ by Higgs. 


2 eee eel 


Rete Paehegses ase Ae “sidevitacirety “gh tar. raitadid 


ree amore 3 


BN OT ory 
. 4 Fe 
«J il 
f 
H MN 
‘fF 
5 
& 
S 
J i es 
~ tC 
x0 4" 
? r . 
hes * 
* < rs 
ae =e 


‘ 
= 
ie 
Ni 
“oye 
ws 
i 
a 
Ae 


mone . are: ia a3 


* . 
so ie he i a8 So ae Cee Bae: “ee we 29P 


7 F 
Pe ay He gi fet BOP: LES as Fy SIthe 


— -- Tae a’ A 4 ae, =: . ¥ . 
ne hoe tp a ae i ee “ i = { # clad S. 


a Sani 
Wise Bos, ye 


7) 


waker il ded. 
* 


a 
yore ae ne olf ay ne ieee a | tin a. * my Pere | bee BF a 

“5 “ps ee A sae, ae 
+ r 


© 


#) ~ : a1 . a | Ye “ a Wis... o th P, s Dal Bed 7 e oat 


1 


i fopaas PIGLA wh fae erties a < iy 
~ d p ; Fey \'s “t ' * ¢ . . ¥ bis 4 ‘twink. 
j : . a + i + 


hy 
’ 
“ ' 
. + 
\ 4 
ay 
y 
n . 
« of oe 
= c Lith 
e: ’ 
A 
t 
ms - 
va 
¥ : 
r 4 
1 
4 
. 
ey & 
“Ss 


ae tn et ee. 


Principal 
Amount (in 


Member millions) 
Country (045,99 
Australia $54,5 
Austria wees 
Belgium 20,0 
Ceylon i ae 4 
Colombia HU 
Colombia gs 
Bast Africa 

US ae Zl 


Bl Salvador ll.l 


Finland 12,0 
Fr,W, 
africa 
(France) ie. 
India LGed 
India LO, 0 
Mexico 61,9 
Norway 25.0 
Pakistan x 5% 0 
($14.0) 
Peru 5 a 
Peru 540 
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Date’ of 
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Final 
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Jatie t > 
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Oct, 66 
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June66 
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Jul,69 


Interest 


Rate 


L=3/h% 


h-1/he 


Me TLe 


4-3 /h% 


1 /2% 
5 /8% 


4-1/2% 


4-3 / 4% 
45 /8h 


4-5 /8% 


4-3 /h% 


4 3/k% 


41 /4% 


4-1/h% 


1/ 


Purpose 


Import of Equip- 
ment to further 
Economic 
Development 


Development of 
Hydro-electric 
Power 


Porth and 
ways 


Water- 


Power (Aberdeen 
Laksapana) 


Agrieultural 
Machinery 


Development of 
hydro-electric 
power 


Increasing capac- 
ity and effiezency 
of transport & 

harbour facilities 


Coastal Highway 


Woodworking and 
electric power 
induscury 


Railways in 
French West 
Afyioa 


Power (Trombay) 


Import of material 
and equipment, 

and for services 
needed for 
carrying out 
private industrial 
prdects 
Rehabilitiation 

of Praiiroead 


Hconomic 
development 


Natural gas 
transmission 


Agricultural 
machinery 


Agricultrual 
credits 
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Earnings and Reserves 


The net earnings of the Bank in the twelve months 
ended March 31, 1955, amounted to approximately $2349 million 
all of which was credited to the Supplemental Reserve against 
Losses on Loans and Guarantees, In addition, the Bank added 
13.1 million to the Special Reserve during the period, On 
March 31, 1955, the Supplemental Reserve amounted to $115.4 
million and the Special Reserve totalled $58,9 million, 


AGditionsal Funds 4vailable for Lending from Capital Subscriptions 


Since April 1, 1954, Austria, Belgium, Denmark, 
Germany, Italy, Luxembourg, Netherlands, South Africa, and 
United Kingdom have agreed, subject to varying conditions, 
to the release of amounts totalling the equivalent of 
approximately 37 million from their 18% local currency 
eapital subscriptions fon disbursement on loans, 
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Bond Issues Offered by the Bank during 
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Payable in 
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3-1/2% Fifteen Year 
Bonds (6fibg5ky- due 
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1965 (Can, 
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Payable in Pounds 
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3-~1/2% Twenty Year 
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Payable in.Netherlands 
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3~—1/2% Fifteen Year 
Bonds of 1954, due 
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(£40,000,000) 


Payable in Swiss 
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1972 
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Payable in United 
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Sao ane renee armen seen enemys parame neremes 


Pune 295 


daly. 295 


1954 


Augell, 


prel5, 1954 


Sept,20,1954 


eS LS 


TOTAL 


1954 


1954 


Principal 
Outstanding 
yore hen 


Rete tse 73 


13,636,364 


14,000,000 


LOS S25,5 Lo 


lee balneee Ta 


50,000,000 


$122,524,62h 


1 ee ao ee een meee 


Annual Sinking 
Fund Requirements 


1959-65 Can, 
800,000 
1966-68 Can, 
$900,000 


1958-64 Can, 
$500,000 


1960-74 £166,700 


1960-69 £4,000,000 


None 


None 
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af The 


Bank entered an agreement, dated March 16, 1955, with a 
3 3 


syndicate of investment dealers and banks in Canada for the 


issuance of 3-1/h% 


Can. 915,000,000, 
will mature 


1965. 


bonds in the aggregate principal amount of 
The bends will be dated April Ly 1955, and 
The bonds were offered on March 


21 and are to be delivered against payment on Apri d 19. 1955» 
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During the period April 1, 1954, to March 31} 1955, 
the Bank redeemed Can.$1,400,000 principal amount of its 
Ten Year Canadian Dollar Bonds of 1952 due in 1962, In 
addition, $10,000,000 of the U.S. dollars 2% Serial Bonds 
of 1950: and, Awelr, 6 300,000 of tthe 28lL/2% Swiss Franc 
Serial Bonds of 1950 matured during the year, 


The total of the Bank's issues now outstanding is 
equivalent to $838,0 million, of which $705.0 million is 
denominated in U,S, dollars (Can.) $38,6 million in Can, 
dollars, and the remainder in sterling, Netherlands guilders 
and Swiss francs, 


pales of Bonds from the Bank's Portfolio 


During the. mened Apwil ty 1954 to March 31, 1965, 
the Bank sold or agreed to sell to private investors the 
equivalent of $76.5 million prineipal amount of loans, it 
had made, This compares with sales of only $24,8 million 
an the year 1953854. Of thecds6.5 million, #3 0) Million .was 
sold with, and $73.1 million without, the Bank!s guarantee, 
The total of loans sold or agreed to be sold by the Bank on 
March 31, 1955, aggregated $168.1 million, of which $56,4 
Million had been retired by the borrowers, 


The interest of private investors in acquiring 
part of the Bank's loans has been an outstanding feature of 
the past twelve months, Increasingly, the Bank has been 
able to sell the obligations of its borrowers -~ and without 
1t6 guarantees, tn addition to purchases from the Bank! s 
loan portfolio, private banks have to a growing extent 
been taking participations in the Bank's! loans at the time 
they are made -- usually by purchasing the early maturities, 
and in recent months, insurance companies have begun to 
purchase loan maturities running up to ten years, A new 
development during the year was the lending of $20 million 
to. Belgium in conjunction with a $30 million. offering of 
Belgium securities on the New York capital market, In this 
case, the Bank lent on long term whereas the public offering 
was of short and medium term securities, It is expected that 
more of these joint I,B.R.D, and private lending operations 
Wili take place in the future, All these developments represent 
a Measure of success in the Bank's efforts to stimulate 
private international investment, 


Technical Assi 


Three economic survey missions were organized 
during the period under review, aA general survey mission to 
Jordan arrived in amman’ late in March 1955, and a mission to 
Colombia to survey the agricultural economy and make recommend- 
ations for 2 long range agricultural development program 
arrived in Bogota at about the same time, A small mission 
went to Cali, Colombia, early in February 1955, to assist the 
newly-organized Autonomous Regional Corporation of the Cauca 
to formulate a development program for the Cauca Valley, 
Where extensive projects of flood control, irrigation, 
hydroelectric power and related improvements are 
contemplated, 
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The report "The Economic Development of Nigeria", 
was transmitted to the Governments of Nigeria and the United 
Kingdom in Scptember 1954 and published in March 1955, The 
report "The Economic Development of Syria" was transmitted 
to the Government of Syria in March 1955 and will be published 
later in the year, The report of the general survey mission 
to Malaya was nearing completion at the end of the period 
uncer review, 


As a result of a recommendation in the report of 
the general survey mission to Ceylon in 1952, the government 
organized bhe Ceylon Institute of SeLentifie and Industrial 
Research, The Bank and the United Nations Technical 
assistance «dministration are jointly providing the services 
or a Uirecvor ana & gerior 2edietan’ for the’ tnitial pertoad 
of the Institute's establishment, 


= 


lhe joint “study by “the "Bank and’ the Governments ‘of 
India anc Pakistan of possible technical measures to increase 
the supplies of water available from the Indus River continued 


COtile wots Per od and To "ei Vere ewe ca, 


“aS in the past, the Bank has provided technical 
assistance to member countries in various ways not directly 
related to loan applications,. The assignments of special 
representatives in Nicaragua and Panama, to assist those 
governments generally in their dqdevelopment activities, were 
continued. Special irepresentatives with similar roles were 
sent,..at. the request. of the governments concerned, to 
Guatemala and Honduras,. Bank staff members advised the 
Government of Ecudador in establishing an economic planning 
Coiumcit,. ag tie result cf a "short Vrert ‘wade “to Printish 
Honduras in June 1954, a report was submitted with suggestions 
concerning the development program there, The services of 
a resident representative and members of the Bank's staff 
were made available to cooperate with the Government of 
Mexico in a comprehensive study of Mexico!s future requirements 
for electric power, Staff members were assigned to advise 
Varicus "governments, ineluding Lebanon, lerael, Brazil and 
tran on various aspects of economic development, The Bank 
has aeeisted 2 number of member countries in finding suitable 
candidates for economic, Tineanceral and related ‘posts, 


Tie Bank S@rnounced “on March “Tih, 1955, the vesteblish- 
ment of an Economic Development Institute which will be open 
to séeniovur government officials from the Bank's member countries 
ang which will provide intensive seminars on the formulation 
of development policies and the organization and administration 
of development programs, The first seninar, “of "six months! 
duration, will commence in January 1956, 

During the period, the Bank continued to work in 
cooperation with the United Nations, its other specialized 
agencies and the U,N, regional economic organizations, 
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International Finance Corporation 


During the first three months of 1955, the Executive 
Directors snd the Bank staff considered and drew up a draft 
Charter for the proposed International Finance Corporation, 
It is intended that this Corporation should be an affiliate 
of the Bank and undertake certain forms of development 
financing from which the Bank is precluded by the articles of 
Agreement. Thus, the 1].F.C. would be able to make loans for 
private projects without government guarantee. It is not 
proposed that the IeF.C. should invest. in capital stock. 
Put it will in. effect, provide. venture capital... by investine, 
for example, in securities which would give the Corporation a 
Tight to participate in profits and which when sold to private 
investors would be convertible into capital stock. It is 
hoped that the I.F,.C. will Serve as a clearing house to bring 
together investment opportunities, private capital and experi= 
enced Manugement. Its financing would be provided in conjunction 
with private investors, The initial capital would be subscribed 
by member governments of the 7 ah. Dd. The Charter has been 
Sent to Governments for necessary action to being’ the Corporation 
into being. 


INTERNATIONAL MONETARY FUND 


Ninth Annual Meeting of the Board of Governors 


ee ren ws SOE OF CT ORY RRNA LRRD, RR EN A ES OEE EOE I EN ER Nee 


PHS -poand, of Governors, winder the cheirmanship of 
MeWe. Holtrop, Governor for the Netherlands, held their WNinth 
Annual Meebing in Washington, D.C., from September 24 through 
september 6.9), .ob4. 


Following the Managing Director's presentation of the 
Annual Report, the Board discussed the policies and activities 
of the Fund and exchanged views on international payments 
developments and prospects, including questions associated with 
the approach to more general convertibility of currencies, 


in addition to taking the actions referred to in the 
following seation Of this report with ©wegard to Afghanistan, 
Czechoslovakia and the Republic of Korea, the Board transacted 
routine Pund business and held the Fifth Regular Blection of 
Hxecutive Lirectors, in which Mr. Louis Rasminsky was re-elected 
BxecutAve Director for sbeetarudthe 


dhe, Governor for Beyot was,.ehected Ghairman of the 
Board for the ensuing year and the Governors for Ghina, France, 
India, the United Kingdom and the United States were elected 
Vice-Chairmen, It was decided that the Tenth Annual Meeting 
would be held in Istanbul in September 1955. 


Membership 


On March 10, 1954, the Executive Directors extended the 
period during which Indonesia could accept membership in the 
Fund and on april 15, 1954, Indonesia became a member with a 
quota of $110 million. Isreal became a member of the Fund on 
July le, L954, with a quota of $4.5. million. Terms and. conditions 
for the membership of Afghanistan and the Republic of Korea were 
approved by the Board of Governors at their Ninth Annual Meeting. 
These countries have until September 30, 1955, to accept 
membership, 
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On September 28, 195445 the Board of Governors 
considered Czechoslovakia!'ls continued failure to fulfill 
certain of the obligations of Fund membership and adopted 
the following Resolution:« 


WHEREAS Czechoslovakia has failed to 
fulfill its obligations under the Articles 
of agreement of the International Monetary 
Fund in that it has failed to supply the 
Fund with the minimum information required 
purstant to article ViIT, Section 5; 
and has failed to consult with the Fund under 
the provisions of Article XIV, Section kh; 

WHEREAS the Executive Directors, on November 

, 295); S2cLIne Pursuant To Arti cis AV, Beetion 
(a), declared Czechoslovakia ineligible to 
se the resources of the’ Pund because’ of the 
ae Fat lure to-LuLlTild hts obligations. 


WHEREAS said failure on the part of 
Czechoslovakia to fulfill its obligations 
has persisted notwithstanding the declaration 
of November 4,°1953, that Czechoslovakia is 
ineligibile’ t@ Use the resources of the Fund: and 


WHERBAS the Executive Directors in their 
Report to the Board of Governors on the above 
subject dated August 18, 1954, have recommended 
that’ pursuant to article NV, Section. 2(b) of the 
articles of .greement, the Board of Governors 
require Czechoslovakia to withdraw from the 
Fund effective at the ¢lose of business on 
December 31, 1954, unless the Executive Directors 
determine that Czechoslovakia shall have, prior to 
December 31, 2954, supplied.the Fund with the 
lnformation required under Arti¢le VIII, Section 
Ss2 ane entered-into consultation with the 
Fund under the provisions of Article XIV, Section 


That, pursuant to article B2lVySection 2(b) 
of the articles of Agreement of ‘the Fund, 
Czechoslovakia be, and hereby is, required to 
withdraw from membership in the Fund, such 
withdrawal to be effective at the close of 
business on December 31, 1954; provided, however, 
that if the Lxecutive Directors détermine that 
Czechoslovakia shall have prior to December 31, 
1954, supplied the Fund with the information 
Pequared under Article VIT1, Section 5, and shall 
Have entered+into»consulvation with the Furd 
under the provisions of Article 4V, Section 4, 
thas Pegclution shall be of no force and effect, 


In accordance with this Resolution, Czechoslovakia's 


withdrawal from membership in the Fund became effective at the 
close of business on December 31, 195h,. 
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There are now fifty-six members of the Fund and the 
ageregate of quotas is _U,5, $8,728 million, 


> 


Use of the Fund's Resources and Other Transactions 

On March 31, 1955, the Fund's holdings’ Of currencies 
and gold were U,o, 96404546 million of; which 0,8; $3,719568 
million were in gold and convertible currencies, 


_ Bn October 15, 1954, the Executive Board determined 
that, in accordance with srticle IV, Section 6, of the Articles 
of :greement, France was again eligible to use the Fund's 
resources, 


mir Ane Loe period apriw.ag L75L To Maren 344.1955, 
Ene Find's.members drew on Tits resources for a total of U.S, 
Pilea> Batten compared with drawings of $208.9 million in 
the previous Feats Between Mareh .1, 1947, when the 
Fund announced its readiness to begin exchange transactions, 
Sra Maren oi» 1900s, LOveaL eales of, currency by the Fund, 
including Belgien frances, deutschs, marks, sterling and 
Usa GOllars, amounted,to the equivalent of U.S, 1,197.7 a peie | a Re 9 


Ditrineg the twelve months under review, Australia, 
ria, Wenmark, Ethiopia, Finland, France, the’ Federal 

Hepubijte of Germany, (neve. Iran, Paraguay, Turkey and the 
United Kingdom repurchased, with gold and Uso, dollars, 
eanopous, of their currencies totalling Uys. $260.2 million, 
aes oF Naren Jl, L955, total repurchases eee the beginning 
or the Fund's operations amounted to U.S. $685,6 million, 
of whieh Uso, $108 million was, paid in gold and. the 
Parag necr 2h. Vets. SOLLare., 7 UL the towal drawn from. tre 
Fund, U.o. »~203,.1 million has been repaid through drawings 
Dy other Members of the currencies. of members that had 
Previously eaccuired currencies, 


(vopneast,ons Irom sprit Jeo tV5n Lo Maren 319 1955 
were as follows: 


Drawings itepurchases 
boLoOmbiS Noy oe OO. COD Australia Uwe Upek 000,000 
enue eas 155000, 000 austria Ugh 9G THL 
Tran B80 2000 Denmark 10; 963, 500 
Mexico Pare 6.08 618) ©) Ethiopia 855,000 
Finland 4900, 000 
France 20,000,000 

Fod, Republic 
of Germany 45,066,454 
Kista oie? 962182,000 
Iran ee 52 2560 
Paraguay pio, 
Turkey 7,000,000 


United Kingdom tee O00 2000 


Sceeaeieadieamananen danialeineaentaetiteneaetendonaeieeatembeme tend 


U.S871,250,000 U.S ~$280,196,255 
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On September 23) 1954, the period of the stand-by 
arrangements made on april 16, 1954, whereby the Government 
of Mexico might purchase up to UsSj $50 million from the 
Fund, was extended until October 15, 1955, This arrangement 
required the granting of a wiaver, pursuant to Article V, 
Section 4, of the Articles of Agreement, of the normal 
limitations on annual drawings, A similar waiver was also 
granted in the case of the drawing of U.S, 425 million made 
by Colombia, 


Stand-by arrangements continue in effect with Belgium 
and Peru, No drawings under these arrangements have been 
made by either member, 


The new charges governing use of the Fund's 
resources which were adopted in 1953 have been extended through 
December 31, 19556 


The Fund's services for arranging, gold transactions 
between members have been extended to transactions in which 
One Ul THe Piriies Ls a member OF the Fund snd: the other is 
one of a liet of specified nonemembers and certain 
international organizations,. Between April 1, 1954 and 
Maren 51, 1955, six transactions were arranged, Since inception 
Or the “Service in 1952, transactions involving Approximately 
U.S. 6302.4 million have been completed, 


Sty Me EN nonZLB within which Fund Members are Permitted 


SAA AGES AE Ea pI eR oe _ 


The articles of agreement provide that the Fund shall 
prescribe a4 marein above and Delow par. value for transactions 
in “g@oic by Mentoers, This margin had been established. atVi/s 
Of 2 ver font, ple Corusin periitied charges For conversion, 
transport aha brane ers. ine.f und cecided on October AS rere ie keg or 
neo pic DET L ved Margin should, at ithe option of ithe 

Menver, be eltiver The Margin prescribed under the previqus 
Cute a 2. per Cen, Which One. per cent was to oe taken to 
imelvde the charges which could be added to the 1/4 .0of 1 

per cent Margin under the eerlicr regulation... The amended 
rule provides somewhat greater freedom in the price .at which 
Fund members may buy and sell gold, 


ra oy 
\ CI 


sOLG FrouUction cubsidies 

During the year, the Fund considered, 4 .number of 
enanges an the production’ subsidies certain members pay to 
their gold producers, The changes were as follows: 


australia, The Government of Australia proposed 
olc S 


that sert3in gold producers whose annua: output exceeded 500 
fine ounces end who satisfied the conditions preseribed would 
be eligible for a subsidy per fine ounce equal to three- 
quarters of the excess of cost of production over. £4.1.3/10/0, 


but the subsidy would not in any case exceed £42 per ounce; 

and that producers whose annual output was less than 500 ounces 
Would be elicible for a flat. rate subsidy of £4)/10/0 per 
ounce, The proposal was deemed to be consistent with the 
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objectives of the Fundts statement on gold subsidies of 
December ll, 1947. 


Canadas’ In February 1955, the Fund deemed as 
consistent with the objectives of its statement on gold 
subsidies of December 11, 1947, the proposed amendment by 
the Canadian Government of its Emergency Gold Mining 
Assistance ict wheteby the point at which subsidy begins was 
raised from $18,00 to $26,50 average cost of production 

per ‘hemes and certain changes were introduced in the 

way in which the ‘subsidy is calculated, 


Coltmbia. 9 On June 305 1954, a direct subsidy 
for small producers and pan miners was established in the 
amount of no more than Fs $20.00 per troy ounce of fine 
Posa- and Lor no more Wan 30 Poy ‘cunves of Pine ‘eold ‘per 
month for each miner. 


a osama “Reo | 3 The Government of the 
Philippine Lerubli isevnenaNrt ig in wine 1954, 4 plan of 
financial assistance for abovée-marginal, marginal and 
sub=-marginal gold mines, under which the amount of subsidy 
would be Peal to the presumed economic reed of each category 
of mine, The »roposal was deemed consis cent with the 
objectives of ene Fund's statement’ on gold shosidi¢s 
of December 11, 1947. 


and Exchange Systems and Other Fund 
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Decisions 
vecisi.0n5 


Belgium- since boure and Netherlands. The Governments 
St tae Net hherlands, Belgium and Luxembourg ennounced on 
uly 25 Looe Soe aus eis aoLor with, the Pund,) the 
INeuL tu on ot aiiait exchange arrangements Hyetiotivell dy 
designed to facilitate capital movements, One set of these 
arrangements related specifically to the Benelux area; another 
related to Pe teiink Taide able (BLURU) and other EPU countries. 


ma 


The Fund!s statement on these arrangements was as follows: 


Benelux arrangements, The Netherlands 

3, Belgium-Luxembourg have informed the 

International Monetary Fund of their decision 

to grant complete freedom to movements of 

capital between their respective territories 

However, in order to prevent movements of 

¢apital from effecting their respective EPU 

nositions, they have proposed the establishment 
ark 


Ga "an Vee an ‘et for such capital transactions 
ind certein current transactions between their 
Currencies S. ny aynents' “for the -purpoee of 
bransterring capital between the respective 
eountries must be earried oul through these 

Pree Marth ets., At cs Coton Cl the peyer, 
snceified current transactions mSy also te 
carried out through these free markets, Payments 


for current teansictions directly connected 

with foreign trade cannot be carried out through 
these free markets and must take place at rates 
governed by the established par values. 
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These exchange pradtices may give rise in 
the territories of monetary area of Belgium- 
Luxembourg, om the one hand, and of the 
Netherlands monetary &rea, on the other 
hand, to exchange rates in the free markets 
exceeding the margins prescribed in the 
Fund's articles of agreement, and to 
thie 2xtent would constitute «a mudtaple 
currency practice, The Central Banks have 
made an arrangement which. provides for 
the messi bidity of intervention 2n «bhe 
free markets cn ogderm to avoid disorderly 
flaicteeticons of the wakes. 

The Fund) does not..object to the proposed 
systcm as a temporary measure and intends to 
remain adn«ceontact om this subject with the 
suthorities of the Netherlands and of Belgiumn- 
Luxembourg. 


BLEU Arrangements. Belgium-Luxembourg 
have consulted the Fund respecting their intention 
teoradcopt regulatioms designed to datrlitete 


Luxembourg Economic Union (BLEU) and other 
EPU countries. These regulations include the 


U 
establishment in Belgium and Luxembourg of 
Aifrvee market for cartain transactions between 
becivocurbreneies ,and the currencies sof ,other 
EPUccountrnives,° abl: payments for the purpose 
of transferring capital between the respective 
¢ountries, a@ndithée purchase’ and salé)of their 
banknotes as wéll as!’payments for specified 
current transactions, could be capried out at 
the option ofrthe payer through this free market, 
Payments for other current transactions 
directly connected with foréign trade could 
mot he carried outvihrough this freesmarket 
in Belgium and Luxembourg, and would have to 
continue to take place eat rates ceoverned by 
established par values, 


These exchange practices might give 


raise in theo terpitortes of (ithe monetary,area 
of Belgium-Luxembourg to exchange rates 


in the free market exceeding the margins 
prescribed in. the Fund's trticles of Agreement, 
and to this. extent would, consitute, a 

multiple currency practice, The BLEU has 
stated thatythe proposed. system is) a.temporary 
measure pending further progress towards 
ConvertaibiLity, 


The Fund does not object to the proposed 
system as a temporary measure and intends to 
remain in contact on this subject with the 
authorities of Belgium and Luxembourg, 


On March 30, 1955, Belgium-Luxembourg consulted 
respecting their intention to adopt as of april 
certain exchange regulations extending the 
free market for eapital and certain current transe 

The Fund did not object to the proposed changes, 


the Fund 


existing 
actions, 
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Brazil. In August 1954, the Government of Brazil 
informed the Fund of changes in the bases for the payment 
of export bonuses. The bonus of Cr¢5 per dollar for 
dotess exports and of 4B per. dollar .for other sxpotftd 
would be applied to 80 per cent of the export proceeds, 
For the remaining 20 per et of the proceeds the bonus 
would be the difference between the free market rates 
foro cach currengyaend the.offioial rate, The fixed 
premia set for imports of some products would be 
modified. proportionately, . Other features. of the 
exchange system remained unchanged. The Fund did not 
object to the new rates as an emergency measure, 


in December, 1954, Brazgadl: requested the, Fund’s 
approval for an inereease in its 8 per cent exchange tax 
On certain remittances to 10 per cent as from January 
dy 2955, The Fund did not object te this inerease as 
a temporary measure, pending further review. 


po Jankary: 1305.1 brazil: introduced changes in its 
exchange system classifying exports into four eategories 
with fixed bonuses siehge dab LO. -eatn Category. The, four 
Categories and bonuses were: (1) green coffee ~ 13,14 
Cragei noe: 12.) aeaw Tica) Stok Sawn pine wood, cocoa, 
Carnauba wax, Brazil A Re leaf tobacco and bananas - 18.70 
cruzeiros; (5) piassava, castor seeds, soya beans, hides 
and. skins, Sisal cocoa cake and paste - 24.70 cruzeiros; 
and. (4) other, products. «(41.70 cruzeiros,. These bonuses 
applied to exports payable in convertible currencies and 
pounds sterling. For other currencies the bonuses were; 
(ihigidsen® OMeeirog.s (2) 17 19 erormeirog: 0S Poo 95 
Crugearoa; and (4) 29,67 cruzeiras, 


In February, the Pund was informed by Brazil that the 
bonuses tO be paid to coffee exports shall be the same as 
LAGSevaAGpL ying bO exports, of products listed in Category 
(2) of 18.70 cruzeiros in convertible currencies and 
Pounds sterling and 17 .o exuzeiros in other currencies, 


Caile. In November 1954, the Government of Chile 
informed the Fund of the introduction of measures permitting 
the delilar ‘tate in-hhe banking free market to be fixed .at 


amen Lemme: of 200 pesos per UeGe Goklar. At the same 
time, Ae Guvernment instructed the commercial banks to 
Operate. .2n tourtenties other than the U..8.. d0lbar, at rates 


not ae than Las corresponding level of «00 pesos per 
Uacw GULlers pOCoreings yy, bhe rates Por sterling, deutsehe 
Marks, cruzeiros and other currencies, some of which had 
been quoted in the banking- free market at higher levels, 
were laced UuUnder-a, ceiling .ot..200 pesos, 
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China (Taiwan), On May 3} 1954, China informed 

the Fund that as from april 14; 1954, the certificate 
rates of New Taiwan Yuan were adjusted to NT$43.54 
buying, NI »43.82 selling for the pound sterling, 
NTO5.15 buying, NT$5,.18 selling for the Malayan aodlery 
and Nive.72 buying, NT$2.74 selling for the Hongkong 
COLLar, at the end of Apel) VeS5h, aly foreign exchange 

sipts ond payments had been settled at the certificate 
rates of NP~l5,55 buying and NT $15.65 selling, In June 
1954, the Fund was informed that as from May 265) 295k, 
the certificate rate of the New’ Taiwan Yuan for the 
halayen dollar had been adjusted so that orderly rates 
were established between the two currencies in relation to 
phesU.Serdollery» In duly 1954, the Fund was informed 
that the defense tax of 20 per cent on sales of exchange 
had been extended, and, following the subsequent consulta- 
tions under article XIV, the Fund did not Opjeot to this 
extension to 1 wider range of payments, 


China informed the Fund on Vebruary i285 1955, that as 
D 


from March byl dese, (1) the Bank of Taiwan rate of NT 

#15260 per U.S, dollar will be used only for import and 
export payments and inward and outward remittances connected 
with approved industrial development projects. and other 
specified imports, exports and related invisibles; (2) 
exchange certificates will be used, in addition to the 

Bank of Taiwan rate of NT$15.60 per U.S, dollar, for 


settlements of all other import and eXport payments and 
inward and outward remittances: (3) the amount of such 
exchange certificates for each transaction mentioned under 
be Lowi I vary depending on the nature of the particular 
export and “othier criteria; and (4) the Bank of Taiwan ‘will 
buy and sell exchange certificates according to fixed 

pri ces, 


CQ 


Olombia, On October 22, 1954, a 40 per cent stamp 
tax on a formerly prohibited list of imports was increased 
to 680. per cent and the number of goods to which it applied 


vas also increased, 


On October 19, 1954, a requirement was established 
that customs manifests, manifesting the clearance of 
goods through the Colombian customs, had to be presented when 
applying for foreign exchange for imports, The result was 
that exchange for imports could no longer be ‘obtained’ ‘at 
any time following the corresponding import registration, 
and that the importer had to, await arrival of the merchandise 
before obtaining the necessary exchange, 


On May 6, 1954, the tax on ‘exports of coffee at 50 per 
cent of the excess of the surrender price over the "base" 
price of U.S, 68¢ per pound was reduced by raising the 
base price to U.S. ‘74.5¢ per pound, 


Da February 26)) L945, pholomb ia changed’ the’ effective 
exchange rate applicable to coffee eXport proceeds from 
Pspee.38h45 to Ps$2,50 wer UU, oe itellar, Ao syatem. of 
progressive monthly devaluations of the effective coffee 
export rate, which the Fund had approved in 1951, had been 
temporarily suspended in January 1954, Measures affecting 
the export voucher market and the gold exchange market 
as well 2s measures designed to restrict imports were also 
undertaken, 
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ich A Ld On May 1, 1954, Greece changed its U.sS. dollar 
change rate from 30,000 drachmas to 30 drachmas per U.S. 
ap taes all other rates, prices, and claims being simultaneously 
adjusted in the same ratio. This technical change was made 
for reasons of convenience and has not affected either economic 
conditions in general or the price structure in particulars 


Heitis On April 09, 1954, -Haitd .and ,the Bund eereed on 
SN 12nbtial per Talkwoejer ch g0urded, pes. UsGs. Waervlern<for the 
Currency OF )Haitrs,- Dhis-par ivalwe.is identica 1 with the 
exchange rate maintained by Haiti since 1919 without the use 
of any exchange restrictions. Accordingly, Haiti aleo notified 
the Bundt that it did +not»intend to avail iteself,.of ;the 
transitional arrangements,-in Artioke LIV, Section.2, of the 
Fund Agreement and that it was prepared to accept the 
Obligations cf Artiche Vili, Seeticons 2y 3 and »4, 


iceland, JIcéland informed the Fund that motor vessel 
Owners ate permitted to sell import certificates for 45 per cent 
OG the salbea price of their .catches, instead, of. 50 percent 
GuUrimeuihe period janiary 1 to May 15,.1995, ° They will, 
however, be permitted, as previously, to sé6ll certificates 

fOr BSO,per cent of. the ae price of catches processed during 
Soe Pecos LOR May le, peod tile the end of the year, 


iveans in aueust 1954, following eonsultation with the 
Fund, “the Government of iad (nero Aweed certain changes in 
her exchange regulations. These were as follows: (1) elimination 
A ene  TeGu ir ement net Oper Cant oF exroort sproteeds mist be 
Ci vente red. 8% the vw  ticial bovine rate Of Risse oer U eS. 
GoLiat; (2) appreciation af the buying and selling rate for 
CoOnmercial .oransactions in Category [ to Ris&Se per U.S, 
(Olver wand Bisse. 50 net Uses. dollan, respattively (the rates 
TOY commercial transactions in Bat erone Ii would continue to 
be determined in a free market); and (3) the non-commercial 
buying and selling rate would be appreciated to Ris78 and 
Risso per Ushi. collar, Trespectively. ,.~he new mates. were 
tose Maintained for. at ileast..6six months. .The Fund did .24% 
Object. to these changes. 


On, hebuuary ro, 1995.,r.after consuktation with the Fund , 

the following changes were effected by Iran: (1) appreciation 
Of tie Conmercial buying snd sebling rates for Catercory 1 to 
RIG7S.00 and Ris7Gs50 per Uw. dollar, VespoetivelLy; Category II 
rates continued to be determined in a free market; (2)appreciation 
GB the non=-co PANES oe DUyLNe enudiselling rates, to Ris75,00 
ieee Gs50 per Uso, dollar, respectively; (3) an order to 
ayvo1.d- Jiscal ey exehance sold for Category J imports wild 
oe Vo pec scant at als76.50 per Uses. dollar and .50.per ent 
at R1862 .50 Der Wie. CO bere Anhet the holdings or .exchange 
PuUrcCnesed prick LO. Feptuaery46., L909,..at the mate of Rises per 
Pete Okiar Rave been wWienosed af -by this method, BDuying and 

slling rates for non-commercial exchange will be at Ris 75 

enc Rie’6.50 per Uss. dollar, respectively; (4) all.-other 
sex¢hange widi be wold .and bought at of ficial Pund cross rates. 
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Mexico, On the proposal of the Government of Mexico, 
in which the Fund coneurred, the par value of the Mexican 
peso wis changed on april 19, 1954, from 8.65 pesos 
to 12.50 pesos per UiS,. dollar, 


Nicaragua, In December 1954, the Fund approved a 


anetwers names © 
tots of the Government of Nicaragua to simplify the 
multiple exchange rate structure by the elimination of the 


saeehadec s of Cel and Cw3 per dollar and of the preferential 
selling rate “oF Coes per dollar, Under the new system, the 
CH#7 rate would be used for 2ll exchange transactions in’the 
official market except that export proceeds cowld continue to 
be subject to the buying rate of 0$6,60 per dollar ona 
temporary basis, Up to the time of writing, however, the 

new “system “Nad “not been put inte effect in Nicaragua, 


On “eugust Le; 1954, the Fund ‘eoneurred in 
by the Government of Paraguay for a change in the 
par Valle of the guarani from)]5 guaranties to 2) ,cuarantes 

wy CoLbas, Tne stund alse did not obsect to: the 
adjustments in the multiple rate structure which accompanied 
the change in par .value, 


rit ppine Republics ThevPund approved in) dune 1954 


the extension for a further year of the Philippine exchange 
tax-oLrVi?- per céenbd, 


Thailand. im Hay 2954, Candiseaimvino duly 95h yrthe Fund 
was informed by Thailand that certain items had been removed 
from the list of essential imports for which foreign exchange 
was sold at A, be Geb agile exchange rate by the Bank of 
Tailand, The se measures eliminated the textile category 
and left only two categories’ of goods =-'\milk and medicines --= 
in the list of essential imports, The Fund agreed to these 
méasures; In December 195k, the Government of «Thailand 

consulted the Fund concerning a “proposal to reduce the 
Standard “prices or rice on creek ae) eos Or 

surrender or race @€xport exchange in order to cope with 
deelining “international ‘rice peiees and to improve Thailand's 
balance ef paynonts, N85 ofudannary ;1,°1955, the. Bank’ of 
Thaclind diseontinued its sales: for’essential,imports of 

Steer Sine! 4buene/ 15) baht (rate andeolhy'eSycdotilars satvthe) 16,07 
baht rate, 


On March 15, 1955, the Fund was'’informed by Thailand of 
a2 revaluation of the currency reserves at 20 baht per U.5, 
dollar and 56 baht per pound sterling effective March 18, 
1963s 


tuposlavia, Aiter consultation with the Fund tn October 
1954, the Government of Yugoslavia introduced, over the next 
few Moncns, changed in its exchange system for the purpose 
of parewe take 4 nore dirett and selective control over 
imports and preventing excessive earnings from exports, 


On December” 50,°1954, Tugoslavia.anformed.the Fund’ that 
certain specified i pbbaahe remittancesiare to be purchased at 
a premium of 100 per cent... The Fund expressed no objection 
to this change, 
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Relations with Members: Consultations 
and Technical Assistancey 


Article XIV Consultations 


Beginning in 1952 and eath year thereafter:,. member 
countries which still retain restrictions on payments and 
transfers for current international transactions under 
Article XI¥, Section 2, of the Fund Agreement are required 
to consult with the Fund as to their further retention, 
The great majority of Fund members are in this position, 
At the present time, of the 56 member countries of the 
Fund, 45 are still maintaining restrictions under Article 
AIV, Of the remaining 11 members of the Fund, Venezuela’ 
has no article XIV restrictions on international payments 
and 10 countries ‘have notified the Fund. that they are not 
availing themselves of the transitional arrangement 
provisions of article XIV; Canada, Cuba, Dominican Republic, 
Hi Salvador, Guatemala, Haiti, Honduras, Mexico, Panama 
and the United States, 


wecordingly, ia thearge -propertion of ithe Fund bs 
So CiINE tales “iy tite Piveiid tof irestywehions consists ofiothe 
consultations carried out annually under Article XIV, 
The Fund has recognized thatthe elimination of exchange 
restructions 1s not seasy, and its efforts swith its members 
toward this end have been based upon the conviction that 
this objective is not only cof key importamee for the 
achievement iof the (purposes <of pthe »Eund, but also din )the 
Best limteresits poh ribs (member «countries. ithe annual 
consultations on the retention of exchange restrictions 
provide a convenient opportunity ‘for the Fund to review with 
Lis Mnembers theiniproblems,.giving nhse «tothe need. for 
conbinvwed exchange srestuietions, particularly thein -external 
payments) problems, and wthe prospects for.the relaxation 
and selimination- ef exchange-restrictions, 


In accordance with established procedures, the staff 
of the Fund had technical discussions with representatives 
from most of its member countries prior to final’ consideration 
aU weve ew Of Uieie pestrictions by the Fund,  tlany. of 
these technical discussions have involved visits by the 
Fund staff to the countries concerned, During the past 
yeur such technieal discussions have included visits to 
discuss problems on restrictions with European member 
countries, as well as with several in Latin America, the 
Middle East and Far East, Discussions with 15 member 
countries have been held in Washington, 


is 

A 
: 

al 


Technical Assistance, 


During the period under review a number of members have 
requested the Fund to send technicians to study’ their 
financial problems and to consult on measures designed to 
PUPSeneLNen- their economic and. financial position, © In a 
Majority of cases, these consultations have related’ t6 
immediate and specific balance of payments problems and 
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measures to deal with them, such as changes in exchange rates, 
exchahge systems or in restrictions. in other cases, the 

Fund has been of assistance to members in dealing with other 
and broader financial subjects; €e8e, Over-all studies of 
inflationary conditions and monetary policies, organization 
and reform of central banks, or certain aspects of fiscal 
policy. 


During the same period; representatives of the Fund 
have visited ten countries for the purpose of consultation, 
for informal exchange of views on current problems and policies, 
for exchange of information, or for the purpose of providing 
technical assistan¢e. Four members of the Fund staff were 
granted leave without pay for special assignment to member 
governments; and the services of two other staff members have 
been loaned to a nonemember eovernment. 


As 6 further phase of its technical assistance to 
members, the Fund has continued its traihing program at heads 
quarters. In the current program, which began in September 
1954, 16 technicians, drawn primarily from ministries of 
finance and central banks of member Countries, are now receiving 
training designed to familiarize them with the work and the 
policies of the Fund, ‘This group includes persons from poLivia, 
Brazil, Ceylon, Colombia, the Federal Republic of Germany, 
Greece, Haiti, Honduras, Indonesia, Jran, Iraq, Israel, Pakistan 
Peru; Syria and Thailand. The Eroups participating in these 
training programs have an Opportunity to acquaint themselves 
with the techniques of analysis and the statistical methods used 
in dealing with international economic problems as well as with 
4 range of problers encountered not only in their own countries 
but in other member countries as well. The Fund has announced 
that its fifth training program will begin on September a0 L9DD, 
for a maximum of 15 candidates. Along with the regular training 
program, other officials and technicians from member countries 
frequently have occasion to visit the Fund, singly or in groups, 
in order to familiarize themselves with its work. 


AR RO RE A A SR 6 CN He REE er a 


During the period under review, the Fund continued to 
maintain close relations with the United Nations and its regional 
and technical bodies and with other international organizations, 
particulerly with the Organization for Kuropean Economic Co- 
operation and the International Bank for Reconstruction and 
Development, A Fund mission participated in the Ninth Session 
of the Contracting Parties to the General Agreement on Tariffs 
and Trade, primarily in connection with the review of the General 
Agreement and particularly with those parts of the Agreement 
bearing on consultetions to co-ordinate the respective 
jurisdictions of the two organizations. The Fund also 
participated in meetings of the Bighteenth Session of LZCOSOC, 
Regional Eeonomic Connission of the United Nations, 
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in the Gonierence of Te¢hnicians of Central Banks of the 
American Continent and in the Fourth Extraordinary Meeting 
of the Interssmerican ECOSOC, Studies were prepared for the 
Third Regional Conference of Statisticians of ECsFE, for 

the highth Session of the Statistical Commission of the UN, 
for the Fourth Conference of Technicians of Central Banks of 
the american Continent, for the Working Group of Experts on Pay- 
ments Problems in the ECsaFE Region, and the Working Party on 
Financial aspects of Economic Development Programs of ECAFE, 
ana for the Fourth Meeting of the Inter-American Economic 
and Social Council, 
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To His Excellency, 
The Right Honourable Vincent Massey; C.H.; 


Governor General of Canada. 


May it please Your Excellency: 


The undersigned has the honour to 
present to Your Excellency a report on operations 
under the Bretton Woods Agreement Act during the 


fiscal year 1955-56. 


All of which is respectfully submitted. 


W. E. Harris, 


Minister of Finance. 


Ottawa, April 30, 1956. 


oe resell dneonty, edetdonon sagtn ott 
-ebaned te ssciininbe sonTeveo 


a wr 


syonelleoxi tr0¥ sseele vt Ye iy 7 


ey oe 7 ; ay oe . 


oF suonod oft esd bengietebay ont 
anottesedo fo ¢roget s yoneliesxa tol od jnseerg 


sat ghinub. 20a daewoo aA eboow pogtetd ade tebe 
08 2eeL 109% teed? 


-bodtimd se Yilwisoeqest ef Hotdhw to £214 ay, 


esiurgh 4f 


-Somenly to sefestotm - | ; 


-O20L OE Litgh ,swadtO 


THE INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 
AND THE INTERNATIONAL MONETARY FUND 
APRIL 1, 1955 - MARCH 31, 1956 


General Summary 
Se 
4 In the year ending March 31, 1956, Afghanistan and Korea became 
“members of the International Bank Tor Reconstruction and Development 
and the International Monetary Fund, bringing membership in the two 


TMinstitutions to fifty-eight c obntrnels’. 
1 


t During the period, the International Bank made twenty-four 

loans for development purposes in seventeen countries, totalling 
“$31h. 6 million equivalent. This record total compares with lending 
‘of $302.6 million equivalent in the previous year. As of March Bly, 
m956, the amount of all loans made by the Bank since its inception 
was $2,483.5 million, of which $1,895.3 million had been disbursed. 
‘In the year under review, the Bank borrowed the equivalent of U.S. 
$35. 8 million in three countries, including a Canadian bond issue 
of S'> million (CGan.) sold in reer 1955. 

‘ The year was characterized by larger sales to private investors 

of parts of the Bank's loans. Purchases were made from the Bank's 
portfolio of borrowers!’ obligations, and private investors increasingly 
took initial participations in new Bank loans through the purchase 

fof early maturities. Important loans to Norway and South Africa 

were made in conjunction with private borrowing by these countries 

‘in the New York market. These combined operations, which involved a 

Droadening of the U.S. market for foreign obligations, followed the 
precedent set by Belgium in the previous year. 


In April, 1955, the Bank presented to its member governments 

for their consideration Articles of Agreement of a proposed new inter-= 
e°vernmental financial institution, the International Finance 
Corporation. The purpose of this Corporation will be to encourage 

the growth of productive private enterprises in its member countries, 
particularly those of the less developed areas. The Corporation, 

When it is set up, will be an affiliate of the Bank and will undertake 
‘types of development financing from which the Bank is precluded by 

its Articles of Agreement. The Corporation's investment in enter- 
Prises is to be provided in conjunction with that of private investors. 


The Bank completed during the year the organization and 
establishment of an Economic Development Institute, a new international 
centre for study and training in economic development. 


' During the year, the Bank actively studied the technical, 
financial and other aspects of the proposed High Aswan Dam in 
Egypt. Preliminary discussions were held with the Egyptian autho- 
Tities about the possibility of eventual Bank lending for this 
Project in conjunction with grant assistance from other Sources» 


In the twelve months under review, further improvement took 
Place in the balance of payments and reserve positions of most 
members of the Fund. In these circumstances, drawings on Fund 
Tesources amounted to only $33.75 million compared with $71.25 
Million in the previous year and $208.8 million in 1953-5). Eleven 
Fund members repurchased with gold and U.S. dollars amounts of 
their currencies equivalent to $191.8 million in repayment of drawings 
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made in earlier years. This compared with repurchases in the 

amount of $280.2 million in 195-55. Up until March A 2S 6. 

member countries had drawn on the Fund to the equivalent of - uae eee 
million of which approximately $989 million had been repaid by 
repurchases or otherwise. At the end of the year, the Fund's hol- 
dings of gold and convertible currencies amounted to $3,831.3 million 
and its holdings of all member currencies to $6,10).) million 
equivalent. The Fund's holdings of U.S. dollars totalled SL Ole? 
million and Canadian dollars were held in an amount equivalent to 
Bede $225 million. 


During the year the Fund continued its annual consultation with 
member countries still maintaining restrictions on current payments 
and transfers, in accordance with the transitional arrangements 
provided for in Article XIV of the Fund Agreement. The Fund was 
consulted by Nicaragua, Pakistan and Paraguay about changes in the 
par values of their currencies and by Australia, Belgium-Luxembourg, 
Bolivia, Brazil, Chile, China (Taiwan), Colombia, Egypt, Finland, 
Iceland, Indonesia, Israel, the Netherlands, the Philippines, Thailand, 
United Kingdom, Uruguay and Yugoslavia concerning changes in their 
exchange systems. 


Following consideration by the Fund's Executive Board at the 
end of 1955, it was decided that the schedule of charges on the use 
of Fund resources should be extended through June 30, 1956. The 
Fund's general policies concerning the use of its resources 
remained unchanged during the year. However, a review of the Fund's 
Practices in this field, which took place in connection with the 
preparation of the Fund's: Annual Report for 1955, indicated that 
steady and significant progress had been made since 1953 in making 
the Fund's resources more readily accessible to its members, 


Following the quinquennial review of quotas required by 
Article III, Section 2, of the Articles of Agreement, the Fund's 
Executive Board decided not to propose any general revision of 
quotas. . 


During the year the Fund directed particular attention to the 
justification for the bilateral arrangements still maintained by 
many members and the Executive Board considered in a special series 
of meetings the general question of members!remaining discriminatory 
restrictions in the light of the improved world payments situation. 


Canadian Representation in the Bank and Fund 


Since July 22, 195), the Honourable Walter E. Harris, 
Minister of Finance, had been the Canadian Governor of the Bank 
and the Fund. During the period under review, Mr. James Elliott 
Coyne, Governor of the Bank of Canada, continued as Canadian 
Alternate Governor of the Fund, and Mr. A. Fo. W. Plumptre, Assistant 
Deputy Minister, Department of Finance, as Alternate Governor of 
the Bank. The elected Executive Director of the Bank and Fund 
Mr Canada is Mr. Louis Rasminsky. His Alternate in both institu- 
tions is Mr. J. H. Warren. 
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Membership 


In the course of the year, Afghanistan and Korea became 
members of the Bank subscribing to 100 and 125 shares of capital 
stock, with a value of $10 million and $12.5 million, respectively. 
On December 21, 1955, the Government of Viet Nam applied for 
membership in the Bank, 


Tenth Annual Meeting 


At the Tenth Annual Meeting of the Board of Governors, 
Wheld in Istanbul, Turkey, the Governors reviewed Operations for 

he fiscal year 195h-55 and discussed the Bank's policies. 
Particular attention was given to the place of government in the 
development of industry, the release of members! 18% currency 
subscriptions, the undesirability of undue extension of mediun- 
term credits by industrial exporters and the proposed establishment 

of the International Finance Corporation. 


Lending Operations 


During the period April 1, 1955, through March Ey Bess 
the Bank made 2) loans in 17 countries totalling $314.6 million. 
Weeis compares with lending of $302.6 million in the previous 
year. The amount of all loans made to March 0) loon. was 
@2,483.5 million, of which $1,895.3 million have been disbursed, 
The following table (See Table IT, page i) shows the loans made 
“Guring the year. Interest rates include the 1% commission which, 
under its Articles of Agreement, the Bank must charge on all its 
loans, Where loans were not made directly to member governments, 
Such governments guaranteed the loans made in their territony. 


Zarnings and Reserves 


The net earnings of the Bank in the twelve months ended 

March 31, 1956, amounted to approximately $27 million, all of which 
was credited to the Supplemental Reserve against Losses on Loans 
and Guarantees. In addition, the Bank added $1) million to the 
Special Reserve during the period. On March Sie i L956.) the 
Supplemental Reserve amounted to approximately $13 million and the 
Special Reserve totalled approximately $73 million. 


Additional Funds Available for Lending from Capital Subscription 


Since April 1, 1955, Austria, Japan and Peru have agreed, subject 
to varying conditions, to the release of amounts totalling the 
@quivalent of approximately $13.6 million from their 18% local 
Gurrency capital subscriptions for disbursement on loans, 
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Sale and Redemption of Securities 
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The new bond issues which were offered by the Bank during 
the period April 1, 1955 to March 31, 1956, are set forth in 


Table II. 


TABLE II 


Bond Issues Offered by the Bank 


during period April 1, 1955 to March S1, 1956 


Issue & Maturity 
Payable in Can, $ 


(valued at $1 Can. 
= $0,909 U.S.) 


3-1/4% Ten Year Bonds 
of 1955, due 1965 
(Can. $15,000,000) 


Payable in Netherlands 
Guilders 


3-1/2% Twenty Year Bonds 
of 1955, due 1975 
(£40, 000,000) 


Payable in Swiss Francs 


3-1/2% Twenty Year Bonds 
of 1955, due 1976 
(Sw. fr. 50,000,000) 


On August 1, 


1955, 


Principal 

Outstanding 
Date of Issue US$ 
Apr. :1, :1955 $13 ,636 , 364 
Sept. 1, 1955 10,526,316 
Jan. 1, 1956 11,634,671 
Grand Total $29 , 797,351 


Annual Sinking 


Fund Requirements 


1958-64 Can. $500,000 


1961-74 £2,640,000 
1975  £3,040,000 


1965-74 Sw.fr. 4,000,000 
1975-76 Sw.fr. 5,000,000 


the Bank redeemed the outstanding balance 


of Can. $13.6 million of the 4% Ten-Year Canadian Dollar Bonds of 


1952, due 1962. 
Bonds of 1950, 


1955-56, 


due 1956-62, 
$1,163,467) of the 2=-1/2% Swiss franc 
matured during the year. 


and Sw. fr. 


In addition, $10,000,000 of the U.S. 2% Serial 
5,000,000 (U.S. 
perial Bonds of 1950, 


equiv. 
due 


The total of the Bank's issues outstanding on March 31, 1956, 
was the equivalent of $850 million, of which $695 million was 


denominated in U.S. 


francs. 


dollars, 
and the remainder in sterling, 


$36.4 million in Canadian dollars 
Netherlands guilders and Swiss 
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During the period April 1, 1955 to March 31, 1956, the 
Bank sold or agreed to sell to sept eok investors me ear iGied ent 
of *90.3 million principal amount of loans it had made. fThis 
compares with sales of *76.5 million in the year 1954-55 and 


824.8 million in 1953-54. of the $90.3 million, $10.4 million 
-.. sold with, and *79.9 million without, the Bank's guarantee, 


“The total of loans sold or agreed to be ae by the Bank on 
“March 51, 1956, aggregated. *258.4 million, of which 77.8 


“million re io its retired by the emer ceed: 


" 
t 


As will be seen, the notable increase in the interest of 


“private investors in acquiring part of the Bank’s loans which 
Was so marked a feature of the previous year's activities, was 
-continued and reinforced in the period under review, This 
interest was manifested not only through purchases from the 
Bank’s existing portfolio but increasingly through participa- 
tions by private investors at the time new loans are made, 
‘Thus, of the twenty-four loans made in the twelve months up to 


March 51, 1956, twenty-one attracted private participations, 
usually through the purchase of early maturities, 


In last year’s hy ie attention was drawn to a Bank loan 
to Belgium in conjunction with a #30 million offering of Belgian 
securities in the New York capital market and it was indicated 
that more of these joint I.B.R.D. and private lending operations 
were likely to take place, This expectation was borne out in 
the year 1955-56 when similar joint operations were undertaken 
with Norway and South Africa. In the Norwegian case, the Bank 
loan was in the amount of 825 million equivalent and the New York 
private lending was in the amount of 15 million. South Africa 
borrowed “25 million in the New York market in conjunction with 
@ loan of *25,.2 million equivalent from the Bank. These joint 
Operations are important in opening up the New York market to 
foreign borrowers; together with increased purchases by private 
investors of the obligations of the Bank’s borrowers, they 
represent a further measure of success in the Bank's efforts to 


revive and stimulate the flow of private international investment. 


The Bank's 1% Loan Commission 


In ac Pagel pe tage with the Articles of Agreement, the Bank 
Since its inception has charged a commission of 1% per annum on 
the outs tanding portion of its loans. This commission was set 
aside, as required by the Articles, in a Special Reserve to be 
Available for meeting the Bank's liabilities. The Articles of 
Agreement provide that at the end of the first ten years of the 
Bank's operations the rate of commission might be reduced if the 
Peserves accumulated by the Bank in the period were considered 
to be sufficient to justify a reduction. This matter was con- 
Sidered by the Board of Directors during the period under 
review and it was decided to leave the Commission unaltered at 1%. 
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Technical Assistance 


Since the beginning of its programme of economic s urvey 
missions in 1949, seventeen Bank missions, organized at the 
request of individual member countries, have completed studies 
on their economic development in general or in special fields. 
Two general survey mission reports, for Syria and Malaya, were 
transmitted to the governments concerned and were published in 
the year under review. The report of the mission to assist the 


Autonomous Regional Corporation of the Cauca Valley, Colombia, 
-was completed in January 1956. Two additional missions made 


field studies in 1955 and were preparing their reports at the 

end of the year. These were a general survey mission to Jor @an 
and a mission to study the agricultural development of Colombia. 
A small survey mission went to Italian Somaliland early in 1956. 


The Bank's mission to Nicaragua in 1951 and 1952 represen- 
ted a departure in method, although not in purpose, from the 


previous general survey missions. In this instance two Bank 


staff members were stationed in the country for nearly a year, 


working closely with the government on the preparation of a 


long-range programme and at the same time on initial actions to 


"put the programme into effect. The results were good and a 


Similar approach was takeninGuatemala and Honduras in 1955. 
Also, a staff member was assigned for several months to assist 
the Government of Ecuador in starting its National Board of 
Economic Planning. 


As the Bank has increased its activities in member countries, 
ene amount,of advice and assistance 'rendered in the course of its 
regular operations has grown steadily. Most loans are the result 
of extended study and consultation, in the course of which Bank 
staff members and advisors have frequent opportunities to provide 
assistance on matters of programming, organization, the choice and 
Planning of projects and more specific technical questions, 


As in past years, the Bank assisted a number of member 
countries in recruiting experts for posts related to development. 


eThe fields in which experts were nominated by the Bank included, 


among others, railroad management, railroad operating statistics, 
port administration, development banking, public debt administra- 
tion, and the establishment of a shipping company. [In the case 

of Iran, the Bank made an arrangement with the Government by which 
wie Bank is recruiting international experts for the Technical 
Bureau of the Plan Organization, and a Bank staff member has been 
given leave of absence to serve as chief of this Bureau, 


The Bank continued to collaborate with India and Pakistan in 
devising ways to increase the use of the Indus system of rivers 
for irrigation. Representatives from the Bank and the two 
countries carried out field studies and held discussionsin 
Washington. Inter-governmental agreements were reached covering 
the division of waters for the second crop season of 1955 and the 
first crop season of 1955-56 and discussions with the object of 
preparing a comprehensive permanent settlement were continued. 


The Bank completed during the year the organization of the 
Economic Development Institute, a new international centre for 
Study and training in economic development. The Institute, 
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established in cooperation with the Rockfeller and Ford 
Foundations, is designed to meet the need of the less developed 
countries for a general improvement of economic management in 
government by increasing the number of administrators skilled 
in dealing with problems of economic policy and with the plan- 
ning and administration of development programmes. 


: The first six-months’ course, which began on January ae, 
1956, includes fourteen participants, all of them senior) officials 
of their governments, They are from Belgium (African territories), 
Ceylon, Colombia, Egypt, Haiti, India, Japan, Mexico, Nigeria, 
pakistan, Philippines, Thailand, Uganda and Yugoslavia. 


The Bank has continued its ordinary programme of providing 
training each year for a limited number of people from member 
countries who are pursuing careers related to the work of the 
Bank. This training is designed to enable the participants to 
become familiar with the organization, functions, and operating 
methods of the Bank and to have the benefit of the Bank's 
experience in dealing with problems of economic development. 

The Bank had general trainees in 1955 from eight countries. [In 
addition, the Bank arranged for special programmes of training 
for officials from Denmark, Guatemala, Pakistan and Indonesia. 


The International Finance Corporation 


In April 1955 the Bank completed and “presented ‘for con- 
sideration of its member governments Articles of Agreement for 
the proposed International Finance Corporation. The purpose of 
the Corporation will be to encourage the growth of productive 
private enterprise, particularly in less developed areas. The 
Corporation will be affilitaed with the Bank and membership is 
open to governments which are Bank members. It will have an 
authorized capital of #100 million, payable in gold or U.S. 
dollars; the capital will be available for subscription by 
members in amounts proportionate to their subscription to the 
the capital of the Bank. 


The charter of the Corporation requires a minimum member- 
ship of thirty countries, together subscribing at least $75 mil- 
lion before the Corporation can come into being. AS of. Mareh 31, 
1956, seventeen countries, with prospective subscriptions total- 
ling *57,231,000, including Canada with a subscription of 
&3,600,000, had completed action necessary for membership in the 
Corporation. In addition, thirty-two other members had expressed 
their intention of joining the Corporation and many of these had 
already carried to an advanced stage the domestic legislation 
required to authorize membership. 
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THE INTERNATIONAL MONETARY FUND 


Tenth Annual Meeting of the Board of Governors 


The Board of Governors, under the Chairmanship of Abdel Monein 
Hl Kaissouni, Governor for Egypt, held their Tenth Annual Meeting 
in Istanbul, Turkey, from September 12 through September 16, 1955. 
Following the Managing Director's presentation of the Annual Report, 
the Board discussed the policies and activities of the Fund, 
exchanged views on the world payments position and prospects, and 
transacted routine Fund business. 


The Governor for Mexico was elected Chairman for the ensuing 
year and the Governors for China, France, India, the United Kingdom 
and the United States were elected Vice- Chairmen. The Eleventh 
Annual Meeting will be held in Washington, D.C., from September 24 
through September 28, 1956. 


Membership 


Afghanistan became a member of the Fund on July 14, 1955, with 
@ quota of $10 million and Korea became a member of the Fund an 
August 26, 1955, with a quota of $12.5 million. There are now 58 
Fund nenbers ana the aggregate of their quotas is US$8,750 million. 
On December 21, 1955, the Government of Viet Nam applied for 
membership. 


Settlement of Accounts with Czechoslovakia 


On June 23, 1955, the Managing Director of the Fund and 
representatives of Gzechoslovakia signed an agreement for the settle- 
ment of all accounts outstanding between Czechoslovakia and the 
Fund; Czechoslovakia had ceased to be a member of the Fund on 
mecember, 31,1954. 


Use of the Fund’s Resources and Other Transactions 
LS A tips sees pS 


The schedule of charges governing use of the Fund's resources 
which was adopted in 1953 was extended through June 30,) 1956); 
following discussion in the Executive Board at the end of 1955. 

It was agreed that the charges ooaecu re should again be reviewed 
during the first half of 1956. 


Members’ exchange transactions with the Fund from April 1, 
1955 through March 31, 1956, were as follows: 
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Drawings Repurchases 
Burma US$15,000,000.00 Australia US$ 8,000,000.00 
Iran 8,750,000.00 Burma . 3,246) 8235.18 
Philippines 10,000,000.00 Ceylon 1,001,000.00 
Ethiopia 579,142.18 
Finland 05. 6925500. 00 
France 60,000, 000.00 
India Pp. O00, 000 «0 
Iran 8,750,000.00 
Japan 62 ,457,897.17 
Mexico 22,4°2,562.62 
Turkey 5, 000,000.00 
US$33,750,000.00 US$191 829,925.15 
SS SS SS SS SS Se ae a an a Ts 


Stand-by arrangements with Belgium and Peru continue in effect, 
permitting drawings up to $50 million and $12.5 million, eee ae 
On February 10, 1956, the arrangement with Peru was extended through 
February 17, 1957. Tn March 1956 a stand-by arrangement permitting 
drawings up to $35 million through March 31, 1957, was agreed with 
Chile. No drawings under any of these arrangements have been made 
by the members concerned. An extension of the stand-by arrangement 
with Mexico, which expired on October 15, 1955, was not requested. 


Between March 1, 1947, when the Fund commenced operations, and 
March 31, 1956, the Fund effected transactions equivalent to 
$1,231.4 million on behalf of 28 members. Of the total of $1,2351.4 
million drawn from the Fund, $989.0 million have been repaid to the 
Fund either through repurchases by members that had drawn upon the 
Fund or through drawings by Other members of currencies of members 
that had purchased from the Fund. Of the remaining $242.4 million, 
$194.7 million fall within the gold tranches of the members concer- 
ned. Of the $877.5 million repurchased by members, $345.3 million 
were mandatory repurchase obligations in accordance with Article V, 
Section 7(b), of the Fund Agreement, while $532.2 million were 
voluntary repurchases. 


On March 31, 1956, the Fund's holdings of member currencies 
(including non-negotiable, non-interest bearing notes) amounted to 
the equivalent of $6,104.4 million, of which $1,701.9 million was 
in U.S. dollars. Of the other Fund holdings of convertible 
currencies totalling US$343.1 million, the largest was in Canadian 
dollars equivalent to US$225.0 million. The Fund's total holdings 
of gold and convertible currencies amounted to US$3,831.5 million, 
of which US$1,786.3 million were in gold. 


The Fund's general policies on the use of its resources, 
including its policies on gold tranche drawings, Stand-by arrange=- 
ments and the application of the waiver provisions of the Agreement 
with respect to drawings, were maintained without change during 
the year under review. The principle is now firmly established 
that unless there are overwhelmingly strong reasons for not doing 
so, the Fund will invariably grant members’ requests for gold 
tranche drawings. Although no comparable principle applies to 
drawings beyond the gold tranche, members are aware thaty ifethey 
face balance of payments problems of a temporary nature, they may 
confidently expect a favourable response from the Fund to a request 
for a drawing within the first credit tranche, provided they are 
themselves making reasonable efforts to solve their problems. 
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Moreover, should the need arise and should the justification be 
substantial, members understand that drawings in subsequent tranches 
will be permitted. Several such drawings have been made. For 
instance, in the past year Burma’ drew $15 million, equivalent to 

100 per cent of its quota and the Philippines drew $10 million, 
representing 67 per cent of its quota. The Fund is continuing to 
develop its practices so that, without neglecting the importance of 
maintaining proper standards, its operations may be made more help- 
ful to its members. 


Review of Quotas 


In January 1956, the Executive Board completed the quinquen- 
nisl review of quotas required by Article III, Section 2 of the 
Fund's Articles of Agreement and did not propose a general revision 
of quotas. 


Gold 


Australia. In October 1954, the Government of Australis 
introduced a plan whereby certain gold producers whose annual output 
exceeds 500 ounces and who satisfy the conditions prescribed would 
be eligible during the financial years 1954-55 and 1955-56 for a 
subsidy per fine ounce equal to three quarters of the excess cost of 
production over £A 135-10s., provided that the subsidy would not in 
any case exceed £A 2 per ounce; producers whose annual output was 
less than 500 ounces would be eligible for a flat rate subsidy of £A 
1-10s. per ounce. This plan has been extended through the three years 
commencing with the financial year 1956/57. 


Canada. On March 20, 1956, the Fund was informed that effect- 
ive March 21, 1956, all restrictions on gold transactioms in Canada 
would be removed. 


The Philippines. In June 1954, the Government of the 
Philippine Republic introduced a subsidy scheme giving assistance 
to abovemarginal, marginal and submarginal gold mines for a period 
/of two years. From September 16 to December 31, 1955, the Govern- 
ment took measures to channel more newly mined gold into its central 
reserves. During this period, gold producers were required to sell 
& minimum of 50 per cent of their gold production to the Central 
Bank at 103 pesos per ounce from overmarginal mines and 105 pesos 
per ounce from marginal mines, with the option of selling the whole 
of their output at the same prices. 


Changes in Par Values 


Nicaragua. The Fund concurred in the proposal of the Govern- 
“ment of Nicaragua to change the par value of the Nicaraguan cordoba 
rom 5 cprdobas to.7 cordobas. to the U.S.. dollar: effective July l, 
1955. The new par value had served as the basic rate of exchange 
for the cordoba since November 1950 when the Nicaraguan Government 
undertook to simplify its multiple rate system. With the change in 
par values, exchange surcharges were abolished and all official 
Market transactions were to be conducted at the new rate, with the 
exception of a temporary buying rate of 6.60 cordobas per U.S. 
dollar for export proceeds. 
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Pakistan. The Fund concurred in the proposal of the 
|Government of Pakistan to change the par value of the Pakistan 
-Tupee from 3.50852 rupees to 4.76190 rupees to the U.S. dollar 
effective July 31, 1955. 


Paraguay. The Fund concurred in the proposal of the 
Government of Paraguay to change the par value of the guarani 
from £1 guaranies to 60 guaranies to the U.S. dollar effective 
‘March 1, 1956. The new par value applies to all exports, 
essential imports, receipts and transfers of certain services 
included in the foreign exchange budget, and all government 
transactions. For nonessential imports, there is a temporary 
exchange surcharge of 25 guaranies per U.S. dollar. <A free 
Market is retained for capital transactions and services not 
included in the official market. The system now established 
eliminates a large number of exchange rates for both exports 
and imports. Exchange rate discrimination among foreign 
currencies has also been removed, 


Changes in Exchange Systems 


Australia intensified its import restrictions on Bape se 
1955 and October 1, 1955, in varying degrees for imports from 
both dollar and non-dollar areas, with a view to arresting the 
decline in reserves. Steps were also taken on October 1 5%1955, 
to introduce a nondiscriminatory system of import licensing for 
Specified commodities. 


Belgium=-Luxembourg,. In April 1955, access to the free 
market previously limited to EPU residents was extended to all 
nonresidents. On May 1, 1955, free market dealings in dollars 
were made possible, but residents could, in general, only export 
their capital to the dollar area by purchasing securities. On 
‘July 18, 1955, the use of the free market was extended to all 
Capital transactions by both residents and nonresidents. As 
of January l, 1956, all restrictions on imports and exports of 
gold bars and coins and on their free negotiation in Belgium- 
Luxembourg were lifted. Settlements for international trans- 
“actions in gold, however, were to be made in bank notes or 
through the existing free foreign exchange market. 


Bolivia. On November 3, 1955, Bolivia introduced a system 
permitting exporters of agricultural and forest products to import 
Specified essentials, or to sell the right to import such essentials, 
up to the value of the exchange proceeds of such exports. 


Brazil. During 1955, there were many changes in the 
effective import and export rates through shifts in commodity 
Classifications and fluctuations in the auction premia. Effective 
©xport rates were gradually increased on a selective basis. 
| Chile, In March 1956, Chile obtained Fund approval for 
Changes in its exchange system, which included a simplification of 
the rate structure, reduced reliance on quantitative restrictions, 
and the use of a free exchange market for most current transactions. 
‘To provide backing for the exchange reform, which could be drawn 
On if necessary, a stand=by arrangement was made with the Fund in 
the amount of $35 million and other credits were Obtained from 
New York banks and the United States Treasurye 
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China (Taiwan). During the past year, China made several 
anges in its exchange system, including the introduction of an 
exchange certificate system, several subsequent alterations in 

e application of this System, and the introduction of a special 
Bie of exchange for foreign military and diplomatic personnel. 

AB a consequence of these revisions, the complexity of its multiple 
rate system substantially increased, 


Colombia. In May 1955, Colombia took steps to unify its 
three free exchange markets and to include in the new unified free 
market imports in Groups II, III and IV from all countries. The 
proposed measures made possible a substantial relaxation in the 
bilateral payments regulations introduced by Decree 1259 of May 4, 
1955, which were not to be applied to transactions in the new 
free exchange market. On October 21 and November 11, 1955, 
Colombia also shifted certain capital goods imports, homens exports 
and certain invisible payments to the free market, and required 
one-half of the freight charges to Colombian Bad to be paid 
through this market. 


Egypt. In September 1955, Egypt abolished the import entitle- 
ment arrangements applying to sterling, deutsche marks and U.S. and 
Ganadian dollars. The effective rates applying to trade trans- 
actions in these currencies thus became, for the most part, the 
Grricial rates. 


Finland. On July 1, 1955, a more liberal import procedure 
was introduced under which licenses were automatically granted for 
along list of items. However, the new measure did not apply to 
imports for which payments were made in U.S. or Canadian dollars. 
On December 22, 1955, the automatic import licensing procedure 
Was extended ta include additional goods and for certain goods 
this procedure was made applicable to imports from all e¢ountries,. 
It is estimated that about 50 per cent of total imports will now 
be subject to automatic import licensing procedure. On December 15, 
1955, Finland reduced the surcharge on foreign exchange for travel 
purposes from about 51 per cent to about 42 per cent of the par 
Value, and by permitting transfers to and from "inland markKa" 
and "tourist markka" accounts held by foreign banks, the "inland 
markka" and "tourist markka” rates were brought into line. 


Iceland. On November 4, 1955, Iceland effected a change 
in its exchange system by which the premium on special import 
certificates was increased from 61 per cent to 71 per cent for 
imports from the dollar area, the EPU area and the USSR and from 
26 per cent to 36 per cent for imports from most countries with 
which Iceland has bilateral clearing arrangements. For fish 
products caught in the period January 1 to May 15, L256.) Certild = 
Cates are to be issued for 45 per cent of their Pek when exported, 
While for fish caught in the remaining part of 1956 certificates 
are to be issued for 50 per cent of their value when exported. 
The same arramgement was effective in 1955. 


Indonesia. Following upon a number of changes in Indonesia's 
®@xchange practices, its import and exchange system was substan- 
tially recast on September 1, 1955, Imports were reclassified 
into four categories, and the two sets of surcharges which had 
previously been levied were replaced by levies of 50 per cent 
of the cost and freight value for Category I imports (essentials) 
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and of 100 per cent for Category II imports (semi-essentials). 
|Similar levies of 200 per cent for Category III imports 


(luxuries) and of 400 per cent for Category IV (extreme luxuries ) 
imports were imposed on October 15, 1955. Import licensing 
procedures were simplified, and export-import linked transactions, 
barter transactions, and the system of “exchange free" imports, 


-i1.e., luxury imports for which no official exchange was made 


available, were abolished. Effective October 24, 1955, premiums 


were introduced of 5 per cent on the f.0.b. proceeds from exports 


Of pepper, and 10 per cent on the proceeds from all other exports except 


Copra, coffee, palm oil and palm kernels, crude oil and its 
mroducts, tin and tin ore, leaf tobacco, sugar, and certain 
Bypes Of rubber. 


Israel. The exchange rate applied to receipts from 
mappeals and donations of institutions, organizations, funds, 
Boece » o * Was Changed from IL 1.500 to IL 1.500 per U.S. dollar 
as of October 2, 1955, thereby bringing this special rate nearer 
Meeevue Official rate of IL 1.800 per U.S. dollar. 


Netherlands. Effective August 1, 1955, U.S. or Canadian 
residents, who previously could repatriate capital balances in 
the Netherlands only by means of security transactions, were 
authorized to repatriate such balances directly. In September 
1955 this facility was extended to residents of other countries 
in the dollar area. 


Philippines. On June 50, 1955, the Fund gave its approval 
tO an extension to June 530, 1956, of the Philippine exchange tax 
Of 17 per cent. However, one of the provisions of the revision 
of the 1946 Trade Agreement signed by the Philippine Republic 
and the United States on September 6, 1955, eliminated this tax 
and replaced it by a special import levy. This measure came 
into effect January 1, 1956. 


Thailand. The Exchange Hqualization Fund set up at the 
time of the revaluation of the monetary reserves of the Bank of 
Thailand to counteract undue fluctuations in the free market 
Fates came into operation on July 13, 1955. On August 13, 1955, 
a further step was taken toward a unified exchange system by 
eliminating surrender requirements at the official rate for 
export proceeds for rice and tin. fhe surrender requirement for 


|Tubber at the official rate, the remaining such requirement, was 

_Temoved on September 15, 1955. MThe transfer of government 

@xpenditures and student remittances to the free market became 
Beeective on January 1. 1956. 


United Kingdom. On April 15, 1955, the United Kingdom issued 
an amendment to its exchange control regulations concerning the 
receipt of specified currencies for exports to transferable account 


_COuntries, From that date, payment for United Kingdom exports to 


Such countries could be received not only in transferable account 


Sterling but also in any specified currency freely offered and 


freely transferable to the United Kingdom. 


Uruguay. On September 15, 1955, Uruguay introduced various 


Changes in the exchange system, whereby certain premia were granted 
On wool exports and surcharges was imposed on some imports. AS8s 


Of December 28, 1955, the exchange rate for wool exports were 
@pplied to aforo values (official valuation of exports for the 
purpose of establishing exchange surrender requirements) which are 
Changeable periodically. At the same time the premium accorded raw 


wool exports by decree of September 15, 1955, was extended to 


March 31, 1956, and new export rates were established for the same 
three-month period for wool tops and for dry cattle hides. 
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Yugoslavia. As of January 1, 1956, retention quotas 
and the free market for transactions in retained exchange were 
abolished. Exporters were required to surrender to the National 


Bank 99 per cent of their foreign exchange receipts and the remain- 
ing 1 per cent could be used only for expenses incidental to 


export transactions or for imports on their own account. However, 
foreign trade agents, shipping lines, airlines, etc., could use some 
20 per cent to 100 per cent of their foreign exchange Fegceipys -£ér 
their own purposes. Otherwise, foreign exchange could be obtained 
only from the National Bank, within an administratively regulated 
@ilocation system. A&A 33-1/3 per cent premium to be applied to the 
official rate of exchange was also introduced, resulting in an 
effective rate of 400 dinars per U.S. dollar, for foreign exchange 


‘sold in Yugoslavia by tourists and foreign representatives. 
An effective rate of 600 dinars per U.S. dollar continued to be 


applied to most foreign private remittances, such as transfer of 
inheritances, family maintenance, and gifts. 


Consultations in 195) and 1955 


The fourth series of Article XIV consultations with members 
Pea the retention of their restrictive practices began in April 
1955. Such consultations are held with the 6 members which apply 


‘transitional arrangements under Article XIV of the Fund Agreement. 
ieee addition to the regular scope of these consultations, as 


described in previous Reports, the Fund, in the period under review, 


has reviewed the bilateral arrangements of the members consulted 


and examined with them the economic justifications for such arrange- 


[ments and the possibility of reducing their reliance on these 
practices. The Fund has also urged the adoption, where necessary, 
of suitable domestic and exchange policies which promote stability 


and lead to a lessening of restrictions. At the request of members, 


the Fund has from time to time advised them on ways and means of 


reforming their exchange systems, and on related matters. 


Technical Assistance 


During the year under review, the staff, as in the past, has 


Paid numerous visits to member countries for the purpose of exchang- 
ing views and information, engaging in consultations under Article 


fey, Section h, and furnishing technical assistance. Through these 


‘meetings from time to time with monetary authorities in their own 


M@eentories, the Fund's understanding of the problems of its members 


| 


is enhanced and, consequently, the Fund is in a better position to 
respond promptly to any request made to it. Such meetings also pro- 


\Vide opportunities to make available the results of the Fund's 
(@xperience in dealing with questions which may be of concern to the 
member. 


During the period April 1, 1955 through March 31, 1956, 


forty-one member countries were visited by representatives of the 
|Fund staff for purposes of consultation, technical assistance or 
‘the exchange of views and information. In addition, three members 
of the staff were granted leave without pay for special assign- 


} 
| 


ments in member countries. 
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raining Programme 


The programme for training junior officers from the Ministries 
f Finance and Gentral Banks of member countries has been in opera- 
sion since 1950. To date, 98 nationals of 8 member countries have 
Wetudied the organization, operations, and objectives of the Fund, 
Mave received training in balauce of payments and other statistical 
Ba research techniques, and have studided the economies of 
plected countries and regions. The last 12-month training pro- 
ramme started in September 1955 with 17 trainees from as many 
Wountries. 


lelations with Other International Organizations 


4a 1m addition to its special relationship with the International 
ank for Reconstruction and Development, the Fund has continued to 
aintain close relations with the United Nations and its regional 
Bad technical bodies as well as with other international agencies 
mcluding the Organization for European Economic Co-operation and 
mice CONTRACTING PARTIES to the General Agreement on Tariffs and 
frade. These relations involve direct working contacts with the 
matfs of these agencies, the preparation of studies and reports 
Meer such bodies on subjects within the Fund!s field of competence, 
ma Official participation in,their meetings, 


und Building 
A site has been acgnired at 19th and H Streets, N.W., Washington, 


Moc, tor a new Fund building which is expected to be completed in 
he summer of 1957. 
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To His Excellency, 
The Right Honourable Vincent Massey, Ge. 


Governor General of Canada, 


May it please Your Excellency: 


The undersigned has the honour to 
present to Your Excellency a report on operations 
under the Bretton Woods Agreement Act during 
the fiseal year 1956-57, 

All of which is respectfully 


submitted, 


Donald M, Fleming 


Minister of Finance, 


Ottawa, October 28, 1957, 
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introductory Note 


The present report includes a brief description 
of the International Bank for Reconstruction and 
Development, the International Monetary Fund, and 
the International Finance Corporation, as well as a 
survey of their operations during the period April 
1, 1956 = March 31, 1957. 


The first two organizations were established 
under the Bretton Woods Agreements of 1945. Canadian 
participation in these Agreements, and thereby in 
the International Bank and the International Monetary 
Fund, was authorized by the Bretton Woods Agreement 
Act, 1945 (9-10 George VI, Chapter 11). 


The International Finance Corporation was set 
up in "1956 as an affiliate of the International Bank 
by means of separate Articles of Agreement, to which 
Canada is a party. 


The three organizations are closely linked in 
membership and general fields of endeavour, Membership 
in the International Bank for Reconstruction and 
Development is a prerequisite for membership in the 
International Finance Corporation; and membership in 
the International Monetary Fund is a prerequisite for 
membership in the International Bank. The same 
Governors, Alternate Governors, Executive Directors 
and Alternate Directors frequently serve the three 
organizations, There is continuous and close contact 
among the managements and staffs, facilitated by 
the establishment of the headquarters of all three 
organizations in the same group of buildings in 
Washington, D.C, 
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THE INTERNATIONAL BANK FOR RECONSTRUCTION AND 
DEVELOPMENT 


a The International Bank for Reconstruction and Development 

is an international organization, the members of which are 
governments, It was established and is operating under Articles of 
Agreement signed by those governments, The Bank officially 

began operations on June 25, 1946, 

4 On accepting membership in the Bank, each member subscribes 
mete: of the capital stock of the Bank, Accordingly, the 

Bank's members are its stockholders, 


4 The principal purposes of the Bank may be summarized as 
follows: 


(a) To assist in the reconstruction and development of 
its member countries by facilitating the investment 
ef capital for productive purposes, thereby promoting 
the long-range balanced growth of international trade 
and the improvement of standards of living; 


(b) To promote private foreign investment by guarantees of 
and participations in loans and other investments made 
by private investors: and 


(c) When private capital is not available on reasonable 
terms, to make loans for productive purposes out of its 
own resources or funds borrowed by it. 


; In carrying out those purposes, the Bank has engaged in two 
principal types of financing operations. First, it has made 

loans for productive purposes to finance, in whole or in part, 

the foreign exchange costs of programs and projects of reconstruction 
and development. Second, it has raised funds in the private 

tarket by issuing its own obligations and by selling, with its 
guarantee and recently without its guarantee, securities 
under loans it has granted. 


__ The total authorized capital stock of the Bank is $10,000 
million, in terms of U.S, dollars of the weight and fineness in 
effect on July 1, 1944. It is divided into 100,000 shares of the 
par value of $100,000 each, Total subscribed capital, as of 
‘March 31, 1957, was $9.265.4 million. 


From the standpoint of the manner and amount of payment of the 
Subscriptions and the purposes for which subscribed capital can be 
used by the Bank, the subscription of each member is divided into 
three parts: 


- (1) 2% of each subscription is payable in gold or U.S, 
dollars, These funds may be freely used by the Bank 
in any of its operations. With one exception, each 
member has paid such 24 of its subscription. 
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(2) 


(3) 


18% of each subscription is payable in the 
currency of the subscribing member. These funds 
may be loaned only with the consent of the 
member whose currency is loaned. Approximately 
$1,000 million of this capital had been made 
available to the Bank in usable form by March 
31, 1957. This includes the complete release 

of Canada's 18% subscription. 


The remaining 80% of each subscription is subject 
to call by the Bank only when required to meet 
obligations of the Bank for funds borrowed or on 
loans guaranteed by it. It is thus not available 
for use by the Bank in making loans, Payments 

on any such call may be made, at the option 

of the particular member, either in gold, in U.S, 
dollars or in the currency required to discharge 
the obligations of the Bank for which the call 

is made, 


The other chief source of funds has been the sale of 


bonds of 


the International Bank on the chief financial 


markets of the world, The net funded debt of the Bank 
on March 31, 1957, was approximately $948.5 million. 


The Bank's lending operations have conformed generally 
to five principles derived from the provisions of the 


Articles, 


(a) 


(b) 


(c) 


(d) 


They ares 


The Bank makes loans either to member govern-= 
ments or to governmental authorities or 
agencies or private enterprises in the 
territories of member governments, A loan 
which is not made directly to the government 
in whose territories the project being financed 
is located must be guaranteed as to principal, 
interest and other charges by the government 
or its central bank or a comparable agency of 
the government acceptable to the Bank, In 
practice a guarantee by the government itself 
has been required in all cases, 


Loans must be for productive purposes, Loans 
which, in the Bank's opinion, cannot be 
justified on economic grounds are excluded, 


In making loans, the Bank must act prudently and 
pay due regard to the prospects of repayment. 


The Bank does not make loans which are obtainable 
in the private market on reasonable terms, Since 
the Bank is intended to promote private investment, 
not to compete with it, it does not undertake 
business which private investors are willing to 
transact on a reasonable basis, 
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(e) The use of loan proceeds is supervised, The 
Bank makes arrangements to ensure that funds 
loaned are used only for authorized purposes, 
with due attention to considerations of economy 
and efficiency, 


The Bank's administration is composed of the Board of 
Governors, the Executive Directors, and the President, other 
officers and staff, 


All the powers of the Bank are vested in the Board 
of Governors which consists of a Governor and an Alternate 
Governor appointed by each member of the Bank who exercise the 
voting power to which that member is entitled, Each member 
is entitled to 250 votes plus one vete for each share held, 
The Board holds regular Annual Meetings, 


There are 17 Executive Directors, of whom five are 
appointed, one by each of the five members having the largest 
number of shares of capital stock (the United States, the 
United Kingdom, China, France and India), and the remaining 
12 are elected by the Governors representing the other 
members, The Board of Governors has delegated to the 
Executive Directors authority to exercise all the powers 
of the Bank except those reserved to the Governors under the 
Articles, The Executive Directors function as a board and each 
Executive Director is entitled to cast the number of votes of 
the member or members by which he was appointed or elected, 


. The President is selected by the Executive Directors, 
Subject to their general direction on questions of policy, 

he is responsible for the conduct of the business of the Bank 
and for the organization, appointment and dismissal of its 
officers and staff. 

ae Spee of Developments during the Period April 1, 1956- 


gia 


8 In the year ended March 31, 1957, Argentina and Viet-Nam 
became members of the International Bank for Reconstruction and 
Yevelopment and the International Monetary Fund, bringing member- 
Ship in the two institutions to sixty countries, 


7 During the period, the International Bank made 25 loans 

in 18 countries, totaling U.S. $580 million equivalent. Of these 
loans 5 were made in countries in which the Bank had not previously 
lent. This record total compares with lending of U.S. $315 

Million equivalent in the previous year, As of March 31, 1957, 

whe amount of all loans made by the Bank since its inception was 
U.S, $3,063 million, of which U.S, $2,211 million had been disbursed, 
nm the year under review, the Bank borrowed the equivalent of U.S, 
9221.5 million in the United States and Switzerland, 

A notable feature of the Bank's lending operations in the 
Period under review was the increased activity of the Bank in Asia 
and the Middle East, where lending totaled $222.7 million. Private 
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vwestors continued to acquire portions of the Bank's loans 
lthough the total amount taken up was smaller than in the 
previous year. Banks and other investors in the United 
bates, Europe and Canada participated in 15 of the Bank's 
mans at the time they were made, in all cases without the 
ank's guarantee, Private investors showed further 

onterest in the Bank's operations, and in 2 operations the 
ank took a minority participation, the private market making 
e majority investments, 


| As of March 31, 1957, total net earnings of the Bank 

mounted to U.S, $176.4 million and total reserves rose to 

S, $265.7 million, Because of the general rise in money rates 

ain the world’s major capital markets, the Bank's lending rates 
rere increased in the middle of 1956 and at the end of the year 

, was decided that a further increase should be made to bring 

ne rate to 5-1/2% including the Bank's 1% commission, 


The Bank continued to provide assistance to a number of 
untries on specific problems and to post resident representatives 
1 member countries to assist in dealing with development problems. 
Yuring the year the International Finance Corporation came 

auto being a8 an affiliate of the Bank, and the Economic Develop- 
mt Institute, an instrument of the Bank, concluded its second 
ix-months'’ course and scheduled a third course to begin in 

etober 1957. 


anadian Representation. 


The Honourable Walter E, Harris, as then Minister of Finance, was 
» Canadian Governor of the Bank during the period under review, 
poA.F.W. Plumptee, Assistant Deputy Minister, Department of Finance, 
is the Canadian Alternate Governor of the Bank. At the Sixth 
mgular Election of Executive Directors, held during the Annual 
reting of the Boards of Governors in 1956, Mr, Louis Rasminsky 
mS re-elected Executive Director for Canada of the Bank, Mr. 
H, Warren was re-appointed as his Alternate in both 
stitutions, On March 16, 1957, Mr. Alan B, Hockin was 
pointed Alternate Executive Director replacing Mr. Warren. 


mb rship 


In the course of the year, Argentina and Viet-Nam, as new 
mbers of the Bank, subscribed to 1500 and 125 shares of capital 
pock, with a value of U.S. $150 million and U.S, $12.5 million, 
spectively. With these subscriptions and increases in the 

pital subscriptions of Brazil, Dominican Republic, Eeuador 

id Nicaragua, the subscribed capital cf the International Bank 
talled, on March 31, 1957, U.S. $9,265.4 million, At the same 
ite the aggregate of quotas in the Fund was U.S. $8,931.5 million. 
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During the year, Sudan, Tunisia, Libya, Saudi Arabia and 
ana (Gold Coast) applied for membership in the Bank and Fund, 


Bleventh Annual Meeting 


At the Eleventh Annual Meeting of the Board of Governors, 
eld in Washington, D.C., the Governors reviewed operations 

Por the fiscal year 1955-56 and discussed the Bank's policies, 

ye President of the Bank laid particular stress upon the place 
P government in economic development, the need for objectivity 
in economic development, the importance of controlling inflation 
as countries increased the pace of development, the place of 
foreign investment in less-developed countries, the general rise 
n interest rates in the world's major money markets and the desire 
of the Bank to obtain additional 18% capital from members, The 
Inaugural Meeting of the Board of Governors of the International 
finance Corporation also took place and reviewed the preparatory 
tteps being taken by the Corporation preliminary to its 
commencement of operations, 


Lending Operations 


During the period April 1, 1956 through March 31, 1957, 

the Bank made 25 loans in 18 countries totaling U.S. $580 million, 
his compares with lending of U.S. $315 million in the previous 

ar. The amount of all loans made to March 31, 1957 was 

8. $3,063 million, of which U.S, $2,211 million had been disbursed. 
e following table (see Table I, page 6) shows the loans made 

‘during the year, Interest rates include the 1% commission 

which, under its Articles of Agreement, the Bank charges on all 

its loans, Where loans were not made directly to member governments, 
the governments in whose territories the projects were being 

hanced have guaranteed the loans. 


warnings and Reserves 


, The net earnings of the Bank in the twelve months ended 

larch 31, 1957 amounted to approximately U.S. $33.7 million, which 

fas transferred to the Supplemental Reserve against Losses on Loans and 
@Rantees, In addition, the Bank added U.S, $16.1 million to 

Special Reserve during the period. On March 31, 1957, the 
Ppplemental Reserve amounted to a total of approximately U.S. 

176.4 million and the Special Reserve to approximately U.S. $89.3 
Million, 


‘Additional Funds Available for Lending from Capital Subscription 
Funds available for lending by the Bank have been increased by 


the capital subscriptions of new members, increased capital 
‘Subscriptions of old members, and releases of the 18% portion of 
Capital subscriptions by a number of member countries, In the 
Period the largest addition to lendable funds came from member 
ountries’ releases of the 18% portions of their capital 
subscriptions, As of March 31, 1957 the Bank had been able to 
locate to loans the equivalent of U.S. $961 million from releases of 
# capital, As of March 31, 1957, Canada, the United States and 
enezuela were the only member countries which had made the whole 
| ae 18% subscriptions freely available for lending and 
Telending, 
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Principal 


Amount Date of Interest 1/ 
xr Country Saleem Agreement Term Rate Purpose 
U.S. 


oi 


$25 .000 3 May '56 20 years 4-3/4% Power 
$ 5.350 4 May '56 15 years 4-3/4% Railway 
$14,000 4 May '56 20 years 4-3/4% Port 


$ 2.600 7 May '56 10 years 4-1/2% Highway Maintenance 
$15 .000 22 May '56 20 years 4-3/4% Power 
ragua $ 3.200 -22 May '56 20 years 4m3/4% = Port 

Lomb: $16 .500 6 Jun '56 15 years 4.3/4% Highways 

[te d Kingdom 

deral Power Board, 

jodesia and 

yasaland ) $80 ..000 21 Jun '56 25 years 5% Power 


$75 .000 26 Jun '56 15 years 4-3/4% Steel 


Rica # 3,000 18 Sep. '56 7 years 4_3/4% Agriculture and 
Industry 
$10.000 21 Sep '56 20 years 5% Power 
$21.000 21 Sep .'56 25 years 5% Power 
$74 .628 11 Oct ‘56 20 years 5% Power, Irrigation 
and Industry 
$ 3.400 12 Oct ‘56 15 years 4-3/4% = Port 
$25 .500 25 Oct '56 25 years 5% Power 
| $15 .000 1 Nov '56 20 years 5% Power 
arague $ 1.600 15 Nov '56 15 years 4-3/4% Power (Suppl. 
| Loan) 
tralia $ 9.230 15 Nov '56 10 years 4-3/4% Aircraft 
tralia $50,000 3 Dee '56 15 years 4-3/4% Agriculture and 
Industry 
$20.000 19 Dec '56 15 years 5% Steel Strip Mill 
$ 4,300 19 Dee '56 15 years 5% Land Reclamation 
$20 .000 19 Dec '56 11 years 5% Expansion Steel 
Production 
$75 .000 22 Jan '57 5 years 5G Interim financing 
for development 
plan 
$ 5.600 5 Mar '57 10 years 5-1/2% Purchase Aircraft 
$5,000 13 Mar '57 8 years 5-1/2% Agricultural 
Credits 
loans in Te 
| countries $579 .908 


ludes 1% commission. 
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R tion of Securities 
q 


The new bond issues, which were offered by the Bank during the 
period April 1, 1956 to March 31, 1957, are set forth in Table II. 


Table II 
Bond Issues Offered by the Bank During Period 
6 Lied OL Ww J 
Principal 

Issue and Date of Outstanding Annual Sinking 

Maturity Issue U,S.$ Fund Requirements 
3-1/2% Two Year Bonds Oct. 1, 1956 $75,000,000 None 
1956, due Oct. 1, 
1958 
4-1/2% Twenty Year Jane 1, 1957 $66,751,000 $5,000,000, beginn 
Bonds of 1957, due ing duly:.1, 1967 
3-3/8% Swiss Franc Jane 1, 1957 $46,538,685 None 
Igan of 1957, due 
1960-65 


The Bank has entered into agreements to sell additional bonds 
of the 4-1/2% Twenty Year Bonds of 1957 in an aggregate principal 
amount of $33,249,000, Delivery of such bonds will be made and 
payment Uitebetdr ELE be received by the Bank at various dates to 
and including October 1, 1959. This is the first time that the Bank 
has sold bonds on a deferred delivery basis. 


The total of the Bank!s issues outstanding on March 31, 1957 
was the equivalent of U.S. $948.5 million, of which U.S. $747.3 
Million was denominated in U.S. dollars, U.S. $36.4 million in 
Canadian dollars and remainder in Sterling, Netherlands guilders and 
Swiss francs, 


 Sabns 


Levant 
- pe es — 


sno 


» TA 
&) Ov 


ehyod fanotd 


LBEGLIN1 
foe ebs + 
oF Sseseb evo 
Hast eastd «J 


bisa evyebitivg ® 


ies it dina ait hetetha 
ae, SEaRS at daar toa wre. 


- 
; ; on 
faad sit td bewvet?0 asuael bio8 


4 ; q 
er - ‘ hy tp ee co ~~ » 70 i. 
Sa rae k “a Be in A ae g£ ase Mat 


ia. 
sah 


to) aboot taet ¢ 


val onett — 


‘eet vdaewt ee od 
od Litw roleced? as 


isteh 4 he ebuod ! foe 


,2,0 io, tasleviepe di 


past bae exsffob a. 


_ 
Pd 
oe, - 
a4 


ef 2 fad 


rel ae lt qinewT - 


a: 


a 


sub .Feee 
Tver 
2 


ooh - sTERE 


vine ead anel of ti 


a 


090, aS, GE 
~i xaedeots0 ‘gathers od 


. ) 
eit to Latod edt 


besanigoneb es 


~Wonmett & 
—-s% 


=~, & o 


Sales of Bonds from the Bank's Portfolio 


During the period April 1, 1956 to March G1, 1957, the 
Bank sold or agreed to sell to private investors the 
equivalent of U.S. $61.2 million principal amount of loans 
it had made, This compares with sales of U.S. $90.3 
Million in the year 1955-56 and $76.5 million in the 
year 1954-55. With the exception of $84,000, all sales 
during the period were made without the Bank's guarantee, 
‘The total of loans sold or agreed to be sold by the 
Bank on March 31, 1957 aggegated U.S, $319.7 million,” of 
which U.S, $112.7 million had been retired by the 
borrowers, 


Of the 25 loans made in the 12 months up to March 
31, 1957, 15 attracted private participations, Private 
investors also showed interest in joint operations with the 
Bank by buying bond issues for aircraft purchases of 
two borrowers, who at the same time received loans from 
the Bank to cover portions of the cost of these purchases, 


Technical Assistance Activities 


Since the beginning in 1949 of its program of organizing 
general survey missions 19 Bank missions, at the request of 
individual member countries, have made studies on their 
economic development in general or in special fields, In 
the year under review, the reports of Bank missions which 
visited Jordan and Italian Somaliland and of the 
agricultural survey mission to Colombia were completed and 
despatched to the governments concerned, The report of the 
resident mission to Panama was in preparation at the end of 
the year, At the request of the Government of Thailand, 
preparations were begun for a survey mission to go to that 
country about July 1, 1957, 


The results of the Bank's mission program cannot be 
fully measured because many of its important accomplishments 
have been in terms of general influence on the approach to 
development in the countries concerned and on the effectiveness 
with which countries deal with these problems, Neverthe- 
less a substantial number of specific accomplishments can he 
attributed in whole or in part to the work of Bank missions, 
Some of the results of the work of Bank missions are apparent 
in the highway programs in Colombia and Honduras, newly- 
undertaken railway rehabilitation in Jamaica, income 
tax legislation and the establishment of a development 
financing institution in Nicaragua, changes in the education 
program in Malaya, adoption of federal and regional develop- 
ment programs and reorganization of development institutions 
in Nigeria, the preparation of a five-year investment 
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program in Guatemala, and the reorganization of public debt 
administration in Syria, 


Apart from general survey missions and related 
activities, the Bank continued during the period to provide 
assistance to a number of countries on specific problems, 
The Bank continued its collaboration in an analysis 
of Mexico's future power needs and of ways in which the 
necessary development could be financed, Missions visited 
Pakistan to reappraise that country's development plans 
and discuss a proposal to establish a privately-owned 
industrial credit and investment company. Ceylon 
received assistance in respect of its Development Finance 
Corporation. The Bank sent a mission to Ruanda-Urundi 
to assist the authorities in the revision of the ten-year 
development program there, A mission sent to Colombia to 
study the public investment program prepared rather detailed 
recommendations for an investment program for the next 
few years, A mission went to Mexico in February to 
analyze the Government's two-year investment program, and 
another mission visited India to study the current economic 
situation and prospects, with particular reference to the 
first five-year plan and the targets of the second five- 
year plan. 


The Bank continued its policy of posting resident 
representatives in member countries to assist in dealing 
with development problems; such experts were stationed in 
Colombia, Ecuador, Guatemala, Haiti, Honduras, Nicaragua, 
Panama and Perit,. 


The joint study by the Governments of India and 
Pakistan and the Bank, of the problems of water distribution 
and supply in the Indus Basin, continued in the period 
under review, 


In the 12-month period, the Bank, as in the past, 
provided opportunities for trainees from member countries 
to come to the Bank to become familiar with its operations. 


The Economic Development Institute, set up with 
the objective of contributing to an improvement in the 
quality of economic management in government and helping 
officials from less-developed countries to equip 
themselves for dealing with the practical problems of 
development, concluded its first six-month course in 
June 1956. The first course had fourteen participants; 
the second course, which began in October 1956, was 
attended by twenty officials occupying senior posts 
in Afghanistan, Brazil, Burma, Ceylon (2), Ecuador, Egypt, 
Guatemala, Honduras, India, Indonesia, Jamaica, Jordan, 
Korea, Madagascar, Morocco, Pakistan (2), Tanganyika 
and Turkey. Two members of the staff of the Bank also 
attended the course, A third course is scheduled to begin 
in October 1957. 
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INTERNATIONAL FINANCE CORPORATION 


General Background 


The International Finance Corporation began operations 
in July 1956, as an international financial institution with 
an authorized capital of U.S. $100 million. Of that total 
$90.4 million had, by March 31, 1957, been subscribed by the 
governments of 47 countries, 


IFC is authorized to borrow funds by the sale of its 
own bonds or obligations, but it has not yet made use of 
this authority. Hence its funds immediately available for 
investment are limited to the amount of its subscribed 
capital, 


IFG's objective is to further economic development 
by encouraging the growth of productive private enterprise in 


its member countries, particularly in the less developed areas, 


It seeks to accomplish this end by: 


(1) Investing in productive private enterprises, 
in association with private investors and 
without government guarantee of repayment, 
in cases where sufficient private capital 
is not available on reasonable terms; 


(2) Serving as a clearing house to bring together 
investment opportunities, private capital 
(both foreign and see fen and experienced 
managements; and 


(3) Helping to stimulate the productive investment 
of private capital, both domestic and foreign. 


IFC operates as an affiliate of the International Bank 
for Reconstruction and Development, although it is a separate 
legal entity and its funds are entirely separate and distinct 
from those of the Bank, Membership in IFC is open only to 
governments which are members of the Bank, Those Executive 
Directors of the Bank who represent at least one government 
which is a member of IFC serve as Directors of IFC, The 
President of the Bank serves ex officio as Chairman of the 
Board of Directors of IFC, 


IFC has its own President, appointed by the Board of 
Directors on the recommendations of the Chairman, and its 
own officers and staff, 


Industrial, agricultural, financial, commercial and 
other private business enterprises are eligible for IFC 
financing. IFC does not invest in housing or hospitals, 
schools or other types of ventures which are primarily 
social in character, Nor does it normally invest in basic 
public utilities of a type appropriate for financing by the 
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World Bank as, for example, electric power, transportation, 
irrigation, reclamation and drainage projects, It does not 
engage in operations which are essentially for purposes 

of refunding or refinancing, 


IFC is authorized to make investments in any form 
it deems appropriate with the single exception that it 

may not invest in capital stock or shares, Because of 
this exception IFC's investments take the form of loans but 
they do not normally consist of conventional fixed interest 
loans, Since IFC is intended to revolve its funds by 
sales of its investments, a principal objective in each 
case is to obtain securities or contractual rights (e.g. 
rights to subscribe to capital stock or shares or to 
convert the investment into stock or shares) of a character 
attractive to private investors, IFC usually provides at 
least a substantial part of the funds which it invests in 
any enterprise on a basis approximating venture capital and 
seeks to obtain financial returns appropriate to that ty pe 
of investment. 


Accordingly, IFC seeks, wherever practicable, to 

obtain convertible debentures, subscription warrants or some 
other form of rights to obtain capital stock or shares, Although 
under its charter such rights cannot be exercised by IFC 

itself (except to protect its investment from being jeopardized) 
they can be sold to and exercised by a purchaser, 


Canadian Representation 


Canada's representatives on the Board of Governors of 
the International Bank for Reconstruction and Development 
during the period under review, the Honourable Walter Harris 
and Mr. A.F.W,. Plumptre, served ex officio on the Board of 
Governors of the International Finance Corporation as Governor 
and Alternative Governor respectively. Mr. Louis Rasminsky , 
Executive Director for Canada in the International Bank 
served ex officio in the same capacity in the International 
Finance Corporation, Mr. J, H. Warren served ex officio as 
Alternative Executive Director in the Corporation until 

March 15, 1957, when he was replaced by Mr. A. B. Hockin, 


inaugural Meeting 


) The Inaugural Meeting of the Board of Governors of the 
International Finance Corporation was held on September pa pe 
1956 in Washington, D.C., in conjunction with the Eleventh 
annual Meeting of the Board of Governors of the 

International Bank for Reconstruction and Development, 
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investment Operations 


Although no project had advanced to the state of 
active negotiations, and no investments had yet been 
made, numerous investment proposals were being received 
in the fields of industry and Mining, mainly from Latin 
America, Asia and the Middle East, (Since the end of 
the period covered by this report, several of these 
proposals have resulted in investments by the Corporation) 


o 


Earnings 


The capital paid in by members was invested in U,.o:, 
Government short-term obligations and as at March 31, 
1957, the Corporation had received $1,633,793 as interest 
thereon, Deducting expenses to the same date of 
$546,020, the Corporation had a net income of $1,087,773. 
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The International Monetary Fund is an association of 
ations that have undertaken, by accepting the Fund Articles of 


Agreement, to promote international monetary cooperation and the 
expansion of world trade, 


Among the ways in which members of the Fund work together 
to accomplish these goals are: 


(a) By promoting exchange stability, and by providing 
a procedure for orderly adjustment of foreign 
exchange rates; 


(>) By insuring that any major changes in exchange 
practices will be submitted to international consultation 
before being put into effect; and 


(c) By working toward the removal of restrictions on 
current exchange transactions, 


The three principal methods by which the Fund works to 
achieve its objectives ares (1) by affording a continuous monetary 
conference in the meetings of its Board of Directors where full 
consultation on monetary and exchange matters may be conducted; (2) 
by furnishing, upon request, expert technicians to advise and 
assist members in working out their financial and monetary 
“problems; and (3) by making its foreign exchange resources available, 
under proper safeguards, to its members to meet short-term, 
current payments difficulties, In all these activities, the Fund 
seeks to help its members find practical solutions to their 
foreign exchange problems that will be in accord with the 
cooperative principles of the Articles of Agreement. 


Through consultation with its members, the Fund applies an 
international code of conduct in the exchange field, It is becoming 
recognized that, in currency, exchange and international trade, 
the interests of the community as a whole are, in the long run, 
the interests also of each member of the community, 


, The Fund encourages and may initiate consultations with 
individual members on their international financial situation, or it 
May bring together the views of all members on specific monetary 
problems, In signing the Articles of Agreement, member Governments 
have accepted a set of standards for their conduct of financial 
and exchange affairs. Members consult with the Fund to ensure that 
their monetary and exchange policies are in accord with their 
Obligations under the Agreement, Consultation has taken place on 
such matters as par values for members! currencies, multiple rate 
Systems and exchange discrimination and restrictions, 


The Fund is responsible, under its Articles of Agreement, for 
keeping under review the financial and monetary conditions of 
Member countries, Members are required by the Articles to provide 
the Fund with detailed economic and financial information, 


By these means -- consultation through the Board of Executive 
Directors, direct technical discussions and staff studies--Fund 
Members are kept constantly informed about the changing financial 
Scene throughout the world, Regardless of their size or degree of 
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technical advancement, they have access to competent advice 
based upon the accumulated experience and knowledge which the 
on brings to bear upon its problems. 
7 
: The Fund has maintained an extensive program of technical 
assistance through staff missions to many parts of the world 
and provides studies, reports and publications on international 
financial subjects, 


It has advised countries on changes in par values or 
exchange rates, modifications in multiple currency practices 
and exchange restrictions, and on questions of monetary, credit 
and fiscal policy that have an important bearing on inter- 
national payments, Its technicians have assisted members in 
establishing or adapting to their needs institutional machinery 
such as central banking and exchange systems, With many 
countries the Fund has conferred on techniques for improving 
their collection and presentation of financial statistics, 
‘It has discussed with members the monetary impact of development 
progeams, levels of monetary reserves, use of Fund resources, gold 
transactions and other questions important to economic develop- 
ment and harmonious international monetary relations, 


The Fund sells foreign exchange to members, under certain 
conditions, out of the currencies it holds, Among these 
conditions, sales are limited as a general rule to 25% of a 
Member's quota in any 12 months. In some circumstances, a 
waiver may be granted to permit. larger purchases, A member 
purchasing foreign exchange from the Fund pays with its own 
currency. The Fund's Articles of Agreement prescribe conditions 
under which members must repurchase their own currency from the 
Fund with gold or with convertible currencies, These provisions 
are to ensure that the Fund will maintain a desirable level of 
currencies of all members so these resources will be constantly 
available to the members for their foreign exchange needs, 


Since a Fund policy statement of February LO5 2 5 Fane 
purchases of a member's currency are expected to be repurchased 
Within a period not exceeding 3 to 5 years or reduced by the 
purchase of the member's currency by another member, It has 
been agreed also that members may obtain stand-by arrangements 
assuring them of drawings of Fund resources up to specified 
limits, and within a period not exceeding one year, 


Sales of currency from March 1, 1947 to March 31, 1957, included 
Belgian francs, British pounds, West German deutsche marks, U.S, 
dollars and Canadian dollars with a total value equivalent to 
$2,165.5 million, Repurchases up to that date amounted to 
$1,121.7 milion. in gold and U.S. dollars, 


The highest authority of the Fund is exercised by the 
Board of Governors, one Governor and an Alternate Governor 
Tepresenting each member country. Normally, the Board of 
Governors meets once a year, and this constitutes an Annual 
Meeting of the important financial officials of member countries, 


i” to aauom 404 
8 46 breof 


beracd edd of “etewo rae it to 
ei ee creme edt « 
7 to tmemteutbs betas 


mabe oe atnétes baw 
Yo Biaof. sdf Yo eke i 


a fy 
-~ to qu ebsa al asosouaka ache 

7 gesgtel @ sdd goived eveduem tater ak 
gant 0 tobyait betta ,2odade bed: 
ane vo betsele ots arw erento, SE 

" b 208 ant so cag fale ee ee as rhs Pert rhs ont 
bard erié to etsdmem caste nits o2 T0017 +) ; 
esxi¢ of ,dnemeotHA Lo eefoties edd tae “08 ne 
etd no (evods beacktass SL anf Yo duo) cram 34 
7 -brsol SY 


EF al 17 
to bisod edz to name kant® a: Baer Satasnek enh y 
ebaei ode Ye Aree sit lo beod ef i isu oe axotoerid av. 


otdw etovp «2 banateees ay baud edd te isdaem Mosk 

to govomse ots Hae tewoq anitov 4‘redmem. sit sanimee. 

sat movt ssedniwws Wa ee 1ediem, sldigite doltw sgnadone ag. toe 
ta bediseocget Stew ow eisduem To 4aioup edt o br om 

| tnoinasyms to seloijuA ed mt détot doe sis ebooW sosieta 
bout sat "co begnatico mood sonta evan sess Lo wat 2 fquon, ER 
lo setoce ofT wbemtenoo susdmem sit lo Jusrpen- ec . 

sd¢.to dxeq 2m bawt edd 4d heontaietdobh e146 sredmem a2. 

| tedmem dose to aottqitsadse aT .(idertedmem to. me 6 ” 

bas Biex ai “iviaq artaN (aq. ot bre ,ateoup ati of [aupe. a 

fort egnan setow? .Xone tis awo,e™redmem edt al ylirsg 

‘betta sit a7 yh H0@ £9 o¢ qu amaned tok 000,006 fd 

-oedade basin edd rot wokiiia Oe) St bas wobgads 


| ‘bebufont Baw eft to efases Latad Feel TE doxel to #8 - 
sotifta €.52,.a¢ PnHeRse bing it sokitin t,882 _t4 
moitthn @.S01.f£% untbwioat) s BD fenctéaa avotis : 
ag bua (exsifes wBall- 4 
ediwtea mort enh Joy. J 
, f 


wennalad Ysastis ar solif{in d.S5% 
sevisv taq Lattial esotw aairtstieas 1 
Yletamixorveqgs etew advens favoT  .nogs, be 


a 3 wnotftim 0.850, 88 


m i) | 5d oF iflitte.e rae 
os a 
2 ( : : é a , 
a <enso diiw noltartsecdoz "cl Iles eelotexA s' bagi oft ary 
| | eGoadaos tauevpet? beviorva! | ell -peionens fanobd sated 


So 
pa 3 


yi 
m4 
‘ 
goteolitagte sevad gad! emeidorq dtiv gakiesd eam ye bw 
| i boast ® c a a - 


ent wtiw Sebyinnes oidanotdales lo JInsmostge nA | 

eonadvutora Lavite to matgorw « esntldse encktal 
\fLanottenvedal fashaseqebat as ae , band sit bas .W,U oft ase 
ef¢ of viesivotdese bataieqaovos esd day oi? motsne se 


work of the U.N, Secretariat, the Economic and Social Council, 
and the Economic Commissions for Europe, for Asia and the 

Far East, and for Latin America, This has been done through 
participation of Fund officials at their meetings and 

through joint working parties, missions and study groups. 


Coordination with the Contracting Parties ta the 
General Agreement on Tariffs and Trade (GATT) is continuous. 
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Membership 


Argentina became a member of the Fund on September 
20, 1956, with a quota of $150 million and Viet-Nam on 
September 21, 1956, with a quota of $12.5 million, 


There are now 60 members in the Fund and the 
aggregate of their quotas is $8,931.5 million. 


On June 20, 1956, the Republic of the Sudan 
applied for membership in the Fund and has until September 


30, 1957, to accept membership. 

Other countries which have submitted applications for 
membership in the Fund are Ghana, the United Kingdom of 
Libya, Morocco, Saudi Arabia and Tunisia, 


Use of the Fund's Resources 


After a review of the structure and level of Fund 
charges, the Executive Board decided in May 1956 te 
continue the schedule of charges, in effect since January 
1, 1954, for six months ending December 31, 1956, Further 
consideration of the schedule of charges was undertaken 
in connection with an over-all review of the use of the Fund's 
resources since the beginning of operations, and on December 
21, 1956, the existing schedule was extended through December 
31, 1957. 


Members! exchange transactions with the Fund from 
April 1, 1956 through March 31, 1957, were as follows: 


Drawings Repurchases 

Bolivia US $ 4,000,000 Brazil US $ 27,987,654.91 
Cuba 22,500,000 Ceylon L987 hobs Le 
Egy pt 30,000,000 & Chile 169,608.91 
El Salvador 2,500,000 Denmark 1,844,210.65 
France 100,000,000 El Salvador 25495,507.695 
Honduras 2,500,000 Finland 3,343,832.34 
India 124,500,000 France 67,910, 551.23 
Indonesia 55,000,000 India 12, 500,000,006 
Iran 19, 700,000 Indonesia 27,000, 505.93 
Nicaragua 138677,6482 76 Iran Delo SOS 5 yar 
Paraguay 2,000,000 Turkey 7,000,000,00 
Philippines 5,000,000 US $155,449 ,361.37 
United Kingdom _ 561,470,000 


US $931,.047,6,8076 


& This represents two drawings, the first of which was for 
Canadian dollars equivalent to US$1i5,000,000 (Can$14,646,090). 
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Use of the Fund's Resources (Continued) 


The stand-by arrangements with Belgium, Chile and Peru 
permitting drawings up to $50 million, $35 million and $12.5 
million, respectively, continued in effect during the period 
under review, On February 6, 1957, the stand=by arrange- 
ment with Chile was extended through February 17, 1958, and 
on March 20, 1957, the arrangement with Peru was extended 
through March 31, 1958, No drawings have been made under 
these arrangements, New Stand-by arrangements were agreed 
by the Fund with the following seven members: 


On November 29, 1956, Bolivia entered into a stand- 
by agreement with the Fund which permits Bolivia 
to purchase from the Fund during the following 12 
months currencies equivalent to $7.5 million. Under 
this stand-by arrangement, a drawing of $3 million 
was made on December 21, 1956, and of $1 million 
on January 15, 1957, as shown above, 


On December 6, 1956, Cuba entered into a stand-by 
arrangement permitting drawings up to $12.5 million 
during a period of six months, Under this stand=by 
arrangement, a drawing of $10 million was made on 
February 8, 1957, A gold tranche drawing of $12.5 
million was made prior to the stand-by agreement, 


On October 17, 1956, France entered into a stand- 
by arrangement permitting drawings up to $262.5 
Million during a period of 12 months, Under this 
stand-by agreement, drawings of $40 million and $60 
million were made on February 14 and March cay LUD Ws 
respectively. 


On February 7, 1957, India entered into a stand- 
by arrangement permitting drawings up to $72.5 
Million during the 12 month period Starting March ll, 
1957. India also arranged at the same time to purchase 
#60 million on February 8, 1957 and $67.5 million on 
Marth 11-1957, 


On May 18, 1956, Iran entered into a stand=by arrange- 
ment permitting drawings up to $17.5 million during a 
period of six months, Under this arrangement, a first 
drawing of $12 million was made on July 25, 1956, and a 
second drawing of $5.5 million was made on September 26, 
1956, Subsequent to a repurchase of $3.2 million on 
November 14, 1956, a drawing of $2.2 million was made 
on November 16, 1956. 


On November 21, 1956, Nicaragua entered into a stand- 
by arrangement permitting drawings up to $3.75 million 
during a period of six months, Under this arrangement, 

a drawing of $1,877,648.76 was made on December 17, 1956, 


Effective December 22, 1956, the United Kingdom 
entered into a stand-by arrangement permitting drawings 
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up to $738.53 million during a period of 12 months, 
This is in addition to the drawings of $250 million 
and $311,470,000 made on December 12 and 215 LoD, 
respectively. 


oe 


a 


Nearly all of these transactions and stand=by arrange- 
‘ments were in amounts exceeding 25 per cent of the members! 
quotas and, therefore, required the use of the waiver provision 
under Article V, Section 4, of the Fund Agreement, 
During the period June 1952 through March 31, 1957, 
stand-by credits were arranged with 12 members in amounts 
totaling $1,267,;280,000, This amount has been reduced during 
the period by drawings and terminations in amounts totaling 
$188 ,377,648.76, leaving outstanding credits still available 
of $1,078,902,351.,24. 


To date, monetary reserves information as of Ror. 3G 
1956, has been submitted by 51 members, Nine members have 
been notified of a repurchase obligation, 


From March 1, 1947, when the Fund commenced operations, 
through March 31, 1957, the Fund effected transactions equi- 
valent to $2,165.5 million on behalf of 31 members, Of the 
total of $2,165.5 million drawn from the Fund, $1,121.7 

Million have been repaid to the Fund either through repurchases 
by members that had drawn upon the Fund or through drawings 

by other members of currencies of members that had purchased 
from the Fund, Of the remaining $1,063.2 million, $687.5 million 
fall within the gold tranches of the members concerned, Of 

the $1,032.9 million repurchased by members, $324.6 million 
were mandatory repurchase obligations in accordance with 
Article V, Section 7(b), of the Fund Agreement, while $708.3 
million were voluntary repurchases, 


On March 31, 1957, the Fund's holdings of member 
currencies (including non-negotiable, non-interest-bearing 
notes) amounted to the equivalent of US$6,458.3 million, of 
which $1,162.5 million was in U.S. dollars, The Fund's 

total holdings of gold and convertible currencies amounted to 
0893 ,157.6 million, of which US$1,638.3 million were in gold. 
The largest holding of convertible currencies other than 


J.5. dollars was in Canadian dollars equivalent to $210 
milli On. 


As authorized in January 1956, approximately $200 
Million of the Fund's gold was invested in short-term U.S, 
zovernment securities, 


As of March 31, 1957, the Fund sold part of its own 
old for $300 million, thus replenishing its holdings of U.S, 
jollars in this amount, 


The extension to the International Finance Corporation 
of the Fund's gold transactions service was authorized on 
Ovember 21, 1956, Since the inception of this service in 
february 1952, transactions equivalent to $563 million have 
een compl eted ° 
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ase in Quotas 


During the period under review, the quotas of four 

members were increased, Eenador’s quota and that of the Dominican 
Republic were increased from $5 million to $10 million on 

August 8 and September 25, 1956, respectively; Nicaragua's 

quota from $2 million to $705 million on October 17, 1956; and 
Israel's quota from $4.5 million to $7.5 million on March 6, 


B95 7s 


| Haiti has requested that its quota be increased from 
$2 million to $7.5 million. 


Gold Subsidies 


Canada informed the Fund in December 1956 of the extension 
of the provisions of its bmergency Gold Mining Assistance Act 
through 1958. 


The Government of the Philippines modified and extended 
until July 18, 1957, its Emergency Gold Mining Assistance Act, 


Establishment of Par Values 


Initial par values for the Argentine peso at 18,0000 pesos 
per U.S. dollar and for the Israel pound at 1.80000 pounds 

per U.S. dollar were established by agreement between the Govern- 
ments of Argentina and of Israel and the Fund on January 9 and 
mareh 13, 1957, respectively. 


Changes in Exchange Systems _ 


The more important changes in members’ exchange systems 
include the following: F 

| Bolivia, The Government of Bolivia consulted the 
Fund regarding a comprehensive economic stabilization 
program which went into effect on December 15, 1956, 
The program provided for a fundamental reform of the 

| exchange system and procedures for exchange stabiliza- 
tion, The new exchange system is based on a unified, 
fluctuating exchange rate, replacing the complex 
multiple rates that previously existed, Trade and 
exchange restirctions are being removed. The Central 
Bank of Bolivia intends to permit the boliviano to 

find an appropriate level in the free market as quickly 
as possible, with the Bolivian authorities intervening 
in the market whenever necessary to avoid excessive 
variations arising from temporary factors, 


Brazil. The Government of Brazil consulted the 
Fund in May 1956 regarding changes in its export 
bonus arrangements involving both commodity 
classifications and rates of bonus, 
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Changes in Exchange Systems (Continued 


Chile. In April 1956, Chile effected a considerable 
simplification of its multiple rate structure and 
abolished its import licensing system, This was part 
of a general program intended to re-establish the 
stability of the Chilean economy, | 


China, Effective September 1, 1956, the diplomatic 
rate, which is applicable to a limited volume of 
transactions and is subject to revision, when deemed 
necessary, from month to month, was changed from NT$35 
to NT$34 per U.S. dollar. On October 24, 1956, this 
rate was made applicable to remittances to Taiwan by 
foreigners and overseas Chinese for investment 
purposes, The rate was changed again, effective March 
1, 1957, from NT$34 to NT$35 per U.S. dollar, 


Colombia. In April 1956, Colombia consulted the 
Fund with regard to shifting a number of import commodities 
within the categories of its exchange regulations and 
abolished the regulations enabling bilateral balancing 
and private barter arrangements, Measures were taken to 
curb domestic monetary expansion and to restrain 
import demand. In December 1956, it consulted further 
with the Fund on preposed changes under its restrictive 
system in the scope of transactions in the free market, 
These changes made outgoing capital payments by 
residents and certain other invisible transactions subject 
to license, 


Ecuador. Ecuador consulted the Fund in March 1957 
on a unification of the two free markets through removal 
of the controlled free rates of 8/17.30 and S/17.40 per 
dollar, The corresponding transactions will be effected 
at the uncontrolled free rate of about S/19 - 8/19.06,. 


iceland, The Government of Iceland consulted the 
Fund in December 1956 regarding the introduction of certain 
changes in its exchange system, The. import certificate 
system was abolished, a 16 per cent tax on the sale of 
foreign exchange for commodities and invisible (with 
certain exemptions) was introduced, and the fee payable 
on licenses for foreign exchange for tourism and business 
travel was increased, The proceeds of the tax and the 
fee accrue to an Export Fund from which payments are made 
to producers of export commodities, 


Indonesia, The Indonesian Government consulted the 
Fund in August 1956 regarding the introduction of a new 
system of export bonuses to stimulate export trade. The 
bonuses are paid in the form of negotiable certificates 
(BPE) for foreign exchange ranging in value from 3 per 
cent to 20 per cent of the f.o.b. proceeds of about 30 
different export products, including rubber, copra, coffee 
and tea, The exchange certificates may be used for the 
importation of certain products for which no foreign 
exchange was previously made available, for travel abroad 
and for certain other purposes. Effective September 3,1956, 
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Changes in Exchange Systems (Continued) 


Indonesia modified further the system of export inducement 
certificates and reclassified imports for the purpose 
of fixing levies (TPI certificates), 
israel. In December 1956, the Government of 
Israel consulted the Fund regarding an alteration in 
the rate of exchange for books, Magazines, and 
newspapers from an effective rate of ILl to IL1.,40 
per U.S, dollar, 


Nicaragua. The Government of Nicaragua consulted 
the Fund in December 1956 concerning the alteration 
of the exchange rate applicable to the export 
proceeds from cotton covering the period December Ly 
1956 to October 31, 1957, the rate applicable being 
dependent on cotton prices, 


Paraguay, Paraguay requested Fund approval of a 
Measure waiving the exchange surrender requirement for 
citrus fruit exports, thereby temporarily shifting 
these exports to the free market, The Fund did not 
object to the maintenance of this measure until July 


Se ae a By 


Turkey. On October 8, 1956, the Turkish 
authorities revised the deblockage exchange system, 
a multiple curreney practice by which transfers of 
capital assets and earnings accruing from such assets, 
provided they were not covered by the Law to Encourage 
Foreign Investments, were subject to a blocking 
arrangement, Instead of providing that deblockage 
transactions should be carried out at rates negotiated 
between banks and exporters, the new system provides 
for exchange rates fixed by the authorities, The same rates 
will be applied to other specified transactions for which 
hitherto the official rate had to be used, 


Uruguay. Uruguay informed the Fund of the establish- 
ment, effective August 3, 1956, of a certificate free 
Market for imports and exports, the shift of import 
items other than essential goods to the free certificate 
Market, and of the classification of export items into 
11 groups to which varying mixing arrangements and thus 
different effective exchange rates apply» 


The Seventh Annual Report on Exchange Restrictions, published 
in July 1956, presented a survey of developments in exchange 
restrictions throughout the world during the previous 12 months 
and described the main features of the exchange system of each 
fund member and of nine other countries, 
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The fifth series of consultations with members on the 
further retention of their restrictive practices began in 
April 1956. Of the 60 members of the Fund, 49 have an 
obligation to consult under Article XIV of the Articles 
of Agreement of the Fund, The consultations, which have 
taken place either in the member country or in Washington, 
have provided opportunities for discussion not only of the 
economic and financial problems which have given rise to 
restrictive and discriminatory practices, but also of the 
possibilities of further relaxation, The Fund is continuing its 
endeavours to help in the elimination of restrictions and 
much of its effort has been spent on advice and assistance 
to members that are trying to advance toward the re-establish- 
ment of a multilateral system of payments, 


Technical Assistance 


During the past 12 months, the staff visited 48 
member countries for the purpose of consultation under 
Article AIV of the Fund Agreement and to provide technical 
assistance in relation te problems that fall within the 
Fund's sphere of competence or to exchange views and 
information, A number of comprehensive reports have been 
prepared on particular aspects of the economies of certain 
member countries, In addition, several members of the staff 
were granted leave for special assignments at the request 
of certain members, Among these was Mr, Roger Anderson, 
whe accepted a temporary assignment with the Royal Commission 
on Ganada'’s Economic Prospects, 


Training Program 


The Fund's training program is intended to provide 
qualified nationals of member tountries with technical 
training related to activities with which the Fund is 
concerned, The most recent program, begun in September 1956, 
has 20 participants from the following countries: Afghanistan, 
Austria, Chile, Dominican Republic, Egypt, El Salvador, 
Ethiopia, France, Honduras, India, Indonesia, Jordan, Korea, 
the Netherlands, Norway, Panama, Peru, the Philippines, 
Singapore and Thailand, To date, 119 nationals of 54 member 
countries have studied the organization, operations, and 
objectives of the Fund, have received training in balance 
of payments and other statistical and research techniques, 
and have studied the economies of selected countries and 
regions, 


Relations with Other International Organizations 


In addition to its special relationship with the 
International Bank for Reconstruction and Development, the 
Fund has continued to maintain close relations with the United 
Nations and its regional and technical bodies, and other 
international agencies, particularly the Organization for 
European Economic Co-operation and the CONTRACTING PARTIES 
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to the General Agreement on Tariffs and Trade, These 
relations involve direct working contacts with the staffs 
of these agencies, the preparation of studies and reports 
on subjects within the Fund's field of competence, and 
official participation in their meetings, 


information 


A brochure, Ihe First Ten Years of the International 
Monetary Fund, published in August 1956, reported on the 
operations of the Fund and its role in the development of 
international monetary cooperation during the first decade 
of its activities, 
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To His Excellency, 
The Right Honourable Vincent Massey, C.H 


eae 


Governor General of Canada, 


May it please Your Excellency: 


The undersigned has the honour to present 
to Your Excellency a report on operations under 
the Bretton Woods Agreement Act during the 


fiscal year 1957-58, 


All of which is respectfully submitted, 


Donald M. Fleming, 


Minister of Finance, 


Ottawa, June 23, 1958. 
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OPERATIONS UNDER THE 
BRETTON WOODS AGREEMENT ACT 


DURING THE 


FISCAL YEAR 1957-58, 
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Introductory Note 


The present report includes a brief description 
of the International Bank for Reconstruction and 
Development, the International Monetary Fund, and the 
International Finance Corporation, as well as a survey 
of their operations during the period April 1, 1957 - 
March 31, 1958. 


The first two organizations were established under 
the Bretton Woods Agreements of 1945. Canadian 
participation in these Agreements, and thereby in the 
International Bank and the International Monetary 
Fund, was authorized by the Bretton Woods Agreement Act, 
1945 (9-10 George VI, Chapter 11). 


The International Finance Corporation was set up 
in 1956 as an affiliate of the International Bank by 
means of separate Articles of Agreement, to which Canada 
is a party. 


The three organizations are closely linked in 
membership and general fields of endeavour, Membership 
in the International Bank for Reconstruction and 
Development is a prerequisite for membership in the 
International Finance Corporation; and membership in 
the International Monetary Fund is a prerequisite for 
membership in the International Bank, The same 
Governors, Alternate Governors, Executive Directors and 
Alternate Directors frequently sérve the three 
organizations, There is continuous and close contact 
among the managements and staffs, facilitated by the 
establishment of the headquarters of all three organizations 
in a group of buildings in Washington, D.C, 
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THE INTERNATIONAL BANK FOR RECONSTRUCTION AND 
DEVELOPMENT 


eneral Background 


The International Bank for Reconstruction and Development is an 
nternational organization, the members of which are governments, 
+ was established and is operating under Articles of Agreement signed 
y those governments, The Bank officially began operations on June 


5, 1946. 


On accepting membership in the Bank, each member subscribes to 
hares of the capital stock of the Bank, Accordingly, the Bank's 
embers are its stockholders, 


The principal purposes of the Bank may be summarized as follows: 


(a) To assist in the reconstruction and development of its 
member countries by facilitating the investment of 
capital for productive purposes, thereby promoting 
the long-range balanced growth of international 
trade and the improvement of standards of living; 


(bo) To promote private foreign investment by guarantees of 
and participations in loans and other investments made 
by .private imvestors; and 


(c) When private capital is not available on reasonable terms, 
to make loans for productive purposes out of its own 
resources or funds borrowed by it. 


incipal types of financing operations, First, it has made loans for 
oductive purposes to finance, in whole or in part, the foreign 
Xchange costs of programs and projects of reconstruction and 
evelopment, Second, it has raised funds in the private market 

y issuing its own obligations and by selling, mainly without its 
Udrantee, securities under loans it has granted, 


: in carrying out those purposes, the Bank has engaged in two 


The total authorized capital stock of the Bank is $10,000 
illion, in terms of U.S. dollars of the weight and fineness in 
ffect. on July 1, 1944. It is divided into 100,000 shares of the par 
alue of $100,000 each, Total subscribed capital, as of March 31, 
958, was $9,358.4 million, 


From the standpoint of the manner and amount of payment of the 
wbscriptions and the purposes for which subscribed capital can be 
Sed by the Bank, the subscription of each member is divided into 
hree parts: ; 


(1) 2% of each subscription is payable in gold or U.S. 
dollars, These funds may be freely used by the Bank in 
any of its operations, With one exception, each member 
has paid such 2% of its subscription. 


(2) 18% of each subscription is payable in the currency of 
the subscribing member. These funds may be loaned only 
with the consent of the member whose currency is loaned, 
Approximately $1,100 million of this capital had been 
made available to the Bank in usable form by March 31, 
1958. This includes the complete release of Canada's 
18% subscription. 
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(3) The remaining 80% of each subscription is subject to 
call by the Bank only when required to meet obligations 
of the Bank for funds borrowed or on loans guaranteed 
by it. It is thus not available for use by the Bank 
in making loans, Payments on any such call may be made, 
at the option of the particular member, either in 
gold, in U.S. dollars or in the currency required to 
discharge the obligations of the Bank for which the 
call is made, 


The other chief source of funds has been the sale of bonds of 
ie International Bank on the financial markets of the world, 
ie met funded debt of the Bank on March 31, 1958, was 
proximately $1,405.0 million, 


The Bank's lending operations have conformed generally to 
ve principles derived from the provisions of the Articles, 
ley are? 


(a) The Bank makes loans either to member governments 
or to governmental authorities or agencies or 
private enterprises in the territories of 
member governments, A loan which is not made 
directly to the government in whose territories the 
project being financed is located must be guaranteed 
as to principal, interest and other charges by the 
government or its central bank or a comparable agency 
of the government acceptable to the Bank. In 
practice a guarantee by the government itself has 
been required in all cases, 


(0) Loans must be for productive purposes, Loans which, 
in the Bank's opinion, cannot be justified on 
economic grounds are excluded, 


(c) In making loans, the Bank must act prudently and 
pay due regard to the prospects of repayment, 


(d) The Bank does not make loans which are obtainable in 
the private market on reasonable terms. Since the Bank 
is intended to promote private investment, not to 
compete with it, it does not undertake business 
which private investors are willing to transact on a 
reasonable basis, 


(e) The use of loan proceeds is supervised, The Bank makes 
arrangements to ensure that funds loaned are used only 
for authorized purposes, with due attention to 
considerations of economy and efficiency. 


The Bank's administration is composed of the Board of Governors, 


le Executive Directors, and the President, other officers and 
Laff, 


All the powers of the Bank are vested in the Board of Governors 
hich consists of a Governor and an Alternate Governor appointed by 
ich member of the Bank who exercise the voting power to which that 
ember is entitled, Each member is entitled to 250 votes plus 
he vote for each share held. The Board holds regular Annual 
eetings, 
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There are 17 Executive Directors, of whom five are appointed, 
je by each of the five members having the largest number of shares 
fieapital stock (the United States, the United Kingdom, China, 
ance and India), and the remaining 12 are elected by the Governors 
esenting the other members, The Board of Governors has 
gated to the Executive Directors authority to exercise all 
e powers of the Bank except those reserved to the Governors under 
e Articles, The Executive Directors function as a board and each 
cecutive Director is entitled to cast the number of votes of the 
rember or members by which he was appointed or elected, 

[ 

_ The President is selected by the Executive Directors, Sub ject 
o their general direction on questions of policy, he is 
‘esponsible for the conduct of the business of the Bank and for 
jhe organization, appointment and dismissal of its officers and 
staff e 

.? 


arch 31, 1958 
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eneral Summary of Developments during the Period April 1, 1957 = 


In the year ended March 31, 1958, Ghana, Ireland, Malaya, 
audi Arabia and the Sudan became members of the International 
. for Reconstruction and Development and the International 
fonetary Fund, bringing membership in the two institutions to 
ixty-five countries, 

_ During the period, the International Bank made 27 loans in 
5 countries, totaling U.S. $524 million equivalent, Of these 
oans, one was made in the Philippines, a country in which the 
jank had not previously lent. This total compares with lending 
f U.S. $580 million equivalent in the previous year, As of 
larch 31, 1958, the amount of all loans made by the Bank 
ince its inception was U.S. $3587 million, of which U.S, $2703 
illion had been disbursed. In the year under review, the 
jank borrowed U.S, $510.0 million in United States dollars, 

Private investors continued to acquire portions of the Bank's 
oans, Banks and other investors in the United States, Europe 
nd Canada participated in 16 of the Bank's loans at the time 
hey were made, in all cases without the Bank's guarantee, 


- As of March 31, 1958, total net earnings of the Bank amounted 
0 U.S, $226.7 million and total reserves rose to U.S. $335.2 
Million, Because of the general rise in money rates in the world's 
lajor capital markets, the Bank's lending rates were increased in 
957 but at the end of the year it was decided to decrease the rate 
0 5-1/2% including the Bank's 1% commission, 
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The Bank continued to provide assistance to a number of 
countries on specific problems and to post resident representa- 
tives in member countries to assist in dealing with development 
problems, During the year the Economic Development Institute, 
an instrument of the Bank, concluded its third six-months! 
course and scheduled a fourth course to begin in October 1958, 


Canadian Representation 


The Honourable Donald Methuen Fleming, Minister of Finance, 
replaced the Honourable Walter E, Harris as Governor of the 
Beme On June 28, 1957, Mr. A.F.W. Plumptre, Assistant 
Deputy Minister, Department of Finance, was the Canadian 
Alternate Governor of the Bank, Mr. Louis Rasminsky's term 
of office as elected Executive Director for Canada continued 
through the period under review. Mr. Alan B. Hockin was his 
Alternate, 


Membership 


In the course of the year, Ghana ($15m.) Ireland ($30m, ) 
Malaya ($25m.) Saudi Arabia ($10m,) Sudan ($10m.) as new 
members of the Bank, subscribed to 900 shares of capital 
stock, with a value of U.S. $90 million, With these 
subscriptions and increases in the capital subscription of 
Israel, the subscribed capital of the International Bank 
totalled, on March 31, 1958, U.S. $9,358.4 million, At the same 
date the aggregate of quotas in the Fund was U.S, $9,041.0 
nigrion, 


During the year, applications of Libya, Morocco and Tunisia 
for membership in the Bank and Fund were approved by the Boards 
of Governors, 


Twelfth Annual Meeting 


At the Twelfth Annual Meeting of the Board of Governors, 
held in Washington, D.C., the Governors reviewed operations for 
the fiscal year 1956-57 and discussed the Bank's policies, 
The President of the Bank emphasized the need for balance 
between consumption and investment, between productive and 
hon=-productive investment, between industry and agriculture, and 
between investment to increase export earnings and investment for 
the home market, The importance of balance, he felt, was 
Particularly great in the face of inflationary pressures and a 
Shortage of capital in underdeveloped countries, 


Lending Operations 


During the period April 1, 1957 through March 51, 2958, the 
Bank made 27 loans-in 15 countries totaling U.S. $524 million, 
This compares with lending of U.S. $580 million in the previous 
year, The amount of all loans made to March 31, 1958 was 
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U.S. $3587, of which U.S. $2703 million had been disbursed, The 
following table (see Table I, page 6) shows the loans made 

during the year. Interest rates include the 1% commission which, 
under its Articles of Agreement, ‘he Bank charges on all its 
loans. Where loans were not made directly to member governments, 
the governments in whose territories the projects were being 
financed have guaranteed the loans, 


Earnings and Reserves 


The net earnings of the Bank in the twelve months ended 
March 31, 1958 amounted to approximately U.S. $42.2 million, 
which was transferred to the Supplemental Reserve against losses 
on Loans and Guarantees, In addition, the Bank added U.S, 
$19.2 million to its Special Reserve during the period. On 
March 31, 1958, the Supplemental Reserve amounted to a total 
of approximately U.S. $226.7 million and the Special Reserve 
to approximately U.S. $108.5 million. 


Additional Funds Available for Lending from Capital Subscription 


Funds available for lending by the Bank have been increased 
by the capital subscriptions of new members, increased capital 
subscriptions of old members, and releases of the 18% portion 
of capital subscriptions by a number of member countries. In 
the period the largest addition to lendable funds came from 
member countries! releases of the 18% portions of their capital 
subscriptions. As of March 31, 1958 the Bank had been able to 
allocate to loans the equivalent of U.S. $1,160 million from 
releases of 18% capital, As of March 31, 1958, Canada, the 
United States, Costa Rica, El Salvador, Germany and Venezuela 
were the only member countries which had made the whole of 
their 18% subscriptions freely available for lending 
and relending. 
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Amount 


"Principal 


Date of 


Member Country (in millions) Agreement 


aaa 


Netherlands 
India 
Belgium 
Ethiopia 
India 

India 

Inia 

India 

Chile 

Chile 


Japan 


Belgium 
Thailand 
Ecuador 
Ecuador 
South Africa 
Austria 
Pakistan 
Ecuador 

India 


Philippines 
Belgium 
Pakistan 
Mexico 
Brazil 


Japan 


Italy 


Total 


7 Loans in 15 countries 


iWese) 


$ 15.000 
$ 9800 
$ 4,800 
$ 15.000 
24.000 
19.110 
11.200 
35.700 
12.200 
9.600 


fH 't8 ee 2 CC & &@ 


7 e000 


$ 10.000 
$ 66.000 
$ 14.500 
$ 5.000 
$ 25.000 
$3251 
$ 31.000 
$ 0.600 
$ 32.500 


$ 21.000 
$ 40.000 
$ 4.200 
$ 11.000 
$ 13.400 
$ 8.000 


$ 75.000 


$524,181 


15 May '57 
29 May '57 
26 Jun '57 
28 Jun '57 
12 Jul “57 
12 Jul '57 
12. Jul ‘57 
12 Jul '57 
24 Jul '57 
24 Jul '57 
9 Aug '57 


10 Sep '57 
12 Sep '57 
20 Sep '57 
20 Sep ‘57 
1*Oet? "57 
10 Oct *57 
18 Oct ‘57 
1 Nov. '57 
20 Nov '57 


22 Nov '57 
27 Nov '57 
17 Dee '57 
14 Jan '58 
22 Jan '58 
29 Jan '58 


28 Feb '58 


a/ Includes 1% Commission 


Term 


5 years 
18 years 
20 years 
20 years 
15 years 
15 years 
15 years 
15 years 
15 years 
15 years 


20 years 


15 years 
25 years 
20 years 
20 years 
10 years 
22 years 
15 years 


i years 


13 years 


25 years 
20 years 
15 years 
19 years 
20 years 


14 years 


20 years 


Rate 


5 5/84 
5 5/&% 
5 5/8% 
5 5/86 
5 5/8 
5 5/8 
5 5/8 
5 5/86 
5 3/46 
5 3/46 
5 3/4 


5 3/4% 
5 3/46 
5 3/46 
5 3/46 
5 3/46 
5 3/4% 


Interest 1/ 


Industry and Transport 
Power 

Port and Highway 
Roads 

Railways 
Railways 


Railways 


Railways 
Coal Mine 
Coal Mine 


Multi-purpose 
irrigation project 


Waterway Improvements 
Multi-purpose project 
Highways 

Power 

Railways 

Power 

Railways 

Railways 


Expansion of Steel 
Production 


Power 

Highways 

Private Industry 
Power 

Power 


Expansion of Steel 
Production 


Power, Agriculture 
and Industry 


pd 


72 
eal set 


ran 


im ebaok 


-_ 


' i yewigit han di04 


Re ayexltel 


ee 
ayewlten : 
‘ | 
, aye wl ten 
avew! hak 
h and Leo 
entéM fLsoS 
eaogsiig~ i. ht cM 
Foatortg aoitagissi 
4 my 
 pdnetevotgnL Yawret ay 
dsetotq esoqiug-itim 
7 eyswiu ll 
a 4 ~owot 
~s e ; 
==)" avail ieh 
i newod 
‘ " pyewl hot 
eve a. 
Iset& to Aoteriaqxes 
notksaznors 
nt eal ] 


Yivnvhal etavirss 


Tewo> 


feed’ 3o notenagx 


nottoubors 


surcLuakiga _tewo% 
wrtevbal bre 


a ’ 


P isicceiciaee ARNE Ss ie 


wir 2 


ADs ie 


w\2 2 


bs @e 


g\o 

A he Ss 

' 4 
‘we 

® ‘ 

4 4 

ats ‘ 

ub - 

ayo \ Line ¢ 


pe 

ks 3 
Gar \C | 
5A : 
wr \e t 
ry k 
MP. a 
» ‘al 1" 


ai 4 


amex @& Ye" Luu SI OOy.2€ 
sieot at «Te? fut aS (O08. E 
sisey al v2!’ {0% #9 908.2 
aeraoy OS To’ awA © Goo. 7 
ise Ot |) Yat aoa Of. ‘000,0t © 
etsey & ya" qos Sf 060,00 ¢- 
ereey OS re" aee OS O08. #L g 
etaay OF Ta” gee Os 00o,2 


; : 4 > 
sey SS ye' #90 OF fy2@.£ @ 
fe 7 | . 
anxsoy GL Ta’ to0 St 200,..£€ & 
stpay & Te’ vou £ 00c.0 8 
7 ii 
? ; " ; i 
BIS8y EL a" yo us QOG.S£ & 
ermey 2 Ye" wow $s 0.18 8 
BTSSy oS y a ro ‘ 000,08 ¢ “TY 
f 
% “7 “a ad 
eisey af \ oat TI oos.4 & 
3 y- % OL Be" ie fi i 000.1f ¢ 
‘ 
m~ 7 . 
T8867. Van & { * O#., ££ % 7 


Tish ts 


iBi.4ce@ 
astrimoo Qf at ana 


é 


covectano0 Rt soba 


Sale and Redemption of Securities 


The new bond issues, which were offered by the Bank during 
the period April 1, 1957 to March 31, 1958, 


are-set, TOrth in 


Teablesadi. 
Table II 
Bond Issues Offered by the Bank During Period 
April 1, 1957 to March 31, 1958 
Principal 
Issue and Date of Outstanding Annual 
Maturity Issue U.S. §$ Sinking Fund 
(As at March 31/58) Requirements 
4-1/4% Twenty-one May 1, 1957 $95,559,000 1967-71 $4,000 ,000 
Year Bonds of 1957 1972-77 $5,000,000 
due May 1, 1978 
h-1/4% Notes of July 11,1957 $100 ,000,000 None 
1957 due 1958-60 
= 3/ 8% Notes of 1957 Oct. 17, 1957 $ 75,000,000 None 


due 1959-61 


4=3/4% Twenty-three Nov. 1, 1957 $58,225,000 1968-79 $3,000,000 
Year Bonds of 1957 1980 $1,500 ,000 
due 1980 

4-1/4% Twenty-one Jan. 15, 1958 $129 ,250 ,000 1968-77 $7,000,000 
Year Bonds of 1958 1978 $5,000 ,000 
due 1979 

3-1/4% Notes of 1958 Feb. 1, 1958 $10 ,000 ,000 None 


due 1958-59 


The Bank has entered into agreements 


to 


sell additional bonds 


of the 4-1/4% Twenty-one Year Bonds of 1957, the 4-3/4% Twenty- 
Three Year Bonds of 1957 and the 4-1/4% Twenty-One Year Bonds of 
1958 in aggregate principle amounts of $4,441,000., $16,775,000. 


and $20,750,000. respectively. 


Delivery of such bonds will be 


made and payment therefor will be received by the Bank at various 
dates to and including November 1, 1960. 


The total of the Bank's issues Outstanding On March 31, 1958 
was the equivalent of U.S. $1,405.0 million, of which U.S. 
$1,204.8 million was denominated in U.S. dollars, UeS. S550 milion 
in Canadian dollars and the remainder in Sterling, Netherlands 
guilders and swiss francs. 
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Sale of Bonds from the Bank's Portfolio 


During the period April 1, 1957 to March 31, 1958, the 
Bank sold or agreed to sell to private investors the equivalent 
of U.S. $79.9 million principal amount of loans it had made, 
This compares with sales of U.S. $61.2 million in the year 
1956-57 and $90.3 million in the year 1955-56, All sales 
during the period were made without the Bank's guarantee, The 
total of loans sold or agreed to be sold by the Bank on March 
31, 1958 aggregated U.S. $399.6 million, of which U.S. $161.0 
million had been retired by the borrowers, 


Of the 27 loans made in the 12 months up to March 31, 
1958, 16 attracted private participations, 


Technical Assistance Activities of the Bank 


During the period under review there was a continuation of 
the trend, begun in 1956, away from formal general survey 
missions towards assistance through a variety of techniques 
adapted to the special needs of countries requesting help. 

This indicates that most of the underdeveloped countries have 
started on the task of systematic development planning, either 
with help from the Bank or other sources or on their own 
initiative, and now have less need for short-term general surveys 
than for long-term advisers to assist them in refining and 
implementing their programmes, 


The Bank continued to station resident representatives in 
member countries to advise and assist their governments on 
various development problems, The posts of resident 
representatives were continued in Ecuador, Haiti, Honduras, 
Panama and Peru, Bank representatives primarily responsible 
for operational matters but also available to render any 
appropriate help to governments on economic problems were 
stationed during the year in India, Iran, Pakistan and Thailand. 


( 

There was increased activity during the year in connection 
With development financing institutions in a number of countries, 
Assistance was given in the organization of the Pakistan Industrial 
Credit and Investment Corporation to which the Bank subsequently 
made a loan, in the planning for a new development bank in 
Thailand and in the preliminary stages of such planning in 
Iran, Also, various institutions which had already received Bank 
loans were given advice and assistance, A study entitled 
"Development Banks" by a staff member of the Bank was published 
under the auspices of the Economic Development Institute, 
Pilot studies were made of development banks in Canada, Nicaragua 
and Puerto Rico as a start toward assembling a body of data that 
might permit useful comparisons and conclusions on the policies 
and practices of development banks. 
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The second six months! course of study at the Economic Develop- 
ment Institute was completed in April 1957 and the third began 
in October 1957. Ine third group included 22 officials occupying 
senior posts in 18 countries, The Institute reached the end of 
its two-year experimental period and, in view of the results 
achieved in the first two courses and of the interest expressed 
by member governments in its continuation, the Bank decided to 
establish the Institute as a regular part of its activities, 
After the third course, the financial assistance from the 
Rockefeller and Ford Foundations, provided for the initial 
trial period, will terminate, 


The Bank continued its programme of providing training 
each year for a limited number of people from member countries 
who come to the Bank to become familiar with its operations 
and methods, 
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INTERNATIONAL FINANCE 
CORPORATION 


General Background 


The International Finance Corporation began operations 
in July 1956, as an international financial institution with 
an authorized capital of US $100 million, Of that total 
$93.1 million had, by March 31, 1958, been subscribed by 
the governments of 54 countries, 


IFC is authorized to borrow funds by the sale of its 
own bonds or obligations, but it has not yet made use of 
this authority, Hence its funds immediately available 
for investment are limited to the amount of its subscribed 
capital, 


IFC's objective is to further economic development by 
encouraging the growth of productive private enterprise in 
its member countries, particularly in the less developed 
areas. It seeks to accomplish this end by: 


(1) Investing in productive private enterprises, in 
association with private investors and without 
government guarantee of repayment, in cases where 
sufficient private capital is not available on 
reasonable terms; 


(2) Serving as a clearing house to bring together 
investment opportunities, private capital (both 
foreign and domestic) and experienced management; 
and 


(3) Helping to stimulate the productive investment of 
private capital, both domestic and foreign, 


IFC operates as an affiliate of the International Bank 
for Reconstruction and Development, although it is a separate 
legal entity and its funds are entirely separate and distinct 
from those of the Bank, Membership in IFC is open only to 
governments which are members of the Bank, Those Executive 
Directors of the Bank who represent at least one government 
which is a member of IFC serve as Directors of IFC. The 
President of the Bank serves ex officio as Chairman of the 
Board of Directors of IFC, 


IFG has its own President, appointed by the Board of 
Directors on the recommendations of the Chairman, and its own 
officers and staff, 


eek i Paina gang. & 


as 
tak Shey’ thie Wh” @aerRee 


rae: 2M: aye e 
hale kon4 16% or; ns toa 
a aad, GA alive teueoe, 

Lee pi Say abe en has ah Lene ae 

Say celebaudl rane tok tebe 

nated ew C2 sire (rao re Se 

<iegecrnetg 2 ere haya an ie) 


ep Hi Ny: oe, ar © 4 ‘ i 
oy “th 


+s hd Pe ore paling’ et AD, fai: 
Par ayes ae ager iin eu livhahets 76 fives 6 
“bere hw | anes: Bi ateytuvaingtiewsy . ea Cees 

’ i Hap, wets He tiuaoe sa og exee 


of nA 
Pere ag 
bore Pe emmy! eevibiha tiv me: wn iseovel mare? 
ihe ditions. DAR: Sisteewal prav sy ad tv, nohdstpeaee. he 
Ss heen at: Sreayenee To RO FAIS saggozaves hs 
wi ais ean ewa: fon nk ate BPAY ram Pippen 


| an | 1 ET Nebel 


| eee #4 ce 
4 Fst in rage” etearene 


") hai 


j Site gh A EH ag obhetinexe Baa {altaemob Dre ny t0to.. . “x 
' bas 
Yo eee h aw Baar wg! ont te od wate aten: 
| "aad tlk Ti ae ote Wes mais eee of aw Lagat 


oe | 4 f T Kant? ‘oe Gi we | wT) 7 Law) * eh es oe a ! : 8 sedi See 

Eh ES eee tle  shemte faved ta ate tau 
( Segiewe -eietligve gaa ehiett, ofh Dae wee 
Aa EVENS RE ei detwehM, “qalniedt wu to pee 


Te STAYS oO CRBS E. FHRe get ude Ae - ae oF + te. & 
ait COLL "es aoe con hice getape Oi As Te om 4a 8 


id Shot ot ioe ae eaktige | daehiaast Bw bar t sae, aa ‘a 
#9 ba’ aed lett Soh Nay 8 ree ehesghnent 202, 42-8 as 
ch Piaso baa nto ie 


Industrial, agricultural, financial, commercial and other 
private business enterprises are eligible for IFC financing, 
IFG does not invest in housing or hospitals, schools or other 
types of ventures which are primarily social in character, 
Nor does it normally invest in basic public utilities of a 
type appropriate for financing by the World Bank, as, for 
example, electric power, transportation, irrigation, 
reclamation and drainage projects, It does not engage in 
operations which are essentially for purposes of 
refunding or refinancing, 


IFC is authorized to make investments in any form it 
deems appropriate with the single exception that it may 
not invest in capital stock or shares, Because of this 
exception IFC's investments take the form of loans but 
they do not normally consist of conventional fixed interest 
loans, Since IFC is intended to revolve its funds by sales 
of its investments, a principal objective in each case is 
to obtain securities or contractual rights (e.g. rights 
to subscribe to capital stock or shares or to convert the 
investment into stock or shares) of a character attractive 
to private investors, IFC usually provides at least a 
substantial part of the funds which it invests in any 
enterprise on a basis approximating venture capital and 
seeks to obtain financial returns appropriate to that 
type of investment, 


Accordingly, IFC seeks, wherever practicable, to obtain 
convertible debentures, subscription warrants or some 
other form of rights to obtain capital stock or shares, 
Although under its charter such rights cannot be exercised 
by IFC itself (except to protect its investment from being 
jeopardized) they can be sold to and exercised by a 
purchaser, 


Canada's Representation 


Canada's representatives on the Board of Governors of 
the International Bank for Reconstruction and Development 
during the period under review, served ex officio on 
the Board of Governors of the International Finance 
Corporation, Similarly Canada's representatives on the 
Executive Board of the International Bank served ex officio 
in the same capacity on the Executive Board of the 
International Finance Corporation, 


First Annual Meeting 


The First Annual Meeting of the Board of Governors of 
the International Finance Corporation was held on September 
27, 1957, in Washington, D.C. in conjunction with the Twelfth 
Annual Meeting of the Board of Governors of the International 
Bank for Reconstruction and Development. Discussion centered 
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around the three main topics dealt with by the President of 
the Corporation, Mr. Robert L. Garner, in his opening 
address: The role of the Corporation in economic 
development; the requirements the Corporation must meet 

to achieve success; and conditions affecting private 


investment, 


Earnings 


The net earning of the Corporation in the twelve 
months ended March 31, 1958 amounted to approximately U.S. 


b2.2 million. 


Investment Operations 


The Corporation made six operational investments in 
Australia, Brazil, Chile and Mexico totaling $7 million 
of which $1.5 had been disbursed by March 31, 1958. 


These investments were for lumber mills, 
electrical equipment, modernization of a 
pulp mill, mining development, expansion 
plant facilities, and an aircraft repair 


Investments are under consideration 
America. 


manufacturing of 
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THE INTERNATIONAL MONETARY FUND 


General Background 


The International Monetary Fund is an association of nations 
that have undertaken, by accepting the Fund Articles of Agreement, 
to promote international monetary cooperation and the expansion of 
world trade. 


Among the ways in which members of the Fund work together to 
accomplish these goals are: 


(a) By promoting exchange stability, and by providing a 
procedure for orderly adjustment of foreign exchange 
rates; 


(b) By insuring that any major changes in exchange practices 
will be submitted to international consultation before 
being put into effect; 


(c) By working toward the removal of restrictions on current 
exchange transactions. 


The three principal methods by which the Fund works to 
achieve its objectives are: (1) by affording a continuous monetary 
conference in the meetings of its Board of Directors where full 
consultation on monetary and exchange matters may be conducted; 
(2) vy furnishing, upon request, expert technicians to, advise and 
assist members in working out their financial and monetary problems; 
and (3) by making its foreign exchange resources available, under 
proper safeguards, to its members to meet short-term, current 
payments difficulties. In all these activities, the Fund seeks to 
help its members find practical solutions to their foreign 
exchange problems that will be in accord with the cooperative 
principles of the Articles of Agreement. 


Through consultation with its members, the Fund applies an 
international code of conduct in the exchange field. It is be- 
coming recognized that, in currency, exchange and international 
trade, the interests of the community as a whole are, in the long 
run, the interests also of each member of the community. 


The Fund encourages and may initiate consultations with 
individual members on their international financial situation, or 
it may bring together the views of all members on specific 
monetary problems. In signing the Articles of Agreement, member 
Governments have accepted a set of standards for their conduct 
of financial and exchange affairs. Members consult with the Fund 
to ensure that their monetary and exchange policies are in accord 
with their obligations under the Agreement. Consultation has 
taken place on such matters as par values for members' currencies, 
multiple rate systems and exchange discrimination and restrictions. 


The Fund is responsible, under its Articles of Agreement, 
for keeping under review the financial and monetary conditions of 
member countries. Members are required by the Articles to provide 
the Fund with detailed economic and financial information. 
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By these means -- consultation through the Board of Execu- 
tive Directors, direct technical discussions and staff studies -- 
Fund members are kept constantly informed about the changing 
financial scene throughout the world. Regardless of their size 
or degree of technical advancement, they have access to competent 
advice based upon the accumulated experience and knowledge which 
the Fund brings to bear upon its problems. 


The Fund has maintained an extensive program of technical 
assistance through staff missions to many parts of the world and 
provides studies, reports and publications on international 
financial subjects. 


It has advised countries on changes in par values or 
exchange rates, modifications in multiple currency practices and 
exchange restrictions, and on questions of monetary, credit and 
fiscal policy that have an important bearing on international 
payments. Its technicians have assisted members in establishing 
or adapting to their needs institutional machinery such as central 
banking and exchange systems. With many countries the Fund has 
conferred on techniques for improving their collection and 
presentation of financial statistics. It has discussed with 
members the monetary impact of development programs, levels of 
monetary reserves, use of Fund resources, gold transactions and 
other questions important to economic development and harmonious 
international monetary relations. 


The Fund sells foreign exchange to members, under certain 
conditions, out of the currencies it holds. Among these condi- 
tions, sales are limited as a general rule to 25% of a member's 
quota in any 12 months. In some circumstances, a waiver may be 
granted to permit larger purchases. A member purchasing foreign 
exchange from the Fund pays with its own currency. The Fund's 
Articles of Agreement prescribe conditions under which members 
must repurchase their own currency from the Fund with gold or 
with convertible currencies. These provisions are to ensure 
that the Fund will maintain a desirable level of currencies of 
all members so these resources will be constantly available to 
the members for their foreign exchange needs. 


Since a Fund policy statement of February 1952, Fund 
purchases of a member's currency are expected to be repurchased 
within a period not exceeding 3 to 5 years or reduced by the 
purchase of the member's currency by another member. It has 
been agreed also that members may obtain stand-by arrangements 
assuring them of drawings of Fund resources up to specified 
limits, and within a period not exceeding one year. 


Sales of currency from March 1, 1947 to March 31, 1958, 
included Belgian francs, British pounds, West German deutsche 
Marks, U.S. dollars and Canadian dollars with a total value 
equivalent to $3,011.2 million and were made to 35 countries. 
Repurchases and other operations having the same effect on 
members’ balances amounted to $1,331.5 million in gold and U.S. 
dollars in the same period. 
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The highest authority of the Fund is exercised by the Board 
of Governors, one Governor and an Alternate Governor representing 
each member country. Normally, the Board of Governors meets 
once a year, and this constitutes an Annual Meeting of the 
important financial officials of member countries. The Governors 
may take votes by mail or other means of communication between 
Annual Meetings. The Board of Governors has delegated many of its 
powers to the Board of Executive Directors. However, the condi- 
tions governing the admission of new members, adjustment of quotas, 
election of Directors, and certain other important powers remain 
the sole responsibility of the Board of Governors. 


The Board of Executive Directors is made up of 5 Directors 
appointed by the members having the 5 largest quotas (currently, 
United States, United Kingdom, China, France and India) and 12 
others who are elected by the other members through their repre- 
sentatives on the Board of Governors. The Latin American members 
of the Fund are entitled, under the Articles of Agreement, to 
three directorships (out of the 12 mentioned above) on the 
Executive Board. 


The Managing Director (Mr. Per Jacobsson of Sweden) is 
Chairman of the Board of Executive Directors as well as head of 
the staff of the Fund. 


Bach member of the Fund is assigned a quota which determines 
the member's voting power and the amount of foreign exchange which 
eligible members may purchase from the Fund. The quotas of 
members who were represented at Bretton Woods are set forth in 
the Articies of Agreement, although se few of these have since been 
changed by the Fund at the request of the members concerned. The 
quotas of other members are determined by the Fund as part of the 
terms of membership. The subscription of each member is equal to 
its quota, and is payable partly in goid and partly in the member's 
Own currency. Quotas range from $500,000 for Panama up to $1,300 
merition for the United Kingdom and $2,750 million for the United 
States. 


As of, March .31, 1958, total assets of ,the;-Fund included U.'S. 
21,505-8 million in the gold account, $6,763-0 million in various 
national currencies (including $708.2 million in U.S. dollars} and 
$898.0 million in currency balances not yet due from member 
Countries whose initial par values have still to be agreed upon. 
Total assets were approximately U.S. $9,051.3 million. 


The Fund's Articles call for cooperation with other inter- 
national agencies. This had involved frequent contacts with 
agencies dealing with problems that have significance for the Fund. 


An agreement of relationship concluded with the United Nations 
outlines a program of mutual assistance between the U.N. and the 
Fund, as an independent international organization. The Fund has 
cooperated particularly in the work of the U.N. Secretariat, the 
Economic and Social Council, and the Economic Commissions for 
Europe, for Asia and the Far Hast, and for Latin America. This 
has been done through participation of Fund officials at their 
meetings and through joint working parties, missions and study 
groups. 


Coordination with the Contracting Parties to the General 
Agreement on Tariffs and Trade (GATT) is continuous. 
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DEVELOPMENTS DURING THE P#RIOD APRIL 1, 1957 THROUGH 


MARCH 31, 1958 


Twelfth Annual Meeting of the Board of Governors 


The Annual Meetings of the Board of Governors provide 
valuable opportunities for discussions with ministers of finance 
and heads of central banks, the significance of which cannot 
appear in the published summaries of proceedings of these Meetings. 


The Board, under the Chairmanship of Miguel Cuaderno, Sr., 
held its Twelfth Annual Meeting in Washington from September 23 
through September 26, 1957. The Board heard the Managing 
Director's presentation of the Twelfth Annual Report, discussed 
the policies and activities of the Fund, acted on recommendations 
of the Joint Procedures Committee regarding the admission of new 
members, requests for increases in quota, and other Fund business, 
and exchanged views on international developments and prospects. 
Messrs. H.V¥V-R. Iengar (India), William McChesney Martin, Jr. 
(United States), Juan Pardo (Peru), and Sir Dennis Robertson 
(United Kingdom) participated in an informal discussion of Current 
Problems of Credit and Fiscal Policy. The President of the Bank 
acted as moderator and the discussion was completed with a summing- 
up by the Managing Director of the Fund. 


At the closing session, the Governor for Belgium was elected 
Chairman for the ensuing year and the Governors for the United 
States, the United Kingdom, China, France and India were elected 
Vice-Chairmen. The Thirteenth Annual Meeting will be convened in 
New Delhi, India, on October 6, 1958. 


Ganadian Representation in the Fund 


The Honorable Donald Methuen Fleming, Minister of Finance, 
replaced the Hon. Walter BE. Harris as Governor of the Fund on 
June 28, 1957. Mr. James Elliott Coyne, Governor of the Bank of 
Canada, is the Alternate Governor. Mr. Lovis Rasminsky is the 
Executive Director for Canada and Mr. Alan B. Hockin is his 
Alternate. 


Membership 


The following countries became members of the Funds 


Country Quota Date of Membarship 
Ghana eo mi on September 20, 1957 
Ireland $O million August 8, 1957 
Malaya 25 million March 7, 1958 
Saudi Arabia 10 million August 26, °1957 
Sudan 10 mi liven September 5, 1957 


There were on March 31, 1958, 65 members of the Fund with 
aggregate quotas of US$ 9,041 million. 
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The applications of the following countries for membership 
in the Fund were approved by the Board of Governors on September 
e¢,,1957% 


Country Quota Application Dated 
Libya SfeSeniliton February 6, 1957 
Morocco 55 million March 26, 1957 
Tunisia 12 million November 27, 1956 


At the requests of the Governments and in accordance with the 
provisions of the Board of Governors Resolutions, the Executive 
Directors extended the period in which Libya might accept member- 
Baap invthe ‘Fund untill’ September 24, ‘1958, and for, Moroceo and 
Punisia untii~ June 24, 1958. (Morocco and Tunisia became members 
Bp April 25, 1958,..and April 14,..1958.respectively. } 


mee of the Fund's Resources 
In-terms of the dollar valume of transactions, the year April 
i 21907 through March 31, 1958, ranks in -the Fund's history second 


only to the preceding year. 


Currency drawings from the Fund by its members from April 1, 
1957 through March 51, 1958, are summarized as follows: 


Member Total Amount Drawn 
Argentina $ 75,000,000 
Belgium 50,000,0004/ 
Bolivia 1,000,0004/ 
Bpreazit 37,500,000 . 
Chile BU S56 20. 702s 
Colombia 15,000,0001/ 
Cuba 25,000,000 
Denmark 54,000,000 
Ecuador 5,000,000 — 
France 227,500,000L/ 
Haiti LOU 000 
Honduras 3,750,000L/ 
India 72,500,000L/ 
Israel 5, /00,000 
Japan 125,000,000 
Netherlands 68,750,000 
Nicaragua 3,750,000L/ 
Paraguay 3,500,000L/ 
Turkey 48,500 ;,000 
tPou mf South Africa 20,000,000 
Yugoslavia 22,900,000 


$ 845,731,620.70 


1/ Drawings made against stand-by arrangements. 


é 


Of the total amount purchased, $431,400,000 was purchased in 
accordance with arrangements for an immediate drawing and 

@414 331,620.70 was drawn by 9 members in accordance with the 
stand-by arrangements which- they had made with the Fund. ; The 
Articles of Agreement authorize the Executive Board to waive the 
limitation imposed by Article V, Section 3, upon the amount of a 
member's drawing in any 12 month period to 25 percent of its quota. 
Waivers under Article V were granted in connection with the stand- 
by arrangements made during the period under review witk Bolivia, 


Colombia, France, Honduras, India, the Netherlands, Ricaregy 
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Paraguay, 


Cuba, 


and Yugoslavia. 
in 1956 with Bolivia, 
a further period. 


for 


Denmark, 


0 
om 
C 


and Peru and for the drawings requested by Argentina, 


Ecuador, Israel, Japan, the Netherlands, Turkey, 
The stand-by arrangements which had been made 


Chile, 


and the United Kingdom were extended 


ments which were in force during the period are; 


Date of Date of Amount of Amount 
Member Arrangement Expiration Arrangement Purchased 
Belgium June 19/52 June 18/57 $ 50,000,000 $ 50,000,000 
Bolivia Nov. 29/56 Dec, 28/57 7,500 ,000 4,000,000 

Dec. 29/57 Dec. 28/58 3,500 ,000 1,000 ,000 
Chile Apr. 1/56 March 31/58 35,000,000 37,331,620. 7024 
Colombia June 19/57 June 18/58 25,000,000 15,000 ,0002/ 
Cuba Dec. 7/56 June 6/57 12,500,000 10,000,000 
France Oct. 17/56 Oct. 16/57 262,500,000 262,500,000 

Jan, 31/58 Jan, 30/59 131,250,000 65,000,000 
Honduras Nov. 12/57 May 11/58 3,750,000 3,750,000 
India Mar. 11/57 Mar, 10/58 72,500,000 72,500,000 
Netherl. Sept.12/57 Sept .11/58 68,750,000 
Nicaragua Nov. 21/56 May 20/57 3,750,000 1,877, 648.76 

Oct. 7/57 Apr. 6/58 75500,000  3,750,0007/ 
Paraguay July 30/57 July 29/58 5, 500,000 3,500,000 
Peru Feb. 18/54 Feb. 17/58 12,500,000 

Feb. 10/5 Feb. 9/59 25,000,000 
United Dec. 22/56 Dec. 21/58 738 , 530 ,000 
Kingdom 

$1,465,030,000  530,209,269.46 


y Of this amount Seago tonne has been repurchased. 
2/ Of this amount $5,000,000 has been repurchased. 


3/ Expired with credit of $2,500,000. 

4/ Expired March 10, 1958. 

5/ Cancelled March ll, 1958. 

6/ Expired with credit of $1,872, 351.24 

7/ Of this amount $3,749,953.55. has been repurchased. 
8/ Cancelled February 9, 1958. 


The amounts covered by stand-by arrange= 


Amount Available 


March 31, 1958 
$ 


2,500,000 
10 ,000 ,000 
15,000,000 


(3/) 


66,250,000 


(6/) 
7 4500 ,000 


2,000,000 


(8/) 
25 “80d ,000 


738 5 530 ,000 


$866 , 780,000 
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Repurchases 


Repurchases of their currencies from the Fund during 
April 1, 1957 to March 31, 1958, were made by members as 
follows; 


Member U.S. Dollars Gold Total 

Chile $ 12, 331,620.70 $ $ 12,331,620.70 
Colombia 5 ,000 ,000.00 5 »000,000 .00 
Cuba 175485, 171.47 5 s000 ,000.00 22 ,488,171.47 
Denmark 10,000 ,000 .00 10 ,000,000.00 
Ecuador 4,999,180.81 4,999,180.81 
Honduras 2,483,826. 34 14,585.95 25498,412.29 
Iran S407 52 eda 8, 907} 2756 51 
Iraq 7293.90 1,989 , 359.83 1,996,653.73 
Nicaragua 5 ,624,905.21 5 624,905.21 
Paraguay 500 ,000 .00 500 ,000.00 
Turkey 4,,000,000.00 i, 000,000.00 


Yugoslavia 


3,200,000 .00 


5,800 ,000.00 


9,000 ,000.00 


$ 74,002 ,273.94 $ 12,803,945.78 $ 86,806,219.72 


In discharge of its repurchase obligation France sub- 
stituted $7,849,781.30 in gold for the same amount in U.S. dollars 
that had been paid earlier, 


The Executive Board extended for another year, i.e., until 
December 51, 1958, the current revised scheduling of charges 
Which has been in effect since January 1, 1954. fhe system of 
charges is being kept under continuous review by the Fund. 


During the year, the Fund sold part of its own gold for 
U.S. $298,905,310.48, thus replenishing its holdings of U.S. 
dollars in this amount, the total amount sold now being 
$598,905,295.30. 


On HMareh $1, 1958, the Fund's holdings of member currencies 
(including non-negotiable, noninterest-bearing notes) totalled 
$6,762,978,628.55 of which $708,236,038.75 was in U.S. pollars. 
The Fund's total holdings of gold and convertible currencies 
amount to U.S. $2,465,407,621.67, of which $1,383,945,051.72 
were in gold. The largest holding of eonvertible currencies 
other than U.S. dollars was in Canadian dollars equivalent to 
UeS. $209,984,501.69. Two hundred million dollars of the Fund's 
gold has been invested in short-term U.S. Government securities, 


as authorized in January 1956. 
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Gold Transaction Service 


As from March 1952, the Fund has provided its members with 
a@ regular technical servicé which permits purchases and gales of 
g0ld with a saving in cost. Members intending to buy or sell gold 
and wishing to use the Fund's service were requested to furnish 
the Fund confidentially with all the necessary information, es far 
in advance as possible. For the service of matching impending 
buyers and sellers, the Fund asks each partner in a completed 
transaction to pay a charge of 1/32 of 1 per cent in dollars. fhe 
Fund pays the normal charges and out-of-pocket expenses of the gold 
depository which are incidental to the transfer of gold from the 
seller’s account to the buyer's account with that depository. This 
service has been extended by including three international organ- 
izations and several non-member countries among those who are per- 
mitted to use it. 


Since March 1952, the central banks of 24 member countries 
and 3 international organizations have effected purchases and sales 
of gold through the facilities provided by this service. The supply 
of gold offered through the Fund has sometimes exceeded the demand, 
and at other times the reverse has been true. 


During the year under review, 15 transactions were completed 
by the Fund, amounting to a total of about $107 million. The total 
humber of transactions since March 1952 is 86, amounting in all to 
about $670 million. ) 


increase in Quotas 


During the period of this report, the quotas of the following 
Members were increased as indicated: 


Member From To Effective 

El Salvador foe. 0 Million... 27.5 miidinn October 23, 1957 
Haiti 2 million 7.5 million May 2, 1957 
Honduras 2.5 million Veo mila Ton September 30, 1957 
Paraguay 305 million Veo? BLL LOD VULy Ceo vey 


The Philippine Republic submitted a request for an increase 
in its quota from $15 million to $50 million. fMThis request has 
been approved by the Board of Governors and the Philippine Republic 
has until July 7, 1958, to express its formal consent to the change. 


Gold Subsidies: 


Australia consulted the Fund regarding an amendment of its 
Subsidy program which increases the rates of assistance to gold 
producers without any change in its basic structure. 


_ The Canadian Government amended its Emergency Gold Mining 
Assistance Act to extend its provisions through the years 1957 and 
1958. The amendment involves no change in the subsidy program 
described in the Fund's Annual Report for 1955. As in 1954 and 
1955, all mines eligible for subsidy elected to sell their output 
to the Government rather than in free markets. 
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Par Values 


Two changes in par value were agreed in the period covered 
by this report: On September 15, 1957, the Fund concurred in a 
proposal by the Government of Finland for a Change in the par value 
of the Finnish markka from 230 markkas per U.S. dollar, the rate 
established on July 1, 1951, to 320 markkas per U.S. dollar’ ena 
on May 8, 1957, the Fund concurred in a proposal by Iran to change 
the initial par value of the rial from 32.25 rials per U.S. dollar, 
the rate established on December 18, 1946, to 75.75 rials per U.S. 
dollar, effective May 22, 1957. 


Changes in Exchange Systems 


Over 50 bilateral payments agreements were allowed to lapse 
and settlements between the countries concerned were placed on a 
transferable basis. Belgium-Luxembourg, Burma, Italy, Japan, the 
Netherlands, and Yugoslavia were particularly active in measures 
of this nature. There was increased use of advance deposits of 
100 per cent or more as a precondition for import-exchange 
licensing in Argentina, Colombia, Indonesia, Paraguay, the 
Philippines, and Uruguay. Other important changes in members! 
exchange systems include the following; 


Argentina. During 1957, many import commodities previously 
Subject to quantitative restrictions were made eligible for 
import through the free market, but some could not be imported 
from the dollar area. The proceeds of many export items pre- 
viously negotiable only in the official market could be sold in 
the free market, and in some cases surrender requirements for 
6xports in the official market were established at a level 
below international prices. In addition, taxes payable on the 
exchange proceeds of exports still negotiated in the official 
market were abolished or reduced. 


Belgium-Luxembourg. On October 18, 1957, the Belgium- 
Luxembourg authorities took several measures which had the 


effect of directing outgoing capital payments in EPU currencies 
into the free market and requiring export proceeds in those 
currencies to be sold only on the official market, the general 
purpose being to increase the supply of EPU currencies in the 
official market. 


Brazil. On June 24, 1957, a special bonus of Cr¢$36 per 
U.S. dollar was introduced on the proceeds of exports of 
textile products. With the coming into effect of Brazil's new 
customs tariff law on August 14, 1957, the Brazilian authorities 
reduced from 5 to 2 the number of categories of imports in 
their exchange auction system and abolished the 10 per cent 
remittance tax. On July 1, 1957, a system of premiums on coffee 
exports was commenced for the current crop effective until June 
py, 1956. 


Golombia. On June 17, 1957, a new exchange system was in- 
troduced with an exchange certificate market through which all 
trade transactions pass at fluctuating rates, and a free 
market for other exchange transactions. Export proceeds were 
made subject to a 15 per cent tax and import payments through 
the certificate market were subject to a 10 per cent tax. 
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Other exchange taxes and stamp taxes on imports were abolished, 
but a new 2 per cent tax on export proceeds was introduced. On 
September 18, 1957, a decree authorized the Bank of the Republic 
to purchase newly produced gold on the following conditions: 40 
per cent of the value-of the gold, calculated at US$35 per ounce, 
would be paid in free dollars, and the remaining 60 per cent in 
pesos at the prevailing certificate market rate. On March 26, 
1958, exchange certificates were no longer issued against export 
proceeds, which were then converted at a fixed rate less taxes, 
and the central bank sold at auction exchange certificates issued 
against its available exchange receipts. 


Egypt. On February 10, 1958, a system of "export pounds” 
was introduced to be used for financing most transactions with 
countries other than those with which Egypt has payments agree- 
ments stipulating payment in Egyptian pounds. Dealings in 
export pounds involved a premium on the par value rate of 27 
per cent. 


Finland. At the time of the change in Finland's par value 
(September 15, 1957), its special tourist exchange rates and 
other multiple currency practices were abolished; export pro- 
ducts were made subject for one year to a special levy designed 
to absorb part of the increased export revenue resuiting from 
the devaluation. During 1957, the transferability of Finland's 
earnings of Western European currencies (except French francs) 
was further extended and a major part of Finland's imports from 
these countries was liberalized. In December 1957, certain 
imports from the dollar area were liberalized, thus reducing 
discrimination. 


France. Qn August 11, 1957, a 20 per cent surcharge on pay- 
ments was introduced for most imports and all other outward 
payments and a 20 per cent premium was introduced on the proceeds 
On most exports and other incoming payments. One October 28, 
1957, the surcharge was extended to all outward payments and 
the premium to all incoming payments, so that the effective 
rate for all exchange transactions became 420 French francs per 
U.S. dollar and the multiple currency aspects of the August 1l, 
1957, arrangement were eliminated. 


Federal Republic of Germany. During the course of 1957, 
complete freedom was restored to German residents to export 
eapital in any form, including the purchase of securities 
anywhere in the world. 


Indonesia. On June 20, 1957, the exchange rate system was 
overhauled. A fluctuating export certificate market was 
introduced applicable to most exchange transactions. Levies 
up to 175 per cent according to the commodity and calculated 
on the certificate rate were payable on less essential imports. 


Italy. During the period under review, Italy placed many 
bilateral payments agreements on a multilateral currency basis 
and steps were taken to place those remaining on a Similar 
footing. On February 1, 1958, Capital Accounts in Italian 
lire related to dollar countries and those related to EPU 
countries were combined in one group applicable to all 
countries except those with which Italy still has bilateral 
payments agreements. 
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Nicaragua. Qn November 1, 1957, the preferential buying 
rate of C$7 per U.S. dollar was applied to the proceeds of 
exports of cotton and of certain minor exports previously 
negotiable at the C$6.60 rate. 


Paraguay. On August 10, 1957, an exchange reform was 
introduced substituting a fluctuating single exchange rate 
system for the previous multiple exchange rate structure. All 
quantitative restrictions on imports were eliminated and a tax 
of 15 per cent was imposed on the value of goods exported. 


United Kingdom. On July 5, 1957, dealings in foreign 
currency securities by residents of the United Kingdom with 
residents of other parts of the sterling srea were made Subject 
to special permission. On August 19, 1957, the granting without 
special permission of overnight banking accommodation to non- 
residents was terminated. On September 20, 1957, authorized 
banks in the United Kingdom were asked not to grant refinance 
facilities to non-residents nor to establish sterling credits 
requiring payment by time drafts where the purchase of goods by 
one non-resident from another was concerned. On February 28, 
1958, all restrictions on the import of British bank notes were 
withdrawn. 


Uruguay. On November 11, 1957, major changes were made in 
the exchange system establishing generally more depreciated 
exchange rates for the proceeds of many export commodities. On 
November 28, 1957, an emergency import regime was introduced. 
Its main feature was the establishment of two global exchange 
quotas, one for imports from Uruguay's bilateral agreement 
partner countries and the other for imports from 211 other 
countries; exchange for the former was to be provided promptly, 
and for the latter only 180 days after shipment of the goods. 


Viet-Nam. On- October 1, 1957, the. system’ of export 
retention quotas was discontinued. At the same time, exporters 
of most commodities, other than rice and tea, were required 
to surrender their foreign exchange, 65 per cent at the 
official rate and 35 per cent at a controlled free market rate. 


Yugoslavia. During 1957, various exchange measures were 
introduced which had the effect of decreasing the number of 
effective exchange rates in operation in Yugoslavia. 


Consultations 


The Bighth Annual Report on Exchange Restrictions, published 
in June 1957, presented a survey of developments in exchange restric- 
tions in Fund member countries during the previous 12 months and des- 
eribed the main features of the exchange system of each Fund member 
€@nd of 12 other countries. 


Consultations with member countries on the further retention 
of their restrictive practices continued during the period under 
review. Of the 65 countries which were members of the Fund on March 
51, 1958, 54 have an obligation to consult with the Fund under Article 
XIV of the Articles of Agreement. In connection with most of these 
Consultations, Fund missions have visited member countries. in 4 
few consultations, discussions with representatives were held in 
Washington. These consultations provided the occasion for a general 
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review of the economic and financial conditions of the country 
concerned and have permitted a confidential discussion of the main 
problems arising in connection with its exchange policy. The 
experience built up in this way has been of value to the Fund in 

its consideration of specific requests from members for technical 
@ssistance, for access to the Fund's resources, or for approval of 
changes in multiple currency practices, and has enabled the Fund to 
deal promptly with such requests. The Fund is continuing its 
endeavors to help in the elimination of restrictions and has given 
yaluable advice and assistance to members trying to advance toward 
the estadlishment of a multilateral system of payments. During the 
period under review, special attention was given to the need to 
Simplify multiple exchange rate systems. On June 26, 1957, an 
Bxecutive Board decision (Annual Report, 1957, pp. 161-162) affirmed 
that early and substantial steps should be taken by member countries 
having complex multiple rate systems to simplify these systems. 


Technical Assistance 


The provision of technical assistance is an increasingly 
miportant function of the Fund and at all times a number of the staff 
me engaged in this aetivity. In some instances, at the request of 
a member country concerned, or of another international organization, 
it has been found possible to send an official of the Fund as a 
Gechnical adviser for periods of six months or more. Several 
officials are at present on assignments of this sort. The Fund has 
ina few instances afforded technical assistance on request to 
countries which had not yet become members of the Fund. 


PrOW ner. 1, 1.907, through March $15, 1958, members of the 
staff visited 49 countries for purposes of consultation, technical 
assistance, and the informal exchange of views and information. 


In addition to the visits paid by staff members to member 
countries, the frequent visits made to member countries by the 
Managing Director and the Deputy Managing Director have provided 
valuable opportunities for close and continuous exchange of views. 
Members of the Executive Board play an important role in keeping the 
Fund adequately informed of current trends in their member countries, 
and visits to Washington by officials from member countries, which 
are frequently made when some special matter, such as the negotiation 
of a stand-by arrangement, is under consideration, also help to, 
ensure that the Fund should function as a genuinely cooperative inter- 
hational organization. 


Training Programs 


In view of the success of past programs and the interest 
of member countries, the Training Program has been expanded and 
there were 24 perticipants -- from Australia, Bolivia, Burma, GCeylon, 
Egypt, Finland, Federal Republic of Germany, Greece, Iran, Iraq, 
Israel, Italy, Japan, Jordan, Korea, Norway, Pakistan, Panama, 
Peraguay, Syria, Trinidad, Turkey, Venezuela, and Yugoslawia 
{including four 6-month trainees) -- in the new program which began 
in September 1957. The program offers specialized instruction and 
Prectical work in the main areas of the Fund's competence to officials 
from central banks and government departments in member countries. 
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Relations with Qther International Organizations 
a a A a RT 


In addition to its special relationship with the Inter- 
national Bank for Reconstruction and Development, the Fund has 
maintained close contacts with the CONTRACTING PARTIES to the General 
Agreement on Tariffs and Trade, the Organization for European Economic 
Co-operation, and the Bank for International Settlements. As in the 
past, Fund missions attended meetings of the CONTRACTING PARTIES in 
Geneva. Consultations on the discriminatory application of import 
restrictions maintained for balance of payments reasons were held 
with the Fund. The Fund transmits to the CONTRACTING PARTIES the 
results of its own Article XIV consultations with the various govern- 
ments concerned, together with background material relating to such 
countries, and the Fund missions cooperate with the GATT working 
perties conducting the consultations. 


Glose liaison has been maintained with the United Nations and 
its various regional and technical bodies. These contacts include 
direct working relationships with the staffs of these agencies, the 
preparation of studies and reports on subjects within the Fund's fiela 
of competence, and official participation in their meetings. Fund 
representatives have attended meetings of the General Assembly of the 
United Nations; of the Economic Commission for Asia and the Far Bast, 
for HEurope, and for Latin America; of the UN Administrative Committee 
on Co-ordination; and of the Technical Assistance Board. The Managing 
Director of the Fund presented a report on the Fund's activities and 
On general monetary developments at the 23rd Session of the UN 
meonomic and Social Council in April 1957. 
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To His Excellency, 


The Right Honourable Vincent Massey, C.H 


SE) 


Governor General of Canada, 


May it please Your Excellency: 


The undersigned has the honour to 
present to Your Excellency a)report on 
operations under the Brettons Woods Agreement 
Act during the fiscal year 1958-59, 


All of which is respectfully submitted, 


Donald M. Fleming, 


Minister of Finance, 


Ottawa, April 20, 1959. 
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Introductory Note 


The present report includes a brief description of 
the International Bank for Reconstruction and Development, 
the International Monetary Fund, and the International 
Finance Corporation, as well as a survey of their 
operations during the period April 1, 1958 through March 
oy 1959. 


The first two organizations were established under 
the Bretton Woods Agreements of 1945. Canadian participation 
in these Agreements, and thereby in the International Bank 
and the International Monetary Fund, was authorized by 
the Bretton Woods Agreement Act, 1945 (9-10 George VI, 
Chapter 11). 


The International Finance Corporation was set up 
in 1956 as an affiliate of the International Bank by means 
of separate Articles of Agreement, to which Canada is 
a party. 


The three organizations are closely linked in member-= 
Ship and general fields of endeavour, Membership in 
the International Bank for Reconstruction and Development 
is a prerequisite for membership in the International Finance 
Corporation; and membership in the International Monetary 
Fund is a prerequisite for membership in the International 
Bank, The same Governors, Alternate Governors, Executive 
Directors and Alternate Directors frequently serve the 
three organizations, There is continuous and close contact 
among the managements and staffs, facilitated by the 
establishment of the headquarters of all three organizations 
in the same group of buildings in Washington, D.C. 
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THE INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 


General Backgrce nd 


The International Bank for Reconstruction and Develop- 
ment is an international organization, the members of which are 
governments, It was established and is operating under 
Articles of Agreement signed by those governments, The Bank 
officially began operations on June 25, 1946. 


On accepting membership in the Bank, each member 
subscribes to shares of the capital stock of the Bank, 
Accordingly, the Bank's members are its stockholders, 


The principal purposes of the Bank may be summarized 
as follows: 


(a) To assist in the reconstruction and development 
of its member countries by facilitating the 
investment of capital for productive purposes, 
thereby promoting the long-range balanced 
growth of international trade and the 
improvement of standards of living; 


(b) To promote private foreign investment by 
guarantees of and participations in loans and 
other investments made by private investors; and 


(c) When private capital is not available on 
reasonable terms, to make loans for productive 
purposes out of its own resources or funds 
borrowed by it. 


In carrying out those purposes, the 3ank has engaged in 
two principal types of financing operations. First, it has 
made loans for productive purposes to finance, in whole or in 
part, the foreign exchange costs of programs and projects 
of reconstruction and development. Second, it has raised funds 
in the private market by issuing its own obligations and by 
selling, mainly without its guarantee, securities under loans it 
has granted, 


The total authorized capital stock of the Bank is $10,000 
Million, in terms of U.S. dollars of the weight and fineness in 
effect on July 1, 1944. It is divided into 100,000 shares of the 
par value of $100,000 each. Total subscribed capital as of 
March 31, 1956 was $9,556.5 million. 


From the standpoint of the manner and amount of payment of 
the subscriptions and the purposes for which subscribed capital 
Can be used by the Bank, the subscription of each member is 
divided into three parts: 


(1) 2% of each subscription is payable in gold or 
U.S. dollars. These funds may be freely used 
by the Bank in any of its operations, With 
one exception, each member has paid such 2% 
of its subscription. 
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(2) 18% of each subscription is payable in the 
currency of the subscribing member, These 
f nds may be loaned only with the consent 
of the member whose currency is loaned, 
Approximately $1,270 million of this capital 
has been made available to the Bank in 
usable form by March 31, 1959. This 
includes the complete release of Canada's 
18% subscription, 


(3) The remaining 80% of each subscription is 
subject to call by the Bank only when required 
to meet obligations of the Bank for funds 
borrowed or on loans guaranteed BYVS tLe Tela 
thus not available for use by the Bank in 
making loans, Payments on any such call may be 
made, at the option of the particular member, 
either in gold, in U.S. dollars or in the 
currency required to discharge the obligations 
of the Bank for which the call is made, 


The other main source of funds has been through the sale 
of Bank bonds in the principal financial markets of the world, 
The net funded outstanding debt of the Bank as of March po ile 
1959, was approximately $1,840 million. 


In response to a resolution of the Bank's Board of 
Governors at its Annual Meeting in New Delhi in October 1958, 
calling on the Executive Directors to consider the question 
of enlarging the Bank's resources through an increase in 
Capital, the Executive Directors submitted their report to the 
Governors in December 1958, The report recommended a major 
increase in the Bank's capital in order to strengthen the Bank's 
Capacity to borrow funds for financing eccnomic development in 
member countries, It recommended an increase in the authorized 
Capital of 100%, from $10,000 million to $20,000 million, a 
doubling of members! capital subscriptions; with the 2% and 
18% portions of the increase to be left uncalled; and a further 
increase of $1,000 million, as a margin of authorized but 
Unsubscribed capital for future new members and later increases 
in subscription, 


ie Over and above the general increases in members? 
Subscriptions, certain special increases in subscriptions are being 
Proposed for Canada, Germany, Japan and a number of other 
countries, By February 2, 1959, the Governors had unanimously 
adopted a preliminary resolution approving the recommendations of 
the report and recommending that member countries take such 

action as might be necessary to give effect to the proposals, 


The Bank's lending operations have conformed generally 
to five principles derived from the provisions of the Articles, 
They ares: 


_— (a) The Bank makes loans either to member governments or 
to governmental authorities or agencies or private 
enterprises in the territories of member governments, 
A loan which is not made directly to the government 
in whose territories the project being financed is 
located must be guaranteed as to principal, interest 
m and other charges by the government or its central 
4 ; bank or a comparable agency of the government acceptable 
to the Bank, In practice a guarantee by the government 
itself has been required in all cases, 
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(bo) Loans must be for productive purposes, Loans 
wich, in the Bank's opinion, cannot be 
justified on economic grounds are excluded, 


(c) In making loans, the Bank must act prudently 
and pay due regard to the prospects of 
repayment. 


(d) The Bank does not make loans which are obtainable 
in the private market on reasonable terms, 
Since the Bank is intended to promote private 
investment, not to compete with it, it does 
not undertake business which private investors 
are willing to transact on a reasonable basis, 


(e) The use of loan proceeds is supervised, The Bank 
makes arrangements to ensure that funds loaned 
are used only for authorized purposes, with due 
attention to consideration of economy and efficiency, 


The Bank's administration is composed of the Board 
of Governors, the Executive Directors, and the President, 
other officers and staff, 


All the powers of the Bank are vested in the Board 
of Governors, which consists of a Governor and an Alternate 
Governor appointed by each member of the Bank who exercise 
the voting power to which that member is entitled, Each 
member is entitled to 250 votes plus one vote for each share 
held, The Board holds regular Annual Meetings. 


There are 18 Executive Directors, of whom five are 
appointed, one by each of the five members having the largest 
number of shares of capital stock (the United States, the 
United Kingdom, China, France and India), and the remaining 
13 are elected by the Governors representing the other members, 
The Board of Governors has delegated to the Executive Directors 
authority to exercise all the powers of the Bank except those 
reserved to the Governors under the Articles, The Executive 
Directors function as a board and each Executive Director is 
entitled to cast the number of votes of the member or members 
by which he was appointed or elected, 


The President is selected by the Executive Directors. 
Subject to their general direction on questions of policy, 
he is responsible for the conduct of the business of the Bank 
and for the organization, appointment and dismissal of its 
officers and staff, 


General Summary of Developments during the Period April 1, 1958 - 
March phy 1959 


In the year ending March 31, 1959, Libya, Morocco, 
Spain and Tunisia became members of the International Bank for 
Reconstruction and Development, bringing membership to 68 
Countries, The United Arab Republic has been substituted in the 
Bank's records for Egypt and Syria. 
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During the period, the International Bank made 33 
loans in 20 countries and their territories, totalling about 
U.S. $746 m llion equivalent, This record total compares 
with lending of U.S. $524 million equivalent in the previous 
year. As of March 31, 1959, the total amount of all loans 
made by the Bank was U.S. $4,333 million, of which about 
$3,250 million equivalent had been disbursed as of March 
31, 1959. In the year under review, the Bank made public 
issues, totalling $250 million, in the United States 
market. The outstanding Funded Debt of the Bank increased 
by the equivalent of approximately $435 million during 
the period. 


Private investors continued to acquire portions of 
the Bank's loans, Banks and other investors in the United 
States, Europe and Canada participated in 25 of the Bank's 
loans at the time they were made, in all cases without the 
Bank's guarantee, 


As of March 31, 1959, total net earnings of the Bank 
amounted to approximately U.S. $270 million and’ the total 
reserve rose to about U.S. $400 million. The Bank's lending 
rate during the year under review varied from 5=-3/8% to 
5-3/4%, including the Bank's 1% commission, 


The Bank continued to provide assistance to a number 
of countries on specific problems and to post resident 
representatives in member countries to assist in dealing with 
development problems. During the year the Economic Development 
institute, an instrument of the Bank, concluded its fourth 
six-months! course and scheduled a fifth course to begin in 
October 1959. 


Canadian Representation 


The Honourable Donald Methuen Fleming, Minister of 
Finance, continued as Governor of the Bank. Mr. A.F.W. 
Plumptre, Assistant Deputy Minister, Department of Finance, 
was the Canadian Alternate Governor of the Bank. Mr. Louis 
Rasminsky was re-elected as Executive Director for Canada 
and Ireland. Mr. Alan 8B. Hockin was his Alternate. 


Membership 


In the course of the year, Libya ($5m), Morocco ($35m), 

Spain ($100m) and Tunisia ($12m), as new members of the Bank, 
subscribed to 1,520 shares of capital stock with a value of 
U.S, $152 million. With these subscriptions and increases 

in the capital subscriptions of Hl Salvador, Haiti, Honduras, 
Paraguay and the Philippines, the subscribed capital of the 
International Bank totalled, on March 31, 1959, U.S. $9,556.5 
million. 
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1958 Annual Meeting 


A. the 1958 Annual Meeting of the Board of Governors, 
held in New Delhi, India, the Governors reviewed and 
discussed the Bank's operations during the Bank's fiscal 
year 1957-58, The President of the Bank mentioned that 
during that fiscal year the Bank had made a record number of 
loans as compared to previous years, and that its borrowings 
had also reached the highest annual figure in its history. 


Mr, Black recognized that 18% capital releases 
amounting to #149 million during the year had been made, 
but reminded member countries that nearly half a billion 
dollars equivalent, of 18% capital, still could not be 
used effectively by the Bank, He paid tribute to countries 
such as Canada that had given the Bank complete 18% releases, 


He referred also to the Bank's action as successful 
mediator in the compensation dispute between the United 
Arab Republic and the reorganized Suez Canal Company; its 
encouragement of Industrial Development Banks; and other 
advisory and technical services rendered by the Bank, 


Mr. Black noted that, in view of the increased 
tempo of the Bank's lending rate, the financial resources 
available to the Bank might become inadequate at an early 
date and he supported strongly the proposals regarding an 
increase in the resources of the Bank and the Fund, 


Lending Operations 


Yuring the period ‘April, 1,,3958, through Mareh 31, 
1959, the Bank made 33 loans in 20 countries and their 
territories, totalling U.S. $746 milli«n equivalent, This 
compares with U.S, $524 million in the previous year. The 
amount of all loans made to March 31, 1959, was about U.S, 
$4,333 million equivalent, of which U.S. $3,250 million 
equivalent had been disbursed as of March 31, 1959. A table 
(on pages 6 and 7) shows the loans made during the year, 
Interest rates include the 1% commission which, under its 
Articles of Agreement, the Bank charges on all its loans, 
Where loans were not made directly to member governments, the 
governments in whose territories the projects were being 
financed have guaranteed the loans, 


Earnings and Reserves 


The net earnings of the Bank in the year under review 
amounted to approximately U.S. $43 million, which was transferred 
to the Supplemental Reserve Against Losses on Loans and 
Guarantees, In addition the Bank added U.S. $23 million to 
its Special Reserve during this period. On March 31, 1959, 
the Supplemental Reserve amounted to a total of approximately 
U.S. $270 million and the Special Reserve to approximately 
Usd s $130 million. 
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Table I 


IBRD - LOANS 


(April 1, 1958 through March 31, 1959) 


Principal Amount 


(In millions of 

Bountry U.S. Dollars) 
Peru $15,000 
Pakistan 14.000 
Austria 10.765 

U.K. - Nigeria 28.000 
ico 3h,.000 
Honduras 5.500 
Japan 37-000 

vik. -Rhodesia : 

['5& Nyasaland 19.000 
India 29.000 
India 14.000 
Japan. 25.000 
Japan 33.000 
Sfaan 39,000 
India 25.000 
Japan 10.000 
Saban 29.000 
Jean 22.000 


| 2/ Includes 1% commission 


| 
, 


Date of 
Agreement 
3 Apr, 56 
23, Apr. 156 
28 Apr. '58 
2 May '58 
5 May '58 
9 May '58 
13 June '58 
16 June '58 
25 June 158 
25 June '58 
27 June '58 
LE July 158 
21 July '58 
23 July '58 
18 Aug. '58 
10 Sept '58 
10 Sept '58 


25 
15 


Term 


years 


years 


years 


years 


years 


years 


years 


years 


years 


years 


years 


years 


years 


years 


years 


years 


years 


Interest 1/ 


Additional Funds Available for Lending from Capital Subscription 
TL LL CA SS Re ee eee ans enone eecetesnsonaststnsienssteajlasasentant*sranunaasmassnggen-sng 


| Funds available for lending by the Bank have been 

increased by the capital subscriptions of new members, increased 
capital subscriptions of old members, and releases of the 18% 
portion of ce ital subscriptions by a number of member countries, 
As of March 31, 1959, the Bank has been able to allocate to 
loans the equivalent of approximately U.S. $1,270 million from 
releases of 18% capital, including Canada's fully released 18% 
subscription. 


Purpose 


Rate 
5 1/2% Railways 
5 1/2% Power 
51/24 Industry 
5 3/8% Railways 
5 3/84 Power 
5 3/8% Highways 
5 3/8% Power 
5 3/8% Railways 
5 1/22 Port 
an ars § Port 
5 3/84 Power 
5 3/8% Expansion 
of Steel 
Production 
5 3/8% Port and 
Transportation 
5 3/84 Power 
5 3/8% Expansion of 
Steel 
Production 
5 3/he Power 
5 3/4% Expansion 
of Steel 
Production 
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Principal Amount 


Member In millions of 

Country U:5. Dollars) peice ee inetd ah ee 
India $85 ..000 16 Sept '¥58 21 years 5 .3/h% Railways 
Peru 6.575 17 Sept '58 20 years 5 3/h% Port 
Ceylon 7.00 Lf Sept 250" 120 years’ ~ 5. 3/8% Power 
Malaya 35.600 ae Sept '58 25 years 5 3/h% Power 
Brazil 732000 30et 9358 85 years 5 3/h% Power 
Ecuador 13.000 O. Oct #53. 25 years, 5, 3/ke Port 
Austria 25,000 2 Dec '58 25 years 5 3/h% Power 
South Africa 25.000 2 Dec '58 10 years 5 3/h% Railways 
Colombia 2.800 15 Dec '58 21 years 5 3/h% Power 
El Salvador 5,000 {eat 159 15 years 5S 3/h% Feeder Roads 
Colombia lh. 600 30 Jan '59 20 years 5 3/h% Power 
Denmark 20.00 h Feb '59 19-years 5 3/)% Power 
Costa Rica 3.500 ll Feb '59 6 years 5 3/% Agriculture 

and Industry 
Japan 10.000 17 Feb '59 2h years 5 3/h% Power 
El Salvador 3.000 20 Feb '59 25 years 5 3/h% Power 
Finland 37.000 16 Mar '59 15 years 5 3/)% cogs and 
aper 


TOTAL - $745.70 


1/ Includes 1% commission. 


Sale and Redemption of Securities 


The new bond .issues, which were offered by the 
Bank during the period April 1, 1958, to March 31, 1959, 
are set forth in the following Table II. 


The total of the Bank's Funded Debt outstanding 
on March 31, 1959, was the equivalent of approximately 
US $1,8)0 million, of which about U.S. $1,586 million was 
denominated in U.S. dollars, approximately $35 million in 
Canadian dollars, and the remainder in Sterling, Netherland 
guilders, Swiss francs and Deutsche marks. 
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Table II 


Bond and Note Issues Offered by the Bank 
During the Period 


Pepeerit 4, 2bcuro Maren) 3141959 


rincipal Out- 


standing U.S.$ Annual 
equivalent (as Sinking Fund 

sue and Maturity Date Issued of March 31/59) _ Requirements _ 
Payable in U.S. Dollars 
3-3/h% Ten Year Bonds May 15/58 149,875,000 1/ None 
of 1958, due 1968 oh 
2-1/2% Notes of 1958, 
due 1960 June 15/58 15,000,000 None 
9-1/2% Notes of 1958, 
due 1959-61 June 20/58 75,000,000 None 
3-1/4% Two Year Bonds 
of 1958, due 1960 Oct. 1/58 75,000,000 None 
2-1/2% Notes of 1958, 
due 1961 July 11/58 0,000,000 None 
y-1/2% Fifteen Year 
Bonds of 1958, due 1973 Dec. 2/58 93,500,000 Lf 196h-73$5,000,000 
me7/8% Notes of 1959, 
due 1962 Jans 16/59 58,000,000 None 
Payable in Deutsche Marks 
3% Note of 1958, due 
1961 (DM 131,618,507) July 7/58 47,619,0)8 None 


Payable in Swiss Francs 


i% Fifteen Year Swiss 
Franc Bonds of 1959 Jan. 1/59 23 $2694.343 None 
due 197) (Sw fr 200,000,000) 


NID PEDOETUEDIESSSEREUIDIN Pah ep sleeve an ca 
1/ The Bank has entered into agreements to sell additional bonds of 
the following issues and delivery of these bonds will be made 
and payment therefor, will be received by the Bank in the 
aggregate amount and at various dates to and including the dates 
shown hereunder: 


Date of 
Issue Amount final delivery 


1952 
- lo-vyear bonds of 1958, due 1968 Sy eS G00 May 15, 
Ee i goeBe bonds of 1958, due 1973 $6,500,000 Dec, 1, 1960 


j in 

2 The Bank has nearly completed arrangements for an issue 1 
April, 1959, in Germany of 5% deutsche marks bonds in the 
amount of DM 200,000,000, repayable in six to fifteen years. 
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Sale of Bonds from the Bank's Portfolio 


During the period April 1, 1958, to M 
LyS9, the Bank sold or agreed to sell e i0US eer oe? ove 
the equivalent of about U.S. $93 million principal amount 
of loans it had made. This compares with sales of U.S. 
$90 million in the year 1955-56, $52 million in the year 
a 750~57, and $89 million in the year 1957-58. All sales 
during the period were made without the Bank's poeratiies 
The total of loans sold or agreed to be sold-by the Bank 
up to March 31, 1959, aggregated about U.S. $492 million 
of which approximately U.S. $220 million had been retired 
by the borrowers. 


Of the 33 loans made in the 12 months to March 
1959, 25 attracted private participations. fe 


Technical Assistance Activities of the Bank - April 1, 1958 
through March 31, 1959 ve 
The general survey mission to Thailand completed 
its year's work in that country in July. A draft of the 
final report was completed and transmitted to the Government 
of Thailand for comment in December. The report will be 
formally submitted to the government in 1959 and will be 
published as a part of the Bank's series of survey mission 
reports. 


An agricultural survey mission, organized jointly 
by the Bank and the Food and Agriculture Organization of 
the United Nations, was in Peru from June through September, 
and a first report was submitted to the Government in 
December. Arrangements were completed for a general survey 
mission to go to Libya in January, 1959. The Bank agreed 
to send a mission to Tanganyika in May 1959, and the 
recruitment of mission members was largely completed at the 
end of 1958. 


The Bank was increasingly active in advising 
member governments on the organization and operation of 
industrial financing institutions. © Assistance in connect- 
ion with proposed new institutions was provided in Iran, 
Thailand and Paraguay, and arrangements were completed for 
assistance to be furnished early in 1959 in connection with 
a proposed new development bank in Taiwan. The Bank also 
helped the Development Bank of Ethiopia to recruit additional 
technical staff. Interest among the Bank's member countries 
in development financing institutions of this kind has been 
growing. In order, better to equip itself to act in this 
field, the Bank in May, 1958, held a one-week conference of 
development bank executives from institutions in 11 member 
countries, at which views were exchanged on many aspects of 
development bank operation. 


The Bank continued its practice of posting resi- 
dent representatives in member countries to assist in 
dealing with development problems. For instance, the 
two-man mission in Peru was continued during the year and 
will be extended through 1959, The special representative 
to Haiti completed his assignment in January, 1959. The 
Bank provided one staff member throughout the year, and 
additional assistance from time to time, to the economic 
and financial mission in Fouador. The Bank also made a 
staff member available to serve as the head of the technical 
bureau of the fran Plan Organization. The arrangement 
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whereby the Bank and the United Nations Technical Assistance 
Administration have provided an expert to serve as the 
Director of the Ceylon Institute of Scientific and 
Industrial Research was continued through the year. 


The Economic Development Institute continued to 
attract participants from the senior ranks of public service 
in many of the Bank's member countries in Asia, Africa and 
Latin America, Twenty-one participants from eighteen . 
countries have been taking part in the Fourth Course which 
began in October, 1958. The Institute's program continues 
to deal with the practical economic problems that face 
officials of nations emerging from primitive economic 
conditions and striving for greater economic growth and 
activity. The Institute: will conelude its fourth course in 
the Summer of 1959, with an extended field trip to the 
developing areas of Southern Italy, as guests of the Cassa 
per il Mezzogiorno. 


During the year 1958, nine trainees from different 
member countries participated in the General Training Program. 
The purpose of this program is to acquaint junior officers 
from member countries with the organization, policies and 
activities of the Bank, and also to provide them with an 
opportunity to familiarize themselves with the problems of 
economic development. The eleventh course, also with nine 
participants, started in January, 1959, and will be completed 
invvuiy, 1959% 


Under the Bank's other training programs five 
senior officials from four member countries received train- 
ing at the Bank and at other institutions in financial, 
monetary and technical assistance matters in 1959. 
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INTERNATIONAL FINANCE CORPORATION 


General Background 


The International Finance Corporation began operations 
in July, 1956, as an international financial institution with 
an authorized capital of U.S. $100 million. Of that total, 
$93.7 million had, by March 31, 1959, been subscribed 
by the governments of 57 countries, Membership of Argentina, 
with a capital subscription of $1,662,000 had been approved 
but steps to complete this membership remained to be taken, 


IFC is authorized to borrow funds by the sale of its 
own bonds or obligations, but it has not yet made use of this 
authority. Hence its funds immediately available for investment 
are limited to the amount of its subscribed capital, 


IFC's objective is to further economic development by 
encouraging the growth of productive private enterprise in its 
member countries, particularly in the less developed areas, 

It seeks to accomplish this end by; 


(1) Investing in productive private enterprises, 
in association with priwate investors and 
without government guarantee of repayment, 
in cases where sufficient private capital 
is not available on reasonable terms; 


(2) Serving as a clearing house to bring together 
investment opportunities, private capital 
(both foreign and domestic) and experienced 
management; and 


(3) Helping to stimulate the productive investment 
of private capital both domestic and foreign, 


IFC operates as an affiliate of the International Bank 
for Reconstruction and Development, although it is a separate 
legal entity and its funds are entirely separate and distinct 
from those of the Bank, Membership in IFC is open only to 
governments which are members of the Bank. Those Executive 
Directors of the Bank who represent at least one government which 
is a member of IFC serve as Directors of IFC. The President 
of the Bank serves ex officio as Chairman of the Board of 
merectors of IFC. 


IFC has its own President and staff, 


Industrial, agricultural, financial, commercial and other 
private business enterprises are eligible for IFC financing. 
IFC does not invest in housing or hospitals, schools or other 
types of ventures which are primarily social in character, 
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Nor does it normally invest in basic public utilities of a 
type appropriate for financing by the World Bank, as, for 
example, elec sic power, transportation, irrigation, 
reclamation and drainage projects, It does not engage in 
operations which are essentially for purposes of refunding 
or refinancing, 


IFC is authorized to make investments in any form 
it deems appropriate, with the single exception that it 
may not invest in capital stock or shares, Because of this 
exception, IFC's investments take the form of loans, but 
they do not normally consist of conventional fixed interest 
loans, Since IFC is intended to revolve its funds by sales 
of its investments, a principal objective in each case is 
to obtain securities or contractual rights (e.g. rights to 
subscribe to capital stock or shares or to convert the 
investment into stock or shares) of a character attractive to 
private investors, IFC usually provides at least a substantial 
part of the funds which it invests in any enterprise on a 
basis approximating venture capital and seeks to obtain 
financial returns appropriate to that type of investment. 


Accordingly, IFC seeks, wherever practicable, to 
obtain convertible debentures, subscription warrants or some 
other form of rights to obtain capital stock or shares, 
Although under its charter such rights cannot be exercised by 
IFC itself (except to protect its investment from being 
jeopardized) they can be sold to and exercised by a purchaser, 


Canada's Representation 


Canada's representatives on the Board of Governors of 
the International Bank for Reconstruction and Development 
during the period under review, served ex officio on the Board 
of Governors of the International Finance Corporation. 
Similarly, Canada's representatives on the Executive Board of 
the Bank served ex officio in the same capacity on the Board 
of Directors of the Corporation, 


1958 Annual Meeting 


At the Corporation's second Annual Meeting in October, 
1958, the President briefly outlined the activities of the 
Corporation during the year and stressed the need in the 
growing economies of the world for venture investment, The 
primary significance of IFC's operation was not in the amount 
of its funds employed, but in their multiplying effect in 
attracting larger amounts of private capital. 


He pointed out that reciprocal action on the part of 
both capital importing and exporting countries in providing 
tax incentives would greatly speed the flow of private capital 
into productive enterprises, which in turn might help to 
reduce the need for intergovernmental loans and grants, He 
recognized the element of risk in private enterprise, but 
observed that the developing countries, with a view to 
Stimulating the flow of investment capital, both local and foreign, 
might well consider the provision of other incentives as well. 
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During the Corporation's 1958 Annual Meeting, a panel 
discussion co. '"Private Enterprise in Economic Growth" was 
held; panel members included five industrial leaders from 
Brazil, Germany, India, the United Kingdom and the United 
States, 


Karnings 


The net earnings of the Corporation in the twelve 
months period under review amounted to approximately U.S, 
$1.3 million, 


Investment Operations 


The Corporation made eight operational investments, 
totalling $7.4 million. These investments were for the 
manufacture of rubber products, automotive parts, motor 
vehicles, cement, steel products and cotton textiles, also 
for flour milling and steel forging. The projects were 
located in Australia, Brazil, Guatemala, India and Pakistan, 
Disbursements on investments during the twelve month period 
under review exceeded $6 million. 
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THE INTERNAL IONAL MONETARY FUND 


General Background 


IT 2 International Monetary Fund is an association 
of nations that have undertaken, by accepting the Fund's 
Articles of Agreement, to promote international monetary 
cooperation and the expansion of world trade, 


Members of the Fund work together to accomplish 
these goals: 


Gad. « By promoting exchange stability, and by providing 
& procedure for orderly adjustment of foreign 
exchange rates; 


(b) By insuring that any major changes in exchange 
practices will be submitted to international 
consultation before being put into effects; and 


(c) By working toward the removal of restrictions on 
current exchange transactions, 


The three principal methods by which the Fund works 
to achieve its objectives are: (1) by affording a 
continuous monetary conference in the meetings of its 
Board of Directors where full consultation on monetary 
and exchange matters may be conducted; (2) by furnishing, 
upon request, expert technicians to advise and assist 
members in working out their financial and monetary 
problems; and (3) by making its foreign exchange resources 
available, under proper safeguards, to its members to 
meet short-term, current payments difficulties, In all 
these activities, the Fund seeks to help its members find 
practical solutions to their foreign cxchange problems that 
will be in accord with the cooperative principles of its 
Articles of Agreement, 


Through consultation with its members, the Fund 
applies an international code of conduct in the exchange 
field. It is becoming recognized that in currency, 
exchange and international trade, the interests of the 
world community as a whole are, in the long run, the 
interests also of each member of the community. 


The Fund encourages and may initiate consultations 
with individual members on their international financial 
Situation, or it may bring together the views of all 

members on specific monetary problems, In signing the 
Articles of Agreement, member Governments have accepted a set 
of standards for the conduct of their financial and exchange 
affairs, Members consult with the Fund to ensure that 

their monetary and exchange policies are in accord with 

their obligations under the Agreement. Consultation 

has taken place on such matters as par values for members! 
currencies, multiple rate systems and exchange discrimination 
and restrictions, 


The Fund is responsible, under its Articles of Agree- 
ment, for keeping under review the financial and monetary 
conditions of member countries, Members are required by the 
Articles to provide the Fund with detailed economic and financial 


information. 
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By these means -- consultation through the Board 
of Executive ‘irectors, direct technical discussions and 
staff studies -- Fund members are kept constantly informed 
about the changing financial scene throughout the world, 
Regardless of their size or degree of technical advancement, 
they have access to competent advice based upon the Fund's 
accumulated experience and knowledge, 


The Fund has maintained an extensive program of 
technical assistance through staff missions to many parts 
of the world and provides studies, reports and publications 
on international financial subjects, 


It has advised countries on changes in par values or 
exchange rates, modifications in multiple currency practices 
and exchange restrictions, and on questions of monetary, 
credit and fiscal policy that have an important bearing on 
international payments, Its technicians have assisted members 
in establishing or adapting to their needs institutional 
machinery such as central banking and exchange systems. With 
many countries the Fund has conferred on techniques for 
improving their collection and presentation of financial 
statistics, It has discussed with members the monetary impact 
of development programs, levels of monetary reserves, use of 
Fund resources, gold transactions and other questions 
important to economic development and harmonious international 
monetary relations, 


From the pool of currencies which its members have 
contriputed to it, the Fund sells foreign exchange to members, 
under certain conditions, Sales are limited as a general rule 
to 25% of a member's quota in any 12 months, In some 
circumstances, a waiver may be granted to permit larger 
purchases, A member purchasing foreign exchange from the Fund 
pays for it with its own currency, and conditions are prescribed 
under which members must repurchase their own currency from the 
Fund with gold or with convertible currencies, These provisions 
are intended to ensure that the Fund will be a genuinely revolv- 
ing fund and that adequate supplies will be available of the 
currencies which members are most likely to wish to purchase, 


Since a Fund policy statement of February 1952, Fund 
purchases of a member currency are expected to be repurchased 
within a period not exceeding 3 to 5 years, This obligation 
is modified to the extent that the Fund's holdings of a 
member's currency are reduced by a purchase of that member's 
currency by another member, Members may also obtain stand-by 
arrangements assuring them of drawings of Fund resources up 
to specified limits, and within a specified period. 


Sales of currency from March 1, 1947 to March 31, 1959, 
included Belgian francs, British pounds, West German 
Deutschemarks, Netherlands guilders, U.S. dollars and Canadian 
dollars with a tetal value equivalent to $3,274.1 million, 
and were made to 37 countries, Repurchases and other operations 
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having the same effect on members! balances with the Fund 
amounted to $1,661,4 million in gold and U.S. dollars in the 
Same period, 


The highest authority of the Fund is exercised by the 
Board of Governors, on which each member country is represented 
by a Governor and an Alternate Governor, Normally the Board 
of Governors meets once a year, and this constitutes an 
Annual Meeting of the important financial officials of 
member countries, Between Annual Meetings, the Governors 
may be requested to cast votes by mail or other means of 
communication, The Board of Governors has delegated many of 
its powers to the Board of Executive Directors, However, 
the conditions governing the admission of new members, 
adjustment of quotas, election of Directors, and certain-other 
important powers remain the sole responsibility of the Board 
of Governors, 


The Board of Executive Directors is made Upsof 1s 
Directors, Five are appointed by the members having the 5 
largest quotas (currently U.S., U.K., China, France and India), 
The other 13 are ordinarily elected by the other members through 
their representatives on the Board of Governors, However, 
the Articles of Agreement provide that the 2 members the 
holdings of whose currencies by the Fund have been, on the 
average over the preceding 2 years, reduced below their quotas 
by the largest absolute amounts, shall appoint Executive 
Directors to the Board, unless they are already entitled to 
do so by reason of having one of the 5 largest quotas, Under this 
provision Canada appointed an Executive Director to the Board 
at the elections held last October at the time of the Annual 
Meeting. Accordingly the Board currently consists of 6 appointed 
Directors and 12 elected Directors, Of these elected Directors, 
the Latin American members of the Fund are entitled, under the 
Articles of Agreement, to three directorships, 


The Managing Director (Mr. Per Jacobsson of Sweden) is 
Chairman of the Board of Executive Directors as well as head of 
the staff of the Fund, 


Each member of the Fund is assigned a quota which determines 
its voting power and the amount of foreign exchange which it may 
purchase from the Fund, The quotas of members who were 
represented at Bretton Woods are set forth in the Articles of 
Agreement, although a few of these have Since been changed by the 
Fund at the request of the members concerned, The quotas of 
other members are determined by the Fund as part of the terms of 
membership, The subscription of each member is equal to its 
Quota, and is payable in gold and partly in the member's own 
currency. Quotas range from $500,000. for Panama up to $1,300 
million for the United Kingdom and $2,750 million for the United 
States, 
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THE INTERNATIONAL MONETARY FUND 


April 1, 1958 through ‘March 31, 1959 


Thirteenth Annual Meeting of the Board of Governors | 


The Annual Meetings of the Board of Governors 
provide valuable opportunities for discussions with ministers 
of finance and heads of central banks, in addition to the 
formal discussions reported in the published summaries of the 
proceedings, 


The Board, under the Chairmanship of Hubert Ansiaux, 
Governor for Belgium, held their Thirteenth Annual Meeting in New 
Delhi, India from October 6 through October 10, 1958. The 
Board heard the Managing Director's presentation of the Annual 
Report, discussed the policies and activities of the Fund 
and exchanged views on international developments and prospects, 
Recommendations of the Executive Directors with regard to changes 
in the Rules and Regulations, the establishment of a General 
Reserve and other business was adopted and the Seventh 
Regular Election of Executive Directors held, The principal 
matter engaging the attention of the Governors was a Resolution 
submitted by the Governor for the United States that the 
Executive Directors promptly consider the question of enlarging 
the resources of the Fund through increases in quotas, 


At the closing session, the Governor for Peru was 
elected Chairman for the ensuing year and the Governors for 
China, France, India, the United Kingdom and the United States 
were elected Vice-Chairmen, The Fourteenth Annual Meeting will 
be convened in Washington, D.C., on September 28, 1959, 


Canadian Representation in the Fund 


The Homorable Donald Methuen Fleming, Minister of 
Finance, has been the Canadian Governor of the Fund since June 
28, 1957. Mr. James Elliott Coyne, Governor of the Bank of 
Canada, is the Alternate Governor. Mr. Louis Rasminsky is the 
Executive Director for Canada and Mr. Alan B, Hockin is his 
Alternate, 


Membership 


The following countries became members of the Fund 
in- the year under review: 


Country Quota Date of Membership 
Libya $ 5 million September 17, 1958 
Morocco 35 million Apri Lies, 1958 

Spain 100 million September 15, 1958 


Tunisia 10 million April 14, 1958 
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With the merging of Egypt and Syria into a Single 
state, the United Arab Republic became a single member of 
the Fund with one quota, 


On January 30, 1959 the Philippine Republic expressed 
formal consent to the requested increase in its quota from U.S. 
$15 million to U.S. $50 million, the aggregate quotas of 
the 68 members of the Fund thus becoming U.S, $9,228,000,000, 


Enlargement of the Fund's Resources 


The Board of Governors adopted the following 
Resolution at their annual meeting: "That the Executive 
Directors promptly consider the question of enlarging the 
resources of the Fund through increases in quotas and that, 
if, having regard to views expressed by Governors and consider-~ 
ing all other aspects of the matter, they find that action to 
carry out such increases would be desirable, they submit an 
appropirate proposal to the Board of Governors for action either 
at a meeting of the Board or by vote without a meeting as the 
Executive Directors may determine," 


The Executive Directors submitted their report and 
recommendations on this subject to the Board of Governors on 
December 22, 1958. In their report the Executive Directors 
concluded that a general increase of 50 per cent in quotas, 
together with larger increases for Canada, the Federal Republic 
of Germany and Japan, was highly desirable, The Governors were 
requested to communicate their approval or disapproval of the 
Executive Directors! recommendations by Penriuary 2, 1959's 
For the decision of the Board of Governors to be effective, 
affirmative votes were required from Governors representing 
members having at least 80 percent of the present quotas in 
the Fund, When voting was completed, the Fund had received 
affirmative votes from Governors representing countries with 
more than 99 percent of the present quotas, 


The Governors thus adopted the recommendations of the 
Executive Directors as a proposal for action by the 68 member 
governments of the Fund. It remains for each member country 
to complete the legal procedures necessary to accept the 
increase in quota offered to it, and to make the indicated 
payments to the Fund. None of the increases in quota becomes 
effective unless the Fund determines that members having not 
less than 75 per cent of the total of quotas on January 31, 
1959 have consented to increases in their quotas, The 
proposal requests the members to notify the Fund of acceptance 
of the increase in their quotas by September 15, 1959. A 
number of members had carried the necessary procedural steps 
a considerable distance at the close of the period covered 
by this report, 


Subject to the provisions of the Resolutions, the 
increased quota available to Canada is $550 millions The 
increased quotas available to Germany and Japan, the two other 
members for which special increases were recommended, are 
$787.5 million and $500 million respectively. 
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Requests for increases beyond 50 per cent of quota were 
received from a number of other members, In the same Report, 
the Executive Directors had said that they would submit 
recommendations on these additional requests as expeditiously 
as possible, < id on March 6, 1959, their proposals were 
submitted in a further Resolution which was, in effect, an 
extension of the Resolution on the increases for Canada, 

Germany and Japan, The Governors were requested to vote on this 
further Resolution by April 6, 1959. 


Use of the Fund's Resources 


Currency drawings from the Fund by its members from 
April 1, 1958 through March 31, 1959 are summarized as follows: 


FUND TRANSACTIONS - April 1, 1958 through March ZL 59 


Deutsche Pounds 
bry. Mark Sterling U.S. Dollars Total 
ina 15,500,006 15,500,000 
1 1,000,000 1,000,000 
54,750,000 54.4750, 000 
4,400,000 4,400,000 
25,000,000 25,000,000 
DM 126,000,000 
($ 30,000,000) 36,250,000 66,250,000 
2,667,000 2,667,000 
4S 1,250,000 1,250,000 
22,500,000 22,500,000 
cua 675 Ob2e07 pepe eased te) en 
ay 750,000 750,000 
12,000,000 12,000,000 
pine 
lic 8,750,000 8,750,000 
£ 1,785,714-5-9 
($5,000,000) 
DM 52,500,000 12,500,000 25,000,000 
($ 12,500,000) 
of £ 4,000,000 5,000,000 16,200,000 
Africa ($11,200,000) 
DM 178,500,000 £5,785, 71h4=5=-9 $204,192,042,67 $262,892,042.6 
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Of the total amount purchased between April 1 gS 
and March 31, 1959, $68,750,000 was purchased in accordance 
with arrangements for immediate drawings and $194,142,042.67 
was drawn by 12 members in accordance with the stand-by 
arrangements which they had made with the Fund, Waivers 
under Article V of the Fund Agreement were granted in 
connection with all drawings made during the period except 
that of the Philippine Republic, and with all stand-by 
arrangements save the arrangement with Pakistan. The 
stand-by arrangement made with the United Kingdom in 
December 1956 was extended for a further period, 


The amounts covered by stand-by arrangements which 
were in force during the period are: 
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STAND-BY ARRANGEMENTS 


(Amou..s Expressed in Millions of U.S, Dollars) 


25 repurchased July 8, 9, 1958. 
00 repurchased December 15, 1958, 


00 repurchased March 19, 1959. 


Amount 
Date of Date of Amount of Amount Available 
r_ Arrangement Expiration Arrangement Purchased Mar.31/59 
tina Dec.19,1958 Dec.18,1959 75,00 W 15050 59.50 
ia Dec.29,1958 Feb.28,1959 oie DO. WW 2.00 Expired 
1 June 3,1958 June 2,1959 eee eis || She 1 5k, -O-= 
ADEs lope. at, Fly L959 10,00 W 4.40 5.60 
bia June 19,1958 June 18,1959 15.00 W -O= B/ 20.00 
IWador Oct.1,1958 Mar.31,1959 7.50 W -O-= au) 
e Jan.31,1958 Uaneo0,1 959 131,25, 0 WoL eS =O= 
duly 14,1956 July 13,1959 5.000 W 2007 Awe 
ras Jano29,1959 Jan.28,1960 4.50 W ees 3425 
O Mar,5,1959 Sept.4,1959 90,00 W 22,50 67450 
agua Sept.15,1958 Mar,14,1959 7,50 W 1,88 Expired 
tan Dec .8,1958 Dec, 7,1959 25600 =O~ Ata a) 8 
uay July 30,1958 July 29,1959 1.50 W 0,25 te) 
Feb,10,1959 Feb,28,1959 25,00 W 12,00 Nil 
Mar, 1,1959 Feb,29,1960 13.00 W =Q-= 13,00 
of 
h Africa Apr, 8,1958 Apr,7,1959 25.00 W 11,20 13,80 
d 
dom Dec, 22,1958 Dec,21,1959 .738.53 W Oru Wy Oo Oo 
Ly 2O2¢76 1; 
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Repurchases of their currencies from the Fund during 
April 1, 1958 through March 31, 1959 were made by members as 


follows: 
Repurchases made With 
Gold 

er U.S. Dollar (Equivalent in U.S.$) Total 
rium 4959755817099 4959755817299 
4 175 250,000 17,250,000 
1a 3,000,000 3,000,000 
mbia 5,000,000 5,000,000 
245999,980.40 24,999,980.40 
ark 30,202,868.49 2,281,948.87 32,484,817.36 
uras 3,749,648.40 3,749,648 0.40 
el 35696,085.79 53,843.36 347495929 .15 
n 125,000,000 125,000,000 
erlands Nig 1h Oy27207% 01 / 19,620, 700,63 63, 738,973.40 
ragua 1,875,006.99 1,875,006.99 
ippine 
ublic 2,500,000 2,500,000 
ey 4,000,000 4,000,000 
ed 
ngdom 200,000,000 200,000,000 

465,391,862.84 71,932,310.85 $37, Saks 13569 


ere i pps eure r—epsnnysuuncasgnmatnstittnnsnggeeeesteneeeeee 


ides U.S, $6,049.99 at Canadian $0.969375 = Canadian $5,864.71 


dition, three members, Honduras, lran and Turkey substituted gold 
Ollars in the amounts of $11,335.10, $7,118,880.10 and $4,101,483.50 
Spect of repurchases previously made, 
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The revised schedule of charges which has been in 
effect since January 1, 1954, and which expired on December 
31, 1958, was extended by the Executive Board to April 30, 
‘VBye 


Sales of currency since the Fund started operations on 
March 1, 1947, have totaled the equivalent of US $3,274,119,693.04 
through March 31, 1959 and have been made to 37 members, In 
addition, as indicated above, another $1,157,260,000 is still 
available to be drawn under stand-by arrangements, 


Repurchases and other operations having the same 
effect on members! balances have totaled US $1,661,398,560.12 
in the same period, 


On March 31, 1959, the Fund's holdings of member countries 
(including nonnegotiable, noninterest bearing notes) totaled 
$6,759,666,090.96 of which $957,389,512.45 was in U.S. dollars. 
The Fund's total holdings of gold and convertible currencies 
amounted to US $2,905,430,530.10 of which $1,552,155,962.20 
were in gold. The largest holding of convertible currencies 
other than U.S. dollars was in Canadian dollars equivalent 
to US $209,987,593.77. Two hundred million dollars of the 
Fund's gold has been invested in short-term U.S. Government 
securities, as authorized in January 1956. 


Since the inception of the Fund's gold transactions 
service was authorized in March 1952, transactions equivalent 
to $731 million have been completed, 


Gold Transaction Service 


The Fund, since March 1952, has provided its members 
with a regular technical service which permits purchases and 
sales of gold with a saving in cost. Members intending to buy 
or sell gold and wishing to use the Fund's service are 
requested to furnish the Fund confidentially with all the 
necessary information as far in advance as possible, For the 
service of matching buyers and sellers, the Fund asks each 
partner in a completed transaction to pay a charge of 1/32 
of 1 per cent in dollars, The Fund pays the normal charges 
and out-of-pocket expenses of the gold depository which are 
incidental to the transfer of gold from the seller's 
account to the buyer's account with that depository. This 
service has been extended by including three international 
organizations and several non-member countries among those 
who are permitted to use it. 


Since March 1952, the central banks of 24 member 
countries and 3 international organizations have effected 
purchases and sales of gold through the facilities provided 
by this service, 


During the period under review 9 transactions were 
completed by the Fund, amounting to a total of about $61 
Million. The total number of transactions since March 1952 
is 95, amounting in all to about $731 million. 
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Gold Subsidies 


Canada consulted the Fund with regard to the extension 
of the provi ions of its Emergency Gold-Mining Assistance 
Act through 1959 and 1960, and a 25 per cent increase in 
the amount of assistance for the years 1958, 1959 and 1960. 
The increase is intended to offset a continuing rise in 
production costs and the effect of the free exchange rate 
which has kept the official price of gold in local currency 
lower than in former years, The basic structure of the 
subsidy remained unchanged and the amendment was deemed to 
be not inconsistent with the objectives of the Fund's 
statement of December 11, 1947 on gold subsidies, 


The United Kingdom, which has accepted the Articles 
of Agreement of the Fund in respect of the Government of 
Fiji, consulted the Fund with regard to a plan of financial 
assistafice to Fiji's only gold producer, under which the 
amount of subsidy would be related to the economic need of 
the mine, The proposal was deemed to be consistent with the 
objectives of the Fund's statement on gold subsidies of December 
oe 1947.0 


Par Values 


During the period under review, initial par values 
were established for the following member countries: 


Currency Units 


Member Currency per U.S. Dollar Established 
Ghana Pound s957143 November 5, 1958 
Ireland Pound 0357143 May 14, 1958 
Sudan Pound o348242 July 2% 1958 


Initial par values have now been agreed between the 
Fund and all but 15 of its members - Afghanistan, China, Greece, 
Indonesia, Italy, Korea, Libya, Malaya, Morocco, Saudi Arabia, 
Spain, Thailand, Tunisia, Uruguay, and Viet-Nam, Five of 
these members ~ Libya, Malaya, Morocco, Spain and Tunisia 
joined the Fund during 1958. 


‘France, which in 1948 altered the par value of its 
currency and had not agreed a new par value with the Fund, 
proposed a par value of F 493.706 per US $1 on December 29 
(as compared with a previous rate of F 420 per US $1), which was 
agreed by the Fund. 


Changes in Exchange Systems 


The most important of the changes made in the exchange 
systems of member countries during the past year was the 
establishment of external convertibility for the currencies of 
Austria, Belgium, Denmark, Finland, France, the Federal 
Republic of Germany, Italy, Luxembourg, the Netherlands, Norway, 
Sweden, and the United Kingdom at the end of 1958, Under the 
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revised exchange control regulations, all the countries 
concerned permit their authorized banks to engage in foreign 
exchange arbitrage between U.S. dollars and externally 
convertible Luropean currencies,l/ including balances on 
convertible nonresident accounts and on transferable 
nonresident accounts, where these are still maintained, In 
this connection, Austria, Belgium-Luxembourg, Denmark, the 
Federal Republic of Germany, Italy, Norway, Sweden and the 
United Kingdom, unified their nonresident convertible and 
transferable accounts; in France and the Netherlands the 

two types of account remain separate in name although 
transfers may be freely made from one to the other. In all 
these countries the prescription of currency requirements 
has been considerably simplified by removing the distinction 
between payments to and from dollar countries and payments 
to and from countries in the transferable area, All these 
countries except the Federal Republic of Germany and the 
United Kingdom continue to operate bilateral accounts with 
certain countries, mainly in the Soviet bloc, 


All the countries mentioned above have fixed official 
limits for trading in U.S. dollars against their own currencies, 
These limits are approximately 3/4 per cent either side of 
the parity rates, except in Sweden where the limits are 
narrower (about one-third per mille). 


Other important changes in members! exchange systems 
include the following: 


On August 1, Argentina, after resuming the granting 
of exchange permits and authorizations for customs clearance 
for more essential goods, authorized imports payable partly 
or entirely through the free exchange market. On December 29, 
a comprehensive stabilization program, including the reform 
of the restrictive system, was announced co become effective 
on January 12, 1959. The complex multiple exchange rate 
structure was essentially unified, and the official rate of 
M$N 18 to the U.S. dollar was no longer applicable to any 
transaction; the peso was allowed to fluctuate freely. All 
controls over imports and exports, except for exchange surrender 
requirements, were removed. At the same time, surcharges 
on certain imports, taxes on the proceeds of certain exports, 
and advance deposit requirements on certain imports were 
introduced. The Paris Club arrangements, in so far as they 
affected current payments, were discontinued, 


In Australia from January 19 payments for imports from 
countries outside the Sterling Area could be made in any 
currency and discrimination on payments for invisibles as 
between the dollar area and other countries outside the Sterling 
Area was eliminated, 
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In Brazil the effective import and export exchange 
rates have been changed on several occasions, In June new 
bonuses for minor exports were established, In October, some 
of these exports were reclassified into categories to which 
more depreciated rates applied. The special export rate 
of Cr$103.00 per dollar for exports of textiles was abolished, 
As a result of these changes the effective rates applicable 
to the four export categories were Cr$37.06, Cr$43.06, Cr$70.00, 
and Cr$92.00 per U.S. dollar, Exchange proceeds from exports 
not listed under either of the four categories were permitted 
to be negotiated in the free market. In addition, exports 
of coffee beans continued to receive a variable bonus which, 
as from July 1, became payable on the basis of a 3 per cent 
increase in the total cruzeiro return, calculated at the 
Cr$37.06 rate for each U.S. dollar that the sale price exceeds 
$40 per 60 kilogram bag. Surcharges for imports and payments 
receiving privileged treatment were also changed on two 
occasions, being eventually unified into a single surcharge 
of Cr$61.18 per U.S. dollar, yielding an effective rate of 
Cr$80.00 per US$1. During the period under review various 
changes were made in the operation of the auction market, 


As a consequence of the introduction of external 
convertibility in most Western European countries, Brazil 
on January 21 combined the auctions for U.S. dollars and ACL 
dollars thus removing the discrimination between the two 
currencies, 


In China (Taiwan) from November 21, all exchange 
transactions have been taking place at the single rate of NT $36.38 
per US$1. This change followed the simplification of the 
exchange system on April 12, 1958, after which there were only 
two effective exchange rates, 


On January 18, Colombia set a new official rate for 
Minor export proceeds which would vary in line with exchange 
rate fluctuations in the free market, Other varying exchange 
rates were attached to exports of manufactures with an import 
component and new special arrangements were established for the 
proceeds of petroleum exports, Licenses for imports from 
countries with which Colombia has a marked trade deficit are to 
be restricted, 


On May 13, Ecuador introduced new surrender requirements 
in respect of exports of bananas to countries outside Europe, 
Latin America, and New Zealand. In October, the sale on the free 
market of proceeds from exports of certain building materials for 
prefabricated houses, latex, and kapok was authorized, In 
December, this treatment was extended to proceeds from exports 
of certain other products, including livestock, preserved meat 
and scrap iron, During the period under consideration some 
commodities were shifted from list I to list II or from these two 
lists to the prohibited list. There were also shifts from the 
Bronibited list to list. II. 
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On August 1, Egypt permitted tourists to bring in 
banknotes in unlimited amounts, Banknotes would also be 
accepted for some exports and up to 25 per cent for most 
other exports. On September 1, the surcharge payable on most 
imports was increased from 7 per cent to 9 per cent. As 
from October 21, banknotes in denominations of LE 50 and 
above were no longer accepted in payment of exports and 
could not be brought into the country by individuals, On 
September 4, the export account premium of 25 per cent 
buying, and 27 per cent selling, was changed to 17.6 per 
cent, buying and selling, 


In Finland on April 12-14 arrangements were 
concluded with most Western European countries to increase 
liberalized trade between them and Finland and the list of 
goods liberalized for import from the dollar area was also 
expanded, The levy on export proceeds was gradually reduced 
and finally abolished on September 15, On May 14, Finland 
acceded to the multilateral trade and payments arrangements 
between Argentina and certain countries in Western Europe 
(Paris Club). 


In France, the automatic allocation of foreign 
exchange to French tourists for travel abroad was suspended 
on May 21. On June 21, the system of surcharges and 
premiums was incorporated in the exchange system, The formal 
distinction between the "free! market for convertible currencies 
and the "official" market for eleven EPU currencies, the 
Czechoslovak koruna, and the Yugoslav dinar was eliminated, 
The "reference" rate of the U.S. dollar was fixed at F 420 
per US$1. 


The establishment of a new par value for the French 
frane and of external convertibility on December 29 was 
accompanied by the liberalization of private imports from 
OEEC countries up to 90 per cent (on the basis of 1948 imports) 
and of private imports from Canada and the United States to 
some 56 per cent (on the basis of 1953 imports); the elimination 
of the exchange tax of about 3 per cent on exchange allocation 
for residents travelling abroad; the elimination of the 
arrangement which allowed the reimbursement to hotels and 
rental agencies in France of the 10 per cent tax on account of 
a discount of the same amount granted to foreign tourists paying 
for services in specified foreign currencies; and the reduction 
of percentages applicable to exchange proceeds retained by 
exporters and other specified residents on EFAC accounts, On 
January 21, 1959, the regulations concerning capital investments 
by non-residents were liberalized to permit foreign investments 
to be repatriated freely and Capital Accounts were abolished, 
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On July 1, the Federal Republic of Germany abolished 


Liberalized Capital Accounts, Balances on such accounts 
were permitt« to be transferred to freely or partly 
convertible DM Accounts, transferred abroad in any currency 
or treated as balances in freely or partly convertible 
currencies. On December 29, in connection with the external 
convertibility moves, a general license permitted payments 
between the Federal Republic of Germany and other countries 
to be made in deutsche mark or any foreign currency, thus 
removing all restrictions on foreign payments and achieving 
internal as well as external convertibility for the Wéutsche 
mark. 


On May 29, Iceland introduced three new exchange 
premiums of 55, 70 and 80 per cent for export proceeds, 
These replaced the assistance previously granted to exports 
through different forms of subsidization, The premium of 55 
per cent was also made applicable to most incoming invisibles 
and capital. New exchange taxes of 30 per cent and 55 per cent 
were applied to all payments for imports, replacing the 
previous exchange tax of 16 per cent. Import fees of Gey WO 
and 62 per cent, depending on the type of commodity, replaced 
the previous fees, and were made applicable to imports from 
all countries, Payments for most outgoing invisibles were 
Subject to the 55 per cent tax with the exception of tourist 
exchange to which an additional tax was applied, making a 
total of 100 per cent on such payments, 


On July 15, Israel increased the premium on the net 
value added to industrial exports for receipts in Norwegian, 
Danish and Finnish clearing to Ib0.850 per US$LZ. On December 
7, the distinction between "A" and "B" blocked accounts was 
abolished, and the margins within which balances in these 
accounts were allowed to be used for cerinin local payments 
were widened, The 30 per cent discount on the proceeds of 
exports to Turkey was abolished and exports to that country 
were made eligible for the premium of Ib0.850 per US$1 of 
added value, Exports to Iceland were given the export premium 
of Ib0.850 per US$1 of added value, after a deduction of a 
discount of 10 per cent of the export proceeds, On December 
30, the 10 per cent discount on the proceeds of exports 
received in Hungarian and Polish clearing dollars was abolished. 
On March 15 a 20 per cent premium was granted on exchange 
surrendered by foreign tourists in Israel, 


In Japan on December 26, 1958 the prescription of 
currency requirements governing settlements with foreign 
countries was simplified by dividing them into three groups: 
bilateral, convertible, and others, From January 31 the 
two latter were combined and payments to countries not in the 
bilateral group were permitted in any designated currency. 
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In Jordan on January 7 the practice of providing 
exchange at free market rates for imports of non-essential 
goods was discontinued, All permitted imports from 
countries outside the Arab League would be granted 
foreign exchange at the official rate, 


On August 28, in Korea the system of ‘tying sales 
of exchange to sales of national bonds was replaced by 
foreign exchange taxes, The auctioning of foreign 
exchange was maintained, but the difference between the 
Successful bid prices and the official rate has to be 
paid to the Government as an exchange tax, In addition, 
a tax of 150 hwan was levied on each dollar sold, These 
taxes are applied to all sales of foreign exchange except 
exchange sold to specified end-users, the Government, or 
diplomats for their own use, Specified end-users do not bid 
for exchange but pay only the tax of 150 hwan per US$1. 


In Paraguay, numerous changes have been made in the 
amount and application of advance deposit requirements 
imposed on imports, On January 1, the tax of 15 per cent 
on the value of exports was reduced to 74 per cent and on 
February 16 a surcharge of 5 per cent was imposed on imports 
from most countries, 


On June 4, Saudi Arabia revised its import and exchange 
control system. Essential imports payable at the official 
rate were made subject to licensing, Other imports can be 
effected without an import license, provided that exchange 
is obtained on the free market, Since then, the exchange rate 
in the free market has appreciated and frequent fluctuations 
in the rate have been virtually eliminated, 


On August 15, Spain increased the bonus on certain 
exports from Pts 3 to Pts 8, making an effective rate of Pts 
50 per US$1l; a rate of Pts 50 per US$1 was announced for the 
proceeds of woolen textile exports; a temporary import tax 
of 25. per cent was imposed on certain imports (representing 
nearly 40 per cent of Spain's total imports), 


On dune 23, Tunisia, following a similar move by 
France, abolished the 20 per cent Surcharge and premium on 
payments to and from countries not in the france area. The‘U.5S. 
dollar exchange rate then became 420 franes per US$1, Spot 
and forward purchases and sales of foreign exchange for such 
payments could be made on the basis of the official market 
quotations for the individual currencies, A list of merchandise 
was established containing articles which would benefit by a 
16 2/3 per cent premium on the f.,o.be value on importation; 
exports of the same articles were made subject to a 16 2/3 
per cent surcharge, On November 1, a new monetary unit to be 
called "Tunisian dinar" was introduced, replacing the Tunisian 
franc at a ratio of one dinar to 1,000 frances, The administration 
of exchange control was transferred from the Delegation of the 
Exchange Control Office in Tunis to the Central Bank of 
Tunisia, 
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On August 4, Turkey introduced major changes in its 
exchange rate system as a part of a Stabilization program. 
All existing effective rates were replaced by the following 
measures: E.ports were classified into three categories, 
exchange proceeds from which were granted exchange premiums of 
LT 2.10, 2.80 and 6.20 per U.S. dollar, respectively. The 
exchange rate of LT 2,80 remained temporarily in effect for 
exports of opium. The effective rate of LT 9.00 per US $1 
was made applicable also to incoming invisibles and capital. 
The same effective rate was made applicable to all sales of 
exchange, The 40 per cent tax on certain imports was 
temporarily retained, but it was to be gradually abolished, 
All barter deals were abolished. New rules were also 
established for transfers to Turkey of funds for investment 
purposes and for capital remittances abroad, On September 
23, detailed rules and procedures were set for import licensing, 
including the establishment of global exchange quotas 
for listed products, a 100 per cent advance deposit requirement 
and rules for the utilization of import licenses, In 
December, the 40 per cent tax on imports was abolished. 


On June 3, Uruguay established premiums for selected 
exports on a case-to-case basis, On September 11, the 
number of export groups was reduced from six to four, and 
the effective exchange rate for major exports considerably 
devalued, The following U.S. dollar exchange rates were 
established: for Group A, Ur$4.1025; for Group B, Ur$3.7128; 
for Group C, Ur$3.4566; for Group D, Ur$2.8107. Previously, 
there were six main export rates ranging between Ur$1.519 
and Ur$4.1025 per U.S. dollar, Effective until January aay, 
1959, a temporary premium of 10 centavos per US$1 was 
established for all exports, The list of import commodities 
subject to the Ur$2.10 rate was revised and certain commodities 
previously in this category were shifted to Group A with an 
exchange rate of Ur$4.10. On November 3, the rate applicable 
to imports of seeds of various types was increased by Ur$0.58l. 
In December, frozen and chilled meats were granted the 
certificate market rate (Ur$4.10 per US$1) plus exchange 
premiums ranging from 28 per cent to 77 per cent of this rate, 
At the same time an import quota of US$7 million was announced, 
and import surcharges were established of Ur$1.50, Ur$2.50 
and Ur$3.50, for specified Category I, II and III imports, 
respectively. 


On June 2, Viet-Nam reduced the stabilization tax on 
dollar transactions from VN$75 to VN$60 per US$1, and that on 
Sterling transactions from VN$182 to VN$168; as a result of 
these reductions penalty rates (official rates plus tax) 
were established of VN$95 per US$1 and VN$226 per £1. The 
penalty rate for the French franc remained unchanged at VN 
$0.1623 per Fl. On July 1, part of the triangular French 
france balances held by Viet-Nam become conditionally transferable. 


On June 25, Yugoslavia introduced import licensing for 
imports of finished equipment and consumer goods, On July 23, 
the number of import coefficients was reduced from 19 to 12 and 
the number of export coefficients from 16 to 14. 
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Consultations 1958-1959 


The Ninth Annual Report on Exchange Restrictions, 


published in June 1958 surveyed developments in exchange 
restrictions throughout the world during the previous 12 
months, and described the main features of the exchange 
systems of all Fund members and of 7 other countries, The 
forthcoming Tenth Annual Report on Exchange Restrictions 
will record the series of important changes in the exchange 
systems of various members which have taken place recently. 


Of the 68 members of the Fund, 57 have an obligation 
to consult with the Fund under Article XIV of its Articles 
of Agreement on the further retention of restrictions on 
current payments. The Seventh Series of consultations 
began in March 1958. From April 1, 1958 to March 31, 1959, 
37 consultation discussions were concluded, In connection with 
36 of these, Fund missions visited member countries, 
Discussions with representatives of the Australian Government 
were held in Washington. In addition, several consultations 
were begun but not concluded within the period under review, 
As in the past, these consultations have provided opportunities 
for discussion not only of the economic and financial problems 
which have given rise to restrictive and discriminatory 
practices, but also of the possibilities of further relaxation, 
The Fund is continuing its endeavors to help in the elimination 
of restrictions, and much of its effort has been employed in 
advice and assistance to members that are trying to advance 
toward this objective. The Fund has welcomed the measures 
taken recently by a number of European countries in establishing 
nonresident convertibility for their currencies, as representing 
a major step toward a truly multilateral system of payments in 
accordance with the objectives of the Fund, 


Technical Assistance 


The provision of technical assistance is an increasingly 
important function of the Fund and a significant number of the 
staff is generally engaged in this activity. In some instances, 
at the request of a member country concerned, or of another 
international organization, officials of the Fund are assigned 
as technical advisers for periods of six months or more, Several 
officials are at present on assignments of this sort. 


From April 1, 1958 through March 31, 1959 members of the 
staff visited 57 countries for purposes of consultation, 
technical assistance, and the informal exchange of views and 
information. 


In addition to the visits paid by staff members, the 
frequent visits made to member countries by the Managing Director 
and the Deputy Managing Director have provided valuable 
Opportunities for close and continuous exchange of views, 

Members of the Executive Board play an important role in keeping 
the Fund adequately informed of current trends in the countries 
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they represent, and visits to Washington by officials from 
member coun ries, which are frequently made when some special 
matter, such as the negotiation of a stand=by arrangement, 

is under consideration, also help to ensure that the Fund 
should function as a genuinely cooperative international 
organization. 


Training Program 


The Fund's training program offers specialized 
instruction and practical work in the main area of the 
Fund's competence to officials from central banks and 
government departments in member countries, The most recent 
program, begun in September 1958, has 22 participants 
including 3 six-month appointees from the following countries: 
Afghanistan, Belgium, Brazil, Chile, Egypt, Haiti, Iceland, 
India, Iran, Iraq, Italy, Japan, Jordan, Korea, Mexico, 
Nicaragua, Paraguay, Saudi Arabia, Thailand, Turkey, Union 
of South Africa and Yugeslavia, Participants since the 
inception of the program number 165 from 55 member countries, 


Relations with Other International Organizations 


In addition to its special relationship with the 
International Bank for Reconstruction and Development, the Fund 
has maintained close contacts with the CONTRACTING PARTIES to 
the General Agreement on Tariffs and Trade, the Organization 
for European Economic Co-operation, and the Bank for 
International Settlements, As in the past, Fund missions 
attended meetings of the CONTRACTING PARTIES in Geneva, 
and the CONTRACTING PARTIES were represented at the Annual 
Meeting of the Board of Governors of the Fund, The CONTRACTING 
PARTIES consulted with the Fund in connection with the GATT 
consultations with individual governments on the discriminatory 
application of import restrictions maintained for balance 
of payments reasons, as well as in connection with other 
matters where balance of payments questions were concerned, 

The Fund transmits to the CONTRACTING PARTIES the results of 
its own Article XIV consultations with the various governments 
consulting under the General Agreement on Tariffs and Trade, 
together with background material relating to such countries, 
and the Fund missions cooperate with the GATT working parties 
conducting the consultations, 


Close liaison has been maintained with the United 
Nations and its various regional and technical bodies, These 
contacts include direct working relationships with the staffs 
of these agencies, the preparation of studies and reports on 
subjects within the Fund's field of competence, and official 
participation in their meetings. Fund representatives have 
attended meetings of the General Assembly of the United 
Nations; of the Economic Commissions for Asia and the Far 
East, for Europe, for Latin America, and for Africas; and of the 
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UN Administrative Committee on Co-ordination and its subsidiary 
bodies, The Managing Director of the Fund presented a report 
on the Fund's activities and on general monetary developments 
at the 25th Session of the UN Economie and Social Council in 
April 1958. 

Participants in the training program of the Fund 
have had the opportunity of spending time also at the United 
Nations, and reciprocal arrangements have given a number of 
UN trainees some on-the-spot knowledge of Fund purposes 
and techniques, 


Publications 


In addition to the Thirteenth Annual Report of the 
Executive Directors, the Ninth Annual Report on Exchange 
Restrictions and the Report on Enlargement of Fund Resources 
through Increases in Quotas, the following publications were 


issues: 
Balance of Payments Yearbook Volume X 
Staff Papers, Volume VI, No. 2; Volume VI, No.3 


Summary Proceedings of the Thirteenth Annual 
Meeting 


International Reserves and Liquidity 

International Financial Statistics 

International Financial News Survey 

Direction of International Trade (in conjunction 
with the International Bank for Reconstruction 
and Development and the Statistical Office of 

the United Nations) 

Schedule of Par Values - 25th, 26th and 27th Issues 


By-Laws Rules and Regulations, 17th Issue 
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To His Excellency, 
Major-General Georges P, Vanier, DVSCOT,S MSC L PC UD 


Gy 


Governor-General of Canada. 


May it please Your Excellency: 


The undersigned has the honour to 
present to Your Excellency a report on operations under 
the Bretton Woods Agreements Act during the fiscal 
year 1959-60, 


All of which is respectfully submitted, 


Donald M, Fleming, 


Minister of Finance, 


Ottawa, April 25, 1960. 
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Introductory Note © 


The present report contains a summary of the 
operations of the International Bank for Reconstructtéon 
and Development, the International Monetary Fund, and the 
International Finance Corporation during the period 
April 1, 1959 through March 31, 1960. The basic 
principles on which the operations of these institutions 
are founded are set out in their respective Articles of 
Agreement. A brief description, not repeated here, of 
each of the institutions is contained in last year's 
report on operations during the fis8eal year 1958-59, 


The first two organizations were established 
under the Bretton Woods Agreements of 1945. Canadian | 
participation in these Agreements, and thereby in the 
International Bank and the International Monetary Fund, 
was authorized by the Bretton Woods Agreements Act, 

1945 (9-10 George VI, Chapter 11), as amended. 


The International Finance Corporation was set up 
in 1956 as an affiliate of the International Bank by 
means of separate Articles of Agreement, to which Canada 
is a party. 


The three organizations are closely linked in 
membership and general fields of endeavour, Membership 
in the International Bank for Reconstruction and 
Development is a prerequisite for membership in the 
International Finance Corporation; and membership in the 
International Monetary Fund is a prerequisite for membership 
in the International Bank. The same Governors, Alternate 
Governors, Executive Directors and Alternate Directors 
frequently serve the three organizations. There is : 
continuous and close contact among the managements and staffs, 
facilitated by the establishment of the headquarters of 
all three organizations in the same group of buildings in 
Washington, D.C. 
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THE INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 


Following is a summary of the main activities, including 
the lending and borrowing operations, of the Bank during the 
fiscal year April 1, 1959 to March 31, 1960. 


Lending Operations 


During the period April 1, 1959 through March 31, 1960, 
the Bank made 30 loans in 18 menubar countries or their 
territories with the members! guarantee totalling U.S. 
$743.4 million equivalent, details of which are shown in 
Table I. Private investors continued to acquire portions 
of the Bank's loans, Private banks and other investors in 
the United States, Canada, Europe, Japan, South Africa 
and the United Arab Republic, particjpated in 19 of these 
loans at the time they were made, in all cases without the 
Bank's guarantee, Bank loans in 1957-58 and 1958-59 totalled 
the equivalent of U.S. $524 million and U.S. $746 million 
respectively. As of March 31, 1960 the total of all Bank 
loans amounted to U.S. $5,077 million equivalent, of which 
$3,731 million had been dcabursed on March 31, 1960, 


The Bank's lending interest rate during the year, varied 
from 5=3/4% to 6-1/4%, including 1% commission, and stood at 
6% at March 31, 1960, 


The Capital Increase of 1959 


The Bank has two main sources of funds for lending 
purposes, first, through capital subscriptions of its 
members and second, through the sale of Bank bonds in the 
principal financial markets of the world, The first is 
limited to 2% of each subscription, payable in gold or U.S. 
dollars and freely used in any Bank operations, and 18% 
of each subscription payable in the currency of the 
‘subscribing member and used for loans only with the 
member's consent; the remaining 80% of each subscription 
is subject to call only when required to meet obligations 
of the Bank, constituting guarantees of member governments 
against which the Bank is able to issue its own bonds, 


By the end of 1958 the outstanding funded debt of the 
Bank had risen to nearly $2 billion, of which three-quarters 
was in the form of U.S. dollar obligations, At the then 
current rate of borrowing by the Bank it seemed likely that 
the Bank's dollar debt would in a few years come to equal, 
af not to exceed, the total of the uncalled portion of. the 
United States anvseriction and it was felt that the Bank's 
future borrowing in the investment market would be facilitated 
by an increase in the uncalled portion of members’ subscriptions, 
Accordingly, at the Annual Meeting of the Bank's Board of 
Governors in New Delhi in 1958, the Board of Governors adopted 
a resolution proposed by the Governor for the United States, 
that the Executive Directors of the Bank promptly consider the 
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question of enlarging the resources of the Bank through 
an increase in its authorized capital and submit an 
appropriate proposal to the Board of Governors, 


In response to this resolution the Executive Directors 
of the Bank, in December 1958, submitted to the Governors 
a number of recommendations which were adopted by the 
Board of Governors, Pursuant to these, the authorized 
capital stock of the Bank was increased from $10 billion 
to $21 billion, effective September 15, 1959. Each 
member was given an opportunity to double its subscription 
compared to what it was on January 31, 1959, Since the 
purpose of the capital increase was to raise the Bank's 
guarantee resources, rather than to obtain eash funds 
from member governments for lending, one of the resolutions 
adopted by the Board of Governors provides that the 2% and 
18% portions of subscriptions on account of this general 
increase are to be called only when required to meet 
obligations of the Bank for funds borrowed or loans 
guaranteed by it. While this resolution is not legally 
binding on future Boards of Governors, the resolution 
does record an understanding among members that these 
portions of subscriptions on account of the general 
increase shall not be called for use by the Bank in its 
lending activities or for administrative purposes. 


In addition to the doubling operation, a number of 
countries, including Canada, Germany and Japan, undertook 
to make special increases in their subscriptions, in 
addition to the 100% general increase, Canada's special 
increase of $100 million raises its total subscription to 
$750 million, In order to preserve parity of treatment 
between members, the subscription of the special increases 
involves the payment by the member countries concerned of 
1% in gold or dollars and of 9% in the currency of the 
member. 


By the end of the first quarter of 1960 most of the 
member countries of the Bank had completed action to increase 
their subscriptions and the result was a rise in subscribed 
capital to over $18.9 billion by March 31, 1960, compared 
to $9.5 billion a year before, The effect of this large 
increase in the Bank's capital was to provide a substantial 
reinforcement of the security offered to investors and 
therefore of the Bank's borrowing power. In the case of the 
United States, for example, the portion of its subscription 
remaining on call rose from $2,540 million to $5,715 million, 
and for the United Kingdom, from $1,040 million to $2,340 million. 


Lending Resources 


ao From Capital Subscriptions 


Funds available for lending have been expanded by the 2% 
portion of capital subscriptions of members, and by releases 
of the 18% portion of capital subscriptions by a number of 
countries, As of March 31, 1960 the Bank had been able to use 
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or allocate to loans the equivalent of approximately U.S, 
$1,621 million from 18% releases, including Canada's fully 
released 18% subscription, and from 2% subscriptions, 


be Bond and Note Issues 

The new issues offered by the Bank during the period 
April 1, 1959 to March 31, 1960 totalling the equivalent of 
$437.1 million are set out in Table II, 


The total of the Bank's Funded Debt outstanding on 
March 31, 1960 was the equivalent of approximately U.S, 
$2,066 million, an increase of approximately U.S. $226 
million since March 31, 1959. Of the outstanding funded 
debt about U.S. $1,705 million was denominated in U.S. 
dollars, approximately $34 million in Canadian dollars 
and the remainder in sterling, Netherlands guilders, Swiss 
francs, Deutsche marks, and Belgian francs,, 


During the period April 1, 1959 through March 313 
1960, the Bank sold or agreed to sell to private and other 
investors the equivalent of about U.S, $219 million principal 
amount of loans it had made, This compares with sales of 
U.S. $61 million in the year 1956-57, $80 million in the 
year 1957-58 and $93 million in the year 1958-59, All sales 
during the period were made without the Bank's guarantee, 
The total of loans sold or agreed to be sold by the Bank up 
to March 31, 1960 aggregated about U.S, $711 million, of 
which U.S, $300 million had been retired by the borrowers, 


Earnings and Reserves 


The net earnings of the Bank in the 12 months to March 
31, 1960 amounted to approximately U.S. $58 million, which was 
transferred to the Supplemental Reserve Against Losses on Loans 
and Guarantees, In addition the Bank added U.S. $26 million 
to its Special Reserve during this period. On March Sd 
1960, the Supplemental Reserve amounted to a total of 
approximately U.S. $327 million and the Special Reserve to 
approximately U.S. $158. million, | 


1959 Annual Meeting. 


At the Fourteenth Annual Meeting of the Board of Governors 
held in Washington, D.C., in September 1959, the Governors 
reviewed the Bank's operations during its fiscal year 1958-59; 
the occasion also provided an opportunity for an exchange of 
views by Governors on the problems of economic development in 
general, 


The President, Mr. Eugene R. Black, who was delivering 
his tenth anniversary address to the Governors, devoted a large 
part of his address to an account of the growth in the scope and 
activities of the Bank since 1949. He described the recently 
approved doubling of the Bank's authorized capital as a truly 
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impressive vote of confidence in the Bank, He reported a 
continuation in 1958-59 of the high level of lending which 
had been achieved the previous year. In referring to the 
Bank's important role in mediating economic conflicts among 
members, he reported-on efforts to bring about a settlement 
of the Indus River Waters dispute between India and Pakistan 
and on the Bank's discussions with friendly governments in 
regard to the participation by them in the financing of 

the large engineering plan essential to the settlement, 

On March 1, 1960, the Bank announced that several friendly 
governments, including the Canadian Government had given 
assurances of their readiness to participate with India, 
Pakistan and the Bank in financing a ten-year construction 
plan, The participation of the governments concerned is 
contingent on the ratification by India and Pakistan 

of a Water Treaty now under negotiation and subject to 
appropriate Parliamentary or Congressional action in each 
Case, 


The principal item of new business before the Annual 
Meeting was the proposal by the United States Governor 
for the establishment of the International Development 
Association (IDA) as a new affiliate of the Bank, The 
Governors unanimously adopted the following resolution: 


" Resolved: That with respect to the question 
of creating an International Development 
Association as an affiliate of the Bank, 
the Executive Directors, having regard to 
the views expressed by Governors and 
considering the broad principles on which 
such an Association should be established 
and all other aspects of the matter, are 
requested to formulate articles of 
agreement of such an Association for 
submission to the member Governments of 
the Bank, " 


After careful study by the Executive Directors, draft 
articles, together with a report related thereto, were 
submitted to all member governments of the Bank by the 
President on January 29, 1960, The Articles will remain 
open for signature by original members until December 
31, 1960. 


Technical Assistance and Other Activities 


The Bank continued to provide assistance to a number of 
countries on specific problems and to post resident . 
representatives in member countries to assist in dealing with 
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development problems. Mission studies on Libya, Tanganyika, 
and Venezuela, being prepared for publication, will bring 

to 19 the number of general surveys the Bank has made of the 
economies of member countries or their térritories, Apart 
from a number of advisory missions of short duration, technical 
assistance of a more specialized nature was continued in 
Peru, Pakistan and Iran; specialized activities, previously 
reported, in Ceylon, Ecuador and Haiti were completed, 
Interest in the establishment and operation of development 
banks continued, with the Bank providing advice to China 
(Formosa), Iran, Paraguay and Peru, 


The President of the Bank’is a member of the three-man 
Consultative Board of the U.N. Special Fund. The Bank was 
active during the year in assisting the Special Fund with 
its first undertakings. Forty-four projects have been 
approved; the Bank has agreed to administer four of these 
projects, 


The Economic Development Institute, the Bank's staff 
college for senior officials of less developed member countries 
for the study of economic management, completed its fourth 
regular course during the year, and started the fifth in 
October, In addition, the Institute conducted a short summer 
course in economic development at the University College of 
the West Indies in Jamaica; this was at the invitation of the 
College and the Government, 


The Bank continued its general training program for 
officials of more junior rank than those who attend the Economic 
Development Institute. Nine yourig nationals from the Bank's 
member countries spent six months studying the Bank and its 
methods of dealing with economic development problems. 


Membership 


The membership of the Bank remained unchanged during the 
year under review, and still consists of 68 countries, 
Applications for membership have been approved for Portugal 
and Laos; both these countries have until June 1960 to take 
up membership. 


Canadian Representation 


The Honourable Donald Methuen Fleming, Minister of Finance, 
continued as Governor of the Bank and Mr. A.F.W. Plumptre, 
Assistant Deputy Minister, Department of Finance, as the 
Canadian Alternate Governor of the Bank, Mr. Louis Rasminsky 
continued during the year as Executive Director for Canada 
and Ireland. Mr. Alan B. Hockin, his Alternate, was replaced 
by Mr. ©. L,. Read on. May 1, 1959. 
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uth Africa 
aZil 


pon 


in 
tistan 


seria-~Sahara 


Principal 


Amount 


(in millions 
of U.S. dollars) 


$ 25.000 


20.000 


1.450 
12.000 
722000 
11.600 
11.600 


552000 


20 «000 


10,000 


50.000 
2 400 


40.000 


9.000 
10.000 


24.000 
20 2000 


5o200 
12,500 


50.000 


ted Arab Republic 56.500 


ile 


32500 


i a 


TABLE I 


IBRD = LOANS 


Date of 


Agreement 


8 Apr. *59 


21 Apr. '59 


20 May '59 
20 May '59 
29 May 59 
10 June #59 
17 June °59 


50 June '59 


8 July *59 


15 July *59 


15 July '59 
13 Aug. '59 


16 Sept.* 59 


25 Sept.'59 
25 Sept.’ 59 


12 Nov. '59 
12 Nov. '59 


25 Nov. *59 
30 Nov. '59 
10 Dec. °59 


22 Dec. '59 


30 Dec. *59 


Term 
25 years 


20 years 


15 years 
25 years 
17 years 
10 years 
20 years 


15 years 


10 years 


15 years 


15 years 


15 years 
15 years 
12 years 


15 years 


25 years 


(April 1, 1959 through March $1, 1960) 


Interestx 


Rate 
5-3 /4% 


5-3/4% 


6% 
6% 
6% 


6% 


6% 


Purpose 


Power 


Industry & 
Power 


Power 

Power 
Highways 
Railways 
Power 
Mining & 
Transport of 
Manganese 


Power 


Private 
Industry 


Railways 
Power 


Nue lear 
Power 


Indust ry 
Industry 


Steel 
Production 


Steel 
Produc tion 


Industry 
Railways 
Oil Pipeline 


Canal 
Improv anent 


Power 
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BRD-LOANS (Continued ) 


Term 


12 years 
25 years 


25 years 


235 years 


15 years 


12 years 
12 years 


10 years 


Interests 
Rate 


6% 
6% 
6-1/4% 


6=1/4% 
'6-1/4% 


Purpose 


Livestock 
Development 
Power 


Power, irriga-= 
tion and flood 
control 

Expressway 

Mining & 

transport 

iron ore 
Agric ulture 
Transport 


Transport 
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Principal 

Amount 
ember (in millions Date of 
ountry of U.S. dollars) Agreement 
uay ¢ 7.2000 30 Dec. '59 
mbia 17.600 20 Jan. * 60 

42.000 20 Feb. '60 

1 40.000 17 Mar. *60 
itania 66.000 17 Mar. '60 
lan Congo 7.000 50 Mar. *60 
ian Congo 28.000 30 Mare *60 
ian Congo 5.000 50 Mar. *60 
$743,350, 000 


Includes 1% commission, charged on all Bank loans 


Loan made to development bank for relending for industrial projects; each part of 
loan allocated to a particular project will carry its own interest rate, which 
will be the Bank's current rate of interest at the time the project is approved 


for financing. 


Amortization schedules will be agreed upon and determined in accordance with the 
circumstances of the particular beneficiary enterprise. 
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TABLE II 


Bond and Note Issues Sold by the Bank During the 
Period April 1, 1959 to March 31, 1960 


NLL EC CC LL Sc PS Ss sss nasser ernseresnpernereenaen 


e in U.S. Dollars 

Notes of 1959, due 1961 

Notes of 1959, due 1962 

Two-Year Bonds of 1959, due 1961 
Notes of 1959, due 1962 

Notes of 1959, due 1961 


nty-Five Year Bonds of 1960, 
February 15, 1985 


9 in Belgian Francs 


eYear Bonds of 1959, de 1969 
500,000, 000) 


> in Deut sche Marks 


psche mark Bonds of 1959, 
1965-74 (DM 200,000,000) 


Notes of 1959, due 1961 
10,000,000) 


Three-Year Notes of 1960 
200,000,000) 


ein Pounds Sterling 


nty-three Year Stock of 1959, 
1982 (£10,000, 000) 


> in Swiss Francs 


Twelve-Year Bonds of 1960, due 
(Sw. fr. 60,000,000) 


The Bank has entered into agreements 


shown hereunder: 


Issue 


5% 25-Year Bonds of 1960, due 1985 


Principal Amount 


Annual Sinking 


Issue am Maturity in U.S. $ equivalent Fund Requirenents 


5,000,000 None 
25,000,000 None 
100, 000, 000 None 
30,000, 000 None 
2,000,000 None 
A; | 
te Lede 1970-79 $3,750,000 
1980-84 $5,000,000 
10,000,000 None 
47,619,048 None 
2,580, 052 None 
47,619, 048% None 
28,000, 000 1965-82 £ 278,000 
13,961,605 None 


to sell additional bmds of this issue and 
delivery of these bonds will be made and payment therefor will be received by 
the Bank in the aggregate amount and at various dates to and including the date 


Amount __ 
$27, 600, 000 


Date of Final Delivery 


Febrwry 15, 1962 


der the loan agreement covering these notes the Bank may, from time to time, prior 
January 31, 1961, draw down the principal of the loan, and the notes to be issued 


ll be dated from the date of each draw down of principal. 


As of March 31, 1960, 


he of this loan had been drawn down and none of the notes were outstanding. 
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INTERNATIONAL FINANCE CORPORATION 


The International Finance Corporation began 
operations in July, 1956, as an international financial 
institution with an authorized capital of U.S. $100 million. 
Of that total, $96.5 million had, by March 31, 1960, been 
subscribed by the governments of 59 cduntries: iettuaing 
Argentina and Spain whose memberships, with capital 
subscriptions of $1,662,000 and $1,108,000 respectively, 
were completed during Ty year under rovbew. 


Following is a summary of the activities of the 
IFC during the period April 1, 1959 to March 31, 1960. 


Investment Operations 

IFC invests in enterprises which are predominantly 
industrial (manufacturing, processing, mining), either for 
the expansion Or improvement of an existing enterprise, or 
the ereation of a new one. 


During the period under review, the Corporation 
made 14 operational investments totalling $9.5 million in 
8 countries (Table I). This compared with 8 investments 
totalling $7.4 million in the previous year, As of 
March 31, 1960, IFC had made, altogether, 27 investments 
Betciivne $351.4 Million in projects located in 13 countries. 
The investments during 1959-60 were for the manufacture of 
pulp, food products, cement, fibreboard, textiles, diesel 
engines, ceramic tiles, fertilizers, building materials, 
home appliances, and for mining and smelting. 


Disbursements on investments in the twelve month 
period under review exceeded $9.9 million. 


An objective of the IFC is to encourage and 
stimulate investment of private capital in underdeveloped 
countries. During the period April 1, 1959 to March 31, 
1960, IFC commitments provided for private participations on 
the Same or Similar terms as the Corporation amounting to 
approximately $5.7 million; also, $350,000 of one of its 
commitments was taken over by private investors. 


Earnings 
; ~The net earnings of the Corporation in the twelve 
months period under review amounted to approximately U.S. 

$2 million. 


1959 Annual Meeting 

. At the IFC*s Third Annual Meeting in September 
1959, the President, Mr. Robert L. Garner, drew attention 
to the increasing activities of the Corporation, to its 
investments in new countries, to the diverse types and 
Sitgés of its enterprises and to the growing flexibility in 
its methods of operation. In referring to the development 
of new projects, he reported that a representative, long 
familiar with Southeast Asia, had recently been appointed. 
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He stressed the important role which venture 
capital and private enterprise can play in the development 
of the underdeveloped countries and emphasized the 
contribution of the IFC in this process. He stated his 
conviction that the substantial growth of private industry 
taking place in the developing areas, with the aid of 
experience and capital from the more developed countries, 
will continue at an increasing pace, to the benefit of 
both groups of countries. 


Canadian Representation 


Canada’s representatives on the Board of 
Governors of the International Bank for Reconstruction 
and Development during the period under review, served 
ex officio on the Board of Governors of the International 
Finance Corporation. Similarly, Canada's representatives 
among the Executive Directors of the Bank served ex officio 
in the same capacity on the Board of Directors of the 
Corporation. 


TABLE I 


Summary of Investments Made by IFC; April 1, 1959 to March 31, 1960 


Count Type of Business Amount 
Sen. (U.S. $ equivalent) 
Brazil Pulp Manufacture 825 , 000 
Chile Copper mining and smelting 900,000 
Food products manufacture 1,500,000 
Cement manufacture 1,000, 000 
3,400,000 
Colombia Fibreboard manufacture 500,000 
Food products manufacture 1,000,000 
1,500,000 
‘El Salvador Knitted textiles manufacture 140,000 
India Diesel engines manufacture 850,000 
Iran Ceramic tiles manufacture 300,000 
Peru Fertilizer manufacture 1,400, 00062) 
Brick manufacture 280,000 
Home appliances manufacture 250, 000 
Building materials manufacture 300,000 
2,230,000 
Thailand Concrete products manufacture 300 , O00 
9,545,000 


recente ee 
(1) $350,000 of this amount was taken over by private investors. 
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INTERNATIONAL MONETARY FUND 


| Following is a summary of the operations of the lib ae 
International Monetary Fund for the fiscal year April 1, 1959 to 
March 31, 1960. | 


1959 Annual Meeting. 


The Fourteenth Annual Meeting was held in Washington in 
September, 1959. The Annual Meeting of the Fund is always an 
important O6tcasion for an exchange of views on world economic 
and financial questions by Ministers of Finance and leading 
bankers. The increase in the Fund's resources became effective 
shortly before the meeting, and economic events during the year 
had been particularly significant for the Fund. 


The main development of basic relevance to the purposes and 
objectives of the Fund, and recognized as such as the highlight 
of the previous year, was the general move to external converti- 
bility by the majority of European countries and their related 
currency areas. Discussions, both in formal sessions and informal 
conversations, concentrated to a large extent on the inplications, 
related developments, and policies which should follow this 
favourable development. It was generally conceded that post-war 
transitional problems, on the basis of which limitations to 
multilateralism had been justified, no longer prevailed. Special 
attention was accordingly directed towards the elimination of 
remaining discriminatory restrictions and acceptance by countries 
able to do so of the more permanent objectives of the Fund incor- 
porated in Article VIII. 


Shortly after the meeting, the Fund communicated a formal 
statement to its members and to the CONTRACTING PARTIES to the 
General Agreement on Tariffs and Trade in which it. declared that 
there was no longer any balance of payments justification for 
discrimination by members whose current receipts were largely in 
externally convertible currencies. 


The more general developments in international trade and 
Payments also received attention at the meeting, particularly in 
the context of their inplications for the less-developed countries. 


The Fifteenth Annual Meeting will be convened in Washington, 
D.C., on September 26th, 1960, under the chairmanship of the 
Governor for Australia. i Sy, 


Canadian Representation 


The Honourable Donald Methuen Fleming, Minister of Finance, 
has been the Canadian Governor of the Fund since June 28, 1957. 
Mr. James Elliott Coyne, Governor of the Bank of Canada; is the 
Alternate Governor. Mr. Louis Rasminsky is the Executive Director 
for Canada and Mr. C. Le Read is his Alternate. 


Membership 


At March 31, 1960, there were 68 members of the Fund with 
quotas aggregating U.S. $14,011.6 million. 
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Applications from Portugal and Laos for membership, with 
quotas of U.S. $60.0 million and U.S. $7.5 million respectively, 
were approved by the Board of Governors at the Fourteenth Annual 
Meeting. Portugal may accept membership before the end of duly , 
1960 and Laos before the end of June 196v. 


On April 17, 1959, Nigeria applied for membership in the 
Fund and the Bank. 


Enlargement of Resources 


The plan for increasing the Fund's quotas by 50 per cent, 
along with certain special increases, was described in last year's 
report for 1958-59 and more fully in Section II of the Fund's 
Annual Report for 1959. The increase became effective in mid- 
September 1959 when countries having over 75 per cent of total 
quotas had consented to the increases in their own quotas; the 
period within which remaining members might accept increases in 
their quotas was extended to July 31, 1960. 


As of March 31, 1960, 53 members (representing over 90 per 
cent of the Fund's quotas at the date the increases were calcu- 
lated) had consented to their individual increases, and 3 of 
them had paid their additional subscriptions, either entirely or 
to the extent of the first instalments. Accordingly, by March 31, 
1960 total quotas in the Fund had increased from approximately 
$9.2 billion a year earlier to slightly over $1) billion. 


The largest special increases were undertaken by Canada 
($100 million), Germany ($292.5 million) and Japan ($125 million). 
Including the general increase of 50 per cent, Canada's quota was 
thus raised from $300 million to $550 million, involving a payment 
of U.S. $62.5 milition in gold and an amount equivalent to U.S. 
$187.5 milition in non-interest-—bearing Government notes. 


Use of Resources 


The Fund makes its foreign exchange resources available, under 
proper safeguards, to its members to meet short-term current pay- 
ments difficulties. In a number of cases resources have been made 
available in connection with and to support thajor etonomic stapil- 
ization programmes, often in conjunction with financial assistance 
from other sources. ; 


Members may arrange to purchase or "draw" foreign exchange 
from the Fund in exchange for their own currencies in a single 
immediate drawing or they may obtain a stand-by arrangement 
assuring them of drawings of Fund resources up to a specified 
limit, md within a specified period. 


Foreign exchange drawings by hO members since the Fund bégan 
operations on March 1, 1947 totalled, as of March 31, 1960, the 
equivalent of U.S. $3 429.5 million. During the year under review 
drawings amounted to the equivalent of $155.4 milition, of wnich 
$103.7 million was in U.S. dollars, $21.75 miiiion in pounds 
sterling, $1.0 million in Deutschemarks, $12.5 million in French 
francs, and $3.5 million in Netherlands guilders (Table ry OL 
the total anount drawn during this period, $63.1 million was 
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purchased in accordance with arrangements for immediate drawings 
and $92.3 million was drawn by 8 members in accordance with stand- 
by arrangements which were in effect during the period (Table II). 
The amounts undrawn but available under stand-by arrangements at 
Mar ch 31, 1960 totalled $200.13 million. 


Purchases beyond 25 per cent of a member's quota in any 12 
months require a waiver. Waivers under Article V of the Fund 
Agreement were granted in connection with all of the stand-by 
arrangements made in the period under review except those with 
Bolivia and Chiles; waivers were also granted in connection with 
immediate drawings, except in the case of Iran and Sudan. 


The revised schedule of Fund charges on purchases which has 
been in effect since January 1, 1954 was extended by the Executive 
Board until April 30, 1960. 


Under the Articles of Agreement, members who make drawings 
must repurchase their own currency from the Fund with gold or 
convertible currencies. Fund policy requires repurchases to be 
made not later than 3 to 5 years after the date of drawing. 
Repurchases amounting to $496.6 million were made by members 
between April 1, 1959 and March 31, 1960 (Table III). From the 
beginning of the Fund's operations to March 31, 1960, repurchases 
and other transactions having the same effect on members! balances 
totalled $2,262.) million. 


On March 31, 1960, the Fund's holdings of member currencies 
(including non-negotiable, non-interest—bearing notes) were 
equivaient to $10,509.5 million of wnich $2,237.3 miljion was in 
UeS. dollars. The Fund's total holdings of gold and convertible 
currencies amounted to U.S. $5,849.9 million of which.$2,95).0 
million was in gold. 


Five hundred miliion dollars of the Fund's gold has been 
invested in U.S. Government securities, in accordance with an _ 
authorization of January 1956, amended on July 2), 1959. 


Exchange Restrictions 


The Tenth Annual Report on Exchange Restrictions published 
Mey 5s adcriy ed eve lopmants in cxchance restrictions 
throughout the world during the previous 12 months, and described 
the main features of the exchange systems of all Fund members and 
of 6 other countries, the details of which are not repeated here. 
The most‘. important single achievement of the postwar period in 
the field of exchange restrictions, the Report pointed out, took 
place at the end of 1958, wnen external convertibility was estab- 
lished for the major European currenciés; in early 1959 other 
countries adjusted their exchange control regulations to the new 
conditions. In discussing the wide impact of this move to 
external convertibility, it was emphasized that it had special 
Significance for the general level of remaining restrictions 
and particularly for the problem of discrimination. A major ; 
factor behind the move was the increasing strength, both economic 
and financial, of most of the industrialized countries which, 
with the exception of the United States, had added appreciably to 
their gold and dollar reserves. Most of the less-developed 
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countries continue to have difficulties, but several are putting 
into etfect comprehensive stabilization programmes which include 
the simplification of their exchange systems. The Report con- 
sidered the immediate effects of this concerted move and the 
impact that might pe expected on the restrictions that remain. 
It aiso pointed out that considerable further progress had been 
made in the substitution Of unitary exchange rates for multiple 
currency practices, and that theré was a general decline in the 
number of bilateral payments arrafigements between Fund menber 
countries. The forthcoming Eleventh Annual Report on Exchange 
Restrictions, to be published shortly, will record the important 
changes in the exchange systems of member countries in the past 
year, including the significant progress towards the elimination 
of discrimination. ; 


Most members of the Fund are required to consult annually 
with the Fund under Article XIV concerning their: remaining 
restrictions. The eighth series of consultations bégan in March 
1959. From April 1, 1959 to March 31, 1960, 42 consultation 
discussions were concluded and approved by the Executive Board. 
In connection with O of these, Fund missions visited member 
countries. Discussions with representatives of Japan and the 
Union of South Africa were held at the Fund's headquarters in 
Washington. As in the past, these consultations have provided 
opportunities for discussions not only of the economic ahd finan- 
cial problems which have given rise to restrictive and discrin- 
inatory practices, but also of the possibilities of further relax- 
ation of restrictions. The Fund is continuing its endeavor to 
help in the elimination of restrictions, and much of its effort 
has been employed in advice and assistance to members that are 
trying to advance toward this objective. 


Par Values 
During the year the Fund concurred in the establishment of 
initial par values for Italy, Libya, Morocco, Saudi Arabia and 


Spain, and of new par values for France and Iceland. 


Currency Units 


Member Currency per U.S. Dollar Established 
Iceland Krona 38.0000 February 20, 1960 
Italy Lira 625.000 Mar ch 31,5 41960 
France New Franc 4.93706 January 1, 1960 
Libya | Pound ° 357143 August 12, 1959 
Morocco Dirham 5.0609 October 16, 1959 
Saudi Arabia Riyal 4.50000 January 8, 1960 
Spain Peseta 60.0000 July 17, 1959 


On December 5, 1959, the Chilean Government informed the Fund 
that effective January 1, 1960 a new monetary unit, "escudo", was 
to be established for the Chilean currency, at a ratio to the 
peso of 1 to 1,000. 


The French Government establisned a new monetary unit called 
the "new franc" with a ratio ta the former franc of 1 to 100. The 
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new franc is legal tender in the same area as the franc. The change 
took effect on January 1, 1960 except in French Guiana and the 
French Antilles where a brief delay was expected. 


On February 20, 1960, the Fund concurred in a proposal by 
the Government of Iceland for-a change in the par value of the 
Icelandic Krona from IKr 16.2857 to Ikr 3BK00, pern'sh. 61. 


Initial par values have now been agreed between the Fund and 
all but ten of its members - Afghanistan, China, Greece, 
Indonesia, Korea, Malaya, Thailand, Tunisia, Uruguay and Viet-Nam. 


Gold Transaction Service 


The Fund, since March 1952, has provided its members with a 
regular technical service which permits purchases and sales of 
gold with a saving in cost. Members intending to buy or sell 
gold and wisning to use the Fund's service are requested to fur- 
nish the Fund confidentially with all the necessary information as 
far in advance aS possible. For the servite of matching buyers 
and sellers, the Fund asks éach partner in a completed transac- 
tion to pay a charge of 1/32 of l per cent in dollars. The Fund 
pays the normal charges and out-of-pocket expenses of the gold 
depository which are incidental to the transfer of gold from the 
seller's account to the buyer's account with that depository. 

This service has been extended by including three international 
organizations and several non-member countries among those who are 
permitted to use it. 


Since March 1952, the central banks of 25 member countries 
and three international organizations have effected purchases and 
sales of gold through the facilities provided by this service. 


During the period under review 11 transactions were completed 
by the Fund aounting to a total of about $74.5 million. Since the 
inception of the Fund's gold transaction service was authorized 
in March 1952, transactions equivalent to $805.5 million have been 
completed. 


Gold Subsidies 


In the period under review, Australia consulted the Fund with 
regard to modifications of its gold subsidy programme and its exten- 
Sion for a period of three years from June 30, 1959. The rates of 
assistance to gold producers were also increased, the maximum rate 
for large producers rising by 10s. per ounce, to £A3.5s Od., and 
the flat subsidy rate for small producers (those whose production 
does not exceed 500 ounces per annum) by 8s. per ounce, to 
£42.88 Od. The Fund deemed the modified system and its extension 
to be consistent with the objectives of the Fund's statement of 
December 11, 1947 on gold subsidies. 


Cooperation with Members - Technical Assistance 


In addition to contacts maintained through the annual consul- 
tations under Article XIV, the Fund has continued to give advice 
and assistance in specific technical fields as requested by member 
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governments. Subjects on which the Fund has assisted members in 
this way include general monetary stabilization programmes, the 
drafting of banking legislation, exchange rate and exchange control 
policies and practices, the fiscal system in its relation to 
exchange policy, and the compilation of financial statistics. 


Between April 1, 1959 and March 31, 1960, members of the 
staff visited 60 countries for purposes of consultation, tech- 
nical assistance, and the informal exchange of views and informa- 
tion. Periods of assignment have varied between a few weeks and 
more than a year. Staff members were made available to ten 
countries on long-term assignments, including one on a special 
assignment to the United Nations Technical Assistance 
Administration. 


q The frequent visits made .to member countries by the Managing 
Director ;and the Deputy Managing Director have provided valuable 
opportunities for close and continuous exchange of views. 

Members of the Executive Board play an essential role in keeping 
the Fund informed of current trends in the countries they repre= 
sent, and visits to Washington by officials from member countries, 
which are frequently made when some spétial matter, such as the 
negotiation of a stand-by arrangement is under consideration, also 
help to ensure that the Fund functions as a genuinely cooperative 
international organization. 


Training Programme 


The Fund's training programme offers specialized instruction 
and practical work in the main area of the Fund's competence to 
officials from central banks and government departments in member 
countriese The most recent programme, begun in September 1959, 
has 18 twelve-month and eight six-month participants from the fol- 
lowing countries: (Afghanistan, Argentina, Brazil, Burma, Ceylon, 
China, Colombia, Cuba, Ecuador, France, Germany, Greece, Guatemala, 
Indonesia, Israel, Jordan, Libya, Malaya, Paraguay, Saudi Arabia, 
Spain, Sudan, Syria, Tunisia, Turkey and the Union of South Africa. 
Participants since the inception of the programme number 191 from 
62 member countries. 


Relations with Other International Organizations 


In addition to its special relationship with the International 
Bank for Reconstruction and Development, the Fund has maintained 
Particularly close contacts with the United Nations and thé 
CONTRACTING PARTIES to the General Agreement on Tariffs and Trade 
(GATT). Fund missions attended meetings of the CONTRACTING 
PARTIES in Geneva and Tokyo during the period under review, and 
the CONTRACTING PARTIES were represented at the Annual Meeting 
of the Board of Governors of the Fund. The CONTRACTING PARTIES 
consulted with the Fund in connection with the GATT consultations 
With individual governments on their import restrictions main- 
tained for balance of payments reasons, as well as in connection 
with other matters where balance of payments questions were con=- 
cerned. The Fund transmits to the CONTRACTING PARTIES the 
results of its own Articie XIV consultations with the various 
governments consulting under the balance of payments provisions 
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of the General Agreement on Tariffs and Trade, together with back- 
ground material relating to such countries, and the Fund missions 
cooperate with the GATT committee conducting the consultations. 
Close liaison has been maintained with the United Nations and 
its various regional and technical bodies. These contacts include 
@irect working relationships with°thefir staffs, the..preparation of 
studies and reports on subjects within the Fund's field of compe- 
tence, and official participation in their meetings. The United 
Nations was represented at the Fund's Governors! Conference and 
Fund representatives have attended meetings of the General Assembly 
of the United Nations. They have alsp participated in meetings 
of the Economic Commissions for Africa, for Asia and the Far 
East, for Europe, and for Latin America: the Economic and Social 
Council, its Commissions and Committees; the Technical Assistance 
Board, and the Administrative Committee on coordination and its 
subsidiary bodies. The Managing Director of the Fund presented a 


report on the Fund's activities and on genéral monetary develop- 


ments at the 27th Session of the U.N. Economic and Social Council 
in April 1959. The usual close working relationships between the 
Fund on the one hand and the Organization for Europé&n Economic 
Cooperation (QEEC) and the Bank for International Settlements 
(BIS) on the other, continued. 


The Fund was also represented at the initial meeting of the 
Board of Governors: of the Inter=American Development Bank held in 
El Salvador in February 1960. In addition, the Fund was repre- 
sented at various meetings connected with the negotiations lead- 


ing to the establisiument of a Latin American free trade area, 


including a meeting held in Montevideo, Uruguay, in February 1960 
at which the Fund's views on the payments aspects of the matter 
were presented. 


Publications 


In addition to the Fourteenth Annual Report of the Exe cutive 
Directors and the Tenth Annual Report on Exchange Restrictions, 


‘the following publications were issued: 


Summary Proceedings of the Fourteenth Annual Meeting 
Tavernadg. oma! Financial Stabistics 

International Finm cial News Survey 

Bal ance of Payments Yearbook, Volume 11 

Staff Papers, Volume VII Noe 2 

Schedule of Par Values, 28th and 29th Issues 

By-Laws Rules and Regulations, 18th and 19th Issues 
Direction of International Trade (in conjunctioh with the 


International Bank for Reconstruction and Development and 
the Statistical Office of the United Nations) + 
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TABLE III 


REPURCHASES 


April 1, 1959 - March 31, 1960 


Dollar equivalent 


Member of gold payment Paid in dollars Total 
ustralia 14,081, 000.000 14,081, 000.00 
olivia 1,500,000.00 1,500,000.00 
razil 9,920,075 59 10, 329,924.41 20,250, 000.00 
urma 4,000,000.00 4,000, 000.00 
hile 700,000.00 700,000.00 
olombia 116,511.46 26 , 883 , 488.54 27 ,000 000.00 
1 Salvador 4500,000.00 4,500,000.00 
rance 118,000, 000.00 82 ,000,000.00 200,000, 000.00 
onduras 35744,902.75 35 744,902.75 
ndia 50, 000,000.00 50,000,000.00 
ndonesia 9,000,000.00 9,000, 000.00 
ran 4, 391,383.89 12,481,285 .33 16,872,669 .22 
exico 22,498,727 .53 22,498,727 .53 
araguay 1,750,000.00 1,750,000.00 
eru 1, 258,430.63 13 ,240,237.12 14,498 ,667.75 
hilippines 15 417,000.00 15,417, 000.00 
urkey 3, 000,000.00 3,000,000.00 
nion of S. Africa 36,179,825 58 36,179,825 58 
nited Arab Republic: 
Egypt 9,578, 711.92 9,578,711.92 
nited Kingdom 42,000, 000.00 42,000, 000.00 
147, 767,401.57 348,804,103 .18 496 ,571,504.75 


} In addition Japan's repurchase in a previous period was adjusted by a 
eduction of $4 , 293 0826 
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TABLE II 


Stand-by Arrangements with the Fund 


(In millions of U.S. dollars) 


Date of 
Arrangement 


Dec. 19, 
Dee. 3, 
May 18, 
June 3, 
April l, 
June 19, 
Oct. 22, 


Dec. 22, 
Oct. Il, 
July 14, 
July 14, 
Ret. 1, 
Jan. 29, 
March 7, 
Febs 23, 
March 5, 
Nov. 15, 
Dec. 8, 
July 30, 
Aug. 13, 
March 1, 
March 1, 
Auge 17, 


April 8, 


Dec. 22, 


1959 
1959 


1958 | 


1957 
1958 
1952 


1959 
152 
1958 
1959 
Ps be 
1959 
1960 
1960 
12 
1959 
1958 
1958 
1959 
1959 
1960 
1959 


1958 
1958 


Date of 
Expiration 


Dec. 2, 1960 
May 17, 1960 
June 2, 1959 
Dee. 31, 1959 
June 18, 1959 
Oct. 21, 1960 


Dees. 21, 1960 
March 31,1960 
Sept.30, 1959 
Sept.30, 1960 
Jan. 28, 1960 
March 6, 1961 
Feb. 22, 1961 
Sept. 4, 1959 
Nove 14, 1960 
Deco 
July 29, 1959 
Aug. 12, 1960 
Feb. 29, 1960 
Feb. 28, 1961 
Aug. 16, 1960 


April 7, 1959 


Dee. 21, 1959 


7, 19598 


Amount 
of 
Arrange- 


ment 


.1958 Dec. 18, 1959A/ $ 75.00 


100.00 
1.50 
37 250 
8.10 
15.00 
41.25 


dh 925 
750 
500 
5 00 
4,00 
4,50 
7.50 
5 263 

90.00 

25 200 

25.00 
1.50 
2075 

13-00 

27 050 

25.00 


25.00 


738 053 ; 


Amount 


purchased purchased 


4/1/59- 


3/31/60 


$27.00 
44 OO 
0.25 


0.70 


$92 2.29 


Total 
amount 


under 


stand-by 


$42.50 
4400 
0.25 
54.75 
0.70 


Avail- 
able 


March 31, 
1960 


$ = 
56.00 
1.25 


a 
~ 


41.25 
425 


$200.13 


i 


' Cancelled as of Dece 2s Pos 
: Pakistan stand-by cancelled Sept. 22, 1959. 
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To His Excellency, 


Major-General, Georges) P.0 Vanier, D.S.0,,)MiC., €.Day 


Governor-General of Canada, 


May it please Your Excellency: 

The undersigned has the honour to 
present to Your Excellency a report on operations under 
the Bretton Woods Agreements Act and International 
Development Association Act during the fiscal year 1960-61, 


All of which is respectfully submitted, 


Donald M, Fleming, 


Minister of Finance, 


Ottawa, 
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Introductory Note 


The present report contains a Summary of the opera-= 
tions of the International Monetary Fund, the International 
Bank for Reconstruction and Development, and the International 
Finance Corporation during the period April 1, 1960 threugh 
mereh 51, 1961, The basic principles on which the operations 
of these institutions are founded are set out in their 
respective Articles of Agreement, A brief description of each 
of these institutions is contained in the report on operations 
during the fiscal year 1958-59, 


The first two organizations were established under 
the Bretton Woods Agreements of 1945, Canadian participation 
in these Agreements, and thereby in the International Monetary 
Fund and the International Bank, was authorized by the Bretton 
Woods Agreements Act, 1945 (9-10 George VI, Chapter 11), “as 
amended, 


The International Finance Corporation was set up.ina 
1956 as an affiliate of the International Bank by means of 
separate Articles of Agreement, to which Canada is a party, 


A report on the International Development Association, 
also organized as an affiliate of the International Bank, is 
included for the first time. The Agreement by which the 
International Deveiopment Association was established came into 
force in September, 1960, Canadian participation in the 
Association was authorized by the International Development 
Association Act, 1960, 


The four organizations are closely linked in member- 
ship and general fields of endeavour, Membership in the 
International Monetary Fund is a prerequisite for membership 
in the International Bank for Reconstruction and Development, 
and membership in the International Bank is a prerequisite 
for membership in the International Finance Corporation and 
the International Development Association, The game Governors, 
Alternate Governors, Executive Directors and Alternate 
Directors frequently serve the four organizations, There is 
continuous and close contact among the managements and staffs, 
facilitated by the establishment of the headquarters of all 
organizations in the same group of buildings: in Washington, D.C. 
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INTERNATIONAL MONETARY FUND 


Following is a summary of the operations of the International 
Monetary Fund for the’ fiscal year April 1, 1960 to March 31, 1961. 


1960 Annual Meeting 


The Board of Governors under the Chairmanship of the Right 
Honorable Harold Holt, Governor for Australia, held their 
Fifteenth Annual Meeting in Washington in September 1960. The 
Board heard and discussed the Managing Director's presentation 
of the Annual Report, reviewed the policies and activities of 
the Fund and exchanged views on international developments and 
prospects. Particular attention was given to the problem of 
imbalance in international payments, evidenced on the one hand 


by the persisting deficit in the United States balance of pay- 


ments, and on.the other by the continuing accumulation of 
“reserves by some Western European countries. The Managing 


Director reported on the important policy decisions taken by the 


Executive Board during the year on the subjects of discrimination | 


“and the transition from Article XIV to Article VIII. The 


principles or lines of guidance laid down in these two policy 
statements (reproduced in the 1960 Annual Report) now form part 
of the code of good monetary and economic behaviour to be adhered 
to by members of the Fund. | 


Recommendations of the Fund-Bank Procedures Committee 
regarding the admission of new members, changes in the Rules and 
Regulations and other Fund business were adopted, and the Eighth 


.- Regular Election of Executive Directors was held. 


At its closing session of the Annual Meeting the Governor 


for Thailand was elected Chairman for the ensuing year and the 
Governor for India was elected Vice-Chairman. The Sixteenth 


Annual’ Meeting will be convened in Vienna, Austria, on 


= é 


September 18, 1961. 


Canadian Representation 


The. Honorable Donald Methuen Fleming, Minister of Finance, 


_ has.been the Canadian Governor of the Fund since June 28, 1957. 
Mr. dames Elliott Coyne, Governor of the Bank of Canada, is the 


Alternate Governor. Mr. Louis Rasminsky is the Executive 


-.-Director for Canada and Mr. C. L. Read is his Alternate. 


Membership 


Portugal with a quota of $60 million and Nigeria with a 


quota of $50 million became members of the Fund on March 29, 
+1961 and March 30, 1961 respectively. At March 31, 1961, there 
-were 70 members of the Fund with quotas aggregating U.S. 


$14,850.7 million. 


Membership in the Fund for Laos was approved on September 
29, 1959 at the Fourteenth Annual Meeting and for Nepal on 


September 28, 1960 at the Fifteenth Annual Meeting by the Board 


Of Governors.. The necessary membership procedures, however, have 
not been completed and the periods of acceptance have been 
extended to June 30, 1961 and September 30, 1961 respectively. 


. Applications for membership have been received from the 
Republics of Congo, Cyprus, Liberia, Senegal, Sierra Leone and 
Togo. 
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Moves to Article VIII 


At the Annual Meeting of the Board of Governors of the Fund 
in 1959, the conditions under which Fund members would give up 
- the transitional arrangement of Article XIV of the Fund'ts 
Articles of Agreement and assume the obligations of Article VIII 
Sections 2, 3 and 4, were discussed. The Executive Board decision 
on this subject in.June 1960 was followed by staff discussions 
- with members which might be ready to assume those obligations and 
the Managing Director announced at the Annual Meeting in 
September 1960 that the preparatory technical work for a tran- 
sition to.formal Article VIII status had already been completed 
for a number of. countries. At that meeting several Gowernors 
indicated that the improved monetary position and the general 
move to. external convertibility had prepared the way for the 
formal acceptance by their countries of the obligations of 
meerticle VIII. 


| On February 15, 1961, Belgium, France, Germany, Ireland, 
Italy, Luxembourg, the Netherlands, Peru, Sweden, the United 
Kingdom, and, on March 22, 1961, Saudi Arabia formally accepted 
_ Article VIII status. In doing so they joined the earlier Article 
VIII group, consisting of ten countries, including Canada, all in 
wagubhe Western Hemisphere, As a result, pratically all currencies 
~~ used to finance international trade and payments -are now. convert- 
ible under Article VIII. In this way an important step has been 
taken toward the realization of the multilateral system of 
payments envisaged in the Fund Agreement, and the move gives 
added assurance that the convertibility of the major trading 
currencies will continue unimpaired and that the balanced growth 
of world trade will not be hampered by any. unwarranted use of 
exchange restrictions. . 


Fund Transactions 


The Fund makes its foreign exchange resources available under 
proper safeguards to its members to meet short-term current pay- 
ments difficulties. In a number of cases resources have been made 
“available in connection with and to Support major economic 
Stabilization programmes, often in conjunction with financial 
assistance from other sources. 


Members may arrange to purchase or "draw" foreign exchange 
from the Fund in exchange for their own currencies in a single 
immediate drawing or they may obtain a stand-by arrangement 
assuring them of drawings of Fund resources up to a specified 
limit, and within a specified period. 


Foreign exchange drawings by 42 members since the Fund began 
“©perations on March 1,.1947 totalled, as of March 31, 1961, the 
equivalent of U.S. $3,831 million. During the year under review 
drawings amounted to the equivalent of $401.5 million, of which 
$173.7 million was in U.S. dollars, $85.3 million in pounds 
Sterling, #76.8 million in Deutschemarks, $19 million in 
Netherlands guilders, #15 million in French francs, $15 million 
in Italian lire, $.8 million in Danish kroner, and $16 million in 
Argentine pesos (Table 1). Of the total amount drawn during this 
Period $171.3 million was purchased in accordance with arrange- 
ments for immediate drawings and $230.2 million was drawn by 13 
members. in accordance with stand-by arrangements which were in 
effect during the period (Table II). The amounts undrawn but 
available under stand-by arrangements at March 31, 1961 totalled 
$438.6 million. 
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Purchases beyond 25 per cent of a member's quota in any 
twelve months require a waiver. Waivers under Article V of the 
Fund Agreement were granted in connection with all of the stand- 
by arrangements made in the period under review; waivers were 
also granted in connection with immediate drawings by Iran, 
Ue-AoR, Egyptian region, U.A.R. Syrian region and Yugoslavia. 


The revised schedule of Fund charges on purchases which has 
been in effect since January 1, 1954 was extended by the 
Executive Board until April 30, 1961. 


Under the Articles of Agreement, members who make drawings 
must repurchase their own currency from the Fund with gold or 
convertible currencies. Fund policy requires repurchases to be 
made not later than 3 to 5 years after the date of drawing. 
Repurchases amounting to $661 million were made by members between 
April 1, 1960 and March 31, 1961 (Table III). From the beginning 
of the Fund's operations to March 31, 1961 repurchases and other 
transactions having the same effect on members! balance totalled 
2,814.6 million. 


On March 31, 1961 the Fund's holdings of member currencies 
(including non-negotiable, non-interest-bearing notes) were 
equivalent to $10,956.02 million of which $2,594.8 million. was in 
“U.S. dollars. The Fund's total holdings of gold and currencies 
convertible under. Article VIII of the Fund Agreement were sub- 
stantially increased by the moves to Article VIII described in 
the preceding section and at March 31, 1961 amounted to the equiva- 
lent of U.S. $9,152.05 million of which $2,475.5 million was in 
gold. On that date the largest holding of convertible currencies 
other than U.S. dollars was holdings of pound sterling equivalent 
to U.S. $1,449 million. 


Exchange HKestrictions 


The Eleventh Annual Report on Exchange Restrictions, published 
in June 1960, surveyed developments in exchange restrictions 
throughout the world during the period ending April 1960, and 
described the main features of the exchange systems of all Fund ‘A 
members and of six other countries, the details of which are not 


repeated here. The Report pointed out that the experience gained 


during a further 12 months of external convertibility made possible 
@ more thorough appraisal of its achievements. External converti- 
bility had worked well without any setbacks and the currencies of 
about half. of the Fund's members were now convertible for 
virtually all nonresidents. In a number of countries restrictions 
remaining on current payments had dwindled to the point of 
insignificance. Moreover, countries continuing to apply 
restrictions -- profiting from the convertibility of the 
Currencies of other countries -= had simplified their own regimes. 
Discriminatory restrictions initially based on the distinction 
between convertible and.inconvertible exchange settlements had 
generally lost their economic justification. The reduction in 
dollar discrimination and, in a more general fashion, the 
reduction of discriminatory treatment for balance of payments 
reasons had been carried much further by many countries after 

the introduction of external convertibility. The Report also 
pointed out that considerable progress had again been made in 
eliminating and reducing the use of multiple currency practices, 
that the general decline in the number of bilateral payments— 
arrangements had continued, and that there was a marked decline 

in reliance on advance deposits for imports. The forthcoming 
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Twelfth Annual Report on Exchange Restrictions, to be published 
shortly, will record the important changes in the exchange 
systems of member countries in the past year. 


Members of the Fund which continue to maintain exchange 
restrictions under Article XIV of the Fund Agreement are required 
annually to consult the Fund concerning such restrictions. The 
ninth series of consultations began in March 1960. In the period 
April 1, 1960 to March 31, 1961, consultations were completed with 
39 member countries. In connection with all of these consulta- 
tions, Fund missions visited the member countries. As in the past, 
these consultations have provided opportunities for discussion of 
the economie: and financial problems which have given rise to 
restrictive-and discriminatory practices, and of the possibilities 
of further relaxation of restrictions. The Fund is continuing its 
endeavors to help in the elimination of restrictions, and much of 
its effort has been employed in advice and assistance to members 
that are trying to advance toward this objective. 


Par Values 


During the year the Fund concurred in a proposal by the 

. Government of Turkey for a change in the par value of the Turkish 
lira. from.2.8.to 9.0 Turkish liras per U.S. dollar, effective 
August 20, 1960.. The Fund also noted a change by the Government 
of the Federal Republic of Germany in the par value of the 
Deutschemark, from DM 4.20 to DM 4.00 per U.S. dollar, effective 
March 6, 1961. The Fund concurred in a proposal by the Government 
of the Netherlands for a change in the par value of the guilder 
Prom $fc."3.s80 te'.f... .3062;,..effective March 7, 1961. 


An initial par value for the Uruguayan peso at 7.4 pesos per 
U.S. dollar was established on October 7, 1960 by agreement 
between the Fund and the Government of Uruguay. The Government 
of Greece by agreement with the Fund established an initial par 
value for the Greek drachma at 30 drachmas per U.S. dollar on 
March 29) 1961. 


Initial par values have now been agreed between the Fund and 
all but ten of its members -- Afghanistan, China, Indonesia, 
Korea, Malaya, Nigeria, Portugal, Thailand, Tunisia and Viet-Nam. 


Gold Transaction Service 


The Fund, since March 1952 has provided its members with a 
regular technical service which permits purchases and sales of 
gold with a saving in cost. Members intending to buy or sell 
gold and wishing to use the Fund's service are requested to 
furnish the Fund confidentially with all the necessary informa- 
tion as far in advance as possible. For the service of matching 
buyers and sellers, the Fund asks each partner in a completed 
transaction to pay a charge of.1/32 of 1 per cent in dollars. 
The Fund paid the normal charges and out-of-pocket expenses of 
the gold depository which are incidental to the transfer of 
gold from the seller's account to the buyer's account with that 
depository. This service has been extended by including five 
international organizations and several non-member countries 
among those who are permitted to use it. 


Since March 1952, the central banks of 25 member countries 
and five international organizations have effected purchases and 
Sales of gold through the facilities provided by this service. 
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During the period under review eight transactions were 
completed by the Fund amounting to a total of about $250.4 
million. Since the inception of the Fund's gold transaction 
service was authorized in March 1952, transactions equivalent 
to $1,056 million have been completed. 


Gold Subsidies 


In the period under review, Ganada consulted the Fund with 
regard to the amendment of its Emergency Gold Mining Assistance 
Act to extend its application to the years 1961, 1962 and 1963, 
-and to provide for certain changes in the administration of the 
ket. The Fund deemed the Act as amended to be consistent with 
the objectives of the Fund's statement of December Lay oo i. 
on gold subsidies. 


Cooperation with Members = Technical Assistance 


In addition to exchanging views in the course of the annual 
consultations under Article XIV, the Fund has continued to give 
advice and assistance in specific technical fields as requested 
by member governments, and in one case to a country in the course 
of applying for membership. Subjects on which the Fund has co- 
operated with its members in this way include general monetary 
stabilization programs, the drafting of banking legislation, 
exchange rate and exchange control policies and practices, the 
fiscal system in its relation to exchange policy, and the 
compilation of financial statistics. 


Between April 1, 1960 and March 31, 1961, members of the 
staff visited 63 countries for purposes of consultation, 
technical assistance and the informal exchange of views and 
information. Periods of assignment have ranged from a few weeks 
to more than a year. Staff members were made available on long- 
term assignments during the period under review to 10 countries, 
and in. one case to the United Nations Technical Assistance 
Administration. 


The frequent visits made to member countries by the 
Managing.Director and the Deputy Managing Director have provided 
valuable‘mpportunities for close and continuous exchange of views. 
Members of the Executive Board play an essential role in keeping 
the Fund informed of current trends in the countries they 
represent, and visits to Washington by officials from member 
countries, which are frequently made when some special matter, 
Such as the negotiation of a stand-by arrangement is under 
consideration, also help to ensure that the Fund functions as 
a genuinely cooperative international organization. 


Training Program 


In the annual training program which terminated in September 
1960, there were 26 participants, including nine on shorter term 
appointments of six to nine months. In the program which began 
in September 1960, there are 18 participants undertaking. the full 
program and five six=month participants. The program offers 
Specialized instruction and practical work in the main areas of 
the Fund's competence to officials from central banks and govern- 
ment departments in member countries. Participants since the 
inception of the program number 214 from 62 member countries. 
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Relations with Other International Organizations 


In addition to its special relationship with the 
International Bank for Reconstruction and Development, the Fund 
has continued to maintain particularly close contacts with the 
. United Nations, the CONTRACTING PARTIES to the General Agreement 

on Tariffs and Trade: (GATT), the Organization for European 
Economic Cooperation (OEEC), and the Bank for International 
-Settlements. 


_Fund missions have again attended sessions of the 
CONTRACTING PARTIES in Geneva during the period under review, 


-.and the CONTRACTING PARTIES were represented at the Annual 


Meeting of the Board of Governors of the Fund. The CONTRACTING 
PARTIES consulted with the Fund in connection with their regular 
consultations with individual governments on import restrictions 


Maintained for balance of payments reasons, as well as in 


. connection with other matters where balance of payments questions 

were involved. The Fund transmits to the CONTRACTING PARTIES the 
results of its own Article XIV consultations with the various 
governments consulting under the balance of payments provisions 
of the GATT, together with the background material relating to 
such countries, and Fund missions cooperate with the GATT 
committee conducting the consultations. 


The Fund was also represented at meetings of the GATT 
Council of Representatives which was set up in 1960. During 
their autumn session, the CONTHACTING PARTIES reviewed their 
procedures for dealing with any new or increased use of balance 
of payments import restrictions and agreed that, with the 
establishment of the Council and continuing close cooperation 
with the Fund, the required GATT consultation on any new 
restrictions or substantial intensification of restrictions 
could be instituted without delay. 


Close liaison has been maintained with the United Nations 
and. its various regional and technical bodies. These contacts 
_inelude direct working relationships with their staffs, the 
preparation of studies and reports on subjects within the Fund's 
field of competence, and official participation in their 
meetings. The United Nations was represented at the Fund's 
Governors' Conference and Fund representatives have attended 
meetings of the General Assembly of the United Nations. They 
have also participated in meetings of the Economic Commission 
for Asia and the Far East, for Africa, for burope, and for Latin 
America; the Economic and Social Council, its Commissions and 
Committees; the Technical Assistance Board, and the Administrative 
Committee on Coordination and its subsidiary bodies and the 
Commission on International Commodity Trade. The Managing 
Director of the Fund presented a report on the Fund's activities 
and on general monetary developments at the 29th Session of the 
-U.N. Economic and Social Council in April 1960. 


Fund staff members, also attended the opening ceremonies 
ef the 6th Ministerial Council of the South East Asia Treaty 
Organization and participated in the Sixth Meeting of Central 
Bank Technicians of the American Continent held in Guatemala. 
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Publications 


In addition to the Fifteenth Annual Report of the 
Executive Directors and the Eleventh Annual Report on Exchange 


Restrictions, the following publications were issued: 


Summary Proceedings of the Fifteenth Annual Meeting 

International Financial Statistics (Monthly) 

International Financial News Survey (Weekly) 

Schedule of Par Values, 30th Issue 

Staff Papers, Vol. VII, No. 3 and Vol. vitl, Me. 1 

Balance of Payments Yearbook, Volume 12 

By-Laws, Rules and Regulations, 20th Issue 

Direction of International Trade (in conjunction with 
the International Bank for Reconstruction and 
Development and the Statistical Office of the 
United Nations) (Monthly) 
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Argentina 
Bolivia 
Brazil 


Chile 
Colombia 
Dominican Rep. 


El Salvador 
Honduras 
iceland 


Tran 
Nicaragua 
Pakistan 


Paraguay 
Philippine Rep. 


United Arab Rep.:; 
Egyptian Region 
Syrian Region 


Union of §S,. Africa 
Yugoslavia 


Total 


56,000,000. 


1,000,000 
47,700, 000 


431,000,000 
25,000,000 
2,000, 006 


11,250,000 
5,000,000 
4,000, 000 


45 ,000, 000 
1,500, 000 
12,500,000 


1,000,000 
6,250,000 
34,800, 000 
15 5000, 000 


37 500,000 
55,000,000 


inceanesminnntninemmepemeete 


401,500,000 


31,500,000 
1,000,000 
24,700,000 


= 


25 ,000, 000 
2,000, 000 


1,000,000 
6,250,000 


7 9500, 000 
15,000, 000 


14,000, 000 
173,700,000 


TABLE I 


April 1, 1960 - March 31, 1961 


£& Sterling 


= 


9,000, 000 


= 


= 


200, 000 
25 000, 000 


= 


27,300,000 


18,750,000 
5,000, 000 


Deutsche 
Marks 


Nether. 
Guilders 


French 
francs 


(U.S. dollar equivalent) 


10,500,000 
9,000,000 
15,000,000 


oo 
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2,500, 000 


5,000, 000 
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18,750,000 
16,000,000 


85,250,000 76,750,000 


14,000,000 
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Italian Danish Argentine 
Lire Kroner Pesos 
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15,000,000 800,000 16,000,000 
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Total amount 


Amount purchased Available 
Date of Date of Amount of purchased under March 31 
ber arrangement expiration arrangement during Period stand-by 1961 
tina Dec. 3, 1959 Dec. 2, 1960 $100.00 $56.00 $100.00 $ - 
Dec.12, 1960 Dec.ll, 1961 100.00 : = 100.00 . 
1a May 18, 1959 Sept.30,1960 1.50 1.00 1.25 - 
Feb.16, 1961 Feb. 15,1962 75 «06 25.00 25.00 50.00 
ibia Oct.22, 1959 Oct. 21,1960 41.25 - - - 
Nove 1, 1960 Oct. 31,1961 7560 25.00 25.00 50.00 
Repe Dece22, 1959 Dec. 21,1960 11.25 2.00 9.00 2 
lvador Oct. 1, 1960 March 31,1961 11.25 11.25 11.25 . 
mls June 6, 1960 June 5, 1961 15.00 : : 15.00 
Oct. 1, 1959 Sept.30,1960 4.00 - - - 
Oct. 1, 1960 Sept.30,1961 6.00 - = 6.00 
ras Mar. 7, 1960 Mar. 6, 1961 750 5.00 5.00 = 
nd Feb.23, 1960 Feb. 22,1961* 5.63 4.00 4.00 * 
Feb.16, 1961 Dec. 31,1961 1.63 a y 1.63 
Oct.10, 1960 Oct. 9, 1961 35.00 15 200 15.00 20.00 
cog Nov.l5, 1959 Novel, 1960 25.00 = ras a 
aguas Nove 3, 1960 Nove 2, 1961 7250 1.50 1.50 6.00 
uay Augel3, 1959 Augel12, 1960 2.15 - ¥ = 
Oct.10, 1960 Oct. 9, 1961 3-50 1.00 1.00 2250 
Mar. 1, 1960 Feb.28, 1961 27450 in - * 
Mar. 1, 1961 Feb.28, 1962 30.00 = = 30.00 
Aug.e17, 1959 Aug.16, 1960 25.00 = 2 5 
Augel7, 1960 Aug.16, 1961** 25 00 2 * > 
May 2, 1960 Nov. 1, 1960 7250 750 750 Fx 
: Jane 1, 1961 Dec.31, 1961 37 050 = > 37250 
ela = Apr. 7, 1960 Apr. 6, 1961 100.00 - - 100.00 
lavia = Jan, 1, 1961 Dec.31, 1961 30.00 10.00 10.00 > 20.00 
$438, 63 


welled as of close of business Januery 13, 1961. 
welled as of close of business March 20, 1961. 
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In UedSe 
Dollars 


21,500,000 
2,041,667 


4,000, 000 


2,434,216 
71,760,921 
1,312,500 
1,250,000 
22,500,000 
32,000, 000 
1,000,000 


2,917,000 


3,000, 000 


10,210,644 
312,584 536 


7,500,000 


537,678,866 


In Canadian in Pounds 
Dollars Sterling 
M \ 
4,000, 600 
375 5 TH9 
375,749 44000, 000 


109 5324, 021 


118,927,396 


Zotal 
21,500,000 
2,041,667 
8,000,000 
159 ,596 18,631,621 
2,522,090 2,984 ,587 
565 , 264 2,999 , 480 
181,084,942 
1,312,500 
1,250,000 
22,500,000 
2,000,000 
1,000,000 
2,917,000 
29 , 048, 033 
417,000 


3,000, 000 


10,210,644 
312,584,536 
7 500,000 


660,982,010 


dition, Japan and Union of South Africa substituted gold equivalent to $15,183,392 
4 238,305, for U.S. dollars, respectively. 
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THE INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 
a ec a EE 


Following is a summary of the main activities, 
including the lending and borrowing operations, of the bank 
during the fiscal year April 1, 1960 to March BULgALIoLs 


Lending Operations 


During the period April 1, 1960 through March wie 
1961, the Bank made 27 loans in 19 member countries (or their 
territories with the members! guarantee) totalling U.S.$8h.6 
million equivalent, details of which are shown in Table I. 
Private investors continued to acquire portions of the Bank's 
loans. Private banks and other investors in the United 
States, United Kingdom, Netherlands, Belgium, Japan and Canada 
participated in 22 of these loans at the time they were made, 
in all cases without the Bank's guarantee. Bank loans in 
t958-59 totalled the equivalent “of USS.$745.7 million and in 
1959-60, UeS.$7h3.) million. Ms of March 31, 1961 the gross 
total of all Bank loans amounted to U.S.$5,561.3 million 
equivalent, of which $,200.3 million had been disbursed. 


Lending Resources 


The Bank has two main sources of funds for lending 
purposes, first, through capital subscriptions of its members 
and second, through the sale of Bank bonds in the principal 
financial markets of the world. After taking into account 
the general doubling of subscriptions described in last year's 
report, the first source is limited to the equivalent of 1% 
of each subscription, payable in gold or U.&. dollars and 
freely used in any Bank operations, and 9% of each subscrip- 
tion payable in the currency of the subscribing member and 
used for loans only with the member's consents; the remaining 
90% of each subscription is subject to call only when required 
to meet obligations of the Bank, constituting guarantees of 
member governments against which the Bank is able to issue 
its own bonds. 


+ 

Pursuant to the increase in the authorized capital 
of the Bank from $10 billion to $21 billion on September 15, 
1959, described in last year's report, 61 members had doubled 
their subscriptions and 28 members had subscribed $1,366.9 
million in addition to their 100% increase by March 31, 1961. 
This, together with subscriptions of new members, brought 
total subscribed capital to $20,062,900,000 by March 31, 1961. 
Canada's special increase of $100 million which raises its 
total subscription to $750 million, was completed in the 
course of the year with the payment of 1% in U.S. dollars and 
9% in Canadian currency. Payment of the 9% portion took into 
account the new arrangement for revaluation adjustments under 
which this payment and the Bank's prior holdings of Canadian 
dollars would be calculated in terms of U.S. dollars on the 
basis of the current exchange rate, substantially in the same 
Way as has been the practice in the Fund. 
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The Bank has been able to use or allocate for lending 
the equivalent of approximately US$1,6)2 million as of March 31 
1961 from subscribed capital paid in gold or dollars and from ; 
releases by Ganada and others of portions of their subscriptions 
paid in national currencies. 


be Bond and Note Issues 


The Bank borrowed or arranged to borrow the equiva- 
lent of U.S.$803.0 million between April 1, 1960 and March 31, 
1961, of which the equivalent of U.S.$307.2 million represents 
new funds and the remainder represents refinancing of maturing 
issues or the extension of outstanding issues. Details are set 
out in Table II. . 

Transactions with the Deutsche Bundesbank amounting 
to the equivalent of U.S.$658 million accounted for the bulk. 
of the Bank's borrowings over the period. Of the total the 
equivalent of U.S.$2h5 million represented new funds available 
until November 1, 1961 (U.S.$120 million in dollars and 
DM 500 million). In addition the Deutsche Bundesbank agreed 
to refinance, mainly prior to maturity, the. equivalent of 
U.S.$413 million in dollars and Deutsche Mark notes, the 
effect of which was to extend the average maturity from one to 
almpst five years. 


Outstanding Funded Debt of the Bank on March 31, 
1961, equalled the equivalent of approximately U.S.$2,182 
million, an increase of about U.S.$115.5 million since March 31, 
1960., Of the outstanding debt about U.S.$1,702 million was 
denominated in U.S. dollars, approximately $36 million in. 
Canadian dollars and the remainder in Deutsche marks, Swiss 
francs, sterling, Netherlands guilders .and Belgian francs. 


“ During the fiscal year 1960-61 the Bank sold or 
agreed to sell the principal amounts of its outstanding loans 
totalling the equivalent of U.S.$254.8 million. This compares 
with sales of U.S.$80 million inthe year 1957-58, $93 million 
in the year 1958-59 and $219 million in 1959-60. Allisales 
during the period were made without the Bank's guarantee. The 
total of loans sold or agreed to be sold by the Bank up to 
March 31, 1961 aggregated about U.S.$965.0 million of which 
U.S.$381.7 million had been retired by the borrowers. 


Earnings and Reserves 


Py The net earnings of the Bank in the le months ending 
March-31, 1961 amounted to approximately U.S.$62.9 million 
which were transferred to the Supplemental Reserve Against 
Losses on Loans and Guarantees. In addition the Bank added 
U.S.$28. million to its Special Reserve during this period. 

On March 31, 1961, the Supplemental Reserve amounted to a total 
of U.S.$392e9 million and the Special Reserve to 
U.S.$186.3 million. 


1960 Annual Meeting 


At the Fifteenth Annual Meeting, of the Board of 
Governors held in Washington, D.C., in September 1960, the 
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. Governors reviewed the Bank's Annual Report covering its oper- 
ations during its fiscal year 1959-60; the occasion also pro- 
vided an opportunity for an exchange of views by Governors on 
the problems of economic development in general. 


At this meeting, the Chairman announced the formal 
establishment on September 2), 1960 of the International © 
Development Association as an affiliate of the Bank and as a 
source of assistance which will be more flexible and will 
impose less onerous foreign exchange obligations on the 
developing countries than the Bank is able to provide. 


Just prior to the Annual Meeting the Governments of 
India and Pakistan and the Bank had signed a Water Treaty 
bringing to a successful conclusion years of difficult negotia- 
tions over the use of the waters of the Indus system. The 
Bank played a leading role in these discussions. The settle-= 
ment was based on a water sharing scheme which requires the 
construction in Pakistan of extensive works to replace the 
flow of rivers which are in the future to be reserved for 
use by India. The cost involved is equivalent to approximately 
U.S.$1 billion and construction is expected to take ten years. 


Simultaneously with the signing of the Water Treaty 
the Governments of Australia, Ganada, Germany, New Zealand, 
Pakistan, the United Kingdom and the United States plus the 
Bank signed the Indus Basin Development Fund Agreement which 
will finance the construction costs of the scheme in Pakistan. 
The fund to be administered by the Bank will be financed by 
contributions of the participating governments, together with 
approximately $17) million payable by India under the Water | 
Treaty, and $80 million out of the proceeds of a Bank loan 
to Pakistan. Under this agreement Canada has undertaken to 
contribute $22.1 million over the ten year period. 


Technical Assistance and Other Activities 


Bank assistance to its member countries through 
general economic surveys continued during the year. The 
reports of the general survey missions to Libya and Tanganyika 
were published and the report of the Venezuelan mission was 
scheduled for publication in early May. A mission to Uganda, 
the 20th survey mission organized by the Bank, was preparing 
its report at the end of March. A 16-man mission went to 
Spain in March to assist the Government in working out the 
basis for a long-term development program for the Spanish 
economy, and a mission went to Kuwait, also in March, to 
advise the Government on the further economic development of the 
Sheikdom. In the more specialized field, the Bank provided 
assistance to Ireland, Pakistan and Saudi Arabia on specific 
development problems. Assistance on development banks was 
given in Peru, Colombia, Pakistan and Ethiopia. Advice to 
member countries on development planning and other economic 
development problems continued to be provided by the assign- 
ment of Bank staff members as resident representatives in 
Peru, Pakistan, India, Thailand and Ethiopia. ‘At the request 
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of the Government of Nigeria, the Bank assigned one of its senior 
staff members to be Advisor to the Government for a two-year 
period beginning in November 1960. The Bank continued to parti- 
cipate in surveys financed by the United Nations Special Fund; 

as of March 31, 1961, the Bank was serving as Executing Agency 
for Special Fund projects in Argentina, Nigeria, Surinam, 


\. British Guiana and Thailand. 


The Economic Development Institute, the Bank's staff 
college for senior officials of less developed member 
countries held its sixth regular course during the year. In 
January, 1961, the Bank began its 13th annual general training 
program for officials of more junior rank than those who attend 
the Economic Development Institute. These trainees will spend 
six months studying the Bank and its method of dealing with 
economic development problems. 


Membership 


Cuba and the Dominican Republic withdrew from member- 
ship in the Bank during the year and Portugal and Nigeria 
became members so that there were 68 member countries as of 
March 31, 1961. 


Canadian Representation 


The Honourable Donald Methuen Fleming, Minister of 
Finance, continued as Governor of the Bank and Mr. A. F. W. 
Plumptre, Assistant Deputy Minister, Department of Finance, as 
the Canadian Alternate Governor of the Bank. Mr. Louis Rasminsky 
continued during the year as Executive Director for Canada with 
Mr. C. L. Read serving as his Alternate. 
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TABLE I 


IBRD -- LOANS 


(April 1, 1960 through March 31, 1961) 


Principal Amount 


Member (in millions Date of interest* 
Country of U.S. dollars Agreement Term Rate Purpose 
Burma $ 14,000 16 Jan. '61 16 years 5-3/4% Railways 
Colombia 25 .000 10 May ‘60 25 years 6% Power 
Colombia 5.400 20 Sept.'60 15 years 5-3/4% Railways 
Costa Rica 2.000 4 May '60 12 years “6% Industry 
Costa Rica 8.800 3 Feb. '61 25 years 5+3/4% Power 
El Salvador 3 2840 29 July '60 25 years 5-3 / 4g Power 
Honduras 8.800 29 June '60 25 years 6% Power 
India 70.000 29 July '60 20 years 5-3/4% Railways 
India 20.000 28 Oct. '60 10 years *% Private 
Industry 
Israel 27 6500 9 Sept.'60 25 years 5-3/4% Port 
Japan 6.000 20 Dec. '60 15 years 5-3/4% Steel 
Production 
Japan 7 000 20.Dec. ‘60 15 years 5-3/4% Steel 
Production 
Japan 12.000 16 Mar. '61 20 years 5-3/4% Power 
Kenya 5.600 27 May ‘60 10 years 6% Agriculture 
Mexico 25.000 18 Oct. ‘60 19 years 5-3/4% Highways 
Mexico 15 000 16 dan. "61° 20 years 5 -3/4% Agriculture 
Nicaragua 12.500 22 June '60 25 years 0% Power 
Norway 25.000 2 Dec. '60 25 years 5-3/4% Power 
Pakistan 90.000 19 Sept.'60 30 years eK Power and 
| Agriculture 
Panama 7 200 19 Auge '60 15 years 5-3/4% Highways 
Peru 5.000 1 June '60 8 years 6h Agriculture 
Peru 24.000 29 June '60 25 years 6% Power 
Peru 5.500 19 Dec. ‘60 15 years 5-3/4% Highways 
Rhodesia & Nyasaland 5.600 1 Apr. '60 10 years I, Agriculture 
Sudan 15.500 17 June '60 20 years 6% Agriculture 
Uganda 8.400 29 Mar. '61 20 years 5-3/%% Power 
Yugoslavia 30.000 23 Feb. '61 25 years 5-3/4% Power 
BSS RES AEE OR Ey TC AR A I AR CE Te Ne EN) 
TOTAL $434,640 
‘ Includes 1% commission charged on all Bank loans. 
* Interest will be applied to each portion of the loan 
at the Bank's current rate when such portion is 
committed. 
“: $80 million of this loan will be paid into the Indus 


Basin Development Fund and the balance of $10 million 

Will be available to meet interest and other charges on 

the loan during the first eight years of the period of 
construction of the works. Each portion of the loan, as 

it is made available for disbursement, will carry interest 
at the rate then in effect for loans being made by the Bank. 
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TABLE II 


Bond and Note Issues Sold or Arranged to be Sold 


During the Period April 1, 1960 to March ve Lee 


Principal Amount 


Issue and Maturity in U.S.$ Equivalent 

Payable in U.5. pein 

4% Notes of 1960, due 1962 25,000,000 (a) 

4% Notes of 1960, due 1963 30,000,00068) 
4-1/2% Bonds of 1960, due 1968/72 120,000,000») 
3-1/2% Two-Year Bonds of 1960, due 1962 100,000 ,000 
3-1/2% Notes of 1961, due 196/65 148,000,000 
3-3/h% (c) Notes of 1961, due 1965/66 55,000,000 
3=3/u% (c) Notes of 1961, due 1966/67 55,000,000 


Payable in Deutsche Marks (d) 


4-1/2% Bonds of 1960, due 1968/72 125,000,000 (b) 
(DM 500,000,000) 


3-1/2% Notes of 1961, due 196/65 
(DM 200,000,000) 50,000,000 


3-3/h4% (c) Notes of 1961, due 1965/67 
(DM 200,000,000) 50,000,000 


Payable in Swiss Francs 


y-1/2% Fifteen-Year Bonds of 1960 
(Sw F 60,000,000) due 1975 13,961,606 


4% Bonds of 1961, due 1979 
(Sw F 100,000,000) 23 5269 ,3h3 


h%Z Loan of 1961, due 1967 
(Sw F 33,333,333) (e) TsO uks 


(a) The two % Note Issues of 1960, due 1962 and 1963 were 
refinanced by 3-3/% Notes of 1961, due 1966-67. (See (c) 
below) | ' 

(bo) Under the loan agreements covering the )-1/2% U.S. Dollar 
Bonds of 1960, due 1968/72, and the \-1/2% Deutsche Mark 
Bonds of 1960, due 1968/72, the Bank has until November 1, 
1961 to draw down the principal of the loans. To date none of 
the principal of the dollar loan has been drawn down; 

DM 200,000,000 had been drawn down on the Deutsche Mark loan. 

(c) Interest on the 3-3/h% Notes, due 1965/66,-will be Rel / ee until 
1962 and 3-3/l% thereafter; on the 3-3/% Notes due 1966/67 
until 1963 and 3-3/4% thereafter; and on.the DM Notes due 
1965/67 h-3/h4% until 1963 and 3-3/h% thereafter. 

(d) The U.S. dollar equivalents on the Deutsche Mark issues have 
been adjusted to the revaluation of the Deutsche Mark. 

(e) This was to refinance the maturing installment of 3-3/8% loan 
of 1957, due January 1, 1961. : 

N.B. None of the Bank's outstanding issues carry a sinking fund 
except the issue indicated below: 


Payable in Swiss Francs 
(1) 4% Bonds of 1961 due 1979 are covered by 
feo dae ad sinking fund April 15, 1971-78 - Sw F 11,000,000 
(>) Annual sinking fund April 15, 1979 - Sw F 12,000 ,000 
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INTERNATIONAL FINANCE CORPORATION 
EAL LUN 


The International Finance Corporation began operations in 
duly, 1956, as an international financial institution with an 
authorized capital of U.S. $100 million. Of that total, $96.6 
million had, by March 31, 1961, been subscribed by the govern- 
ments of 59 member countries. The Sudan and Nigeria with 
capital subscriptions of $111,000 and $369,000 respectively 
joined the Corporation during the year. The withdrawal of Cuba 
and the Dominican Republic from the Bank during the year meant | 
automatic withdrawal from the IFC, 


Following is a summary of the activities of the IFC during 
the ‘period April 1, 1960 to. March 31, 1961. 


Investment Operations 


IFC invests in-enterprises which are predominantly industrial 
(manufacturing, processing, mining), either for the expansion or 
improvement of an existing enterprise, or the creation of a new 
one. 


During the period under review the Corporation made 12 new 
investment commitments and 2 additional investments in out- 
standing projects totalling $16 million (see Table I). This 
compared with 14 new investment commitments totalling $9.5 
million in the previous year. As of March 31, 1961, IFC had 
37 active investments in 17 countries, commitments on which, 
net of expired or cancelled projects, totalled $42.4 million. 
-As of this date net amounts outstanding under these investments 
amounted to $30 million, of which $24.7 million was held by the 
Corporation and $5.3 million by private participants. New 
private participations in IFC investments during the year 
amounted to #575,000. ..The investments during 1960-61 were for 
the manufacture of pulp, food. products, cement, sugar, textiles 
refractory. bricks, steel products, twist drills, electrical 
equipment, home furniture, metal cans, pumps and valves, pulp 
dumber machinery and ship=-building. 


During the year under review disbursements on investments 
were approximately $9.4 million; the first repayments of 
principal totalling $51,250 were made; and the net earnings of 
the Corporation amounted to approximately U.S. $2.5 million. 


1960 Annual Meeting 


At the IFC's Fourth Annual Meeting in September 1960, the 
President, Mr. Robert L. Garner, in reviewing the Corporation's 
Annual Report, stressed the important contribution to be made 
by private venture capital toward economic expansion in the 
less developed areas. In this connection Mr. Garner proposed 
that consideration be given to amending the IFC charter to 
remove the existing prohibition against investment in capital 
stock. Four years' experience had shown, he said, that there 
are serious objections to the resulting investment pattern; 
stock options, the nearest thing to shares available to IFC, 
are unfamiliar and in some countries possibly not legal and 
present difficult technical problems. Given the right to 
invest in equities at its discretion, IFC could not only make 
more effective and better investments in certain instances but 
could cooperate in the development of capital markets in 
underdeveloped countries by underwriting issues for public 
Subscription. IFC, however, would not wish to vote any stock 
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held by it except in cases of jeopardy cr other special 
circumstances. The proposal to amend the charter to permit 
equity investment has since been considered by the Executive 
Directors and referred to the Board of Governors for final 
disposition. 


Ganadian Representation 


Canada's representatives on the Board of Governors and 
the Board of. Directors of the International Bank for 
Reconstruction and Development during the period under review, 
served ex officio on the Boards of the International Finance 
Corporation, 
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TABLE 2 


New and Additional Investments 
April 1, 1960 - March 31, 1961 


' Amount 
| Date Country Type of Business (U.3. uivalent) 
1960 June Tanganyika Kilombero Sugar Company Ltd. $ 2,800,000 
(Sugar) 
June Australia Rubbertex Proprietary, Ltd., 90,000 


(Rubber products) 


(Additional Investment) 


June India Assam Sillimanite, Ltd. 1,365,000 
(Refractory bricks) 


June Argentina Acindar Industria Argentina 3,660,000 
de Aceros, S.A. 
(Steel products) 


June Italy Magrini Meridionale S. peA 960,000 
(Electrical equipment) 


June Venezuela Siderurgica Venezolana, S.A. 3,000, 000 
(Steel products) 


June Finland Oy Kutomotuote Ab, Tricol Oy 156, 000 
(Textiles) 

July Venezuela Diablitos Venezolanos, C.A. 500 , 000 
(Food products) 

September Chile Cementos Bio-Bio, S.A. 200 , 000 
(cement) 


(additional investment 


September Finland(2) Rauma-Repola Oy 1,875 ,000(1) 
(Pulp, lumber, machinery 
and shipbuilding) 


1960 October Mexico Acero Solar, S.A. 280,000 
(Twist drills) 
November Colombia Envases Colombianos, S.A. 700, 000 
(Metal cans) 
1961 January Colombia Berry, Selvey Y Cia., SeAe 170,000 
(home furniture) 
January India KSB Pumps Private, Ltd. 210,000 
(Pumps, compressors and 
valves) 
$15,966, 000 
oreertinareveneescemmsnacctesttaestientintts 


(1) Participations through IFC in this amount: 


Philadelphia International Investment Corporation eeccee $375,000 
SOFINA of Belgium COOKS HEOSOHHOHHHHHSHOGGHHHOTOHFBBBOHBOHOO 200 , 000 
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INTERNATIONAL DEVELOPMENT ASSOCIATION 


The Agreement establishing the International Development 
Association (IDA) came into force in September 1960. No 
transactions, had taken place before the end of the year under 
review. Following, however, is a brief review of events lead- 
ing to the establishment of the Association and of the general 
principles on which the operations of the institution are to be 
based. 


The Governors of the Bank at their Annual Meeting in October 
1959.approved, on the initiative of the United States, a 
resolution "that with respect to the question of creating an: 
International Development Association as an affiliate of the \ 
Bank, the Executive Directors, having regard to the views : 
expressed by Governors and considering the broad principles on 
which such an Association should be established and all other 
aspects of the matter, are requested to formulate articles of 
agreement of such an Association for submission to the member 
Governments of the Bank." 

After careful study by the Executive Directors, draft 
articles, together with a report related thereto, were submitted 
to all member governments of the Bank in January 1960 proposing 
the establishment of the institution with a total subscription 
of $1’ billion payable over a period of five years. Membership 
was limited to members of the Bank and subscriptions made pro- 
portionate to those of the Bank. Canadian participation, with 
an initial subscription of U.S. $37.83 million, was authorized 
by the International Development Association Act 1960. The IDA 
came into force. .on September 24, 1960 when countries with sub- 
.seriptions exceeding the required 65% of total subscriptions 
had become members. As of March 31, 1961 the IDA had 39 
members with subscriptions totalling U.S. $853.2 million. 


The purposes of IDA, as set out in its Articles of Agreement, 
ares "to promote economic development, increase productivity and 
thus raise standards of living in the less developed areas of the 
world included within the Association's membership, in parti- 
cular by providing finance to meet their important developmental 
requirements on terms which are more flexible and bear less 
heavily on the balance of payments than those of conventional 
loans, thereby furthering the developmental objectives of the 
International Bank for Reconstruction and Development and 
supplementing its activities." 


A unique feature of the IDA is the division of’ member 
countries into two groups for purposes of initial subscriptions. 
Subscriptions are payable over a five-year period, countries in 
both groups paying 10% of their initial subscriptions in gold or 
freely convertible currencies. One group, the 17 more industria- 
lized’ member countries of the Bank, including Canada, will pay 
the remaining 90% in five equal instalments to gold or freely 
convertible currencies; the other group, consisting of the less 
developed countries, will 4n Similar instalments pay their 904% 
in their national currencies, which IDA will not be free to 
convert into other! currencies or to use to finance exports from 
the country concerned without its consent. Table I sets out 
the initial subscription of both groups of countries and 
indicates those countries which had completed membership at 
March 31, 1961. IDA is to keep the adequacy of its resources 
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under regular review. It is contemplated that the first review 
will take place before the end of the first five-year period, 
and subsequent examinations at intervals of approximately five 
years thereafter. General or individual increases in sub- 
scriptions may be authorized at any time. 


IDA has been organized as an affiliate of the Bank. Its 
Boards of Governors and Executive Directors are the same as the 
Bank and they serve ex officio in the IDA. The Governors have 
delegated to the Executive Directors the same broad powers as 
have been so delegated in the case of the Bank. The President 
of the Bank is ex officio President of IDA and Chairman of the 
IDA Executive Board.. Initially at least, IDA has no separate 
efficers and. staff, the officers and staff of the Bank having 
been appointed to serve IDA concurrently without additional 
compensation. 


Under its Articles, the IDA is permitted a considerable 
degree of flexibility in the terms of its lending and may finance 
a wider range of projects than the Bank, including projects which 
may not.be primarily revenue-producing or directly productive; 
the only stipulation of the Articles is that projects shall be of 
"high developmental priority." ie 


No loans had been made to the end of March 1961 but Mr. 
Eugene. Black, Presideht of IDA, reported that investigations were 
being made into -possible IDA operations in almost every region of 
the world. In meeting among’ others the objective that IDA | 
credits should bear less heavily on the balance of payments of 


. borrowing countries,.Mr. Black indicated that the Management 


would recommend for the first projects being considered develop- 
ment credits. repayable in foreign exchange but with no interest 
and with a maturity of fifty years including a period of grace 
of ten to twenty years. A small service charge would be made 

. to. offsete-adhhinistrative expensess-~—These terms were not to be 
regarded -as establishing a precedent for the IDA; terms will 
‘be determined in accordance with the merits of each development 
credit. 
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TABLE I 


Initial Subscriptions 
(US $ Millions) 


PART I 
Country Subscription Country Subscription 
*Australia 20.18 *Japan 33.59 
_Austria 5 04 Luxembourg 1.01 
Belgium 22.70 Netherlands 27674 
*Canada 37.83 *Norway 6.72 
*Denmark 8.74 *Sweden . 10.09 
*Finland 3.83 *Union of South Africa 10.09 
*France 52.96 *United Kingdom 131.14 
*Germany 52.96 *United States 320.29 
*Italy 18.16 
763 .07 
PART II 
*Afghanistan yep | *Israel 1.68 
Argentina 18.83 *Jordan 0.30 
Bolivia 1.06 Korea 1.26 
Brazil 18.83 Lebanon 0.45 
Burma 2.02 Libya 1.01 
Ceylon 3.03 *Malaya Cee 
*Chile 3.53 Mexico 8.74 
*China 30.26 *Morocco 3253 
Colombia 353 *Nicaragua 0.30 
Costa Rica 0.20 *Pakistan 10.09 
Cuba 4.71 Panama 0.02 
Dominican Republic 0.40 *Paraguay 0.30 
Ecuador 0.65 Peru ke lr 
El Salvador 0.30 *Philippines 5.04 
Ethiopia 0.50 *Saudi Arabia BPW Ae 
*Ghana 2636 *Spain 10.09 
Greece 2652 *Sudan 1.01 
Guatemala 0.40 *Thailand 3.03 
Haiti | 0.76 *Tunisia 1.51 
*Honduras 0.30 *Turkey . 5.80 
Iceland 0.10 *United Arab Republic 6.03 
*India 40.35 Uruguay 1.06 
Indonesia 11.10 Venezuela 7.06 
*Trar aay *Viet-Nam 1.51 
*Iraq 0.76 *Yugoslavia 4,04 
*Treland 3.03 
236.93 
1,000.00 


* indicates members as of March 31, 1961 
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introductory Note 


The present report contains a summary of the operations of 

she International Monetary Fund, the International Bank for 
teconstruction and Development, the International Finance Corporation 
ind the International Development Association during the period 
epee ebrouen March 31, 1962. The basic principles on 

ich the operations of these institutions are founded are set 
uit in their respective Articles of Agreement. A brief description 
ff each of these institutions, other than the IDA, is contained 
nm the report on operations during the fiscal year 1958-59. A 
similar description for IVA was contained in the 1960-61 report. 
The first two organizations were established under the 
jretton Woods Agreements of 1945. CGanadian participation in 
hese Agreements, and thereby in the International Monetary Fund 
nd the International Bank, was authorized by the Bretton Woods 
igreements Act, 1945 (9-10 George VI, Chapter 11), as amended. 


The International Finance Corporation was set up in 1956 
is an affiliate of the International Bank by means of separate 
irticles of Agreement, to which Canada is a party. 


The Agreement by which the International Development Association 
fas established came into force in September 1960. Canadian 
articipation in the Association, which is an affiliate of the 
international Bank, was authorized by the International Development 
issociation Act, 1960. 


The four organizations are closely linked in membership 
nd general fields of endeavour. Membership in the International 
fonetary Fund is a prerequisite for membership in the International 
jank far Reconstruction and Development, and membership in the 
mMternational Bank is a prerequisite for membership in the Inter- 
ational Finance Corporation and the International Development 
issociation. The same Governors, Alternate Governors, Executive 
lirectors and Alternate Directors frequently serve the four 
ganizations. There is continuous and close contact among the 
lamagements and staffs, facilitated by the establishment of the 
wadquarters of all organizations in the same group of buildings 
in Washington, D.C. 
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INTERNATIONAL MONETARY FUND 


Following is a summary of the operations of the International 
Monetary Fund for the fiscal year April 1, 1961 to March 3h; 1962. 
1961 Annual Meeting 

The Board of Governors, under the Chairmanship of the Governor 
for Thailand, Sunthorn Hongladarom, held its Sixteenth Annual Meeting 
in Vienna, Austria, from September 18 through September 22, 1961. The 
era of Governors heard the Managing Director's presentation of the 
Annual Report, discussed the policies and activities of the Fund, and 
sxchanged views on international developments and prospects. Parti- 
cular attention was given to the need to strengthen the Fund's 
resources by borrowing currencies under Article VII of the Fund 
\ereement (see page 3). 

At the session of September 19, 1961, tributes were paid to 
the late Secretary-General of the United Nations, Dag Hammarskjold, 
oy the Chairman and the Managing Director. 

At the closing session of the Annual Meeting, the Governor 
for Saudi Arabia was elected Chairman for the ensuing year and the 
jovernor for Chile was elected Vice-Chairman. The Seventeenth Annual 
fleeting will be convened in Washington, D.C., on September 17, 1962. 
vanadian Representation 

The Honorable Donald Methuen Fleming, Minister of Finance, 
has been the Canadian Governor of the Fund since June 28, 1957. 

Mr, Louis Rasminsky, Governor of the Bank of Canada, was appointed 
Alternate Governor on August 16, 1961. In addition, he serves as 
Executive Director for Canada. Mr. L.D. Hudon is his Alternate. 
Membership 

During the year under review, five new members joined the 
fund and fourteen other countries applied for membership. 

Laos became a member on July 5, 1961, with a quota of US$ 
705 million; New Zealand on August 31, 1961 with a quota of US$ 125 
Million; Nepal on September 6, 1961, with a quota of US$ 7.5 million; 
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Cyprus on December 21, 1961, with a quota of US$ 11.2 million; and 
Liberia on March 28, 1962, with a quota of US# 11.2 si sareisdet On 
Mbober 27, 1961, the Executive Directors concluded that the Syrian 
Arab Republic and the United Arab Republic were separate members of 
the Fund, with quotas of US$ 15 million and US¢ 90 million respectively. 
The total number of members at March 31, 1962 was 76 and the aggregate 
of quotas US$ 15,056.9 million. 

Applications for membership from Senegal, Sierra Leone and 
logo were approved on September 20, 1961, by the Board of Governors 
wits Sixteenth Annual Meeting. Quotas of US$ 11.2 million each 
ere agreed for Sierra Leone and Togo. The initial quota for Senegal 
las set at US$ 7.5 million with provisions for increases by steps to 
maximum of US$ 25 million. These countries have not yet completed 
he necessary membership procedures and the period for acceptance has 
een extended to July 30, 1962. The Board of Governors, on March Elie. 
962, approved the application of Somalia for membership in the Fund 
ith a quota of US$ 11.2 million, 

Work is proceeding on applications for membership from the 
@deral Republic of Cameroun, from the Republics of Chad, the Congo 
Brazzaville), Dahomey, Gabon, Guinea, the Ivory Coast, and the Niger, 
nd from Kuwait and Tanganyika. 


cceptance of the Obligations of Article VIII 


The 1960-61 Report to Parliament outlined the important 
iscussions leading up to the decision, early in 1961, of eleven 
Ountries to move away from the transitional provisions embodied in 
rticle XIV of the Fund Agreement and formally accept the permanent 
bligations of Article VIII, thereby joining the ten Western Hemisphere 
Ountries, including Canada, which had already accepted these 
bligations. Under Article XIV, these countries were able to maintain 
nd adapt exchange restrictions without obtaining prior approval 
rom the Fund. Under Article VIII they are required to avoid restric- 
ions on current payments, multiple exchange rates, and discriminatory 


urrency practices, and should they have to resort to such measures, 
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hey would have to consult with the Fund and obtain prior approval. 
During the course of the year under review, there was no 

ecision on the part of any other members of the Fund to formally 


ecept Article VIII status. 


eneral Arrangements to Increase Resources 


During the latter part of 1961, negotiations were completed 


o enable the Fund, if it so wishes, to borrow supplementary resources 
quivalent to US$ 6 billion from ten major industrial countries which 
re members of the Fund. These resources will be available in 
ddition to those arising from the regular subscriptions of these 
ountries to the Fund. They are to be used to forestall a threat to, 
r cope with an impairment of, the international payments system. The 
rrangements are designed to ensure that the IMF will not be prevented 
y a shortage of funds from maintaining its ordinary lending policies 
nd practices. The need for them arises from the fact that, under 
onditions of greatly increased convertibility of currencies, large 
ums of mobile funds have tended to move between financial centres, 
ften aggravating the large payments imbalances that have developed 
or more fundamental reasons. 

Canada is one of the countries which has agreed to participate 
n this plan and has indicated that, subject to parliamentary approval, 
t would be prepared to lend, if required, up to the equivalent of 


S$ 200 million. The participants together with the amounts which 


hey would be prepared to lend are shown in the following table: 
Amount 
(million - U.S. dollar 
Participants ___. equivalent) 
United States $ 2,000 
Deutsche Bundesbank 1,000 
United Kingdom 1,000 
France 550 
Italy 550 
Japan 250 
Ganada 200 
Netherlands 200 
Belgium 150 
Sweden _100 


Total # 6,000 
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4 The borrowing arrangements are embodied in a decision of 
‘Re Executive Board which provides, among other things, that any 
transactions by the Fund in which borrowed resources are employed 
will be subject to the established principles and practices of the 
Fund and will pay due regard to the reserve and balance of payments 
position of the participating countries; that the Fund will pay a 
borrowing charge to lending countries; that the Fund will repay 
lending members when the member to whom the Fund makes the borrowed 
resources available repays the Fund, and in any event not later than 
S years after the borrowing; that the member lending to the Fund 
may obtain repayment earlier if it itself encounters balance of 
payments difficulties. One participant, Jtaly, has already formally 
notified the Fund of its adherence to the Board's decision. 
Fund Transactions 

The Fund makes its foreign exchange resources available under 
proper safeguards to its members to meet short-term current payments 
difficulties. In a number of cases resources have been made available 
in connection with and to support major economic stabilization programmes 
often in conjunction with financial assistance from other sources. 

Members may arrange to purchase or "draw" foreign exchange 
from the Fund in exchange for their own currencies in a single 
immediate drawing or they may obtain a stand-by arrangement assuring 
them of drawings of Fund resources up to a specified limit and within 
a specified period. 

From the beginning of the Fund’s operations to March 31, 1962, 
4, members have made foreign exchange drawings equivalent to 
US$ 6,258 million. During the year under review, there were drawings 
by 23 member countries amounting to the equivalent of $2,427 million 
Compared to drawings of $402 million during the previous fiscal year. 
The 1961-62 total includes a drawing equivalent to US$ 1; 500 million 
by the United Kingdom. This drawing was accompanied by a one-year 
Stand-by arrangement for another $500 million. It was the largest 


Single drawing ever made in the Fund by one country. Canada 
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participated in this transaction to the extent of the Canadian 
equivalent of US$ 75 million. In order to replenish its holdings 

of members' currencies after this transaction, the Fund sold gold 

to its members in the amount equivalent to US$ 500 million, of 

wnich the equivalent of $25 million was sold to Canada. Canadian 
jollars were also drawn to the extent of US$ 10 million in connection 
vith a drawing of the equivalent of US$ 175 million by Australia. 

Of the total purchases made during 1961-62, $815 million or 
3, per cent was in US dollars compared to $174 million or 43 per 
sent in 1960-61, $475 million was in deutsche marks, $342 million 
in French francs, $201 million in Italian lire, $157 million in 
Netherlands guilders, $136 million in pounds sterling, $102 million 
in Belgian francs, $85 million in Canadian dollars, $80 million in 
Japanese yen, and $35 million in Swedish Kronor (Table I). During 
the year, $2,062 million was purchased in accordance with arrangements 
for immediate drawings and $365 million was drawn by 17 members in 
accordance with existing stand-by arrangements (Table II). The 
amounts not drawn but available under stand-by arrangements at March 
31, 1962, totalled $1,906 million. 

Purchases beyond 25 per cent of a member's quota in any 12- 
nonth-period require a waiver. Waivers under Article V of the Fund 
Agreement were granted in connection with all of the stand-by arrange- 
nents made in the period under review (except in the case of Iceland) ; 
Waivers were also granted in connection with all immediate drawings. 

The revised schedule of Fund charges on purchases which has 
been in effect since January 1, 1954, was extended by the Executive 
Board until April 30, 1962. 

Under the Articles of Agreement, members who make drawings 
must repurchase their own currency from the Fund with gold or con- 
vertible currencies. Fund policy requires repurchases to be made not 
later than 3 to 5 years after the date of drawing. Repurchases 
amounting to $1,182 million were made by members between April 1, 


1961, and March 31, 1962 (Table III). 
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om the beginning of the Fund's operations to March 31, 1962, 
purchases and other transactions having the same effect on members’ 
lance totalled $3,996 million. 

On March 31, 1962, the Fund's holdings of member currencies 


(including non-negotiable, non-interest bearing notes) were equivalent 


0 $11,539 million of which $2,672 million was in US dollars. The 
fund's total holdings of gold and currencies convertible under Article 
VIII of the Fund Agreement at March 31, 1962, amounted to the equi- 
ralent of US$ 9,654 million of which $2,899 million was in gold. On 
that date the largest holding of a convertible currency other than 


§ dollars was in pounds sterling and was equivalent to US$ 2 258 


change Restrictions 


The Twelfth Annual Report on Exchange Restrictions, published 


in May 1961, surveyed developments in exchange restrictions throughout 


the world during the period ended March 1961 and described the main 


features of the exchange system of all Fund members and of five other 
untries, two of which (Laos and New Zealand) subsequently became 
Boece. The Report pointed out that the key development in this 

period was the successful defence of the system of convertibility. 

It referred to the decisive step taken early in 1961 by 11 Fund member 
countries in their move away from the transitional arrangements 

provided for in Rretete XIV of the Fund Agreement to the acceptance 

of the convertibility obligations embodied in Article VIII. Pre- 
ratory discussions held during 1960 had resulted in a decision of 

the Executive Board which set out the lines to be followed by countries 
in moving to Article VIII status. Under the terms of this decision, 
Puna members may at any time notify the Fund of their formal acceptance 


. 
of Article VIII status on the condition that they had eliminated as 


; 
: as possible measures which under Article VIII are subject to the 


approval of the Fund, and satisfied themselves that they were not 


3 
likely to need to have recourse to such measures 1n the foreseeable 


fiture. The Fund would approve such measures under Article VIII which 
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were maintained for balance of payments reasons, only where it was 
stistied that the measures were necessary, and that their use would 
ne temporary while the member sought to eliminate the need for them. 
the view was expressed that the use of exchange restrictions for 

- than balance of payments reasons should be avoided to the 
greatest possible extent. The report drew attention to the continued 
decline in the use of multiple currency practices and the simplifications 
of complex multiple rate systems that were made possible by some 
fundamental revisions in the monetary and fiscal policies of the 
countries concerned. It also referred to the decline in the number 

of bilateral payments arrangements and to other developments, such 

as the regional trading arrangements developing in Europe and Latin 
America, the use of advance deposit requirements as a prerequisite 

to the granting of import or exchange licenses, and the liberalization 
of capital transactions. The continued reduction in restrictions by 
most countries helped to sustain the volume of world trade. The 

number of countries which had to resort to increased restrictions was 


small . 


fonsultations in 1961 
Members of the Fund which have accepted Article VIII status 
are undér no obligation to engage in regular consultations with the 
Fund unless theyintroduce or maintain exchange restrictions that 
require Fund approval under the terms of Article VIII. The Executive 
Board considered, however, that there is a great merit in maintaining 
voluntary discussions once every year between the Fund and the 
Article VIII countries even though no questions had arisen requiring 
action under Article VIII. Consultations took place with 10 Article 
VIII countries under the terms of this decision including, for the 
first time, consultations with Canada which were held in February 
1962 , 
Members of the Fund which continue to maintain exchange 


restrictions under Article XIV of the Fund Agreement are required to 


COnmsult the Fund annually concerning such restrictions. The tenth 
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series of consultations began in March 1961. During the period under 
review, consultations under Article XIV were completed with 34 

member countries. These consultations continued to provide oppor- 
tunities for discussions, not only of the economic and financial 
problems which have given rise to restrictive and discriminatory 
practices, but also of the possibilities of further relaxation of 
restrictions. 

In connection with nearly all these consultations and 
discussions, Fund missions have visited various member countries. 
Discussions with representatives of Australia and Israel were held 
at the Fund's headquarters in Washington, 

Par Values 

The Fund concurred in proposals by the Governments of Costa 
Rica, Ecuador, Iceland and Israel for changes in the par value of 
their currencies. The par value of the colon was changed from 
£5,615 to & 6.625 per US dollar, effective September 3, 1961; the 
par value of the sucre from S/ 15.0 to S/ 18.0 per US aeitan effective 
July 19, 1961; the par value of the krona from IKr 38.0 to IKr 43.0 
per US dollar, effective August 4, 1961; and the par value of the 
Israel pound from LI 1.80 to SI 3.00 per US dollar, effective February 
9, 1962. 

The initial par value for the New Zealand pound, at £NZ 0.359596 
per US dollar, was established on October 27, 1961, by agreement between the 
Fund and the Government of New Zealand. 

Initial par values have now been agreed between the Fund and 
all but 14 of its members -- Afghanistan, China, Cyprus, Indonesia, 
Korea, Laos, Liberia, Malaya, Nepal, Nigeria, Portugal, Thailand, 
Tunisia, and Viet-Nam. 


Gold Transaction Service 


The Fund, since March 1952, has provided its members with 
a regular technical service which permits purchases and sales of gold 
With a saving in cost. Members intending to buy or sell gold and 


Wishing to use the Fund's service are requested to furnish the Fund 
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onfidentially with all the necessary information as far in advance 
3 possible. For the service of matching buyers and sellers, the 
fund asks each partner in a completed transaction to pay a charge of 
m2 of I per cent in dohlars. The Fund pays the normal charges and 
ut-of-pocket expenses of the gold depository which are incidental 
fo the transfer of gold from the seller's account to the buyer's 
account with that depository. This service has been extended to 
include five international organizations and several non-member 
puntries among those who are permitted to use it. 

Since March 1952, the central banks of 25 member countries 
‘and five international organizations have effected purchases and 
sales of gold through the facilities provided by this service. 
During the period under review five transactions were 
completed by the Fund amounting to a total of about $27 million. 
‘Since the Fund's gold transaction service was authorized in March 
1952, er ants antiiears equivalent to $1,083 million have been completed. 
Gold Subsidies 

Australia consulted the Fund concerning a modification of 
‘its present system of gold subsidies, designed to remove inequities 
which had arisen because of the previous sharp distinction between 
Bai" and "large" producers. The Fund also reviewed the new 
Mangement s adopted by the Philippines granting financial assistance 
to marginal and over-marginal gold mines, under which the amount of 
assistance would be related to the presumed economic need of each 
Category of mine. The Fund deemed the modified system of Australia 
“and the new arrangements adopted by the Philippines to be consistent 
with the objectives of the Fund’s statement of December 11, 1947, on 
“gold subsidies. 


Gooperation with Members - Technical Assistance 


g oa) 


In addition to exchanging views in the course of the con- 


. 
‘Sultations under Articles VIII and XIV, the Fund has continued to give 


advice and assistance in specific technical fields as requested by 


q 


Member governments. Matters on which the Fund has cooperated with 
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its members in this way include stabilization programmes, exchange 
rate and exchange control policies and practices, the fiscal system 
in its relation to exchange policy, and the compilation of financial 
‘statistics. 

In the case of new members and of countries which had not ee 
completed the requirements for assuming membership, the Fund partici- 
pated in the preparation for the establishment of a currency board 
“and of a central bank. It also sent fact-finding missions to two 
¢countries to review their general economy and current economic problems. 
A fund mission prepared an import programme for a country in need of 
international aid and reviewed its exchange system. In response to 
requests, the Fund found technical personnel for new monetary and 
financial institutions, 

Between April 1, 1961 and March 31, 1962, members of the 
staff visited 70 countries for purposes of consultations, technical 
assistance, or the informal exchange of views and information. 
Periods of assignment have ranged from a few weeks to more than 
ayear. Staff members were made available on long-term assignments 
to 13 countries. 

The frequent visits made to member countries by the Managing 
Director and the Deputy Managing Director have provided valuable 
Opportunities for close and continuous exchange of views. Members 
of the Executive Board play an essential role in keeping the Fund 
informed of current trends in the countries they represent, and 
visits to Washington by officials from member countries, which 
are frequently made when some special matter is under consideration, 
Such as the negotiation of a stand-by arrangement, also help to ensure 
that the Fund functions as a genuinely cooperative international 
organization. 


Training Programme 


In the annual training programme which terminated at the end 
of August 1961, there were 23 participants, including 12 on shorter 
term appointments of six to nine months. In the programme which began 


in September 1961, there are 19 participants undertaking the full 
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programme and five six-month participants. The programme offers 
_ specialized instruction and practical work in the main areas of the 
Fund's competence to officials from central banks and, government 
departments in member countries. Participants since the inception 
of the programme number 238 from 66 member countries. 
Organization | 

An African Department was established in May 1961, and has 
been active in advising on membership procedures and in the Fund's 
programme of technical assistance both to members and applicants for 
membership. 
Relations with. Other International Organizations 

In addition to its special relationship with the International 
Bank for Reconstruction and Development, the Fund has close contacts 
with the United Nations, the CONTRACTING PARTIES to the General 
Agreement on Tariffs and Trade (GATT), and the Bank for International 
Settlements. The arrangements for cooperation between the Fund and 
the Organization for European Economic Cooperation (OEEC) were 
continued with its successor, the Urganization for Economic Co- 
operation and Development (OECD). 

Close liaison has been maintained with the United Nations 
and its various regional and technical bodies. These contacts include 
direct working relationships with their staffs, the preparation of 
Studies and reports on subjects within the Fund'’s field of competence, 
and official participation in their meetings. The United Nations was 
represented at the Annual Meeting of the Board of Governors of the 
Fund, and Fund representatives have attended meetings of the General 
Assembly of the United Nations. Fund representatives also participated 
in meetings of the Economic and Social Council and its Commissions and 
Committees, the Technical Assistance Board, the Special Fund, the 
Administrative Committee on Coordination and its subsidiary bodies, 
the Food and Agriculture Organization, the Conference of African 


Statisticians, and the Conference of European Statisticians. The 
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Managing Director of the Fund presented a report on the Fund's 


=» 12 - 


activities and on general monetary developments at the 3lst session 
‘of the UN Economic and Social Council in April 1961. 

Staff members have participated in discussions on compensatory 
financing of commodity fluctuations which were held under the auspices 
of the United Nations, the Food and Agriculture Organization and the 
Organization of American States. 

Fund representatives also attended the second annual meeting 
of the Board of Governors of the Inter-American Development Bank, 
and the Special Meeting of the Inter-American Economic and Social 
Council at the Ministerial Level, held at Punta del Este, Uruguay. 

Fund missions have again attended sessions and other meetings 
of the CONTRACTING PARTIES in Geneva during the period under review, 
and the CONTRACTING PARTIES were represented at the Annual Meeting 
of the Board of Governors. The CONTRACTING PARTIES consulted with 
the Fund in connection with their regular consultations with 
individual governments on import restrictions maintained for balance 
of payments reasons, as well as in connection with other matters 
where balance of payments questions or exchange rates were involved. 
The Fund transmits to the CONTRACTING PARTIBS the results of its own 
Article XIV consultations with the various governments consulting 
under the balance of payments provisions of the GATT, together 
with background material relating to such countries, and Fund 
missions cooperate with the GATT committee conducting the consulta- 
tions, These arrangements have been extended to include the Fund's 
Consultations with common members under Article VIII. 


Publications 


publications were issued: 


a ae rv a ; - 
7 : rks - ; - 
ae ae : nai: -s 


bis aba 22.0 a 10907 a» boanszeng led Dn eR aes 

aoieuse %e{€ en? ts esnemqoleveb yredemom Lereneg no bus eetdtvl 

| «f80L Lingh mt Ltonwod Letoo® pas otmonon’ HU edt 

erosezacqnes fo eaoteascath nt betaqtotiasq Sven ersdmem tisge 

eeotqeus sit rsbhou bled etew do betw anoldeujoull ytibommos to gatons 

si? bag noitastnag70 sitmtlyoitgA bas bool edt anotisl besinw eas 

| . . eeda3% msotiemA to moisss tas 

gtivesm Leunans brooee edt bobnedde oals bavitsiasesiget bau ] 

etna gnemqokeved nacizemh-tetal add lo axomievoD to buso® edg 

{stooe bas simonood asolrveméts tal edi to gatteoM Istoege siz 

Yeunetl ,e¢ed feb xvaut te bled ,feved laiteteiaiM edt te Loo 

egnic¢eem tedto bits anoteeoe bebnetts a ags eved snoteetm Hews 

(wetves teboy botreq eft gniuwb svemei) at SAlTH#AS OMLTOARTAOO edg 

aoidseM Lauagd ecg te betnerciges oe vew CSITHAY OMITOARTMOO edgy 

itiw betigancs GSiTAAL OMLTOARTHOD oat -etonrsyoo to bisod ef3 

itiw endivativenoo ueiugex ateds itiw moldgoennoo at bayi, 

eonalad, tot bentsinism enolsolageest stoqmi oo ednsmnreves Laubty! 

atettam redjo dtiw mofioennoy at es [flow en ,anoese t adasmved 

sbayfovnt stew aa78% eynanoxe xo enotzeoup ajnemysg to soneted. 69 

mwo #3t to etiuaet era GUITAAL OWLTOANTMOO eng of esimensrs bap 

‘gatsivencs agusmmteveg evatisy ada dytw enoteesivenoo VIX efok 

| ‘redsegod, _TTAO ota to davis tvorg, enemys to sonsisd edd 4 

Gru pag | yastidauoo dowe of amtoates Istiesam bavorgdoad d 

~e$ mage Bulg ynisavbao’ se7tiaumoo TTAD eAv datw steisqooo anoke 

e'bawl ant sbufont og bebaesxs used syed etnomegnstie seedT an 

| | oS ii¥ afotora Tobey etedmom mOmMOD dtiw enolsaciue 
a1Qt9etid ey isvooxd edt to. moa d OA eg oF molsibbds al. 

bne (soc Suna | teneesntt) ot 

Wes? 11 on ne eee ety ty jaenans S704 smi 


plus. } Sa) ie vi oe iar ¥ eh bat aan © at Teer j 
7 7 


' ‘ 
— a 
e : ue a an, iG 
S oe 


ae 


x 
Gk 


7 : : | _ f ais I 
ve hy » Pe aed 
; cited ee ae Me te ey oT Re Me ern Te 


; (monthly) 


- (weekly) 

Schedule of Par Values, 32nd and 33rd issues 

Staff Papers, Vol. VIII, Nos. 2 and 3; Vol. IX, No. 1 
Balance of Payments Yearbook, Vol. 13 

By-Laws, Rules and Regulations, 2lst issue 


ional Trade (in conjunction with the 
International Bank for Reconstruction and Development 
and the Statistical Office of the United Nations) 


gislation, a collection of Central Bank, 


Monetary and Banking Laws 
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TABLE II 


Stand-By Arrangements in Force: April 1, 1961, - March 31, 1962 


(millions of U.S. dollars) 


Date of 
r Arrangement 
tina Dec. 12, 1960 
Dec. 12, 1961 
alia May 1, 1961 
1a July 27, 1961 
uf May 18, 1961 
| Feb, 16, 1961 
bia Nov. 1, 1960 
wa, 1, 1962 
fiea Oct. 4, 1961 
or June 8, 1961 
lvador July 13, 1961 
mala June 6, 1960 
Auge 1s, 1961 
Oct. 1, 1960 
Oct. 1, 1962 
ras May 11961 
nd Feb. 16, 1961 
Mar, 22, 1962 
esia Aug. 16, 1961 
Oct. 10, 1960 
Jan. 19, 1962 
0 July 13, 1961 
agua Nov. 3, 1960 
uay Oct. 10, 1960 
Dec, 11, 1961 
Mar, 1, 1961 
Mar, 1, 1962 
‘Africa July 6, 1961 
n Arab 
blic Mar, 26, 1962 
y Jan. 1, 1961 
Mar. 30, 1962 
d 
don Aug. 8, 1961 
ay June 6, 1961 
Wela Apr. 7, 1960 
devia Jan, 1, 1961 
Total 


aneelled on September 5, 1961. 
Tan's stand-by, due to expire on October 9, 1961, was 


Date of 
Expiration 


Dee, 11, 
Dec. 11, 


Apr. 30, 
July 26, 


May 17, 
Feb. 15, 


Cees 31, 
DEG, 351, 


Sept. 30, 
Sept. 30, 


Apr. 30, 


Dec. 31, 
Mar. <1, 


Aug. 15, 
Mar. 20, 
jan. 16% 
tuly ie, 
Nov. 2, 


Oct. 9, 
Dee, 10, 


Feb, 28, 
Feb, 28, 


July 5, 


Sept. 30, 


Dec. 51, 
Dec. 31, 


Ty 
Ds 
Apr. 6, 
Dec. 31, 


Aug. 
June 


1961 
1962 
19621/ 
1962 
1962 
1962 


1961 
1962 


1962 
1962 
1962 


1961 
1962 


1961 
1962 


1962 
1961 
1963 
1962 
19622/ 
1963 
1962 
1961 


1961 
1962 


h962 
1963 
1962 


1962 


1961 
1962 


1962 
1962 
1961 
1961 


Amount 


100.00 
100.00 


100.00 
750 
160.00 
15300 


75.00 
10.00 


15.00 
10.00 
11.25 


15.00 
15.00 


6.00 
6.00 


760 


1.63 
1.63 


41.25 


35,002/ 


305.00 
90.00 
750 


36 50 
5.00 


30.00 
30.00 


75.00 


6.60 
37.50 
31.00 

300.00 
30.90 
100.00 
30.00 


Amount 
Purchased 
April 1, 196l- 


March 31, 1962 


60.00 


2.00 
60.00 
35.00 
40.00 


7250 
10.00 
8.00 


3200 


1.50 
3.75 


41.25 
750 


15.00 
450 


16.00 


= 


20.00 
365.00 


Total Amount 
Purchased Amount 
Under Available 
Stand-By March 31, 196% 
60.00 = 
~ 100.00 
2.00 5450 
60.00 100,00 
60.00 - 
65.00 _ 
Cees 10.00 
7050 750 
10.00 = 
8.00 525 
3.00 12.00 
1.50 eo 
3275 3475 
* 1.63 
41.25 m1 
22.50 a/ - 
au 305.00 
45.00 45.00 
6.00 - 
1.00 - 
Pe 5.00 
a 30.00 
Be 75.00 
= 6.60 
16.00 - 
Ps 31,00 
1,130.004/ 
pe 30.00 
30.00 - 


1,905.73 


extended to March 20, 1962. 


ter drawings, totalling $22.50 million, a repurchase of $19.50 million increased the 
available balance to $32 million. 
hereased from $500 million by repurchases of $280 million, $140 million and 

10 million. 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 


Following is a summary of the main activities of the Bank 


during the fiscal year April 1, 1961 to March 31, 1962. 


Lending Operations 

During the fiscal year 1961-62, the Bank made 33 loans in 
23 member countries (or their territories with the members! 
guarantee) totalling the equivalent of U.S.$893.2 million (Table 2)% 
Bank loans during 1960-61 totalled the equivalent of U.S.$484.6 
million and in 1959-60, U.S.%743.4 million. Private banks and other 
investors participated directly in 24 of the year's loans in amounts 
aggregating $35.7 million, in all cases without the Bank's guarantee. 
me of March 31, 1962, the gross total of all Bank loans amounted 
to the equivalent of egerd deyy gy eh million of which $4,683.0 million 
had been disbursed. Taking into account cancellations and exchange 
adjustments (129.2 million), repayments ($516.9 million) and sales 
of loans ($1,247.2 million), the amount of loans held by the Bank 


on March 31, 1962 amounted to $4,561.1 million. 


Lending Resources 

The Bank's two main sources of funds for lending purposes 
are (1) the capital subscriptions of its members and (2) the sale 
of its own bonds and other borrowings in the principal financial 
markets of the world. : The first source is limited to the equivalent 
of 1% of each subscription, payable in gold or U.S. dollars and 
freely useable in any Bank operation, and 9% of each subscription 


ribing member and used for 


c 


ue 


payable in the currency of th 
Joans only with the member's consent: the remaining 90% of each 
Subscription is subject to call only when requirec to meet obli- 
gations of the Bank. The uncalled subscription is in the nature 


of a guarantee against which the Bank is able to borrow funds. 
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ae Capital Subscriptions 


Pursuant to the increase in the authorized capital of the 
ank from $10 billion to $21 billion in September 1959, 67 members 
doubled their subscriptions and 33 members had, by March oe 
1962, subscribed Pl 539 Million in addition to their 100% increase. 
his, together with subscriptions of new members, brought total 


mbscribed capital to $20,485 million by March 31, 1962. By that 


quivalent of approximately U.S.$1,688 million from subscribed 
apital paid in gold or dollars and from releases by Canada and 
ther members of portions of their subscriptions paid in national 
urrencies. 


€ 


be Bond and Note Issues 
The Bank borrowed or arranged to borrow the equivalent of 
5307.6 million between April 1, 1961 and March 31, 1962, of which 
equivalent of U.S.$176.6 million represented new funds and the 
mainder represented refinancing of matured or redeemed issues 
Five public offerings of Bank bonds were made in the period. 
cluded was the first offering of its bonds on the Ita lian market 
a amount of Lit. Ve 4 ill lion ee million). Two public 
fferings of Sw F 100 million (U.S.$23.3 million) each were made 
Pthe Swiss market; and one of £50 million (U.S.$13.8 million) on 
market in the Netherlands, Ths largest offering made during the 
Melve month period was a $100 million issue of h-1/2% <O=-year bonds 
Oated on the United States market. The Bank sold issues privately 
the amount of ay F100 million (U.5.$23.3 million) to the Swiss 
VWernment and U.S.$100 million to institutional investors in 32 
UNtries. 

Outstanding funded debt of the Bank on March 31, 1962, 
Sunted to the equivalent of U.S.$2,527.9 million, an increase of 


ut U.S.$345.9 million since April 1, 1961. Contributing to the 
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increase in outstanding indebtedness was the DM 300 million 
'U.S.$75 million) and the U.S.$120 million drawn down by the Bank 
borrowings arranged with the Deutsche Bundesbank in August 1960. 
(Details of this transaction, which in total amounted to the 
equivalent of U.S.$245 million are included in the section on Bonds 
and Notes in the report for the year 1960-61). Of the outstanding 
jebt about U.S.$1,902.7 million was denominated in U.S. dollars, 
approximately $34.9 million in Canadian dollars and the remainder 
in Belgian francs, deutsche marks, Italian lire, Netherlands 


puilders, sterling and Swiss francs. 


ce Sales of Bonds from the Bank’'s Portfolio 

During the year ending March 31, 1962, the Bank sold or 
agreed to sell principal amounts of its outstanding loans amounting 
to the equivalent of U.S.$282 million. This compares with sales of 
§.8.$255 million in the year 1960-61 and U.S.$219 million in 1959-60. 
All sales during the period were made without the Bank's guarantee. 
The total of loans sold or agreed to be sold by the Bank up to 

March 31, 1962, aggregated U.S.$1,247.1 million, of which U.S.$499 


Million had been retired by the borrowers. 


Earnings and Reserves 

The net earnings of the Bank in the year ending March 3l, 
71962 amounted to U.S.$66.9 million compared to U.S.$62.9 million 
in 1960-61 and were placed in the Supplemental Reserve Against 
Losses on Loans and Guarantees. In addition, the Bank added _ 
U.8.$29.9 million (U.S.$28.4 million in 1960-61) to its Special 
WReserve during this period. On March 31, 1962, the Supplemental 
Reserve amounted to a total of U.S.$459.8 million and the Special 


Reserve to U.S.$216.3 million. 


Annual Meeting 


The sixteenth annual meeting of the Boards of Governors 
of the Bank and its affiliate, the International Development 


Association, was held in Vienna, Austria from September 16 to 
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september 22, 1961. The Governors reviewed the scope of the Bank's 
operations including its lending activities and its continuing 
programme of technical assistance during the past fiscal year. 

fhe meetings also provided an opportunity for a general exchange 


ff views by the Governors on the whole range of problems connected 


vith economic development, 


THAR ACTIVITIES 

The rise in the Bank's rate of lending during the year was 
latched by a rapid growth of its technical assistance activities. 

In this field there were two maior innovations: the establishment 
if a Development Advisory Service and an increase in assistance, 
oth technical and financial, in the preparation of studies of 
levelopment projects and sector programmes which appear likely to 
ffer a basis for eventual financing by the Bank or IDA. Further~ 
ore, all the Bank's technical assistance activities, including the 
levelopment Advisory Service and the Economic Development Institute, 
ore integrated into the new Development Services Department. 

The Development Advisory Service is designed to establish 
eps of experts, employed on a career basis, to give economic 

nd financial advice to governments of the less developed member 
untries, particularly in the preparation and execution of develop= 
mt programmes. In recent years, the Bank has received an 
lereasing number of requests for technical assistance, particularly 
7 resident advisers on major policy problems. The Bank has had 
mficulty in meeting these requests rom its own staff, and 

lalified outside experts are frequently available only for periods 
Short for their efforts to be effective. The members of the 
Service will be available for assignment to such positions as 
def or senior economist of a general survey mission; resident 
OnMomic or financial adviser to a government; number of, or adviser 
a planning office; administrator, or adviser to the administrator, 
development program: or adviser on current economic and financial 
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Concerning the second innovation relating to the 
preparation of development projects and sector programmes, the 
Bank not only helps its members to find qualified consultants 
to do this work but is prepared, in appropriate cases, to 
facilitate and accelerate the execution of such studies by 
organizing them an paying for part of their cost. Project 
studies are directed to individual projects which, while appearing 
to be of high economic priority, are not being carried forward 
(or not being carried forward properly) by the government con- 
cerned. For example, the Bank recently agreed to participate 
in the financing of studies of the water supply system in the 
Greater Manila area of the Philippines, and in the reorgani- 
gation and reconstruction of the port at Port-au-Prince, Haiti. 
Sector studies are directed to analyses of an entire sector of the 
economy with a view to preparing a coordinated programme for the 
sector, identifying priority projects and bringing them to the 
point of readiness for financing. 

The Bank's regular technical assistance activities 
continued during the year. The Economic Development Institute 
held its seventh course; to date the Institute has been attended 
by 143 officials from 50 member countries. In the summer of 1962 
the Institute will hold a special course designed particularly 
for officials from French-speaking countries. The General Training 
Programme for junior career officials is now in its 12th year and 


lll persons from 58 countries have ee eee daw ititi 
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The Bank continued its assistance to member countries 
through general survey missions. The report of the Venezuelan 
mission was published in May 1961. Missions were sent to Uganda 
and Kenya; the Uganda report was scheduled for publication in 
April 1962, and the Kenya report was in preparation at the end 
of March. 

A number of other technical assistance projects undertaken 
by the Bank during the year merit special mention. The Bank agreed 
to assist the Philippines in the initial Stages of preparing its 
development programme by assigning a senior economist from the 
Bank's staff to Manila for a period of six months. Missions have 
‘bien sent to Iran to appraise its Third Development Plan; to 
Colombia to appraise and advise on its development programme; and 
to Chile to consider and make recommendations concerning its 
Ten-Year Development Plan and the 1962 investment budget. The 
Bank has agreed to provide further assistance to Chile by making 
a Study on means to expand the Chilean capital market. At the 
request of the Government the Bank has sent a mission of consulting 
engineers to Bolivia to formulate a programme to meet the immediate 
needs of the railways and to recommend steps for their long-term 
rehabilitation. At the request of the Government of Panama, the 
Bank has extended the assignment of a staff member who had been 
sent to that country to assist in the preparation of an invest- 
ment programme, and it has agreed to provide an expert on land 


resettlement and agricultural development. Similarly, the Bank 
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has agreed to provide experts to serve as principal advisers to the 
Development Planning Office of Peru. At the request of the 
iovernment of Thailand, the Bank has agreed to provide and bear the 
cost of two advisory teams: one to assist the National Economic 
Development Board on national planning matters and the other to 
assist the North-East Committee on a programme of development for 
the North-Eastern region of the country. The Bank, in cooperation 
ith the International Telecommunications Union, organized a mission 
to the five Central American countries and Panama to develop terms 
bf reference for a study of the communications requirements of the 
region and of the possibilities for the development of an integrated 


system of telecommunications. 


Urganizational Changes 

In view of the rapidly developing responsibilities of the 
jank and IDA in connection with the emergence of independent 
ountries in Africa, the Bank took two measures directed to meet 
heir needs. A Special Representative for Africa was appointed and 
i new Department of Operations for Africa was established. The 
‘Special Representative maintains liaison with governments in Africa 
ind explains to them the purposes and operating methods of the 
Bank and its affiliated organizations, the IFC and IDA. In the 
fields of both investment and technical assistance he keeps the 

ank informed about developments in African countries and recommends 
“the approach to be taken by the Bank in dealing with them. The 

“new Department will deal with financial and technical assistance for 
ail the independent countries of Africa that are members of the 

Bank except the Republic of South Africa and’ the United Arab 
Republic. The Department of Operations for Europe will continue 

g handle matters relating to Australia, New Zealand and South 
‘Africa and the dependent territories of European countries in 

[rica and elsewhere. The Department of Asia and the Middle East 


fl handle affairs relating to the U.A.R. 
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Consortia on Aid to India and to Pakistan 

The Consortia of governments and institutions interested 
in development assistance to India and Pakistan met twice during 
the year. The meetings were attended by representatives of the 
Governments of Canada, France, the Federal Republic of Germany, 
Japan, the United Kingdom and the United States and by representa- 
tives of the World Bank and IDA. 

At the first meeting of the Consortium on Aid to India 
held in June, the members undertook commitments totalling 

$2,225 million to help meet the external financial requirements 

of the first two years of India's Third Five-Year Plan (1961-66), 
At that time, Canada indicated that it would be prepared to commit 
over this two-year period Can$56 million, of which $36 million 
would be in the form of grants and $20 million in the form of loans. 
In addition, it would be PROut sae wheat to India on a grant basis, 
At the second meeting held in rere 1962 the Consortium reviewed 
the action taken by its members in fulfillment of the commitments 
indicated for the first year. The Consortium noted encouraging 
expansion of India's economy during the past year and the sub- 
Stantial progress made with the placing of new orders for pro- 
grammes and projects in the Plan. The Consortium recognized, 
however, that further external assistance would be required in 
1962/63, beyond that already committed, if the momentum of 
expansion was to be maintained, and agreed to meet again in May 


1962. 


At the meeting of the Pakistan Consortium in June 1961, 
mie members undertook to make additional funds, amounting to 


5320 million, available during the second year of Pakistan's 
pecond Five-Year Plan which began July 1961. Canada indicated 
commitments of Can$ 18 million of which bile 5 million would be 


the form of grants under the Colombo Pan and $6.5 million 
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in the form of loans to finance purchases of capital equipment 
in Canada. At the meeting in January 1962, members of the 
Consortium agreed to commit an additional $625 million of 
aid to Pakistan to cover foreign exchange requirements during 
the second and third year of the Plan. Canada indicated 
additional commitments of Can# 20 million consisting of 
$11.5 million in grants and $8.5 million in loans. Pakistan 
will also receive grants of wheat from Canada. 

At the suggestion of other members of the Indian and 
Pakistan Consortia, the Bank has agreed to continue to seek 
to interest other nations in helping to finance India's and 


Pakistan's economic development. 


MEMBERSHIP 

| During the year Laos, New Zealand, Nepal, Cyprus and 
Liberia joined the Bank. The Dominican Republic was readmitted 
to membership and the Syrian Arab Republic resumed independent 
membership. There were thus 75 member countries on March 31, 


1962. 


CANADIAN REPRESENTATION 

The Hon. Donald Methuen Fleming, Minister of Finance, 
continued as Governor of the Bank and Mr. A.F.W. Plumptre, 
Assistant Deputy Minister, Department of Finance, as the 
Canadian Alternate Governor of the Bank. Mr. Louis Rasminsky, 
Governor of the Bank of Canada, continued during the year as 
Executive Director for Canada and Mr. L. D. Hudon replaced 


Mr. C. L. Read as his Alternate. 


3 $no8 ot ts S36 29 o rat eS) ie av 

. 1 ‘to gmisetemoo sok Litm 4 1 %e acm iS Erato p 
a om pret nt chin C6 banca 
; sahgtad nox saoiie De sdneng evtonen, 9 
oe tare! gnees sid, 0, atedmem redo, ite sobtesygue: orld, a 
‘eee og aunties og boots aad nad eds ,sttveanod Ad 
| bre at etbal ermankt of anteted at maobsd rerigo na | 
* Som . -ietsmaeLeveb > imorode oe» anoptaa 


f 


SAU cS 
eek ‘bag! eariqgyo Lege ,basisek wok, 208d TsoT eiit sheet 
7 pesetinbssn enw ollduqell mssininol sat  .ane® edd ‘bentot abrodt 
| saobaoqebat bemueas ob ideneht. GatA tisixy® odd bag qideredmem ~ 

+p LO) dots te deka deiess Tediem ) ails stew oven? .atdetodmer 


,eonerkt to tac¢etmtM , ante li noutdeM bienod .qok sdT 
~pitdqmult .W.T.A .aM bos weet edt to tomtevod as besatenos 
-9a5 28 ,S0onenlt To thensesqed | ,tedeiniM ysuqed insdedeed 

eVderimesH afwol .1M ..%#sd ee io tomievoD saenreslA askbaaae 

ep thoy edd aanhrub boywisros , wanted lo Ansa edt Io sont 
beosiqgot mobut .0 <1 «si bee sbeasd sot tojge1kd eviswoss 


-otarretiA eid ep basi .2 9 a8 


r 

ry 
tina 
tina 


alia 


sh Guiana 


Dn 


tan 


ppines 
ppines 


Africa 
Africa 


and 


dad & Tobago 


uela 
tal 


TABLE I 


IBRD - LOANS 


(April 1, 1961 through March 31, 1962) 


Principal Amount 
(in millions of 


US dollars) 
$ 48.50 


95.00 
100.00 
1.25 
15.00 
6.00 
22.00 


19.50 
3.00 
5-50 
2.00 

25.00 

47 00 
2.00 

35.00 

21.00 

50.00 

19.50 

20.00 


25.00 
80.00 


10.00 
8.40 
15.00 
10.00 
8,50 
34.00 
11.00 
14.00 
19.50 
22.00 
23.50 
45.00 
$893.15 


Date of 


Loan 


Agreement 


June 30, 
Jan. 19, 
Jan, 23, 
June 23, 
June 6, 
June 28, 
May 12, 
Aug. 28, 
Sept. 6, 
Ooty l3, 
Nov. 22, 
Aug. 9, 
Fob. 6, 
Feb, 14, 
Augie s 95 
Aug. 17, 
Oct. 13, 
Dec. 22, 
Feb. 28, 
July 11, 
Mey 2, 
Nov. 29, 
Nov. 29, 
June 27, 
Nov. 3, 
July 26, 
Oct. 13, 
Dec, i, 
Dee, i, 
June 14, 
Apr. 28, 
Aug. 16, 
Dee. 13, 


1961 
1962 
1962 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1962 
1962 
1961 
1961 
1961 
1961 
1962 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1961 
1961 


Term 


16 Yrs. 
de a Gg 
25 Yrs. 

8 Yrs. 
25 Yrs. 

9 Yrs. 
Pah bd 


tS Ge of 
l2 Yrs. 
15 Yrs, 


10-14 Yrs. 


Lire. 
a5 Yrs. 
18 Yrs. 
15 10S. 
25 336. 
20 Yrs. 
LZ) Vora. 


Kx 
BES & of IF 
20° Yrs. 
PIE ES G fF 
20 Yrs. 

ka 

9 Yrs. 
Liorrs. 
25 Yea, 
LO CLES 
10 Yrs. 
2 JP8. 
20 Yrs. 
20 Yrs. 
20 Yrs. 


Includes 1% commission charged on all Bank loans. 


There is no fixed schedule of repayment. 
Particular project will be repaid by semi-annual installments according to a 


Schedule to be determined at the time of the commitment. 
There is no fixed interest rate, 


Interest a 


Rate 


5-3/4% 
5-3/hih 
5-3/L% 
5-3/hh 
5-3/h% 
5-3/L% 
5-3/Lh 
5-3/4% 
5-3/h% 
5-3/h% 
p'9'04 
5-3/4 
5-3/hh 
5-3/h% 
5-3/L4% 
5~3/h4% 
5=3/lih 
5-3/L4% 
AKA 
5=-3/L% 
5-3/L% 
5-3/h% 
pe 94 
ake 


5~3/hh 
5-3/hh 
5-3/h% 
5~3/hL% 
5~-3/hh 
5-3/hf 
5-3/h% 
5-3/Lih 
5-3/kih 


Purpose 
Highways 

Power 

Power 
Agriculture 
Power 

Highways 

Power 

Highways 

Agri.& Industry 
Highways 
Private Industry 


Industry 


Power 

Water Supply 
Coal Industry 
Port 

Railways 

Coal Industry 
Private Industry 
Industry 


‘- Railways 


Highways 
Agriculture 
Industry 
Highways 
Forts 
Power 
Railways 
Power 
Agriculture 
Railways 
Power 


Highways 


Each part of the loan committed for a 


Interest will be applied to each portion of 
the loan at the Bank's current rate when such portion is committed for a 
barticular pro ject. 
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TABIE II 


Bond and Note Issues Sold or Arranged to be Sold 


During the Period April 1, 1961 to March 31, 1962 


Principal Amount 


Issue and Maturity in US$ Equivalent 
Payable in U.S. Dollars 
4% Two-Year Bonds of 1961, due 1963 $ 100,000,000 (a) 
Le=% Twenty-Year Bonds of 1962, due 1982 100,000,000 (b) 


Payable in Italian Lire 


5% Bonds of 1961, due 1976 24,000,000 
(Lit. 15,000,000,000) 


Payable in Netherlands Guilders 


42% Twenty-Year Bonds of 1961, due 1981 13,812,155 
(£50,000, 000) 

Payable in Swiss Frances (c) 

3-3/h% Loan of 1961, due 1966-68 23,269,343 
(Sw F 100,000,000) 

4% Eleven-Year Bonds of 1962, due 1973 23,269, 343 
(Sw F 100,000,000) 

4% Eighteen-Year Bonds of 1961, due 1979 23,269, 343 


(Sw F 100,000,000) 


(a) The 4% Two-Year Bonds of 1961 refinanced a $100 million issue of 
~3/h% Two-Year Bonds that matured in September 1961. 


(ob) Of the 44% Twenty-Year Bonds of 1962, $94.5 million was sold out- 
right and $5.5 million was sold on a delayed delivery basis with 
final deliveries to be made on February 1, 1964. 


(c) The Bank redeemed at par the Swiss franc 3% Ten-Year Bonds of 
1952 and the 34% Twelve-Year Bonds of 1951 aggregating the 
equivalent of US$ 23,269,343 and paid at maturity a previous 
Swiss franc Loan equivalent to US$ 7,756,448. 
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INTERNATIONAL FINANCE CORPORATION 
a ENS VR PURALTLION 


The International Finance Corporation began operations in 
July 1956, as an international financial institution with an author- 
ized capital of U.S. $100 million. Of that total, $96.5 million had, 
by March ol, 1962, been Subscribed by the governments of 62 member 
countries, Cyprus and Liberia, each with capital subscriptions of 
$85,000 and New Zealand with $923,000 joined the Corporation during 
the year. Uuring the period under review, the Dominican Republic 
rejoined the Corporation; Indonesia withdrew from membership. 

Following is a summary of the activities of the IFC during 


the period from April 1, 1961 to March Oli) LOGE. 


Investment Operations 


IFC invests in enterprises which are predominantly industrial 
(manufacturing, processing, mining), either for the expansion or im- 
provement of an existing enterprise, or the creation of a new one. 

During the period under review the Corporation made 10 new 
investment commitments totalling $19.3 million (Table I). This com- 
pared with 12 investment commitments totalling $16 million in the 
previous year. As of March 31, 1962, IFC had authorized or completed 
47 investments in 20 countries, commitments on which, net of expired 
or cancelled projects, totalled $61.1 million. As of March OL # hOGA, 
Sales to private investors amounted to $9.8 million and repayments to 
the Corporation $0.6 million. Thus, the total net investment commit- 
ments of the Corporation amounted to $50.7 million of which $20.6 
million was undisbursed. New private participations in IFC invest- | 
ments during the year amounted to $1.1 million. The investments 
during 1961-62 were for the manufacture of electrical equipment, 
cement, automotive transmission and gears, petrochemicals, pre-mixed 
COncrete, industrial financing, automotive electrical equipment and 


fertilizers. 
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During the year under review disbursements on investments 
were approximately $9.3 million; repayments of principal totalling 
$956,500 were made; and the net earnings of the Corporation amounted 


to approximately U.S. $2.6 million. 


1961 Annual Meeting 


The Board of Governors agreed to a resolution amending the 
Charter of the Corporation enabling IFC to make equity investments. 
With the right to invest in equity as well as make loans, IFC expects 
to be able to provide increasing flexibility in its financing and thus 
be in a better position to meet the varied needs of private enter- 
prise in developing countries and to attract private investors to 
participate in those investments. The Corporation's established 
policy to neither exercise control over nor to participate in the 


Management of any enterprise in which it invests, continues in force. 


First Equity Investment 

IFC Someteted its first investment in equity in February, 
1962 when U.S. $3 million was placed in the leading manufacturing 
cOmpany of automotive electrical equipment in Spain (FEMSA). IFC's 
investment was in two parts: a loan of U.S. $2.5 million and the 
purchase of 49,000,000 pesetas (approximately U.S. $500,000) in common 
shares amounting to approximately 13% of the company's share capital. 
Its loan was expressed in United States Dollars and its equity invest- 
ment in FEMSA's capital shares was denominated in pesetas. IFC loans 
are made and repaid in U.S. dollars; its investments are denominated in 


the currency of the country where the project is located. 


Management Changes 


The following changes in the management of the Corporation 
Came into effect during the year. Mr. Martin M. Rosen assumed the 
new post of Executive Vice-President of IFC on June 1, 1961; he 


was formerly Director of Operations for the Far East in the World 
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Bank. Mr. Robert L. Garner retired from the position of President 
fp the Corporation on October 15, 1961, and Mr. Eugene Kk. Black, 
President of the World Bank since 1949, assumed the additional 


post of President of IFC. 


Industrial Development Bank Services Department 
This new Department, established in January 1962, will be 
Pesponsible for planning financial and technical assistance to help 


in establishing or expanding privately owned ana managed industrial 


myolopment banks. In this field, IFC will now act not only on its 
Gn behalf, but will act also on behalf of the World Bank and the 
meernational Development Association. IFC's initiative may lead 


mean IFC investment in a development bank, to World Bank loans or 


MA credits for a development bank, or to a combination of these. 


Advisers to IFC 

In February 1962, the President of IFC announced that five 
prominent investment bankers had agreed to serve as advisers to IFC: 
larcourt, Managing Director, Morgan Grenfell & Company, of London; 
andre Meyer, Senior Partner, Lazard Freres & Company, New York; 
Baron Guy de Rothschild, a partnersdm deshothsehild Freres: of Paris; 
| George D. Woods, Chairman of the Board of Directors of The First 
ston Corporation, of New York. In addition to meeting periodically 
fin the President and other officers of the Corporation to review 
investments and investment policiss, these advisers are individ- 
Mly available for consultation on specific inv wnent opportunities 


MW problems. They are serving without compensation. 


anadian Representation 


¢ whe “ ee ~~ ATT OPN a] ¢€ + + 
Canada's revresentatives on the Board of Governors and the 


i 


Board of Directors of the International Bank for Reconstruction and 


a x ® ‘ 3 ty Metra 2 - aawYrtra ci ow £ a 
evelopment during the period under review served ex officio on the 


of the International Finance Corporation. 
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TABLE I 


New Investments 


April 1, 1961 - March 31, 1962 


Country 


Jamaica 


May 


June Colombia 


June Argentina 


August Argentina 


August Colombia 


August Colombia 


september Peru 


September Pakistan 


February Spain 


March Greece 


Type of Business 


Jamaica Pre-Mix, Ltd. ts 
(Pre-mixed concrete) 


Electromanufacturas, 
SeAe (Electrical 
equipment) 


Fabrica Argentina de 
Engranajes, S-eAceI Ce 
(Automotive transmissions 
and gears) 


Pasa, Petroquimica 
Argentima, S.A.I.C. 
(Petrochemical) 


Corporacion Financlera 
Colombiana de Desarrollo 
Industrial (Industrial 
financing) 


Corporacion Financiera 
Nacional 
(Industrial financing) 


Gemento Andino, S.A. 
(Cement) 


Ismail Cement Industries, 
Lid e 
(Cement) 


Fabrica Espanola 
Magnetos, S.Ac 
(Automotive electrical 
equipment) 


Oo 
Q 


Pa) Sass 


(U.S. 


Amount 
Equivalent 


224,000 


500,000 


1,500,000 


3,050,000 


2,000,000 


2,000,000 


2,400,000 


4,000, 000* 


3,000,000** 


600,000 


$19,274,000 


¥ Of this amount, participation through IFC alli: JF) 


Bank of America National 
Trust and Savings 
Adsaoclatiou «sv. 6 + « » ® “278,000 
RE Of this amount, participation through IFC Te 

Bankers International 


Financing Company, Inc - - 500,000 


| 


—_ 


oy > t 


7 - | } a) . Poae - + 
7 o 4 7 is Bs (ei Kr ' & 
eS Te nel seer, 

ad ’ . 


od ; u ¥. 7 tay i) 
«tae *\ 
SY A ek J — t veal 


ie 


f (agetonos ‘bax Me 
. : ‘ Wipes 8 > ay rey ‘ : : 
000, 008 aetwtostuaamowweela « a 
| | . Seatatsed@) sAeB 
(imemg pe 


a 7 en as i) 
000,00c,1 eh salvmenta aokrd Bt satinegth 
s Je leks & , S6Enae aa 7 7 wre 
afore Si CGB ‘L. Sw vb su HOPUA} 
(ae taaky BOB i) owas 7 


00, 0G, 5 solmivupaised ,eeet - sadliaegta... «, 


ey eh aotines tA 
BQinedaotseT) 
7 

0G0,,000,.$ SIs louentt aol osatoq o> sidmoled 

OLiotteeed of site L9e LoD 
isiateubat) Lals?aubal 
(ac louentt 

i 

000, 000,8 preflorsa tt 40 L9G IAqGral pidm@o lod 
r . Lae! toslf 
| (antonsaft Latrden bat) Pan —— 


- 000,008. § cA.& ,ontbnA otnemed vtef “tedmetqes 
vee 7 } f tneniad) “ : 


; . x ’ ) rey > “ “ * r ~ fh x 
' "OOO, 000 6 ,.aettvasbal cudgel Dtanet AAvelasi- teduetyes - 


®Eg00 006 


{ , ‘ é p oT o Pee of oy} £ 3 7 i - 
10, € plogagted solwas ibeqe youadcide 
Poy , q rOw OG ah 
se Po = 4 
LHVISLIOOLS eridomy suk) , 
f n : 
,* i »/S } 
- - > a 
@ O16; ' iP. i & re r . > - ’ R be oe : 
ma AaqGmMoY ap Ore veers =F } 
000,008 qmoY [aris TSA 80ee TD ao 
eho , Stes. first. ofvae0 
j 7 he 
ecstatic \OTSS Ll Toa) 


O00 AE: Ore iator bak 


J - . , é 
i Le ——_ _ 
SS 7 


I OAT caro rd? nottaqtotdisy: | nvems atdd ° 
teaoolie sotiema to dans. ; | oo 


: a egnives bus saox? 
wd ; 000, ,a°L ¢ * e we 6 ¥ aotitetosos BA P es 


ted ONY dguwoxds picstseulases (tavoms ont 0 


Aoi r | fsao itesiedtal Siedcsd ma 
O00 ,008 - » 8a0 ,yheqnod gatonealy ad alt 


on . vue on pa hae ee 
_ yr : , : : a ; 


INTERNATIONAL DEVELOPMENT ASSOCIATION 


The International Development Association was established as 
an affiliate of the International Bank for Reconstruction and 
Development on September 24, 1960 and began operations in November 
of that year. Its purpose is to promote economic development by 
providing financial assistance to member countries on terms which 
are more flexible and bear less heavily on the balance of payments 
of the recipient countries than those of conventional loans. IDA's 
Board of Governors and Executive Directors are the same as the 
Bank's and they serve ex officio on the Board of IDA. The President 
of the Bank is ex officio President of IDA and the officers and 
staff of the Bank also serve IDA without additional compensation. 

Following is a summary of IDA's main activities during the 


Meer April 1, 1961 through March 31, 1962. 


Credit Operations 


IDA's first development credit was one of $9 million 
extended to Honduras in May 1961 to assist in carrying out a program 
of highway development and maintenance. By March 31, 1962, IDA had 
extended 20 credits in 11 member countries or territories aggregating 
the equivalent of U.S. $202.1 million (Table I). 

All of the credits have been for a term of 50 years, free of 
interest. In all cases repayment is to start after a ten-year period 
of grace. Thereafter, repayment will be at the rate of 1% per annum 
for the first 10 years and 3% per annum for the final 50 years. A 
Service charge on amounts withdrawn and outstanding will be made to 
Meet IDA's administrative costs; at present this service charge is 
& of 1%. All of the credits have been extended directly to govern- 
ments. In cases where the project is not being executed by the 
ZOvernment itself but rather by another public or private agency, 
the proceeds have been relent to the ultimate beneficiary on more 


COnventional terms. The President of the Bank remarked in his 
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address to the Board of Governors at the Annual Meeting in Vienna 
fm september 1961 that "This pattern... effectively meets the 
organization's objective .. . However, IDAts charter allows 
considerable flexibility in setting terms and we are not committed 
to any uniform pattern for IDA financing". 

There is a large group of countries in which IDA is prepared 
to operate whose burden of foreign debt service is so high that 
while they can borrow on conventional terms some of the external 
capital which they require to carry out their priority programs, they 
cannot prudently borrow the whole of it. In these circumstances the 
Bank is prepared to make loans and IDA to extend credits at one and 
the same time. This was the case in transactions in the Sudan, 
Chile, Colombia and Costa Rica, where Bank loans and IDA credits were 


made simultaneously and for the same purpose. 


Membership and Financial Resources 
The Articles of Agreement of IDA provided for initial sub- 


scriptions aggregating the equivalent of U.S. $1,000 million if all 
the members of the Bank became original members of the Association. 
The initial subscription of each original member was proportionate to 
that member's subscription to the capital stock of the Bank. Count- 
ries eligible for membership were divided into two groups: the more 
industrialized members of the Bank (Part I Countries then numbering 
17) whose entire subscription was to be paid over five years in gold 
or freely convertible currencies and the less developed countries 
(Part II Countries) which were to pay only 10% of their subscriptions 
in this form, the remainder being payable in their national 
currencies. During the year under review the following 20 countries 
accepted membership in IDA: Ethiopia, Mexico, Guatemala, Korea, 
Iceland, Haiti, Colombia, Bolivia, Ceylon, Austria, Costa Rica, 
Netherlands, Libya, Peru, Panama, Ecuador, Nigeria, Greece, Cyprus 
and Liberia. By March 31, 1962, 59 countries had accepted member- 


Ship in IDA, 15 as Part I members and 44 as Part II members. 
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ubscriptions amounted to the equivalent of U.S. $916 million 
neluding $757 million which IDA may convert as needed for its 
perations. IDA had received payments of $385 million on these 
ubscriptions, including $323 million in convertible form. Further 
ayments on initial subscriptions are to be made annually over the 


ext three years. 


TABLE I 
IDA CREDITS 


April 1, 1961 through March 31, 1962 


Principal Amount Date of 
(in millions Credit 

ountry US_ dollars) Agreement Purpose 

nile $ 19.00 June 28, 1961 Highways 

nina Bist Aue. OU, LUG! Harbour Dredging 

hina 5-70 AUG. 00. LOG) Irrigation 

nina 4.40 Sept. 6, L961 Water Supply 

nina 5.00 Dec.” ay oo. Private Industry 

olombia 19.50 Aue.) 26) LO6L Highways 

osta Rica 5.50 OGG. soy. oor Highways 

onduras 9.00 May 12, 1961 Highways 

ndia 60.00 June 21, 1961 Highways 

ndia 6.00 Sept.s..6, 1961 Irrigation 

ndia 4.50 HOV.) Gay Loon Irrigation 

ndia 6,00 Nova oo, Ll 9oL Irrigation 

ndia 10.00 Move 26, Loot Food Protection 
and Vrainage 

ndia 18.50 Feb. 14, 1962 Electric power 

ordan 24900 Dec. 22, L961 Water supply 

akistan 1.00 OcGe oy TOL Irrigation 

akistan 2.00 Gv. of, L9OL Inland Ports 

araguay 6.00 Gevinue6y. aL Ok Highways 

udan 13.00 June 14, 1961 Irrigation 

waziland 280 Mar. 14, 1962 Highways 

Total $202.10 
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To His Excellency, 
Major-General Georges P. Vanier, D.S.C., M.C., C.D., 


Governor-General of Canada. 


May it please your Excellency: 


The undersigned has the honour to present 
to Your Excellency a report on operations under the 
Bretton Woods Agreements Act and International Development 
Association Act during the fiscal year 1962-63. 


All of which is respectfully submitted. 


Walter L. Gordon 


Minister of Finance. 


Ottawa, 
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Introductory Note 


| The present report contains a summary of the Operations 
of the International Monetary Fund, the International Bank for 
Reconstruction and Development, the International Finance 
Corporation and the International Development Association during 
Sane period April 1, 1962 through March 31, 1963. “The basic 
principles on which the Operations of these institutions are 
founded are set out in their respective Articles of Agreement. 
A brief description of each of these institutions, other than 
the IDA, is contained in the report on operations during the 
fiscal year 1958-59. <A similar description for IVA was 
contained in the 1960-61 report. 


The first two organizations were established under the 
Bretton Woods Agreements of 1945. Canadian participation in 
these Agreements, and thereby in the International Monetary 
Fund and the 4+nternational Bank, was authorized by the 
Bretton Woods Agreements Act, 1945 (9-10 George VI, Chapter 11), 
as amended. 


The International Finance Corporation was set up in 
1956 as an affiliate of the International Bank by means of 
Separate Articles of Agreement, to which Canada is a party. 


The Agreement by which the International Development 
Association was established came into force in September 1960. 
Canadian participation in the Association, which is an 
affiliate of the International Bank, was authorized by the 
International Development Association Act, 1960. 


The four organizations are closely linked in membership 
and general fields of endeavour. Membership in the International 
Monetary Fund is a prerequisite for membership in the International 
Bank for Reconstruction and Development, and membership in the 
International Bank is a prerequisite for membership in the 
International Finance Corporation and the International 
Development Association. The same Governors, Alternate 
Governors, Executive Directors and Alternate Directors frequently 
serve the four organizations. There is continuous and close 
contact among the managements and staffs, facilitated by the 
establishment of the headquarters of all organizations in the 
Same group of buildings in Washington, D.C. 


Dollar figures throughout the report are expressed 
oi terms of U.S. dollars. 
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INTERNATIONAL MONETARY FUND 


Per Jacobsson, Managing Director of the Fund and Chairman 
of the Executive Board since November 21, 1956, died on May 5, 
1963. The Executive Board unanimously adopted the following 
resolution: 

"The Executive Directors of the International Monetary 

Fund, having heard with profound sorrow of the death 

of Mr. Per Jacobsson, Managing Director and Chairman 

of the Executive Directors, hereby resolve to place on 

record their sense of loss, which the world will share, 

at the passing of this good friend and outstanding leader, 

and their gratitude for the enormous contribution that he 

has made to the work of the Fund, to the welfare and 
advancement of many of its members, and to the cause of 
international collaboration." 

1962 Annual Meeting 

The Board of Governors, under the Chairmanship of the Governor 
for Saudi Arabia, Ahmed Zaki Saad, held its Seventeenth Annual 
Meeting in Washington, D.C., from September 17 through September 
21, 1962. The Governors heard the Managing Director's presentation 
of the Annual Report, discussed the policies and activities of the 
Fund, and exchanged views on international economic developments 
and the problems of the developing countries. Particular attention 
was given to the Fund's "General Arrangements to Borrow" and to the 
problem of compensatory financing of exports of primary exporting 
countries. In addition, the Ninth Regular Election of Executive 
Directors was held. 

At the closing session, the Governor for Italy was elected 
Chairman for the ensuing year and the Governors for Peru and the 
Philippines were elected Vice-Chairmen. The Eighteenth Annual 
Meeting will be convened in Washington, D.C., on September 30, 

#03 . 
Canadian Representation 

The Canadian Governor of the Fund since June 28, 1957, the 
Honourable Donald Methuen Fleming, Minister of Justice, was 
Succeeded on May 2, 1963 by the Honourable Walter L. Gordon, 


Minister of Finance. Mr. Louis Rasminsky, Governor of the Bank 


of Canada, was appointed Alternate Governor on August 16, 1961. 
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At the ninth biennial election of Executive Directors in September, 
1962, Mr. A.F.W. Plumptre, Assistant Deputy Minister of Finance, 
was elected Executive Director succeeding Mr. Rasminsky. 
Mr. L.D. Hudon is the Alternate Executive Director. 
Membership 

During the year under review, 8 countries - Togo, Senegal, 
Somalia, Sierra Leone, Kuwait, Tanganyika, Jamaica and the Ivory 
Coast - joined the Fund bringing total membership at March 31, 
1963 to 84. The Board of Governors approved applications for 
membership from Cameroon, the Central African Republic, Chad, 
the Congo (Brazzaville), Gabon, Guinea, Niger, Upper Volta and 
Dahomey. Applications for membership were pending from a further 
nine countries. 


Meceptance of the Vbligations of Article VIII 


The 1960-1961 Report to Parliament outlined the discussions 
leading up to the decision, early in 1961, of eleven countries to 
move away from the transitional provisions embodied in Article XIV 
of the Fund Agreement and formally accept the permanent obligations 
of Article VII1, thereby joining the ten Western Hemisphere countries, 
including Canada, which had already accepted these obligations. 
During the year under review, Austria, Jamaica and Kuwaitl/ formally 
accepted the permanent obligations of Article VIII. These countries 
Bre required to avoid restrictions on current payments, multiple 
Currency practices, and discriminatory practices and should they 
have to resort to such measures they would have to consult with the 
Fund and obtain prior approval. Under Article XIV, Fund member 
Countries are able, as a transitional arrangement, to maintain and 
adapt exchange restrictions without obtaining prior approval from 
the Fund. 

General Arrangements to Borrow 
The Fund's general arrangements to borrow became effective on 


October 24, 1962, with the adherence of eight of the ten | 


I/ Effective April 5, 1963. 
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participating countries, having commitments of US $5,650 million. 
Under these arrangements which were described in last year's 

report, ten industrial members of the Fund will make available to 
the Fund supplementary resources up to the equivalent of $6 billion, 
if needed to forestall or cope with an impairment of the inter- 
national monetary system. Formal adherences have been received 
from the Governments of Belgium, France, Italy, Japan, the Netherlands, 
the United Kingdom and the United States, and from the Deutsche 
Bundesbank (Germany) and Sveriges Riksbank (Sweden). Canada has 
not announced its formal adherence pending completion of the 
necessary legislative measures. The participants, together with 
the amounts which they would be prepared to lend, are shown in 


ene following Table: 


Amount 

Participants ($US millions equivalent) 
Belgium 150 
Canada 200 
France 550 
Deutsche Bundesbank (Germany) 1,000 
Italy 550 
Japan 250 
Netherlands 200 
Sveriges Riksbank (Sweden) 100 
United Kingdom 1,000 
United States 2,000 

Total 6 , O00 


To date, it has not been necessary to make use of the resources 
available under these arrangements. 

The Swiss Parliament is at present considering legislation 
which would permit that country to become associated with the 
General Arrangements to Borrow, even though Switzerland is not 
a member of the International Monetary Fund. It is proposed 
that Switzerland would undertake to give support, in an appropriate 
form, directly to any participant in the General Arrangements for 


whose benefit the Arrangements are activated, provided that the 
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participant has entered into a bilateral agreement for that 
purpose with Switzerland. The total of such Suppers tosalh 
participants, outstanding at any one time, would not exceed the 
equivalent of $200 million. 
Compensatory Financing of Export Fluctuations 

During the year the Fund created a. new facility designed to 
broaden its short-term balance of payments Support of member 
countries, particularly those exporting primary products, which 
experience temporary declines in their export earnings due to 
circumstances largely beyond their control. These circumstances 
may be the result of price fluctuations related to cyclical 
conditions in the industrial countries or to a natural calamity 
or a particularly bad harvest. The new facility establishes a 
special credit tranche or drawing right, which would not normally 
exceed 25% of a member's quota, over and above a member's 
drawing rights under ent ee Fund policies. In unusual circum- 
Stances,however, the Fund will consider making more than 25% 
of quota available for compensatory financing and, where necessary, 
the Fund will be prepared to waive its rule that a member's total 
borrowing should not exceed 200% of quota. The new facility will 
be available to members provided that the Fund is satisfied that 
the export shortfall is of a short-term character largely 
attributable to circumstances beyond the country's control and 
also that the member country will cooperate, where necessary, 
With the Fund in an effort to find appropriate long-term solutions 
to its balance of payments difficulties. The Fund will also be 
prepared to consider selective quota increases, especially for 
some small quota countries whose present quota seems inadequate 
in the light of fluctuations in export proceeds and other relevant 


G@iteria,. 


ms oe gp 


, 44 ys ea besoxs aa ~ mitt oi Me ie é ees te 5 a al 
ace wowiie i 2 rin tn 00 se 
os Shs 


; e : ia - ad 


: Ph : 
| oF =o Te iw 7 
; iA mtn 15" # 7 a oo r 
enolsautoull 2x00x7 to. Te 


pm re 


od beagiesd: ys thitost wen 6 bexeer9 ont out Jat eaeee st 
seer Del 


7 os 


tedmom to dtoqque pearten he B ‘lo ‘sotelad aed oo "orie eg. 

si peel 
dotdw .e toubotg. yuemt ny snigtogxe econ? itp wot sas 80. 
of sub egiiniss Ixtoqgxe tant at gentised treroqgmed ai 

geonsdenwotio saont -Lorctnos atone broyed yiegisl ps. 
fesiloys oft bevelot anokiauyoultsolng to diveot add 
. viimelss Lewesn 6 ot to eetidnvos Isitseubal edt at etotsh 
gs eerdetidsdas yetitoaet won odT «.teoevied sd (insluoteieq 
yifsmrren tom biluow dofdw ,¢dait aniwetb to adomext gibexo {ef 
@'sedmea sg evots bas tevo ,stoup @ 'redmem & to #25 be 
-msovto [avevauv ol .estotfoq bast asivget tsbaw eddgia 
$28 asdd stom gatdem vebtenoo [Liw bawi ed? tevewor), 399 
,Visesesen etenw., bas anitoasartl yiodsaneqmos 10. sidsilsve sie 
{stot 2'tedmem p tant ofuy ett oviaw ov berscesq ed Ll iw 
iiLiw yslitos? worn ad? ,stoup to 008: besoxe gon bivore gibe 
tedd bei'teté¢as et baw sdy ters bDebfivota etsdmom og oldsits 


yisavel tetostsdo mred-sxore 8s to ef [ieitsrode oto 


G8 Loxrtnoo elyrtasos odd badyed roonstamuotio o¢ sidsand 


ior 


Vae2esoen stew. stsiregooo Litw yisdues i9sdmem eng Ts 
atoievloe mniet-gaol egstuqenjys bai rod y1OTtS op at bow eds 
od oeic Llbw brit eff wastsivotYyitb esaemysq To esasisd : 
“40% vilekoaqes saeesotomt sroup evidgoolse tobbenos at 
etaupsbank emess ssoup Imeestq seotw coltsayos ssoup Ife 
gasvols1t istitza bas ebess0%q Proqxs AL attottautoltote sig bles 


me 


Fund Transactions 

The Fund makes its foreign exchange resources available 
under proper safeguards to its members to meet short-term payments 
difficulties. In a number of cases resources have been made 
available in connection with and to Support major economic 
stabilization programmes, often in conjuction with financial 
assistance from other sources. 

Members may arrange to purchase or "draw" foreign exchange 
from the Fund in exchange for their own currencies in a Single 
immediate drawing or they may obtain a Stand-by arrangement 
assuring them of drawings of Fund resources up to a specified 
limit and within a specified period. 

From the beginning of the Fund's operations to March 31, 
1963, 48 members have made foreign amenanee drawings equivalent 
to $6,820.4 million. During the year under review, there were 
drawings by 18 member countries amounting to the equivalent of 
$562.5 million compared to drawings of 2,427.0 million during the 
previous fiscal year. 

Canada made the largest single drawing on the Fund during 
the year. It amounted to the equivalent of $300 million. The 
drawing was made in the following currencies: $100 million in 
pounds sterling, $80 million in deutsche marks, $80 million in 
French francs, $20 million in Belgian francs and $20 million in 
Netherlands guilders. At the time of the drawing the Bank of 
Canada and the Federal Reserve System entered into a reciprocal 
currency arrangement in the amount of $250 million and the 
equivalent in Canadian dollars. A credit equivalent to $100 
million was provided by the Bank of England. In addition, the 
Export-Import Bank of Washington arranged a $400 million line of 


Credit. This assistance was provided to reinforce a programme 
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relating to the fiscal and balance of payments position which 
the Canadian Government was taking in defense of the stability 
and convertibility of the Canadian dollar. 

Of the total purchases made during 1962-1963, #143.1 
million or 25.4 per cent was in U.S. dollars compared to $815 
million or 34 per cent in 1961-62; the equivalent of #100.8 
million was in deutsche marks, $90 million in French francs, 
$5 million in Italian lire, $30 million in Netherlands guilders, 
$158.6 million in pounds sterling, $20 million in Belgian francs, 
$7.5 million in Austrian schillings, and $7.5 million in 
Spanish pesetas (Table I). During the year, $319.9 million 
was purchased in accordance with arrangements for immediate 
drawings and $242.6 million was drawn by 15 members in accordance 
with existing stand-by arrangements (Table II). The amounts 
not drawn but available under stand-by arrangements at March 31, 
M903, totalled $1,312.3 million. 

Purchases beyond 25 per cent of a member's quota in any 
lg-month period require a waiver. Waivers under Article V of 
the Fund Agreement were granted in connection with all of the 
Stand-by arrangements made in the period under review (except in 
the case of Turkey); waivers were also granted in connection with 
all immediate drawings, except in the case of Afghanistan. 

The revised schedule of Fund charges on purchases which 
has been in effect since January 1, 1954 was extended by the 
Executive Board until April 30, 1963. 

Under the Articles of Agreement, members who make drawings 
must repurchase their own currency from the Fund with gold or 
convertible currencies. Fund policy requires repurchases to 
be made not later than 3 to 5 years after the date of drawing. 


Repurchases amounting to $856 million were made by 23 members 
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between April 1, 1962 and March 31, 1963 (Table III). From the 
Beginning of the Fund's operations to March 31, 1963, re- 
purchases totalled $4,872 million. 

On March 31, 1963, the Fund's holdings of member currencies 
(including non-negotiable, non-interest-bearing notes) were 
equivalent to $11,598 million of which $3,015 million was in 
U.S. dollars. The Fund's total holdings of gold and currencies 
convertible under Article VIII of the Fund Agreement at March 31, 
1963, amounted to the equivalent of $9,831 million of which 
$3,026 million was in gold. On that date the largest holding of 
m convertible currency other than U.S. dollars was in pounds 
Sterling and was equivalent to $1,448 million. The Fund's 
holdings of Canadian dollars at the end of March 1963, amounted 
Bo 125 per cent of Canada's quota of $550 million. 


Exchange Restrictions 
The Thirteenth Annual Report on Exchange Restrictions 


published in May 1962 surveyed the developments in exchange 
restrictions throughout the world during 1961 and the first 
three months of 1962 and described the main features of the 
exchange system of all Fund members, 6 non-metropolitan territories, 
and 3 other countries, one of which (Tanganyika) subsequently 
became a member. 

The Report noted that convertibility of the leading 
Currencies was maintained in spite of the pressures to which 
they were subjected in the world's foreign exchange markets. There 
Was a further liberalization of imports and import payments and 
of payments for invisibles and capital during the year, although 
there were exceptions among the raw material producing countries. 
Reliance on the use of multiple currency practices and on bilateral 


payments arrangements, particularly those between fund member 
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countries, continued to decline. The Report reviewed the use 
of advance deposit requirements as a prerequisite to obtaining 
import or exchange licenses, developments in payments of a capital 
mature, and changes in the treatment of capital transactions in 
various countries, and briefly outlined the regional agreements 
in force among groups of fund members. 
Consultations in 1962 

Members of the Fund which continue to maintain exchange 
restrictions under Article XIV of the Fund Agreement are required 
to consult the Fund annually concerning such restrictions. The 
eleventh series of consultations began in March 1962. During the 
period under review these consultations have been held or are in 
process with 52 member countries and have continued to provide 
opportunities for examining the economic and financial problems 
Weich have given rise to restrictive and discriminatory practices, 
and the Fund has continued its endeavours to help in their 
elimination. Moreover, in pursuance of the decision of the Fund's 
Executive Board on Article VIII, which noted that there was great 
merit in having periodic discussions between the Fund and those 
of its members which no longer avail themselves of the transitional 
arrangements of Article XIV, discussions took place or are in 
Process with 17 countries that have accepted the full obligations 
@ Article VI1l of the Fund Agreement. These discussions have 
provided the opportunity for exchange of views on monetary and 
financial developments and have furthered the purpose of having 
the Fund provide the machinery for consultation and collaboration 
on international monetary problems. In connection with nearly 
all of these consultations and discussions, Fund missions have 
visited the member countries concerned. Consultations between 


the Fund staff and Canadian representatives were held in Ottawa 


during December 1962. 
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Par Values 


The Fund concurred in a proposal by the Government of 
Finland for the introduction of a new markka with a par value 
of mk 3.20 per U.S. dollar, in place of the old markka with a 
par value of mk 320 per U.S. dollar, effective January 1, 1963. 
On May 2, 19603, the Fund concurred in the proposal of the 
Canadian Government to change the par value of the Canadian 
dollar to Can $1.08108 per U.S. dollar; the previous par value 
which Canada had established on September 19, 1949, was Can. 
$1.10 per U.S. dollar, but since September 30, 1950, the 
Canadian dollar had been allowed to fluctuate. Initial par 
values of the currencies of Afghanistan, Cyprus, Jamaica, Liberia, 
Malaya and Portugal were established by agreement between the 
Fund and the respective governments. Initial par values have 
now been agreed between the Fund and all but 16 of its members. 
Gold Transaction Services 

The Fund, since March 1952, has provided its members with 
meregular technical service which permits purchases and sales 
of gold with a saving in cost. Members intending to buy or 
Sell gold and wishing to use the Fund's service are requested 
to furnish the Fund confidentially with all the necessary in- 
formation as far in advance as possible. For the service of 
matching buyers and sellers, the Fund asks each partner in a 
Completed transaction to pay a charge of L/ Beet per cent in 
dollars. The Fund pays the normal charges and out-of-pocket 
expenses of the gold depository which are incidental to the 
transfer of gold from the seller's account to the buyer's account 
with that depository. This service has been extended to include 


five international organizations and several non-member countriesl/ 


V/ These countries, with one exception, have since become 
members of the Fund. 
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among those who are permitted to use it. 

Since March 1952, the central banks of 25 member countries 
and five international organizations have effected purchases and 
sales of gold through the facilities provided by this service. 

During the period under review no transactions were 
completed by the Fund. Since the Fund's gold transaction service 
was authorized in March 1952, transactions equivalent to $1,083 
million have been completed. 


Gold Subsidies 


Australia consulted the Fund on two occasions with regard 
to its gold subsidy programme; the first relating to the extension 
of its present system of gold subsidies for a period of three 
years from June 30, 1962; and, the second relating to the 
granting of development assistance to those gold mines which 
were not eligible to receive a subsidy under existing legislation. 
The Fund deemed both proposals to be consistent with the objectives 
of the Fund's statement on gold subsidies of December 11, 1947. 

The Philippines consulted the Fund with regard to amend- 
ments to its gold subsidy programme. On the basis of the assurance 
given by the Philippines to adopt, when necessary, appropriate 
Measures after consultation with the Fund, the Fund deemed the 
isting subsidy arrangements not to be inconsistent with the 
objectives of the Fund statement on gold subsidies of December 
me, 1947. 

Relations with Uther International Organizations 


In addition to its special relationship with the 
International Bank for Reconstruction and Development, the Fund 
has close contacts with the United Nations, the CONTRACTING 
PARTIES to the General Agreement on Tariffs and Trade (GATT), 
the Organization for Economic Cooperation and Development (OECD), 


and the Bank for International Settlements (BIS). . Close liaison 
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has been maintained with the United Nations and its various 
regional and technical bodies. These contacts include direct 
working relationships with their staffs, the preparation of 
studies and reports on subjects within the Fund's field of com- 
petence, and official participation in their meetings. Fund 
representatives attended meetings of the General Assembly, the 
Economic and Social Council and its Commissions and Committees, 
the Special Fund, the Preparatory Committee for the UN Conference 
on Trade and Development, the International Coffee Conference, 
and other bodies working on problems in which the Fund has a 
concern. Jt has also taken an active part in meetings of the 
Administrative Committee on Coordination and its subordinate and 
related bodies. 

Staff members have participated in meetings of the Food 
and Agriculture Organization Committee on Commodity Problems 
and the UN Commission on International Commodity Trade. 

Reflecting its interest in economic development, the Fund 
Sent representatives to the Conference on Economic Development 
Problems in Cairo, the Symposium on Economic Development in 
Nyasaland, and to the Conference on Inflation and Growth in Rio 
de Janeiro. Fund representatives also attended the first annual 
Meetings of the Organization of American States' Inter-American 
EeConomic and Social Council at the Expert and Ministerial Levels, 
the third annual meeting of the Board of Governors of the Inter- 
American Development Bank, the second meeting of Governors of 
the Central American Bank for Economic Integration, as well as 
the 7th operational meeting of the Latin American Center for 
Monetary Studies. 

Fund missions have again attended sessions and other 
meetings of the CONTRACTING PARTIES to the GATT in Geneva during 
the period under review. The CONTRACTING PARTIES consulted the 
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Fund in connection with their regular consultations with 
individual governments on import restrictions maintained for 
balance of payments reasons, as well as in connection with 
other matters where balance of payments questions or exchange 
rates were involved. The Fund transmits by arrangement with the 
CONTRACTING PARTIES the decisions resulting from its own Article 
XIV consultations with the various governments consulting under 
the balance of payments provisions of the GATT, together with 
background material relating to such countries, and Fund 
missions cooperate with the committee conducting the GATT 
consultations. Similar arrangements have been made in relation 
to the Fund's consultations under Article VIII with countries 
that are members of both the Fund and the GATT, 
Cooperation with Members, Including Technical Assistance 

In addition to exchanging views in the course of the 
consultations under ArticlesVIII and XIV, the Fund has continued 
to give advice and assistance in specific technical fields as 
requested by member governments, countries that have applied 
for membership, and territories envisaging future membership. 
Matters on which the Fund has cooperated with its members and 
prospective members in this way include stabilization programmes, 
exchange rate and exchange control policies and practices, fiscal 
systems in relation to exchange policy, central banking and 
commercial banking legislation, and compilation of financial 
statistics. In some cases the Fund has lent its good offices 
to countries an recruiting foreign technicians to help solve 
problems of this kind. 

In October 1962, the staff held a series of discussions 
in Washington with a small group of balance of payments experts 


from the countries that participated in the General Arrangements 
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to Borrow, Switzerland, and the OCD, to discuss problems 

of recording movements of private capital, mainly of a short- 
term character, and concepts of balance of payments surplus 

or deficit. In response to a suggestion that similar meetings 
be held regularly to provide the opportunity for bilateral 
discussions, the group met again in Paris in March 1963. 

During 1962-63, members of the staff visited 76 countries 
for purposes of consultations, technical assistance, or the 
informal exchange of views and information. Periods of assign- 
ment ranged from a couple of weeks to more than a year. Staff 
members were made available on long-term assignments to 10 
Sountries. 

Visits to member countries by the Managing Director and 
the Deputy Managing Director also provided valuable opportunities 
for the exchange of views. Members of the Executive Board play 
an essential role in keeping the Fund informed of current trends 
in the countries they represent, and visits to Washington by 
officials from member countries, which are frequently made when 
some special matter is under consideration,also help to ensure 
that the Fund functions as a genuinely cooperative international 
organization. 

Training Programme 

In 1962 the Fund expanded its formal Training Programme 
from 25 to 50 participants a year. The Programme, which now 
Bars tor a 5=<month period, has continued to focus on the Fund's 
role and operations in assisting member governments to maintain 
Satisfactory foreign exchange policies in the face of changing 
circumstances in international trade and capital markets. 
Supplementary financial and statistical studies are offered to 


improve the ability of participants in the Programme to analyze 


hae 


oe baie mies ye 
net jowq e BLISe J80 ea 


1 eae 7 ; ' : 
a de vaio tasty We pet 
kssdarone etnemyag ‘nal 


bog 2 ee <3 ? 
he eantiteom seLimie gens Ei ait ue — a 


Oe LER 7 rhhacaiy 
Levers lid 10t ‘hawatoqa9 GOR en Pre ee, ba 


Lm 


taeL dona. nt eis! at Seas tom ‘quo 


malt 
= 


detente OY bsvieiv ksde. od3 te vse 
sit to .9 ajaknen fsotadses © .enckvediuanos 20 98 
~igfses to ebdtxte Motsemro tat bis ewelty Yo opening lem 
ThBdG =6.t88yY & BSHS ston of etoow Lo alqusd Ss mort sae 


OL ot sdnedrmmtees mrt wero 4 ho efdslleve ebam oteW = 


ONS "togoe nhl sabgsost edt yd asisdnves todmem of egtel¥ 


Belitaysreggo efdaitay hebivota oele totdenrG yates 518M waged | 


velq brsol svitucsxd etd ‘to eredme” .awsety to sxnutoxs and 


eoyett Inerwo. to beartolnl baud eAy aniagssd ni slot Istvunser 


YJ notgnidesW of ecieiv bas ,tisseigex yedd esfwiatod ead 

: * j * * : : - 

naitw sbam yLsneupetl sts doidw ,estagnues tedmom movt ales 
emjsene ot Gled orle moltatebienoco asbay ef tecsam Ieibedea 

fenofssntetat evitateqoos y[saiunes & es enokdonsysl baw? she 
. * 

rolszae£ 

j nage oy : oe 
Qnme' tes aoe 

F ; tase 
aaimesgorl siknter? Laorrot eth Debusaxs bavtieds SOeCL al> 

Won OS ,0w yemmisiwaom enlT ites s gxasqgioiswisq O02 oF oo) 

= 


a'bhuvt-ead mo asset of betmignoe gel ,hobteq dénoin-2 6°20 


AlbIniah of aanetaravonR tsadmem satdetees at enotseteqo: 


- av 


Ge Shite to: 998: end at getotfog ¢ SurBnoXS agieto? YIotIST 
Jot tam Jeazvigsos bas sbatd {snotismrednt at esonaden 
od be tet lo sis eelbuite Isntvatiede bis intongett ‘Wisda9 


ar 
esyisos o¢ ommstaAdétd eng at esInaqts rites to wilids aed a 


de AE Tara 


economic conditions as a basis for arriving at practical 
policy recommendations. 

The 50 participants from 41 member countries who are 
attending the Training Programmes for the academic year 1962- 
63 bring the total of those who have participated in similar 
Programmes over the past twelve years to 288 from 70 countries. 
Organization 

Frank A. Southard, Jr., formerly Executive Director of 
the Fund for the United States, was appointed Deputy Managing 
Director of the Fund for a five-year term, beginning November l, 
1962. He succeeded H. Merle Cochran, who retired after serving 
as Deputy Managing Director of the Fund since March 16, 1953. 
® Publications 
In September 1962, the Fund published Selected Decisions 


Bi the Executive Directors, a collection of general decisions 


relating to certain obligations, policies, and procedures under 
the Articles of Agreement to which frequent reference is made. 
Another special publication was The Fund Agreement in the Courts, 
by Joseph Gold, the General Counsel of the Fund. This volume 
discusses a number of cases in which the Fund Agreement had a 
Dearing on the issues before the courts; its contents appeared 
originally as a series of articles in Staff Papers. The Report, 
Compensatory Financing of Export Fluctuations is described on 
page 3. Regular publications aseou) in addition to the 

Annual Report of the Executive Directors for the Fiscal Year 


Ended April 30, 1962 (Seventeenth Annual Report) and the 


Thirteenth Annual Report on Exchange Restrictions, were: 


Summary Proceedings of the Seventeenth Annual Meeting of 
Governors 


By-Laws and Rules and Regulations, 22nd Issue 


International Financial Statistics (monthly) 
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International Financial News Survey (weekly) 


Schedule of Par Values, 34th and 35th Issues 
Pigit tapers, Yol 1%, Nos. 2 and 3; Vod.xX, Nowa 


Balance of Payments Yearbook, Vol. 14 


Direction of International Trade (in conjunction with the 
International Bank for Reconstruction and Development and 
the Statistical Office of the United Nations) 
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Member Drawing 


Afghanistan 
Argentina 
Bolivia 
Canada 
Chile 
Colombia 
Costa Rica 
Ecuador 
Ghana 
Guatemala 
Haiti 
Honduras 
India 
Nicaragua 
Syria 
Turkey 


United Arab Rep. 


Uruguay 


Total 1/ 


i/ 


United 
Austrian Belgian French Deutsche Italian Netherlands Spanish Pounds States 
Total af Schillings Francs Francs Marks Lire Guilders Pesetas Sterling Dollars 
5.63 5.63 
50.00 10.00 10.00 10.00 10.00 10.00 
5200 5.00 
300.00 20.00 80.00 80.00 20.00 100.00 
17. 50 17.50 
35.00 750 27.50 
8.50 8.50 
3.00 3.00 
1h.25 Veas tena 
2.00 2.00 
3.75 Jeo 
3675 dete 
25.00 25.00 
4.50 4.50 
5.60 5.60 
aA 50 140 14.00 
42.50 10.83 5.00 10.83 L583 
15.00 15.00 
562.47 7.50 20.00 90.00 100.83 5.00 30.00 7. 50 158.56 143.08 


April 1, 1962 - March 31, 1963 


(millions of U.S. dollars equivalent) 


Totals may not equal sums of items because of rounding 
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TABLE II 


Stand-By Arrangements in Force; April 1, 1962 - March 31, 1963 


(millions of U.S. dollars) 


Date of 


Arrangement 


June 8, 
July 13, 
Sept.13, 
Aug. 14, 
Oct. Il, 
Oct. i, 
May -, 
June 29, 
Mar, 22, 
July 9, 
Aug. 16, 
Jan, 19, 
July 13, 
Mar, il, 
Dec. li, 
Mar.) il, 
Mar. tk; 
npr ot Les 


July 6, 


Mar. 26, 
Mar.) 30; 
Feb. 15, 


May 7, 


Aug. 8&8 
Aug, 8 
June 6, 
Ocy.| & 


1961 
1962 
1961 
1962 
1961 
1963 
1962 
1963 
1961 
1962 
1961 
1962 
1961 
1962 
1961 
1961 
1962 
1961 
1962 
1962 
1962 
1961 
1962 
1961 
1963 
1961 
1962 
1963 
1962 


1961 


1962 
1962 
1963 


1962 


1961 
1962 
1961 
1962 


Date of 


Expiration 


Dec. ll, 
Oct, 6, 
July 26, 
Aug. 7, 
May 17, 
Jan. 1, 
Dec. 31, 
Jan. 13, 
Oot, 3, 
Dec. 23, 
June 7, 
June 7, 
July le, 
Sept.l2, 
Aug. 13, 
Sept. 30, 
Sept, 30, 
Apr. 30, 
June 28, 
Mar. 21, 
JHly 6, 
Aug. 15, 
gan, 16, 
July 12, 
Feb, 29, 
Mar. 10, 
Feb. 28, 
Feb, 29, 
Apr. ll, 


July 5, 
Nov. 30, 
pec, 31, 
Dec. 31, 


May 6, 


1962L/ 
19632/ 
1962 
1963 
1962 
1964 
1962 
1964 
1962 
1963 
1962 
1963 
1962 
1963 
1962 
1962 
1963 
1962 
1963 
1963 
1963 
1962 
1963 
1962 
1964 
19634/ 
1963 
1964 
1963 


1962 


19622/ 
1962 
1963 


1963 


1962 


1963 
1962 


1963 


Amount 


100.00 
100.00 


750 


30.00 
40.40 


75.00 


6.60 
31.00 
21.650 


42 450 


500.00 
1000.00 
30.00 
30.00 


1/ Cancelled by Argentina on May 16, 1962 


2/ Extended from June 6, 1963 


3/ Augmented by repurchase of $0.5 million 


\/ Extended from December 10, 1962 


5/ Extended from September 30, 1962 


Amount 


Purchased 
Anriy Vei96o— 


March 31,1963 


50 .00 


Total Amount 
Purchased 


Under 


50.00 
2.00 
5.00 

60.00 

17.50 
Te50 

27.50 

10.00 
6.00 

10.00 
3.00 
8.00 
5.00 
Alp 
1.50 
Fe75 
Behe 

25.00 

41.25 

45.00 
4. 50 


Amount 


Available 
Stand-By March 31,1963 


50.00 


1000.00 


15.00 
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TABLE III 


April 1, 1962 - March 31, 1963 


Repurchases: 


(millions of U.S. dollars equivalent ) 


United 
Member States Belgian Canadian French Deutsche Italian Netherlands Swedish 
Repurchasing Total i Dollars Francs Dollars Francs Marks Lire Guilders Kronor Gold 
Argentina 2/ 36.00 11.76 24.2 
Australia 1.62 1 61 
Bolivia 2.29 2.29 
Brazil a7 «oe Bey povigs 4) 
Chile ase |) Ves ome 0.19 
Colombia - 3/ - 3/ 
Costa Rica 6.64 6.21 0.43 
Ecuador 6.15 2.94 S21 
El Salvador 6.00 6.00 
Haiti eed eal) 
Honduras FS 1.82 0.01 
Iceland 6.81 4.00 2501 
Iran 20.44 6.88 7054 0.02 0.05 0.03 592 
Ireland ~ Sf - 3/ 
Luxembourg A ee 0.79 0.01 0.46 
Mexico 45.00 38.18 6.82 
Nicaragua 4.50 4.48 0.02 
Paraguay 1.50 1.50 
Sudan 2.92 2.92 
Turkey 18.00 7645 10555 
United Arab Rep. 2.50 2.50 
United Kingdom 652.00 342.00 30.00 40.00 50.00 125.00 25.00 25.200 15.00 - 
Yugoslavia 7.90 7.90 
Total 1/ 855.72 473.88 2/ 30.00 40.00 50.00 143.26 25.02 25.05 15.03 53.47 2/ 


a) Totals may not equal sums of items because of rounding 


2/ In addition Argentina substituted gold equivalent to $21.91 million for U.S. dollars 
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ANTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 


Lending Operations 

During the fiscal year 1962-63, the Bank made 22 loans 
in 16 member countries (or their territories with the members! 
guarantee) totalling the equivalent of $439.6 million (Table 1). 
Bank loans during 1961-62 totalled the equivalent of $893.2 
million and in 1960-61, $484.6 million. Private banks and other 
investors participated directly in 16 of the year's loans in 
amounts aggregating $13.4 million, in all cases without the Bank's 
guarantee. As of March 31, 1963, the gross total of all Bank 
loans amounted to the equivalent of $6,894.0 million of which 
$5,273.3 million had been disbursed. Taking into account can- 
cellations and exchange adjustments ($149.2 million), repayments 
($624.8 million) and sales of loans ($1,507.9 million), the 
amount of loans held by the Bank on March 31, 1963 amounted to 
$4,,612.1 million. 
Lending Resources 

The Bank obtains its funds for lending operations from 
the capital subscriptions of its members, the sale of its own 
bonds and notes, the sale of portions of its loan portfolio and 
its net earnings. 

a) Capital Subscriptions 

The Bank's authorized capital is $21,000 million, of 
which $20,710 million had been subscribed by March 31, 1963. 
Of each subscription, 1% Is payable In the form of gold or U.S. 
dollars and is freely useable by the Bank in any of its 
operations and 9% is payable in the national currency of the 
member and may be used only with the consent of the country 
Concerned. The remaining 90% of each subscription is not 
€@vailable for lending. J+ is subject to call should the Bank 
ever need additional funds to meet its obligations. The uncalled 
Subscription is in the nature of a guarantee against which the 


Bank is able to borrow funds. 


Pw = sil 
a ee ; 
; a ¥ a 


U 


ig ye 


- Mi . 
4 mie i . 
rw ioe oie Ls : : a 3 , o) : . ‘ 
Lat We iy re ue rah oy Oe ee We iL aI y ae “ 
c ie bat ry shi ‘— ins i Bs  €8 ge catia ‘fe 


Ce 
i 


Dp ‘ereduem sad Adtw ginedinesstg 7 TO} 
ph efdat) dohtite d.0bab to. one 3 beans ans. gard 
| S. eons 20 sae beviupe eas" “peliiads i cat ae wea : sf 
sento bas waned otavint ORE Ltn Qs 18.48. 1d-038eL my kak 


an 


at ansol e'xeey od to Of at yiroetis! bosaqtofored & 


e'iend oft dnodaiw eeago Ils ik nok i ttm ser ant sane a ie 
Hrtee Lis ‘to Esvot asory oft ,f0CL LE dows to eA <0 
tofte to aoklt Os AGS, Oe to one le viupe eng oJ ant: 
«fso gavooos otat sid Ait «bewtudath ised bad roll {im ef 


: , ee 
adremreqon ,(moliilim %,0al8) edwomsentbs ognsdoxe bas emorss 


ii nm 
ont  (notiltm ®,.408,l9) enseol To egisa » (ok Lin 8.4 
of betawoms COOL , LE do teM mo dosh eid yd bited ensot 10 
moti tlie ist 
goo toned sat 
mort ebotisteqo antbael tot ebaut ati enteatdo Ans® eA 
wwo atk Yo eles sdd .stedmem asi to enoltqftoedse (adiqes 
Ve ia bre of foidrod weal Sd to emoltstog So elea edd yeevon bias ® 
aaniates you 
Bhotvottoatwe Ladta so (s 
to ,sokiine OOO, 85% at Letiqgh besktodius 2's eft 
* ' ; t didi 
FOOL (Le Hotel yd bedivsedis asad bed mokifte OLT 08% 
6.0 to blow io aot e444 at oldevdq St 4 ~wotiqitoedue Hos 
avi Yo wa ob died ode yd eldseen yloett el bes at 
ae 
edt i yomentwd Lenmotsan. ede nt, sldeyeq et RC bas snoke 
o dheenos edd Atiw vi inc beas od yem bas. 
ae 2! 
 gonled mofsqrtoedue dose ‘to kOe gntatamen ent 


psec edd: bauople fiso.e0 Tost due et gi soatbaot ‘tot ©. 


belisons oat srtor tee? ido ect goem of ebnaut isnotsiibs 


\ edd dotew senate as setretEsy | B a0 SUS 3 Bit end nt. ef nh 
ait wood of wer 


By March 31, 1963, the Bank had been able to use or 
allocate for lending the equivalent of approximately $1,678 million 
from paid-in capital. Of Canada's total subscription of $750 
million, $7.5 million has been paid in gold and U.S. dollars 
and the equivalent of $67.5 million has been paid in Canadian 
dollars. Canada has given the Bank permission to use this 
amount freely in its operations. 

b) Sale of Bonds and Note Issues 

The Bank obtained the equivalent of $121 million through 
the sale of its own bonds and notes between April 1, 1962 and 
March 31, 1963, of which the equivalent of $21 million represented 
new funds and the remainder represented refinancing of a matured 
issue (Table 11). 

Iwo public offerings of Bank bonds were made in the period, 
including its first offering of U.S. dollar bonds in Austria in an 
amount of $5 million. The other offering consisted of guilders 
40 million ($11.05 million) of 4-1/2% Twenty-Year Bonds sold in 
the Netherlands. The Bank sold privately $5 million of U.S. 
dollar notes to the Oesterreichische Nationalbank, the Central 
Bank of Austria, and $100 million of 3-3/4% Two-Year Bonds to. 
institutional investors in 25 countries, 

Outstanding funded debt of the Bank on March 31, 1963 
amounted to the equivalent of $2,523.3 million, a decrease of 
about $4.6 million since April 1, 1962, ‘Contributing’to the 
decrease in outstanding debt was a reduction of $3.2 million 
in the valuation on the books of the Bank of its outstanding 
Canadian dollar bonds. This resulted from the change in the 
Canadian exchange rate in May 1962. Of the outstanding debt 
$1,902.2 million was denominated in U.S. dollars, $30.5 million 
in Canadian dollars and the remainder in Belgian francs, 

Deutsche marks, Italian lire, Netherlands guilders, pounds 


Sterling and Swiss francs. 
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c) Sales of Bonds from the Bank's Portfolio 
During the year ending March 31, 1963, the Bank sold 
or agreed to sell principal amounts of its outstanding loans 
amounting to the equivalent of $261 million. This compares with 
sales of $282 million in the year 1961-62 and $254 million in 
1960-61. All sales were made without the Bank's guarantee. The 
total of loans sold or agreed to be sold by sah Bank up to March 31, 
1963, aggregated $1,507.9 million, of which $628 million had been 
retired by the borrowers. 
d) Earnings and Reserves 
The net earnings of the Bank in the year ending March 31, 
1963 amounted to $79.6 million compared to $66.9 million in 1961- 
62 and were placed in the Supplemental Reserve Against Losses on 
Heans and Guarantees. In addition, the Bank added $30.8 million 
29.9 million in 1961-62) to its Special Reserve during this 
period. On March 31, 1963, the Supplemental Reserve amounted to 
a total of $536.5 million and the Special Reserve to $247.0 million. 
Annual Meeting 
The Seventeenth Annual Meeting of the Boards of Governors 
of the Bank and its affiliates, the International Development 
Association and the International Finance Corporation, was held 
in Washington, D.C. from September 17 to September 21, 1962. 
This was the last Annual Meeting to be attended by 
Mr. Eugene R. Black in his capacity as President. Mr. Black, 
who had been President of the Bank since July 1, 1949, retired 
on January 1, 1963. In his address to the Governors, Mr. Black 
called upon those countries giving development aid to make it 
available on softer terms and to channel a larger part of such 
id through multilateral programmes. The Governors paid tribute 
to the great services rendered by Mr. Black during his term of 
office and by Sir William Iliff who also retired during the 
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Management and Organization 


Mr. George D. Woods succeeded Mr. Black as President 
of the Bank, the International Development Association and the 
International Finance Corporation on January 1, 1963. Prior to 
taking up his new appointment, Mr. Woods was Chairman of The 
First Boston Corporation. He had been closely associated with the 
operations of the Bank for more than a decade, and had played a 
prominent part, as an investment banker, in the distribution and 
sale of Bank bond issues. Sir William Iliff was succeeded as a 
Vice-President by Mr. Geoffrey M. Wilson, 

In February 1963, the Bank established an Education 
Division in the Department of Technical Operations to appraise 
educational projects submitted to the Bank and the International 
Development Association for financing, and to help less-developed 
member countries to plan their educational investments along lines 
designed to further their economic development. The new Division 
Will work in close liaison with international, governmental and 


private agencies interested in education. 


Technical Assistance 


In the period under review, the Bank further extended 
its technical assistance to developing countries. The programme 
of project and sector studies was broadened. Under this 
programme, the Bank shares with developing countries the cost 
of preparing projects or programmes for submission to the Bank 
or IDA for possible financing. Many less-developed countries 
are often unable to undertake by themselves the preparatory work 
On such projects or programmes because they do not have | 
Sufficient experience or because they do not have sufficient 
trained personnel. Furthermore, the preparatory work may be 
expensive and involve the expenditure of a substantial amount 


Of foreign exchange. The Bank normally agrees to pay the foreign 


: ae 


bine ‘madbn eee cs 


¢ 
% 


vials apt, ‘oe 
; om 


At 
m4 jnebteexd Bi. dost 
edt bas nottstookel ; ia 9 
af totsl, ,£00L .f ahi a pi a oe 


ed? to mamiksdd esw abooW im tnomsnt 
edt dtiw betstoozas veeole need bast oH ated co 


s bevsig bed bas absoeb 8 asad stom tot ined ould +8 


"erie 
yee 


7 


bas sotdudiaderb edt at ,todasd snomizevert 1s es pal 
s as bebesoous eew tti LI meili{iw xré ‘eankal brod 


soe ltW 6M yeritoed «iM vd inobre 


7 

notdsoyba sa beretidedes Amel edz ,€301 yrairidet ae i 
oF 

eetstqqe of emoltsiedO {sotndosT to tnemtisqed sdt af ao! 


- 


lanottsaredal eid bas anel edt of he. tdbmduie esootorg Lanotse 


begoleveb-aeel qiei od bas ,antoasati tot nottsioozeA gnemqol 


? 


eenit amois aetmenctasvat [enolisoube ttedd asiq of esftdmyoo 


Y 


notetvid wea eT .inemgoleveb olmonese tisdg teddiwt ot bom 
bis Iedaemmerevos ,latotiemtedat détw goetail seels ak axe 4 
moisdsoyhe ai beteoatednt sefonsys ote 

GELVLVITOA | 


bebmevxe teddist dns eda .wetvet tebmy | bobteq ort ol 
ommsrzoty stl .Betatmyoo antqoleveh ot eonatatees isotad 
etdd tsbal sbonebacte esw eelbyte 1t9tSee bas ent 

teoo ed? sefidattes naigoleveb cha tw zetsie aned ong , om 
ana edd ot noteeimdye tol eemmetgo%1q to ‘edoetord ‘gate. 
eeindauco vegolevebseeet yosM .gntonantt “en 
io yiotetaqerg edd eevfeemeds yd silattebay ov olden 1 


aes 


eved gon ob yedd saunood Bemmsty org 10 sioeten 


fastolttus eter jon ob “qed eausood 0 eoneiteqxe ¢ 

ed AK. anow vrofatsqere end erowreit tx ooo 

tryoms [akinesedie ws to etitt basqxe ot SH Oe 
mgioto? ‘ad’ ysq ov i of bata sins 


ee 


f 
ST 
i 


exchange cost of the preparatory work. Bank-financed project 

and sector studies undertaken during the year included a study 

of coal transport in India, a survey of the capital market in 
Chile, an investigation of a water supply project in Manila, 

a plan for the improvement and expansion of the road network in 
Northern Nigeria, surveys of transportation facilities in Ecuador 
and China (Taiwan), and the preparation of a national electri- 
mication plan for Ecuador. 

A Bank-financed study of transportation facilities in 
Colombia, completed during the year, resulted in a 10-year plan 
for improvements in Colombian highways, railroads, inland water- 
ways, seaports and airports. It recommended priorities for 
investments in specific projects for the period 1962-1966, and 
more generally for the following five years. The reports on 
the Peruvian Highway Study and the Bolivian Railway Study were 
transmitted to the governments concerned. Port studies in Haiti 
and Honduras were well under way. 

The Bank continued to act during the year as Executing 
Agency for projects receiving financial assistance from the U.N. 
Special Fund. This work is carried out under Bank supervision 
by outside consultants chosen jointly by the Bank and the country 
concerned. Reports on the Niger Dam in Nigeria and on transporta- 
tion problems in Argentina were completed during the year. 

Work is continuing on a number of pre-investment studies in 
British Guiana, Thailand, Guatemala, the Sudan, Colombia, and 
Brazil. The Bank has also agreed to act as Executing Agency 
for Special Fund projects in Gabon, Ceylon and Brazil. 

The new Development Advisory Service, which was 
established last year for resident advisers to assist member 
governments on major policy problems of economic development, 


recruited 20 senior financial advisers and economists during the 
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year. Members of the Service are now working in Chile, Ghana, 
Guatemala, Nigeria, Pakistan, Syria and Thailand. In addition, 
a number of advisers from the Bank's own staff were in posts 
overseas. 

The Bank's regular training programmes continued during 
the year. The Economic Development Institute held its eighth 
course; to date 167 officials from over 50 member countries have 
attended the Institute's courses. In the summer of 1962, the 
Institute held a course designed specially for officials from 
French-speaking countries. Preparations are under way fora 
fimilar course in Spanish. In addition, on April. 1, 1963, the 
Institute began a special course on project evaluation. The 
General Training Programme for junior career officials is now 
in its 15th year and 130 persons from 62 member countries have 
Participated in it. 

To supplement the work of the Institute, the Bank has 
donated economic development libraries to central banks, finance 
Ministries and planning agencies in less-developed member 
countries. Each of the libraries consisted of approximately 
400 books, articles and papers. The libraries were initially 
available in the English language, but during the year the Bank 
M@earted distributing similar libraries in the French language. 
The English and French libraries were financed by the Bank and 
the Rockefeller Foundation. Libraries in Spanish and Portuguese 
are now being prepared under the joint sponsorship of the World 
Bank and Inter-American Development Bank. The libraries are being 
made available at nominal cost to appropriate institutions in 
the more advanced member countries. 

The Bank sent a number of general survey missions to 
Various member countries including Uganda, Spain, Kenya and the 


Philippines. The Bank also organized and financed a mission to 


a en te EF | 
8 ig 

cae cael at y meee 

oY nokta at both ar ib ‘dsahal 1 al 

ia | adeog nt oxew Tinie f vite se Saal aie 2" 

fied (eee 14 phhide 


i 


Pn oA 


as) 144 ae 
gntivh Beumtsnoo eemnotgo74 abated ‘askuge &'sing 
tala est bled etustdenT shomqoteved "stbaoal ot 


a 


i > aie 


» ¥ 


eve eoindnson tecieien 02 tev mot?’ ‘eLetotyte var ‘ode 
ong ,.SeCI to temmane.ers nil .seetos a! Sauat reat 
mort elaiofite 190% ylletoece beta Ene eerT6D Fs blow 

s tot Yew TSebaw ete esvisxubert ,e6hismuos es deal 

eat ,€50F .f Lica mo tolsribbs at Aetna? nt ee1u0o “ 

off .notzauisve tostortq no eatwos Istoede gs nsged 9: 

won ef eleisitic isetes totayt trol smmsrs ost autntien? a 

svad Sebuénisos sedmom SA aot't aaosi9eq OF L bits rBsy Azer 

wit at bedsate 

aed ane oft ,esudhdenl ert “to tow od2 jnomelqque of 

ecfankt ,adnad [stdneo oF esiusidit tnemgoleveb Simoloze be 

~edmen beqoleveb-seel at setonegs aniaastq bas sortase 

yioesemixo1gqs to bedvaiaemoo estisidil edt to dasd eek 
sileigtnt stew asfierdii of? .eteceq bas selotvas , ener 

inet ocd taey ont gatuvb Jud ,egsugant setisnd odd at Side 

edanans! domett edd mi eeta'sadtl witmte sattudixtelh B 

baa Ans sid yd beciantt oxew eeleerdil domert bas dette 


.¥ 


geounud10c bins detopqe mi seltsidid \.aoltsbaiiol tells tems 


biteW saz To qietoanoge sntot eas 1h0r8 bets eaq “5 


utted ers geilterdii efT .dmsd Joomgolsyed: neotreminresnl | 


hh enoliasttvent ejsingotqqe od Jeb fenimon gs stds. 


aelrdauos xodmom beonevba 's 


o2 anckeatm Yeva ye Lerenbg 16 Yedmunr jnee tase eat 
eifg bas cyfed ,alsq® ,shasyU aa thy font. ierimeretares 
oF" nofecgim & Seorentt pus bestanyro ool ‘ast el oat 


me 


Ti Db 2 
- 


= 7 o 


study the economic implications of the association of the 
Federation of Malaya, the State of Singapore and the British 
Borneo territories into a new federation. The Bank is currently 
engaged in a study of the experience of its member countries in 
the organization and implementation of development planning. As 
a first result of this research project, monographs on develop- 
ment planning in Morocco and in Yugoslavia were published in 
July 1962. 
Coordination of Development Assistance 

A meeting of the Consortium on Aid to India was held in 
July 1962. The meeting was chaired by the Bank and attended 
by representatives of the Governments of Austria, Belgium, 
Canada, France, the Federal Republic of Germany, Italy, Japan, 
the Netherlands, the United Kingdom and the United States. 
Austria, Belgium, Italy and the Netherlands became members of 
the Consortium during the year. The members of the Consortium 
pledged aid to India amounting to $2,365 million to meet require- 
ments during the first two years of India's Third Five-Year Plan 
(April 1961-March 1963). Canada's commitment amounted to the 
equivalent of $61 million. A further meeting of the Consortium 
was scheduled to be held in April 1963 to consider the aid 
requirements for the third year of the Plan (April 1963-March 1964). 

A meeting of the Consortium on Aid to Pakistan was held 
in Paris in March 1963 to discuss the aid requirements for the 
fourth year of Pakistan's Second Five-Year Plan (July 1963- 
June 1964). Members of the Consortium had previously pledged 
aid commitments of $1,175 million for the first three years of 
the second plan. Canadats commitment amounted to the equivalent 
of $578 million. Membership in Consortium was enlarged during 
the year and now includes Belgium, Canada, France, the Federal 
Republic of Germany, Italy, Japan, the Netherlands, the United 


Kingdom and the United States. 
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Consultative groups, another technique for the 
coordination of external assistance to less-developed countries, 
were organized on the initiative of the Bank for Nigeria, Tunisia 
and Colombia. The purpose of these groups is to ensure that the 
most effective use is made of the aid being made available to 
a particular country and that such aid is provided on a coordinat- 
ed basis. Canada is a member of the groups for Nigeria and 
Colombia. | 
Membership 

During the year, Togo, Senegal and Somalia, Tanganyika, 
Sierra Leone, Kuwait, Jamaica and the Ivory Coast became members 
of the Bank, raising the total membership at the end of March 
m53 to 83. 

Canadian Representation 

The Canadian Governor of the Bank since June 28, 1957, 
the Honourable Donald M. Fleming, Minister of Justice, was 
succeeded on May 2, 1963 by the Honourable Walter L. Gordon, 
Minister of Finance. On the same date, Mr. Louis Rasminsky, 
Governor of the Bank of Canada, succeeded Mr. A.F.W. Plumptre, 
Assistant Deputy Minister of Finance, as Canadian Alternate 
Governor of the Bank. At the Pare toca! election of 
Executive Directors in September 1962, Mr. Plumptre was elected 
Executive Director succeeding Mr. Louis Rasminsky. 


Mr. L.D. Hudon is the Alternate Executive Director. 
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(April 1, 1962 through March 31, 1963) 


Principal Amount 
(in millions of 


US dollars) 


$ 5.00 
50.00 
2.90 
25.00 
22.00 
130.00 
30.50 
15.00 
2.60 
13.50 
18.25 
4.75 
20.00 
4.00 
13.25 
3.70 
15.00 
3240 
5.60 
6. 60 
18,50 
0.00 


$439 055 


TABLE I 


IBRD ~- LOANS 


Date of 


Loan 


Agreement 


June 15, 
May 23, 
May 31, 
Aug. 15, 
Oct, 17, 
June 20, 
June 20, 
pec, <2, 
Mar... 1, 
Dec. 10, 
Sept.14, 
Sept.1h, 
Feb, 13, 
Sept.14, 
Mar, 13, 
Nov. 7; 
Feb. 15, 
Dec, 21, 
Dec. al, 
Mar. 7, 
Oct, 26, 


suiy ai, 


1962 
1962 
1962 
1962 
1962 
1962 
1962 
1962 
1963 
1962 
1962 
1962 
1963 
1962 
1963 
1962 
1963 
1962 
1962 
1963 
1962 
1962 


Term 


15 yrs. 
25 yrs. 
20 yrs. 
20 yrs. 
18 yrs. 
23 yrs. 
20 yrs. 
peg 
25 yrs. 
21 yrs. 
20 yrs. 
20 yrs. 
an 
25 yrs. 
16 yrs. 
i¢ yrs, 
an 
20 yrs. 
LS Yrs. 
20 yrs. 
15 yrs. 


big sts 


Includes 1% commission charged on all Bank loans, 


There is no fixed schedule of repayment. 
@ particular project will be repaid by semi-annual installments according to 
@ schedule to be determined at the time of the commitment. 


There is no fixed interest rate. 


Inferest 


Rate 


5=3/4% 
5-3/L% 
5-3/ hh 
5-3/h% 
5-1/2 
5—-3/ hh 
5-3/hh 
RAK 

5-1/2% 
5~1/2% 
5-1/2% 
5-1/2% 
torn 

5-1/2% 
5-1/2% 
5-1/2% 
oth 

5-1/2% 
5-1/2% 
5-1/2% 
5-1/2h 
5=3/hh 


P ose 


Private Industry 
Power 
Telecommunication 
Power 
Highways 
Power 
Highways 
Industry 
Agriculture 
Ports 
Railways 
Railways 
Industry 
Power 
Railways 
Power 
Industry 
Agriculture 
Agriculture 
Power 
Highways 


Power 


Each part of the loan committed for 


Interest will be applied to each portion of 
the loan at the Bank's current rate when such portion is canmitted for a 
particular project. 
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TABLE II 


Bond and Note Issues Sold or Arranged to be Sold 


Issue and Maturity 


Payable in U.S. Dollars 


3-3/4% Two-Year Bonds of 1962, due 1964 
4-1/2% Fifteen-Year Bonds of 1962, due 1977 
L% Five-Year Notes of 1962, due 1967 


Payable in Netherlands Guilders 
h-1/2% Twenty-Year Bonds of 1962, due 1982 


During the Period April 1, 1962 to March 31,1963 


Principal Amount 
in US$ Equivalent 


$ 100,000,000 (a) 
5,000,000 
5,000,000 


11,049,724 


(a) The 3-3/4% Two-Year Bonds of 1962 refinanced a $100 
million issue of 3-1/2% Two-Year Bonds that matured 


on October 1, 1962. 
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INTERNATIONAL PINANCE CORPORATI 


The International Finance Corporation began operations 
in July 1956 as an international financial institution with an 
authorized capital of $100 million, Of that total $98.2 million 
had, by March 31, 1963, been subscribed by the governments of the 
73 member countries, including $3.6 million by Canada, Eleven new 
members joined the IFC during the year: Ivory Coast, Kuwait, 
Morocco, Saudi Arabia, Senegal, Sierra Leone, Somalia, Syrian Arab 
Republic, Tanganyika, Togo and Tunisia, Their combined subscrip- 


tions to capital amounted to $1.8 million. 


IFC invests in enterprises which are predominantly 
industrial (manufacturing, processing, mining), either for the 
expansion or improvement of an existing enterprise, or the creation 
of a new one. 

During 1962-63 IFC substantially broadened its activities. 
For the first time it entered into underwriting and standby commit- 
ments covering the sale and distribution of industrial shares and 
obligations; its investment in equities increased sharply and it 
expanded further its activities in support of the establishment and 
expansion of industrial development banks. 

| Including underwriting and standby commitments, the 
Corporation made 12 new investments totalling $21.8 million during 
the year (Table I). This compared with ten investment commitments 
totalling $19.3 million in the previous year. Investment commite- 
ments during the year helped to finance private enterprises for 
the production of ball and other bearings, concrete products, 
chemicals, fertilizers, pulp and paper, seamless steel pipe, steel 
and textiles, Equity investments and standby commitments were also 
made in industrial development banks in three member countries. 

During the year disbursements on investments were 
approximately $18.1 million; repayments of principal totalling 
$2.3 million were received; and the net earnings of the Corporation 
for the year amounted to $3.4 million. 
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New private participations in IFC investments during 
the year, including acquisition of securities covered by under- 
writing and standby commitments, amounted to $8.1 million. 
Purchasers included investors in Belgium, Germany, Italy, Mexico, 
Sweden, Switzerland, the United States and the United Kingdom. 
| As of March 31, 1963, the Corporation had authorized or 
completed 59 investments net of cancellations and terminations in 
2, countries totalling $82.3 million, including one underwriting 
and two standby commitments totalling $8.1 million. Sales of loans 
and equity investments from portfolio to private investors 
aggregated $15.4 million on March 31, and a further $2.4 million 
of securities covered by underwriting and standby commitments had 
been acquired by investors. Repayments to the Corporation by 
the same date aggregated $2.9 million. The total net investment 
commitments held by the Corporation at the end of March amounted 


to about $62 million, of which $20.4 million was undisbursed. 


quity Investments 


In last year's report, it was noted that the Board of 
Governors adopted a resolution enabling IFC to make equity 
investments. It might be of interest therefore to review in 
greater detail some of IFC's activities in this field during the 
last year. 

The Corporation made or agreed to make equity investments 
amounting to the equivalent of $4.9 million in six countries. 
Included were investments in a concrete products company in Costa 
Rica, a new bearings company in India, a steel company in Mexico, 
development banks in Morocco and Spain, and a new fertilizer plant 
in Tunisia. In Colombia IFC acquired, as a dividend, additional 
shares in a development bank of which it was already a shareholder. 
0f these equity investments the Corporation has since sold or agreed 


to sell $0.3 million in shares to private interests. 
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Illustrating the greater flexibility accorded to IFC 
by its ability to hold equities is the transaction related to 
the financing of Compania Fundidora de Fierro y Acero de 
Monterrey, SeA., Mexico's largest privately owned steel company. 
Fundidora is diversifying its product line and increasing ingot 
capacity from 200,000 to 500,000 tons annually. To complete 
financing of the expansion programme the company sought the 
equivalent of $5 million in new equity capital. To assist the 
company IFC bought outright some $1.1 million in shares; and with 
Credito Bursatil, a Mexican investment house, agreed to underwrite 
an offering of some $4 million of shares to Fundidora's stockholders. 
IFC's underwriting commitment covered over $2.9 million in shares, 
Out of this amount, $1.8 million was acquired by others during the 
offering period, $0.4 million was taken up by the sub-underwriters 
and $0.6 million sold to private investors up to March 31, 1963. 

As a result of this transaction, a private industrial concern in a. 
less developed country was able to raise capital by means of a 
substantially larger share issue than would have been possible 
without IFC assistance; foreign investment banking houses were 
enlisted to take part in the distribution and sale of the equity; 
and the local capital market was broadened. 

The Corporation also considerably broadened its activities 
related to the financing and servicing of industrial development 
banks, Through its Department of Development Bank Services, 
established in January 1962, the IFC acts on its own behalf as 
Well as on behalf of the Bank and IDA, The Bank lent $55 million 
to these development institutions in Austria, Morocco, Pakistan 
and the Philippines; and IDA made a credit of $5 million available 
to the Industrial Development Bank of Turkey. IFC served as 


adviser in connection with the Bank's loans and IDA's credito 
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In the cases of Morocco, Pakistan and the Philippines, the 
Gorporation also invested or agreed to invest in shares of thm 
development banks receiving World Bank loans. Thus, IFC and 
the World Bank were placed in complementary roles in the financing 
of the three development banks; with IFC helping to broaden their 
capital bases through equity investment, and the World Bank helping 
to meet their needs for borrowed funds by making loans to them. 

Of particular interest is IFC's investment in the 
Private Development Corporation of the Philippines to which the 
World Bank lent $15 million and IFC has committed itself to a 
standby of $4.4 million covering part of a pending share issue. 
The PDCP is a new development institution sponsored by private 
interests in the Philippines. The IFC worked with the organizers 
of PDCP in establishing its legal and corporate framework, and has 
succeeded in attracting mbroad European and American participation 


in the forthcoming issue. 


Management 
Mr. George D. Woods, President of the World Bank, 


became President of the Corporation succeeding Mr. Eugene R. Black. 
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& Dividend on previous investment taken in stock, 


TABLE I 


New Investments 


April 1, 1962 -- March 31, 1963 


Type of Business 


Compania Manufacturera de Papeles 
y Cartones, S.A.(Pulp and Paper) 


Corporacion Financiera Colombiana 


de Desarrollo Industrial (Develop- 


ment Bank) 


Compania Colombiana de Tejidos,S.A. 


(Textiles) 


Productos de Concreto, S.A. 
(Concrete products) 


Precision Bearings, Ltd. (Bearings) 


Compania Fundidora de Fierro y 
Acero de Monterrey, S.A. (Steel) 


Tubos de Acero de Mexico, S.A. 
(Seamless steel pipes) 


Quimica del Rey, S.A. (Sodium 
sulphate) 


Banque Nationale pour le 
Developpement Economique 
(Development Bank) 


Fertilizantes Sinteticos, S.A. 
(Fertilizers) 


Private Development Corporation 
of the Philippines (Industrial 
Financing) 


Banco de Desarrollon Economico 
Espanol, S.A. (Financing of 
Enterprise) 


NPK Engrais S.A.T. (Fertilizers) 


Loans 
and 
Equity 


Investment 


$3,000,000 


23/730" 


2,000 , 000 


269,529 


900 , 000 


le ae 8 


250,000 


750,000 


1,485,692 


197,290 


291, 667 


3, 500, 000 
$13,795,210 


Under- 
writing 
and 


Standby (a) 


2, 94h, 856 


750,000 


4, 358,974 


$8,053,830 


Total 
Commitment 


$3,000,000 


23,730" 


2,000,000 


269, 529 


900,000 
4,072,158 
1,000,000 


750,000 


1,485,692 


197,290 
4, 358,974 


291,667 


3, 500,000 
$21,849,040 


(a) A total of $2,382,206 of equities and debentures covered by underwriting 


and standby commitment has been acquired by other investors. 
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INTERNATIONAL DEVELOPMENT ASSOCIATION 


Gredit Operations 
The International Development Association (IDA) continued 
to provide substantial financial assistance to important develop- 
ment projects in its member countries. During 1962-63, IDA 
| 
extended 16 credits amounting to the equivalent of $248.05 million 
(fable I) in nine member countries mainly for agricultural improve- 
ment, transportation, power and industry. Including five new 
recipients of IDA credits - Haiti, Korea, Nicaragua, Tunisia and 
furkey = the number of countries or territories which have received 
IDA credits rose to 18 The Association extended its first credit 
for a project in the field of education (a $5 million credit to 
Tunisia for secondary and technical school construction) and its 
first credit for the development of telecommunications, All of the 
credits are for a period of 50 years, including a ten-year grace 
period, and carry no interest charge. Repayment is at the rate of 
1% per annum from the eleventh to the twentieth year and 3% per 
annum for the final 30 years. A service charge of 0.75% per annum, 
payable on the amounts withdrawn and outstanding, is charged to 
meet administrative costs. 
In the last Annual Report to the Board of Governors, it 
was pointed out that: 
"It was not intended that these concessionary terms _ 

of IDA financing should result in the extension of financial 

subsidies to the actual projects on which IDA funds are 

employed, or that IDA funds should be used to finance a@ | 

project which could not satisfy normal criteria of economic 

and financial viability. Hence, a project submitted for IDA 

financing is expected to meet the same technical, economic, 

financial and administrative standards as the World Bank 

itself would look for if the Bank were making a loan for 

that project on conventional terms. Furthermore, in the 

case of revenue-producing projects, IDA requires that the 

proceeds of the IDA credit be invested in the project on a 

normal business-like basis and that the price of the goods 


and services produced by the project be fixed at levels 
which will make the investment remunerativée 
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If the proceeds of an IDA credit were passed on to 

| the agency executing a revenue-producing project at the 

concessionary terms obtained by the borrowing government 
itself, the effect would be to give the project a 
substantial financial subsidy. This was no part of IDA'ts 
purposes, and would encourage the waste and misdirection 
of scarce investment funds. IDA therefore requires that 
the borrowing government, if it re-lends the proceeds 
of an IDA credit for investment in a revenue-producing 
project, will do so on terms which will impose on the 
agency: executing the project the normal financial 
discipline with regard to the fixing of rates and charges 
to consumers." 


Membership 


During the year the following 15 countries joined IDA: 
Argentina, Brazil, Burma, Dominican Republic, kl Salvador, the 
Ivory Coast, Kuwait, Lebanon, Nepal, Senegal, Sierra Leone, 
Somalia, Syrian Arab Republic, Tanganyika and Togo. This brought 
IDA's membership to 74 countries with total subscriptions amounting 
to the equivalent of $968 million of which $765 million was to 
be paid in convertible form. In addition, the Swedish Parliament 
approved a supplementary contribution equivalent to $5.8 million 
to IDA in May, 1962. This was the first supplementary contri- 
bution to IDA's resources from any of its member countries. The 
contribution was neither tied to Swedish procurement nor restricted 


to use in any specified countries or projects. 


In view of the fact that most of IDA's initial resources 
were expected to be committed by June 1963, the Board of Governors 
at their 1962 Annual Meeting requested the Executive Directors 
to prepare a report on the prospective financial requirements of 
IDA over the coming years with a view to replenishing these 
resources through additional subscriptions by member countries. 


The Board of Directors has not yet submitted its reporte 
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TABLE I 


IDA CREDITS 
(April 1, 1962 through March 31, 1963) 


Principal Amount 


Country {in million of US dollars) Purpose 

El Salvador 8.00 Highways 

Ethiopia £3, 50 Highways 

Haiti 3563889 Highways 

India 15.00 Irrigation 

India VES PY) Irrigation and Power 

India 17.30 Electric Power 

India 42.00 Telecommunications 

India 18.00 Port Development 

India 67.50 Railways 

Korea 14.00 Railways 

Nicaragua 3.00 Water Supply 

Pakistan 18.00 Irrigation 

pakistan 6.50 [Industrial Estates 

Turkey 5.00 Industrial Development 
Bank® 

Turkey def Electric Power 

Tunisia © 5 600 Education 


Total 248.05 
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To His Excellency, 


General The Right Honourable Georges P. Vanier, 
D.5.0., MC), C.D:,, 


Governor-General of Canada. 


ay it please your Excellency: 
The undersigned has the honour to pein 
to Your xcellency 9) feport on operations under the 
Bretton Woods edo onente Act and International Development 


Association Act during the fiscal year 1963-6). 


All of which is respectfully submitted. 


Walter L. Gordon 


Minister of Finance. 


Ottawa, 
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REPORT ON 
OPERATIONS UNDER THE 
BRETTON WOODS AGREEMENTS ACT 
AND 
INTERNATIONAL DEVELOPMENT ASSOCIATION ACT 
DURING THE 
FISCAL YEAR 1963-6), 
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Introductory Note 


The present report contains a Summary of the operations 
of the International Monetary Fund, the International Bank for 
Reconstruction and Development, the International Finance 
Corporation and the International Development Association during 
the period April 1, 1963 through March 31, 196. The basic 
principles on which the operations of these institutions are 
founded are set out in their respective Articles of Agreement. A 
brief description of each of these institutions, other than the 
IDA, is contained in the report on operations during the fiscal 
year 1958-59. A similar description for IDA was contained in the 
1960-61 report. 


The first two organizations were established under the 
Bretton Woods Agreements of 1945. Canadian participation in 
these Agreements, and thereby in the International Monetary Fund 
and the Internationel Bank, was authorized by the Bretton Woods 
Agreements Act, 1945 (9-10 George VI, Chapter 11), as amended. 


The International Finance Corporation was set up in 
1956 as an affiliate of the International Bank by means of 
separate Articles of Agreement, to which Canada is a party. 


The Agreement by which the International Development 
Association was established came into force in September 1960. 
Canadian participation in the Association, which is an affiliate 
of the International Bank, was authorized by the International 
Development Association Act, 1960. 


The four organizations are closely linked in member- 
Ship and general fields of endeavour. Membership in the 
International Monetary Fund is a prerequisite for membership in 
the International Bank for Reconstruction and Development, and 
membership in the International Bank is a prerequisite for 
membership in the International Finance Corporation and the 
International Development Association. The same Governors, 
Alternate Governors, Executive Directors and Alternate Directors 
frequently serve the four organizations. There is continuous 
and close contact among the managements and staffs, facilitated 
by the establishment of the headquarters of all organizations in 
the same group of buildings in Washington, D.C. 


The IMF and IBRD use the U.S. dollar as their basic 
unit of account, and dollar figures throughout the report are 
therefore expressed in terms of U.S. dollars, unless otherwise 
indicated. 


eomed. 


s © 7 
; P : * Cras 6 y q LI 
+ Bi - o 7 pAas ' hat 
= ' ay - - ry 
= ial <—_ t =) 4 
ee aT cee tPind,  eaoeee 
¢ i¢ 
:> 
« Pd 


ert ee Ary 
‘ii ae yo jtoty a 
bet, 4 Lae 
aboo pel on8 
fe a 8 


at tes ssw rose paren ged aatit fot edt 
to atsom yd aces, fanolisatedal © 6te. L[itT?s a8 es Ode. 
seataq a 8 abansd dotiw of (iaemeetgA Yo eel ee 
teomgoteved ‘Peed Ed acta ad ida tit’ YG ‘thbiebaga ou 


| sO8RL redmedqe’ ai eotct ofnt emso perekidsdes saw ar 

etdsifitta, ae ef oie s"beatnodsg. edt mt molt tenaintyan aq at 
fsanetiaaretal, eit 4d be va caw Lodi 
vas Poin ON Poe ares ofeved 


-sedmen at bedntt ‘¢leeots 818 pre my Cem 10% oat - 
eid ak qidetedmeM .ivovaebae to abielt faxeneg a, qe 
at ca tin st arctou tk 70t etialupeterqg s et bast yrstenom anode ah a 
brs .thkemgoleved bra noitestieaosef 107 Anse Lendkéucrendaets 7 
sot etiatupoterq a ot sansa fecotisnietal edd ab a anes 
| eft baa mottarog1o0 sonsntt [anoltaniedal aff. at qthetec 
os  weteisevot emee ed? -noldetoossA tasmqofeved Laaolt: 
erofoe kd sdormosia bas etotostit evitucexd ,atonrevoo eceared Ek 
evouditdes ef esd? .anoitssinagio 140? edd svies yitdeupett 
hedatEiiost .,eTieda baa ethesieganeam eft Booms Jossnoo 6 eof bra 
a? asoldes inagto iia to arsttaupbaced eid Io taemielidates se ae 
.J.2 ,qotgeideaW nt 5h ical te quotg omnes 


olese thers ae telioh .2.W edd ‘eau anal bas IMI ont we 


: ' 
" 


e718 daoget sft tuodguowts aersgll teliob bas ,iavosos tthe 
‘ealwtertso gpeolay SEAL EOS E U to napres at beaerane ato Teter 
tela ten 


INTERNATIONAL MONETARY FUND 


Pierre-Paul Schweitzer, formerly Deputy Governor of 
the Bank of France, was appointed by the Executive Directors to 
a five-year term as Managing Director and Chairman of the 
Executive Board of the International Monetary Fund, succeeding 
the late Per Jacobsson. Mr. Schweitzer, who is the fourth to 
hold this office, assumed his duties on September 5, 1963. 


1963 Annual Meeting 


The Eighteenth Annual Meeting of the Board of Governors 
was held in Washington, D.C., from September 30 through October h, 
1963, under the chairmanship of Emilio Colombo, Governor for Italy. 
The Managing Director gave his annual address presenting the 
Annual Report, and the Governors exchanged views on the world 
payments situation and the problems of the developing countries. 
Particular attention was centered on the subject of international 
liquidity and the functioning of the international monetary system. 
The Managing Director expressed his belief that insofar as it is 
found necessary from time to time to expand the level of world 
liquidity by international action, the Fund would be found to be 
the instrument through which the bulk of the required expansion 
of international liquidity could most suitably be carried out. 
His statement that the Fund would, in the coming year, develop 
and intensify its studies regarding international liquidity, - 
the functioning of the international monetary system, and the 
effective role of the Fund in this field was endorsed by many of 
the Governors. During the week of the Meeting, the Governors 
representing the ten industrial countries, including Canada, that 
had participated in the General Arrangements to Borrow met to- 
gether in Washington and announced that they would also make a 
thorough examination of the outlook for the functioning of the 
international monetary system and of its probable future needs 
for liquidity, while maintaining close working relations with 
the Fund and other international bodies concerned with monetary 
matters. 


At the closing session, the Governor for El Salvador 
was elected Chairman for the ensuing year and the Governors for 
Ethiopia and Iraq were elected Vice-Chairmen. The 196) Annual 
Meeting will be convened in Tokyo, Japan, on September 7, 196). 


Canadian Representation 


The Honourable Walter L. Gordon, Minister of Finance, 
was appointed Governor of the Fund for Canada on May 2, 1963. 
Mr. Louis Rasminsky, Governor of the Bank of Canada, has served 
as Alternate Governor since August 16, 1961. Mr. A.F.W. Plumptre 
is the Executive Director for Canada and Mr. L.D. Hudon is his 
Alternate. 


Membership 


During the year under review, 19 countries - Algeria, 
Burundi, Cameroon, the Central African Republic, Chad, Congo 
(Brazzaville), Congo (Leopoldville), Dahomey, Gabon, Guinea, 
Kenya, the Malagasy Republic, Mali, Mauritania, Niger, Rwanda, 
Trinidad and Tobago, Uganda, and Upper Volta - joing the Fund, 
bringing total membership at March 31, 1964 to 103. An 
application for membership from Zanzibar was pending at the 
year's end. 


1/ cuba withdrew from the Fund, effective April 2, 1964, making 
the total membership 102 on that date. 
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Executive Board 


A 19th Executive Director was elected on October 3, 
1964, by 24 countries which had become members of the Fund since 
the previous regular election in 1962. This election was held in 
accordance with a resolution, adopted by the Governors at the time 
of the 1962 biennial election, providing for an interim election 
of an additional Director to be held when new members having a 
stipulated number of votes had become members of the Fund. of 
the members which elected the new Director, 23 are African and 
the other is from the Caribbean area. 


Acceptance of the Obligations of Article VIII 


During the year under review, Kuwait and Japant/ formally 
accepted the obligations ofoArticle VIII, “Séctions”2f°3 and a, 
thereby joining 232/ other members, including Canada, which have 
already accepted these obligations. These countries are required 
to avoid restrictions on current payments, multiple currency 
practices, and discriminatory currency practices; should they 
have to resort to such measures they would have to consult with 
the Fund and obtain prior approval. Those countries which have 
not yet accepted the obligations of Article VIII are able, under 
Article XIV of the Articles of Agreement, as a transitional 
arrangement, to maintain and adapt exchange restrictions without 
obtaining prior Fund approval. 


General Arrangements to Borrow 


On January 21, 1964 Canada notified the Fund of its 
adherence to the general arrangements to borrow, under which ten 
industrial members of the Fund would make available to the Fund 
Supplementary resources up to the equivalent of U.S. $6 billion 
if needed to forestall or cope with an impairment of the inter- 
national monetary system. The participants, together with the 
amounts which they would be prepared to lend, are shown in the 
following Table: 


Amount 

Participants ($US millions equivalent) 
Belgium 150 
Canada 200 
France 550 
Deutsche Bundesbank (Germany) 1,000 
Italy 550 
Japan 250 
Netherlands 200 
Sveriges Riksbank (Sweden) 100 
United Kingdom 1.5, QUO 
United States 2,000 
Total 6,000 


To date, it has not been necessary to make use of the resources 
available under these arrangements. 


1/ Effective April 1, 1964. 
2/ Excluding Cuba, which withdrew from the Fund on April 2, 1964. 
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Compensatory Financing of Export Fluctuations 


During the year two countries used the Fund's new 
facility designed to broaden its short-term balance of payments 
support for member countries, particularly those exporting primary 
products, which experience temporary declines in their export 
earnings due to circumstances largely beyond their control. 
Brazil drew $60 million under the decision and the United Arab 
Republic, $16 million. These amounts represented estimates of 
the export shortfalls experienced, and were, in both cases, 
smaller than 25 per cent of the member's quota. The United Arab 
Republic transaction brought the Fund's holdings of that 
country's currency to 215 per cent of quota - the first time in 
the Fund's history that the 200 per cent limit had been exceeded. 
The fact that only two countries have, so far, applied for a 
compensatory drawing is largely attributable to the generally 
favourable trend during the past year in export receipts of 
primary producing countries. The Compensatory Financing Decision 
also provided that sympathetic consideration would be given to 
requests for quota adjustments from countries exporting primary 
products, especially those with smaller quotas, in order to make 
these more appropriate in the light of export fluctuations and 
other relevant criteria. Under this provision, increases have 
been agreed and put into effect for El Salvador, Honduras, and 
the Syrian Arab Republic. Increases have also been approved for 
Costa Rica, the Dominican Republic, and Ecuador and these are 
awaiting formal consent by the member concerned to become 
effective. 


Fund Transactions 


The Fund makes its foreign exchange resources available 
under proper safeguards to its members to meet short-term pay- 
ments difficulties. In a number of cases resources have been 
made available in connection with and to support major economic 
stabilization programmes, often in conjunction with financial 
assistance from other sources; furthermore, the Fund has provided 
compensatory financing to cover export shortfalls. Members may 
arrange to purchase or "draw" foreign exchange from the Fund in 
exchange for their own currencies in a single immediate drawing 
or they may obtain a stand-by arrangement assuring them of 
drawings of Fund resources up to a specified limit and within a 
specified period. 


From the beginning of the Fund's operations to March 31, 
1964, 51 members have made foreign exchange drawings equivalent 
to $7,465.7 million. During the year under review, there were 
drawings by 18 member countries amounting to the equivalent of 
$615.3 million compared to drawings of $562.5 million during the 
previous fiscal year. 


Italy made the largest single drawing on the Fund 
during the year. It amounted to the equivalent of $225 million 
of which $20 million was made in Canadian dollars. 


Of the total purchases made during 1963-1964, $130.3 
million or’20.2 per cent was in U.S. dollars compared to SiS. 
million or 25. per cent in 1962-1963; the equivalent of $199.3 
million was in deutsche marks, $129.8 million in French francs, 
$33.5 million in Italian lire, $25 million in Netherlands © 
guilders, $10.5 million in pounds sterling, $34.5 million in 
Belgian francs, $21 million in Austrian schillings, $20 million 
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in Canadian dollars, $15 million in Swedish kronor, and $26.5 
million in Spanish pesetas (Table I). During the year, $336.45 
million was purchased in accordance with arrangements for 
immediate drawings and $308.85 million was drawn by 13 members 
in accordance with existing stand-by arrangements (Table II). 
The amounts not drawn but available under stand-by arrangements 
at March 31, 1964, totalled $1,964.5 million. 


Any drawing or stand-by arrangement exceeding 25 per 
cent of a member's quota within any lé-month period (except to 
the extent that the Fund holds less of the member's currency than 
75 per cent of its quota), and any drawing or stand-by arrange- 
ment which would increase the Fund's holdings of that currency to 
more than 200 per cent of the quota, require - under Article uy, 
Section 4, of the Articles of Agreement - the grant of a waiver 
in favour of the member. Waivers under Article V of the Fund 
Agreement were granted in connection with all of the stand-by 
arrangements made in the period under review (except in the 
cases of Colombia, India, Turkey and United States); waivers were 
also granted in connection with all immediate drawings, except 
in the cases of Brazil, Italy and Yugoslavia. 


The schedule of Fund charges on purchases, which had 


been in effect since January 1, 1954, was revised by the Executive 
Board. (See Table IV), 


Under the Articles of Agreement, members who make 
drawings must repurchase their own currency from the Fund with 
gold or convertible currencies. Fund policy requires repurchases 
tO be made not later. than 3 to 5 years after the date of drawing. 
Repurchases amounting to $408 million were made by 28 members 
Between April 1, 1963 and March 131,196 (Table-LII)..-This 
amount included the equivalent of $138.5 million repurchased by 
Canada in the following currencies: $30.1 million in French 
francs, $30.1 million in deutsche marks, $0.2 million in pounds 
ert eae Million in Ug. dollars, ¢2L.9 mbLiioninigold 
and small amounts in Belgian francs, Italian lire, Netherlands 
guilders and Swedish kronor. From the beginning of the Fund's 
Operations to March 31, 196) repurchases totalled $5,280 million. 


On March 31, 1964, the Fund's holdings of member 
currencies (including non-negotiable, non-interest-bearing notes) 
were equivalent to $11,73h million, of which $3,221 million was 
in U.S. dollars. The Fund's total holdings of gold and currencies 
convertible under Article VIII of the Fund Agreement at March 31, 
196 amounted to the equivalent of $9,960 million, of which 
$3,128 million was in gold. On that date the largest holding of 
a convertible currency other than U.S. dollars was in pounds 
sterling and was equivalent to $1,460 million. The Fund's 
holdings of Canadian dollars at the end of March, 1964 amounted 
to 96 per cent of Canada's quota of $550 million. 


Exchange Restrictions 


The Fourteenth Annual Report on Exchange Restrictions 
published in July, 1963 surveyed the developments in exchange 


practices and other arrangements affecting trade and payments 

throughout the world during 1962 and the first three months of 
1963 and described the main features of the exchange system of 
all Fund members, 5 non-metropolitan territories, and 2 other 

countries. 
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The Report noted that the balance of payments and 
reserve position of most industrial countries remained Laie ly 
strong and that many of these countries took further steps to 
relax their restrictions on imports, invisibles and capital 
transfers. It noted that, in the period covered, Austria, 
Jamaica and Kuwait had accepted the obligations of Article VIII, 
Sections ¢, 3, and 4, of the Fund Agreement. Although the balance 
of payments of some developing countries improved, the majority 
of these countries continued to experience balance of payments 
difficulties. As a group, these countries continued to rely on 
restrictions on trade and payments and other practices, but they 
made, nevertheless, some progress in this respect even though 
some of them increased reliance on restrictions and multiple 
currency practices. The Report reviewed the use of advance 
deposit requirements as a prerequisite to obtaining import or 
exchange licenses, developments in payments of a capital nature, 
and changes in the treatment of capital transactions in various 
countries. It also reviewed the regional agreements in force 
among Fund members, including those which came into effect 
during the period under consideration, as well as changes 
introduced under these agreements in trade practices as steps 
towards the final goals in these matters. 


Consultations in 1963 


Members of the Fund which continue to maintain exchange 
restrictions under Article XIV of the Fund Agreement are required 
to consult the Fund annually concerning such restrictions. The 
twelfth series of consultations began in April 1963. During the 
period under review, these consultations have been held or were 
initiated with 57 member countries and have continued to provide 
opportunities for examining the economic and financial problems 
giving rise to restrictive and discriminatory practices. The 
Fund has continued its endeavours to help in eliminating those 
practices. Moreover, in pursuance of the decision of the Fund's 
Executive Board on Article VIII, consultations took place or 
were initiated with 19 countries that have accepted the obligations 
of Article VIII of the Fund Agreement. These discussions have 
provided the opportunity for exchange of views on monetary and 
financial developments and have assisted the Fund in providing 
the machinery for consultation and collaboration on international 
monetary problems. In connection with practically all of these 
consultations and discussions, Fund missions have visited the 
member countries concerned. Consultation discussions between the 
Fund staff and Canadian representatives were held in Ottawa 
during January 196). 


Quotas 


In addition to the increases in quotas approved under 
the Compensatory Financing Decision, mentioned on page 3, the 
Governors have also approved increases for Israel and Italy 
during the period under review. Israel has formally consented 
to the increase, which accordingly has become effective. ..The 
United Arab Republic, whose request for an increase was approved 
by the Governors in 1962, has until May 31, 1964 to consent 
formally under the provisions of the Governors' resolution. The 
aggregate of quotas on March 31, 196 was US$15,619.75 million. 


Par Values 


Ethiopia consulted the Fund about a change in its par 
value to Eth$2.50000 per U.S. dollar from its initial par value 
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of Eth$2.lShh7 per U.S. dollar, established with the Fund on 
December 18, 1946. As the proposed change did not exceed 10 per 
cent of the initial par value permitted under Article i 

Section 5(c), the Fund noted without objection the new par value 
which became effective December 31, 1963. 


Initial par values of the currencies of Nigeria, Kuwait, 
Somalia, and Thailand were established by agreement between the 
Fund and the respective governments. Initial par values have now 
been agreed between the Fund and all but 31 of its members, most 
of these being countries which become members only recently. 


The Board of Governors, on April 12, 1963, approved an 
amendment of the terms of the membership resolutions for those 
members which have not yet agreed to a par value with the Fund for 
their currencies; the amendment eliminated the 30-day delay 
formerly required, after the time a member's initial par value 
was agreed with the Fund and put into operation and its sub- 
scription was fully paid, before the member might engage in an 
exchange transaction. 


Gold Transaction Services 


The Fund, since March 1952, has provided its members 
with a regular technical service which permits purchases and 
sales of gold with a saving in cost. Members intending to buy 
or sell gold and wishing to use the Fund's service are requested 
to furnish the Fund confidentially with all the necessary 
information as far in advance as possible. For the service of 
matching buyers and sellers, the Fund asks each partner in a 
completed transaction to pay a charge of 1/32 of 1 per cent in 
dollars. The Fund pays the normal charges and out-of-pocket 
expenses of the gold depository which are incidental to the 
transfer of gold from the seller's account to the buyer's account 
with that depository. This service has been extended to include 
five international organizations and several non-member sountries=/ 
among those who are permitted to use it. 


Since March 1952, the central banks of 25 member 
countries and five international organizations have effected 
purchases and sales of gold through the facilities provided by 
this service. During the period under review no transactions 
were completed by the Fund. Since the Fund's gold transaction 
service was authorized in March 1952, transactions equivalent 
to $1,083 million have been completed. 


Gold Subsidies 


The bold subsidy programmes of the Governments of 
Australia and the Philippines, discussed in previous reports, 
continued in operation during the year. 


In addition, South Africa consulted the Fund with regard 
to the governmental assistance to be granted to certain marginal 
gold mines to cover running costs, mainly pumping water from their 
inter-connected underground workings. The Fund deemed the 
assistance to be consistent with the objectives of the Fund's 
Statement on Gold Subsidies of December 11, 197. 


a/ These countries, with one exception, have since become members 
of the Fund. 
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Relations with Other International Organizations 


In addition to its special relationship with the 
International Bank for Reconstruction and Development, the Fund 
continued its close contacts with the United Nations, the 
CONTRACTING PARTIES to the General Agreement on Tariffs and 
Trade (GATT), the Organization for Economic Cooperation and 
Development (OECD), and the Bank for International Settlements 
(BIS). Liaison with the United Nations and its various regional 
and technical bodies has been maintained, including direct 
working relationships with their staffs, the preparation of 
studies and reports on subjects within the Fund's field of 
competence, and official participation at meetings. There has 
been close consultation and cooperation with the United Nations 
on a variety of technical assistance matters, particularly in 
relation to the Congo (Leopoldville). The Managing Director 
addressed the Resumed 36th Session of the Economic and Social 
Council in New York in December 1963, and the UN Conference on 
Trade and Development, which convened in Geneva, in March 196h. 
Fund representatives also attended meetings of the General 
Assembly, the Economic and Social Council and its Regional 
Commissions, the Commission on International Commodity Trade, 
the Special Fund, the Conference on Trade and Development and its 
Preparatory Committee, and other intergovernmental bodies working 
on problems in which the Fund has a concern. The Fund has also 
taken an active part in meetings of the interagency Administrative 
Committee on Coordination, its Preparatory Committee and its 
subsidiary Consultative Committees. Staff members have 
participated in meetings of the Food and Agriculture Organization. 


The Fund also sent representatives to the Fifth 
Conference of the European League for Economic Cooperation in 
Brussels, the OECD Study Conference on Government Finance and 
Economic Development in Athens, and the Conference of Experts on 
an African Payments Union in Tangier. 


In the Latin American area, Fund representatives 
attended the second annual meetings of the Organization of 
American States! Inter-American Economic and Social Council at 
the Expert and Ministerial Levels, the fourth annual meeting of 
the Board of Governors of the Inter-American Development Bank, 
the. third meeting of the Governors of the Central American Bank 
for Economic Integration, the seventh meeting of the Central 
Banking Experts of the American Continent, and the annual meeting 
of the Inter-American Council for Commerce and Production. 


Fund missions have again attended the session and other 
meetings of the CONTRACTING PARTIES to the GATT in Geneva during 
the period under review. The CONTRACTING PARTIES consulted the 
Fund in connection with their regular consultations with 
individual governments on import restrictions maintained for 
balance of payments reasons, as well as in connection with other 
matters where balance of payments questions were involved. The 
Fund transmits by arrangements with the CONTRACTING PARTIES the 
decisions resulting from its own Article XIV consultations with 
the various governments consulting under the balance of payments 
provisions of the GATT, together with background material relating 
to such countries, and Fund missions cooperate with the committee 
conducting the GATT consultations. 
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Cooperation with Members, Including Technical Assistance 


In addition to exchanging views in the course of the 
consultations under Articles VIII and XIV, the Fund has continued 
to give advice and assistance in specific technical fields as 
requested by member governments. Matters on which the Fund has 
cooperated in this way include stabilization programmes, studies 
of the financial system and its adaptation to financing economic 
development, financial reform measures, exchange control policies 
and practices, central banking legislation, and compilation of 
financial statistics. In some cases the Fund has lent its good 
offices to countries in recruiting foreign technicians to help 
solve problems of this kind. 


To meet an increasing demand for technical assistance in 
the field of central banking, the Fund has recently established 
a programme under which it will make available experts in central 
banking operations to countries requesting such assistance. 
Countries with established central banks are providing the names 
of experts who are prepared to receive assignments from the Fund. 
Under this programme experts have been assigned to three new 
central banks. The Fund is also providing a special programme of 
technical assistance to Congo (Leopoldville) by helping to finance 
and recruit experts to fill several posts in the financial 
institutions of that country. 


In February 1964, the Fund staff held a meeting, at its 
Paris Office, of balance of payments experts from OECD countries 
to study problems of balance of payments statistics, especially 
those related to international transportation. This meeting 
followed a meeting of experts convened by the OECD to discuss a 
common IMF/OECD questionnaire to be used for balance of payments 
reporting to both organizations. Staff members also participated 
in a meeting on balance of payments statistics for technicians 
from African countries, held under the joint auspices of the 
Fund and the United Nations Economic Commission for Africa, in 
Rabat, Morocco, from July 31 to August ‘9, 1963. 


During the period under review, members of the staff 
visited 80 countries for purposes of consultation, technical 
assistance, or the informal exchange of views and information. 
Periods of assignment ranged from approximately one to two weeks 
to over a year. Staff members were made available on long-term 
assignments to 12 countries. 


Since he assumed office in September 1963, the 
Managing Director has had an opportunity to meet with repre- 
sentatives of several member countries in Europe and to visit 
some countries in Latin America for an exchange of views. The 
Executive Directors play an essential part in keeping the Fund 
informed of current trends in the countries they represent, and 
visits to Washington by officials from member countries, often 
made when matters of special concern to them are under con- 
sideration, also help the Fund to function as a genuinely co- 
Operative international organization. 


Training Programme 


During 1963-6h the Fund continued its training programme 
for middle and junior-rank staff of member governments as a form 
of technical assistance in the field of financial analysis and 
policy. The two 5-month programmes which were offered included 
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51 participants from h3 countries. Among these was Canada's 
first entry, a staff member from the Department of Finance. 
Other first-time participants came from Ireland and Kuwait, 
bringing to 73 the total number of countries which have parti- 
cipated in the Fund's training programme over the past 13 years. 


Publications 


In March 1964, the Fund published International Monetary 
Problems, 1957-1963, a compilation of selected speeches by the 


late Per Jacobsson during his tenure as Managing Director of the 
Fund. 


Regular publications issued, in addition to the Annual 
Report of the Executive Directors for the Fiscal Year Ended 
April 30, 1963 (Eighteenth Annual Report) and the Fourteenth 
Annual Report on Exchange Restrictions, were: 


Summa ry Proceedings of the Eighteenth Annual Meeting 


of the Board of Governors 
Selected Decisions of the Executive Directors, 2nd Issue 
By-Laws and Rules and Regulations, 23rd Issue 
Schedule of Par Values, 36th and 37th Issues 


International Financial Statistics (monthly with 
annual supplement) 


International Financial News Survey (weekly) 
moan reperss) Vol. 2, Nos, 2 and’ 3; Voi.» KT, Ho. 1 


Balance of Payments Yearbook, Vol. 15 
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Arrangement 


June 7, 
Kug, 6, 
Sept. 4, 
Jan. 15, 
Feb. 14, 
Jan. 14, 
Feb. 14, 
Dec. 24, 
June 8, 
July 1, 
Sept.13, 
Sept.13, 
COU? ol, 
Gott i, 
June 29, 
July 18, 
July 9, 
July 9, 
Aug. 1, 
June 13, 
Mar. ll, 
June l, 
Mer, 1, 


1962 
1962 
1963 
1963 
1964 
1963 
1964 
1962 
1962 
1963 
1962 
1963 
1962 
1963 
1962 
1963 
1962 
1963 
1963 
1963 
1964 
1963 
1963 
1963 
1964 
1962 
1963 
1964 
1963 
1964 
1962 
1962 
1963 
1963 
1962 


Date of 


TABLE II 


(millions of U.S. dollars ) 


Expiration 


Uet. “O: 
Aug. 7, 
Sepy. 3, 
Jan. 14, 
Feb. 13, 
Jan. 13, 
Feb. 13, 
Dec, €3, 
June 7, 
June 30, 
Sept.12, 
Sept.12, 
Sept .30, 
Sept .30, 
June 28, 
July 17, 
July §&, 
July 8 9 
July 31, 
June 12, 
Mar. 10, 
May. 31, 
Feb. 29, 
Feb, 29, 
Feb. 28, 
Apres, 11, 
Agree 21, 
Dee. 31, 
Dee. 31, 
Dee. 31, 
May 6, 
Aug. (e 
Aug. 7; 
July 21, 
OOte - ay 


1963 100.00 
1963 10.90 
1964 10.00 
1964 49.00 
1965 25.00 
1964 52.50 
1965 10.00 
1963 LV, 60 
1963 5.00 
1964 6.00 
1963 11.25 
1964 5.00 
1963 6.00 
1964 4.09 
1963 7.50 
1964 7.50 
1963 100.00 
1964 100.00 
1964 50.00 
1964 10.00 
1965 305.00 
1964 5.70 
1964 11.25 
1964 30,00 
1965 30.00 
1963 40.40 
1964 40.40 
1964 18.50 
1963 21.50 
1964 21.50 
1963 42 650 
1963 1,000.00 
1964 1,009.00 
1964 500.00 
1963 30.00 


1/ Extended from June 6, 1963. 
Augmented by repurchase of $1.5 million. 
Augmented by repurchase of $1.0 million. 


2/ 


Amount Purchased Total Amount 
Under Stand-by 
April 1, 1963- 

Amount March 31, 1964 Stand-by 


59.00 
ie) 
Bee SO 
10.00 
21.00 
2 50 
4,00 


- March 31, 196 


Stand-by Arrangements in Force - April 1, 1963 31, 1964 


Purchased 


Under 


100.00 
5.90 
2.50 

40.00 
10.00 
48 50 
2.50 
10.00 
3.90 


4.50 
10 
3.75 
ee 1®) 
25.00 


20.00 


Amount 
Available 


March 31, 1964 


= 


7-50 


15.00 


7050 


6.00 


5 «00 
4,002/ 


2.50 
100.00 
30.00 
10.00 
305 .00 
1.60 


o 


30.00 


40.40 
6.50 


18.50 


1,000.00 
375.00 


1,964.50 
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TABLE IV 


after May 1, 1963 eo 


Average Effective pehesd) 


in per Cent per Annum 


for portion of Holdings 
in Excess of Quota by (per cent) 


More than gooooe ogo? & 
But not more than .. 


3 months 
6 cnontheriisg 2. cae 
2 year ll dad adi tl og 


14 years 
2 years 
24 years 
3 years 
34 years 
4 years 
4d years 


0) 
50 


2.00 
2.00 
2.00 
2.00 
ele 
2.30 
2.50 
ay 
2 94 
3.17 


For charges on earlier transactions, see May 1963 and January 1957 IFS. 
Except for service charge which is payable once per transaction and stated as 
per cent of amount of transaction. 
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3/ Total charges payable by the member over the stated period, expressed as a 


per cent and divided by the number of years of the period, 


charge. 


* Point at which the Fund and the member consult. 


Tneludes service 


100 


2.00 
2.00 
2.25 
2.50 
2.75 
3.00 
3225 
3-50 


 Measan’, ovitoe?tT per vA * a 
ae. ns ares ieeh seq gael sag mh f a 
*uckbfoh to holtssaq ‘go | 

{toss teq) ¥ stoNR ‘to <7 at 
Ot * O@ 8 oe meadt exci 
OOL OB es oedd. stom ton Jet | 


0o,.8 OO . q ¢* 6 « ae ee @ edinom E 
¢; 00. § ay 5 oe er tana e'@ addnon 3 
? 


00.S 
e3.8 o.8 COys Ree € 2.08 8 we Sey i 
O28 WR OOS elves cvan Sreey of 
OVS SES) SES sis ack, Oe S 
OO.E O80S) DRS Jiiies eee S2GOe Oe 
S.€ 80.8. GepS sadaeecaie BtRET E 
ORE VOre (SUIS. ‘sndatenses SHORE BE 
Theat) WES saan cc ueeregy 4 
RTE saw eva vee corey be 


- i 'VGOCo Ywauret “hae FOOL yet ase «BD bbb camer Tehsee 
ea a ari ® bot nolstoeanasd veq, sono aldoyeq al abidw ey teto 'S5 
| ho tiowendet “to te 

9 G6 besesiars ,bolver beyasye oat avo vedivem eff wi sldayed 
volvies esbufonl bolted edgy to axes to wean ody vd pebnenb bas 


oo 


i¢Iuanoo ‘xedwam ed bine ‘box ott dota te 


4 
“a4 
t 
§ 

rT 
1 e e 4 
i] 4 : ’ “~@ 

if : 7 ' LD AD 

7 = 7 - 


INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELO PMENT 


Lending Operations 


During the fiscal year 1963-6), the Bank made 38 loans 
in 26 member countries and territories totalling the equivalent of 
$843.8 million (Table 1). Bank loans during 1962-63 totalled the 
equivalent of $439.6 million and in 1961-62, $893.2 million. 
Private banks and other investors participated directly in 29 of 
the year's loans in amounts aggregating $6.2 million, in all cases 
without the Bank's guarantee. As of March 31, 196, the gross. total 
of all Bank loans amounted to the equivalent of S757 37 eve MinkLion 
of which $5,852.6 million had been disbursed. Taking into account 
cancellations and exchange adjustments ($170.5 million), repayments 
($737.6 million) and sales of loans ($1,755.3 million), the portions 
of loans signed still retained by the Bank on March 3, Lee 
amounted to $5,074.3 million. 


Lending Resources 


The Bank obtains its funds for lending operations from 
the capital subscriptions of its members, the sale of its own 
bonds and notes, the sale of portions of its loan portfolio and its 
net earnings. 


a) Capital Subscriptions 


The Bank's authorized capital is $22,000 million, of 
which $21,130.4 million had been subscribed by March 31, 1964. of 
each subscription, 1% is payable in the form of gold or U.S. dollars 
and is freely useable by the Bank in any of its operations and 9% 
is payable in the national currency of the member and may be used 
only with the consent of the country concerned. The remaining 90% 
of each subscription is not available for lending. It is subject 
to call should the Bank ever need additional funds to meet its 
obligations. The uncalled subscription is in the nature of a 
guarantee against which the Bank is able to borrow funds. 


By March 31, 1964, the Bank had been able to use or 
allocate for lending the equivalent of approximately $1,70) million 
from paid-in capital. Of Canada's total subscription of $750 
million, $7.5 million has been paid in gold and U.S. dollars and 
the equivalent of $67.5 million has been paid in Canadian dollars. 
Canada has given the Bank permission to use this amount freely in 
its operations. 


b) Sale of Bonds and Note Issues 


The Bank obtained the equivalent of $104.5 million 
through the sale of its own bonds and notes between April 1, 1963 
and March 31, 1964, of which the equivalent of $4.5 million 
represented new funds and the remainder represented refunding of a 
matured issue (Table II). 


In August 1963, the Bank placed outside the United 
States a $100 million issue of U.S. dollar bonds with institutional 
investors in 29 countries. In February 1964, the Bank received 
$i.5 million in delayed delivery payments for the l-1/2% Twenty- 
Year Bonds sold in 1962. 
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Outstanding funded debt of the Bank on March oi Leow 
amounted to the equivalent of $2,501.6 million, a decrease of about 
$21.7 million since April 1, 1963. Contributing to the decrease in 
outstanding debt was a maturity equivalent to $7.8 million of the 
3-3/8% Swiss Franc loan of 1957 and the acquisition by the Bank of 
its bonds to the equivalent of $18.4 million to meet purchase and 
sinking fund requirements. Of the outstanding debt $1,893.1 million 
was denominated in U.S. dollars, $29.3 million in Canadian dollars 
and the remainder in Belgian francs, Deutsche marks, Italian iire, 
Netherlands guilders, pounds sterling and Swiss francs. 


c ) Sales of Bonds from the Bank's Portfolio 


During the year ending March 31, 1964, the Bank sold or 
agreed to sell principal amounts of its outstanding loans amounting 
to the equivalent of $247.4 million. This compares with sales of 
$261 million in the year 1962-63 and $282 million in 1961-62. All 
sales were made without the Bank's guarantee. The total of loans 
sold or agreed to be sold by the Bank up to March 31, 196h, 
aggregated $1,755.3 million, of which $777 million had been 
retired by the borrowers. 


d) Earnings and Reserves 


The net earnings of the Bank in the year ending March 31, 
1964 amounted to $93.6 million compared to $79.6 million in 1962- 
63 and of the $93.6 million, $21.6 million was placed in the 
Supplemental Reserve Against Losses on Loans and Guarantees, and 
$72.0 million retained in the "Net Income" account. In addition, 
the Bank added $32.5 million ($30.8 million in 1962-63) to its 
Special Reserve during this period. On March 31, 196, the 
Supplemental Reserve amounted to a total of $558.1 million, 
accumulated net income to $72.0 million and the Special Reserve 
EO’ $e79.75 "million, 


Annual Meetin 


The Eighteenth Annual Meeting of the Boards of Governors 
of the Bank and its affiliates, the International Development 
Association and the International Finance Corporation, was held in 
Washington, D.C. from September 30 to October h, 1963. This was 
the first Annual Meeting attended by Mr. George D. Woods in his 
capacity as President. Mr. Woods succeeded Mr. Eugene R. Black, 
who retired on January 1, 1963. In his address to the Governors, 
Mr. Woods suggested that the time had come when the Bank would 
have to add new dimensions to both its lending and technical 
assistance activities. In this connection, he thought that the 
Bank could do more to help agriculture and education in less- 
developed countries. Industry was another area where the Bank 
could extend its activities, for instance, by financing new 
industries in developing countries or by providing, in appropriate 
cases, long-term financing for the import of individual pieces 
of equipment, components, and spare parts needed by established 
industries. Mr. Woods noted that the extension of the Bank's 
activities in these directions would probably call for more 
intensive collaboration between the Bank and some of the 
specialized agencies of the United Nations. Mr. Woods also thought 
that, in helping countries to solve their development problems, the 
Bank should take full advantage of its strong financial position. 
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It might be possible for the Bank, in appropriate cases, to modify 
the terms of its lending, for instance, by lengthening the maturity 
_ of Bank loans which up until now have generally had a maximum life 
of 25 years, or by lengthening the grace period in order to allow a 
project being financed to be brought into full earning power or to 
give a longer breathing spell to a borrower whose repayment 
capacity may take some years to build up. The Board of Governors 
warmly welcomed the various proposals put forward by Mr. Woods in 
his speech and agreed that the Board of Directors and the manage- 
ment of the Bank should explore ways and means of putting these 
suggestions into effect. 


Technical Assistance 


In the period under review, the Bank continued to expand 
its assistance to member countries in bringing development projects 
and programmes to the point of readiness for financing. A 
resident mission was established in the Philippines, initially for 
one year, to work with government in planning and carrying out 
development projects. The mission members include experts in 
agriculture, industry, transport, corporate finance and statistics. 
The Bank has also agreed to provide advisers on management problems 
and on project evaluation to the "Caisse Algerienne de Developpement", 
an agency of the Algerian Government which finances development 
projects, as well as an adviser on project preparation to the 
Government of the Sudan. Small fact-finding Bank missions have also 
visited Ethiopia and Algeria (in the latter case supported for part 
of the time by experts from FAO and UNESCO) to work with the 
governments concerned on specific development problems and to 
explore longer-term needs for technical assistance. 


The six new project or sector studies on which the Bank 
has embarked vary widely in character. In Tunisia, consultants 
are making a study of school designs and construction methods, and 
are designing three prototype schools, with a view to minimizing 
building costs. In Iran a team of experts is giving advice on the 
establishment and operation of an Electricity Authority. The Bank 
has also agreed to make a survey of transport requirements in 
Nepal. <A study of long-term financial sources in Tunisia is being 
carried out, a preliminary survey of the capital market of Pakistan 
has been initiated, and a five-man mission, including experts from 
both the Bank and the IMF, is visiting Portugal to advise on 
budgetary and fiscal policies. In addition, work continued on a 
number of studies started previously. These include a study of 
coal transport in India, particularly in Bihar and West Bengal, a 
feasibility study of a new crossing over the Hooghly River near 
Calcutta, an essential part of the planning for the redevelopment 
of Calcutta, and a plan for improvement and expansion of the road 
network in the Northern Region of Nigeria. In Ecuador, the Bank 
is providing advisory assistance to the National Institute of 
Electrification in its organization and planning operations, and 
the consultants! contract was recently extended. In Chile, the 
Bank is studying the capital market to make it a more efficient 
instrument for mobilizing domestic resources for economic develop- 
ment. In the 12-month period under review, the study to formulate 
an investment programme for the improvement of transportation 
facilities in Taiwan and the study for the reorganization and 
reconstruction of the port of Port-au-Prince in Haiti were 
completed. 
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Co-operation with other U.N. Agencies 


Another step to intensify assistance in the field of 
project preparation was taken in the negotiation of agreements 
between the Bank and FAO and the Bank and UNESCO, subject to 
approval by the appropriate intergovernmental bodies of the 
organizations concerned. These agreements embody working arrange- 
ments for cooperative programmes with these two organizations to 
assist governments in identifying and preparing agricultural and 
educational projects which the Bank may be willing to finance. 


The Bank also acted as Executing Agency for a number of 
pre-investment studies being financed by the U.N. Special Fund. 
The Georgetown Bar Siltation and Erosion Study in British Guiana, 
the power survey in the Sudan, as well as the study of a regional 
‘telecommunications network for Central America, were completed in 
the 12-month period. The consultants!’ report on the latter 
project contemplates, among other things, a regional corporation 
to establish and operate proposed regional telecommunications 
facilities to connect the six national systems. The Bank is 
following the discussion of this proposal by the interested 
governments and various international agencies, since it is 
expected that the Bank will be asked to help finance the necessary 
new facilities. The consultants studying the feasibility of an 
alternative port for Bangkok have submitted their report. A 
possible extension of this study to an investigation of the 
development of the existing port facilities to meet Bangkok's 
immediate needs is under discussion. A number of Plans of 
Operations have been signed for projects for which the Bank had 
previously agreed to serve as Executing Agency, and in most cases 
work in the field is under way. These projects include a power 
survey in South Central Brazil, a survey of the possibilities of 
increased exploitation of the coal resources of the Cauca Valley 
in Colombia, a regional highway study in Paraguay, a port and 
railway survey in Costa Rica, and an iron ore transport survey in 
Gabon. The latter is to consist of two studies, to determine 
(a) the economic and technical feasibility of building a railroad 
to carry iron ore from a site in northeastern Gabon to a seaport 
near Libreville, and (b) the impact of the proposed railway on 
Gabon's economy. The Bank has also agreed to serve as Executing 
Agency for two additional projects, a port and transportation 
study in Surinam and a telecommunications study in Pakistan. 


Development Advisory Service 


The deployment of the members of the Development Advisory 
Service (DAS) continued. The Service, established in November 1961, 
consists of experts of broad qualifications and experience who can 
be posted to member countries as advisers on planning and other 
major problems of development policy. Members of the DAS are acting 
as resident advisers in Colombia, Ghana, Honduras, Libya, Nigeria, 
Pakistan, the Philippines and the Sudan; others are assigned to Bank 
headquarters; one has become the first Director of the Asian 
Economic Development Institute in Bangkok and another is serving as 
chief economist of a Bank survey mission. The flexibility afforded 
by the DAS group has facilitated the assignment of regular Bank 
staff members as advisers or resident representatives in Chile, 
Colombia, India, Kuwait, Malaysia, Peru and Thailand. The Bank has 
also been increasingly engaged in helping member governments to 
find qualified experts and advisers for various governmental posts. 
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Economic Development Institute 


In the period under review, the Bank's Economic 
Development Institute added to its regular six months' course on 
development planning a programme of more specialized courses on 
project evaluation. The project courses were of two to three 
months' duration, with about 25 participants in each course. One 
such course was conducted in English and another in Spanish. A 
second course in English, placing special emphasis on industry, 
has just been started. In addition, the Institute held its ninth 
general course on development planning, and its second and third 
courses on development planning for participants from countries 
where French is the official language or the second language ~ 
commonly used. To date, 191 officials have participated in the 
general courses on development planning and 83 officials in shorter 
courses on development and on project evaluation. These 27) parti- 
cipants came from 79 of the Bank's member countries. 


Other Technical Assistance Activities 


As reported last year, the Bank has donated economic 
development libraries in less-developed countries with a view to 
supplementing the work of the Economic Development Institute. 
Each of the libraries consists of approximately 00 books, 
articles and papers. The libraries were initially available in 
the English and then in the French language, and during the year 
the Bank began to distribute parts of a similar library in 
Spanish. At the suggestion of the Inter-American Development Bank 
which is contributing toward the cost of the Spanish library, 
books and materials in the Portuguese language are being sub- 
stituted, where possible, in those libraries destined for 
Brazilian institutions. 


The Bank continued to give assistance on the formulation 
of over-all programmes, to serve as a framework not only for 
investment but also for the adoption of policies and the creation 
of institutions conducive to economic growth. During the year the 
report of the general economic survey mission to Kenya was 
published. The mission to Papua and New Guinea returned to 
Washington and is completing its report; the general survey mission 
tS Morocco, the 23rd of its kind, is still ‘in ‘the field. ~Also 
completed during the 12-month period was the study of the economic 
implications of the association of the Federation of Malaya, the 
State of Singapore and the British Borneo territories in the new 
Federation of Malaysia. The Bank also helped in working out 
arrangements for continued operation of the common public services 
in Northern and Southern Rhodesia and Nyasaland after December 31, 
1963, the date of the dissolution of the former Central African 
Federation. 


A monograph on planning in Pakistan was published by the 
Johns Hopkins Press for the Economic Development fnstitute: “Thiss 
together with previously published case studies in Morocco and 
Yugoslavia, is part of a comprehensive study which the Bank is 
currently undertaking on the experience of some SO member countries 
in the organization and implementation of development planning. 
The study is expected to be completed by the fall of 196h. 
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Coordination of Development Assistance 


The Bank continued to sponsor meetings of the Consortia 
on Aid to India and Pakistan. Canada is a member of both consortia. 
Other members are Austria, Belgium, France, the Federal Republic 
of Germany, Italy, Japan, the Netherlands, the United Kingdom and 
the United States. The purpose of these consortia is to discuss 
on a multilateral basis the aid requirements of India and Pakistan 
and to raise sufficient funds to cover them. 


The Bank also sponsors meetings of consultative groups to 
coordinate external assistance to less-developed countries. During 
the course of the year, a group was organized for the Sudan and 
Canada participated as an observer. Canada is a member of the groups 
for Nigeria and Colombia. 


Indus Basin Development Fund 


An agreement was reached during the year under review for 
the provision of supplemental resources for the Indus Basin 
Development Fund. The Indus group consists of the governments of 
Australia, Canada, the Federal Republic of Germany, New Zealand, 
the United Kingdom and the United States, and was established under 
the chairmanship of the Bank to provide resources required for the 
construction of the engineering works needed in Pakistan for the 
implementation of the Indus Waters Treaty between India and 
Pakistan. The additional foreign exchange resources to be provided 
to the Fund will aggregate a total of $315 million. The Canadian 
share, amounting to Canadian $16,810,794, will be contributed by 
Canada on a grant basis subject to parliamentary appropriations 
over the remaining eight years of construction. 


It was also agreed that the Fund should finance a study 
of the water and power resources of West Pakistan as a basis for 
development planning in the water and power sectors of the economy. 
This major economic study will be organized and administered by 
the Bank. 


Membership 


During the year, Algeria, Burundi, Cameroon, Gentral 
African Republic, Chad, Congo (Brazzaville), Congo (Leopoldville), 
Dahomey, Gabon, Guinea, Kenya, Malagasy Republic, Mali, Mauritania, 
Niger, Rwanda, Trinidad and Tobago, Uganda and the Upper Volta 
became members of the Bank, raising the total membership at the 
end of March 1964 to 102. 


Canadian Representation 


The Canadian Governor of the Bank since May 2, 1963 is 
the Honourable Walter L. Gordon, Minister of Finance. 
Mr. Louis Rasminsky was the Canadian Alternate Governor of the Bank 
until March 26, 1964, when he was succeeded as Canadian Alternate 
Governor by Mr. A.F.W. Plumptre. At the ninth biennial election of 
Executive Directors in September 1962, Mr. A.F.W. Plumptre was : 
elected Executive Director for a period of two years. Mr. L.D. Hudon 
is the Alternate Executive Director. 
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TABLE I 


IBRD - LOANS 


(April 1, 1963 through March 31, 1964) 


Principal Amount Date of 
(in millions of Loan Interest 
ry US dollars) Agreement Term Rate * Purpose 
iS $ 21.90 April 17, 1963 20 yrs 5-1/2% Power 
0 12.50 April 29, 1963 20 yrs 5-1/2% Irrigation 
pore 1.00 May 16, 1963 20 yrs. 5-1/2% Power 
land 4.20 May 16, 1963 20 yrs. 5-1/2% Power 
bia 8.80 June 3, 1963 20 yrs. 5-1/2% Power 
| 390.90 June 5, 1963 ** HH Industry. 
and 35.00 June 11, 1963 20 yrs. 5-1/2% Highways 
‘lvador 6.00 June 19, 1963 20 yrs. 5-1/2% Power 
bia 39.00 June 21, 1963 20 yrs. 5-1/2% Railways 
lavia 35.00 June 21, 1963 20 yrs. 5-1/2% Highways 
bia 39.90 June 28, 1963 15 yrs. 5 = 1/2% Industry 
| Rica 22.90 July 10, 1963 23 yrs. 5<1/2% Power and 
| Telecommunications 

bia 5.00 July 16, 1963 20 yrs. 5-1/2% Power 
‘sia 8.90 July 15, 1963 #% XX Industry 
rk 25.00 July 24, 1963 20 yrs. 5=1/2% Power 
sia 51.90 Aug. 7, 1963 25 yrs. 5-1/2% Power 
| 7.50 Sept. 6, 1963 20 yrs 5-1/2% Power 
nd 7.90 Sept. 18, 1963 ** HK Industry 
ue la 85.09 Sept. 20, 1963 25 yrs 5-1/2% Power 
0 49,00 Sept. 20, 1963 20 yrs. 5-1/2% Highways 
‘tius 7200 Sept. 23, 1963 20 yrs 5-1/2% Power 
| 7.80 Sept. 27, 1963 15 yrs 5=-1/2% Fisheries 
75.00 Sept. 27, 1963 26 yrs. 5-1/2% Highways 
lvador 9.50 Oct, 1, 1963 20 yrs. 5=1/2% Telecommunications 
ry 25.00 Oct. 15, 1968 25 yrs. 5-1/2% Power 
33.00 Oct. 25, 1963 20 yrs. 5=1/2% Highways . 
slavia 35.00 Oct. 28, 1963 25 yrse 5~-1/2% Railways 
gal Tielo Nov.. 6, 1963 25 yrs. 5-1/2% Power 
gal 5.00 Nov. 6, 1963 20 yrs 5-1/2% Power 
fea land 7.80 Nov. 12, 1963 25 yrs. 5-1/2% Harbours 

15.00 Nov. 22, 1963 25 yrs. 5-1/2% Power 
, 19.00 Dec, 18, 1963 15 yrs. 5=1/2% Agriculture 
] 5.00 Dec. 18, 1963 15 yrs. 5-1/2% Agriculture 
‘ia 3.25 Jan. 8, 1964 18 yrs. 5=-1/2% Highways 
Ibia 5.00 Feb. 7, 1964 35 yrs. 5-1/2% Power 
land 2.50 March 11, 1964 ** rasta Industry 
vea land 32.50 March-12, 1964 20 yrs. 5-1/2% Power 
“ia 30.00 March 12, 1964 20 yrs 5-1/2% Power 
TOTAL $843 275 


Includes 1% commission charged on all Bank loans. 


There is no fixed schedule of repayment. 
particular project will be repaid by semi-annual installments according to a 


schedule to be determined at the time of the commitment. 


There is no fixed interest rate. 


Each part of the loan committed for a 


Interest will be applied to each portion of the 


loan at the Bank's current rate when such portion is committed for a particular 


project. 
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TABLE II 


Bond and Note Issues Sold or Arranged to be Sold 
During the Period April 1, 1963 to March 


Issue and Maturity Principal Amount 


in US$ Equivalent 


Payable in U.S. Dollars 


4% Two-Year Bonds of 1963, due 1965 


$ 109,000,000 (a) 
4-1/2% Twenty-Year Bonds of 1962, due 1982 


4 500,000 (b) 


(a) The 4% Two-Year Bonds of 1963 refunded a $100 million 


issue of 4% Two-Year Bonds that matured on September 15, 
1963. 


(b) Issued under Delayed Delivery Agreements. 
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INTERNATIONAL FINANCE CORPORATION 


The International Finance Corporation, established in 
July 1956, is an international financial institution with an 
authorized capital of $110 million. Of that total $99 million 
had, by March 31, 1964, been subscribed by the governments of the 
78 member countries, including $3.6 million by Canada. Five new 
members joined the IFC during the year: Malagasy Republic, 
Uganda, Kenya, Korea, and Jamaica. Their combined subscriptions 
to capital amounted to $766,000. 


Investment Operations 


IFC invests in productive private enterprises, and 
invests both for the expansion of existing enterprises and the 
creation of new ones. An outstanding feature of operations during 
the 12 months was the full use made by IFC of its powers, granted 
by the Board of Governors in 1961, to invest in share capital. 
During the report period, all of the investments made by IFC 
consisted wholly or in part of subscriptions to capital shares. 
Enterprises in which IFC became a shareholder included, among 
others, companies being established or expanded to manufacture 
steel products (in India and Venezuela), transmission cables 
(in India), textile machinery (in India and Nigeria), and heavy 
construction equipment (in Mexico). 


The Corporation also continued to take the lead for the 
World Bank group of institutions in considering proposals for 
financial or technical assistance to private companies engaged in 
financing industrial development. On three occasions, IFC and 
the Bank jointly assisted development finance companies (in 
Finland, Malaya and Thailand), with the Bank supplying loan 
eapital and IFC subscribing to equity shares. In addition, in 
Pakistan and Turkey IFC invested in capital shares of existing 
industrial finance companies which previously had borrowed from 
the Bank or the International Development Association (IDA). 


A list of IFC's investments during the report period is 
given in Table I. Including underwriting and stand-by commitments, 
the Corporation made 12 new investments, totalling $14.3 million 
during the 12 months, and added a total of $182,529 to two 
investments already made. This compared with 12 investments 
totalling $21.8 million in the previous year. Investment commit- 
ments during the year helped to finance private industrial 
development finance companies, and private enterprises for the 
production of steel products, transmission cables, textile machinery 
and heavy equipment. 


During the year, disbursements on investments were 
approximately $13.9 million; repayments of principal totalling 
$2.3 million were received; and the net earnings of the Corporation 
for the year amounted to $3.2 million (including profits and losses 
on sales of investments). 


New private participations in IFC's investments during 
the year, including acquisition by others of securities covered by 
underwriting and stand-by commitments, amounted to $9.1 million. 
Purchasers included investors in Australia, Colombia, Finland, 
Kuwait, Malaysia, Mexico, Nigeria, Philippines, Switzerland, 
Bahamas (U.K.), United States and Venezuela. 
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As of March 31, 1964, the Corporation had authorized 
or completed 71 investments, net of cancellations and terminations, 
in e7 countries totalling $96.8 million, including 8 underwriting 
and stand-by commitments totalling $10.5 million. Sales of loans 
and equity investments from portfolio to private investors 
aggregated $19.8 million on March 31, and a further $7.1 million 
of securities covered by underwriting and stand-by commitments had 
been acquired by investors. Repayments to the Corporation by the 
same date aggregated $5.2 million. The total net investment 
commitments held by the Corporation at the end of March amounted to 
about $64.7 million, of which $17.0 million was undisbursed. 
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TABLE I 


12 New Investments and 2 Additional Commitments 
April ca 1963 Mer On ls 1964 


Type of Business 
La Corporacion Financiera Nacional 


(Industrial financing) 
(Additional investment) 


| Teollistamisrahasto Oy 
(Industrial financing) 


Fort Gloster Industries Limited 
(Transmission cables) 


Mahindra-Ugine Steel Company Limited 
(Steel products) 


Lakshmi Machine Works Limited 
(Textile machinery ) 


ia Malaysian Industrial Development 
Finance, Limited 
(Industrial financing) 


Industria del Hierro, S.A. 
(Heavy equipment ) 


5] Nigerian Industrial Development 
Bank Limited 
(Industrial financing) 


3 Arewa Textiles Limited 
(Textiles ) 
an. Pakistan Industrial Credit and 


Investment Corporation Limited 
(Industrial financing) 


nd Industrial Finance Corporation of 
Thailand (IFCT) 
(Industrial financing) 


Turkiye Sinai Kalkinma Bankasi A.S. 
(Industrial financing) 


ela C.A. Venezolana de Desarrollo 
(Sociedad Financiera ) 
(Industrial financing) 


ela Siderurgica Venezolana "Sivensa" S.A. 


(Steel products ) 
(Additional investment) 


Dividend on previous investment taken in stock. 


Original investment made in June 1960. 


NOTE: 


AMOUNT 


(Net of Cancellations ) 


commitments has been acquired by other investors. 


Loan Equity Total” 
$ 42, 0008/ $ 42,000 
317,288 317,288 
812,000 399 , 090 1,211,000 
2,310,000 1,140,001 3,450,001 
960,000 429,000 1,380, 000 
VSO LT 1,397,917 
1,601,281 1,601,281 
1,490,000 1,400,000 
442 ,4O0 327 ,678 779,078 
44g , 400 449 , 400 
193 , 109 193, LO9 
916,667 916,667 
1,325,967 1,325 ,967 
140,5292/ 140,529 
$4,524,400 $9,980,837 $14,505,237 


Of these investments, a total of $648,493 of equity covered by standby 
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INTERNATIONAL DEVELOPMENT ASSOCIATION 


Credit Operations 


The International Development Association (IDA) continued 
to provide substantial financial assistance to important develop- 
ment projects in its member countries. During 1963-6, IDA extended 
14 credits amounting to the equivalent of $154.2 million (Table I) 
in seven member countries mainly for agricultural improvement, 
water supply, highways and technical training facilities. Including 
two new recipients of IDA credits - the Syrian Arab Republic and 
Tanganyika - the number of countries or territories which have 
received IDA credits rose to 20. All of the credits are for a 
period of 50 years, including a ten-year grace period, and carry 
no interest charge. Repayment is at the rate of 1% per annum from 
the eleventh to the twentieth year and 3% per annum for the final 
30 years. A service charge of 0.75% per annum, payable on the 
yes a withdrawn and outstanding, is charged to meet administrative 
costs. 


Membership 


During the year the following 17 countries joined IDA: 
Algeria, Burundi, Central African Republic, Chad, Congo (Brazzaville), 
Congo (Leopoldville), Dahomey, Gabon, Kenya, Laos, Malagasy 
Republic, Mali, Mauritania, Niger, Rwanda, Uganda and Upper Volta. 
This brought IDA's membership to 91 countries with total sub- 
scriptions amounting to the equivalent of $986 million of which 
$767 million was to be paid in convertible form. In addition, the 
Swedish Parliament approved a supplementary contribution equivalent 
to $4.3 million to IDA in March 1963, to be made available in July 
1963. This was the second supplementary contribution to IDA's 
resources from Sweden. This second contribution was made available 
on the same terms as those that applied to the first, a contribution 
of $5.8 million made in 1962. 


Replenishment of Resources 


At the 1962 Annual Meeting, the Board of Governors 
requested the Executive Directors to prepare a report on the 
prospective financial requirements of IDA over the coming years 
with a view to replenishing these resources through additional 
contributions by member countries. The Executive Directors 
submitted thdair report to the Board of Governors at their 1963 
Annual Meeting. The report noted that the resources pledged to 
the Association in convertible currency amounted to the equivalent 
of $775 million. Of this total, $765 million was provided by 
member countries as initial subscriptions and $10 million was made 
available to the Association by Sweden as special supplementary 
contributions. By the end of June 1963, the Association had 
effectively committed $582 million leaving a carry-over of $193 
million in freely convertible currencies available for new commit- 
ments. On the basis of the specific projects under active 
consideration, it appeared that this amount of resources would 
support new commitments for only about six to nine months. 


Extended discussions were held among governments 
concerning the aggregate amount of additional freely useable 
resources that should be made available to the Association. In 
the light of these discussions it appeared that the countries 
listed below were prepared, subject to any necessary legislative 
action, to make available to the Association new resources 
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aggregating $750 million in freely useable currencies, payable in 
three equal annual instalments commencing in 1965. This amount, 
together with the balance of the initial resources of the 
Association which remained uncommitted, would allow the Association 
to commit funds to new projects at the rate of approximately 

$300 million per year over the three years commencing on July 1, 
1964. The amount that each country indicated that it would be 
prepared to contribute is as follows: 


Country (U.S. $)* 
Australia 19,800,000 
Austria 5,040,000 
Belgium 16,500,000 
Canada 41,700,000 
Denmark 7,500,000 
Finland 2,298,000 
France 61°, 87,28.000 
Germany 72,600,000 
Italy 30,000,000 
Japan 41,250,000 
Luxembourg 750,000 
Netherlands 16,500,000 
Norway 6,600,000 
South Africa 3,990,000 
Sweden 15,000,000 
United Kingdom 96,600,000 
United States 312, 0005006 

Total 750,000,000 


* In terms of United States dollars of the weight and 
fineness in effect on January 1, 1960. 


A number of countries listed, including Canada, have 
yet to obtain parliamentary approval before they can definitely 
pledge themselves to making additional contributions to the 
Association. 
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Country 


India 
Turkey 
Pakistan 
Pakistan 
Pakistan 
Pakistan 
Jordan 
Jordan 
Tanganyika 
Syria 
Paraguay 
Tanganyika 
Pakistan 


Pakistan 


TABLE I 


IDA CREDITS 


(April 1, 1963 through March 31, 1964) 


Principal Amount 
(in millions of US dollars) 


$ 20.00 
29.00 
5.00 
9.00 
26.00 
24,90 
3.50 
3.90 
4,60 
8.50 
Bic6o 
14.00 
459 
8.50 


TOTAL $154.20 


Purpose 


Power 
Irrigation 
Flood Control 
Irrigation 
Water Supply 
Water Supply 
Water Supply 
Agriculture 
Education 
Highways 
Agriculture 
Highways 
Education 


Education 
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To His Excellency, 


General The Right Honourable Georges P. Vanier, 
D.S.0., MsG., C.Ds, 


Governor-General of Canada. 


May it please your Excellency: 

The undersigned has the honour to 
present to Your Excellency a report on operations 
under the Bretton Woods Agreements Act and 
International Development Association Act during 
the calendar year 196). 


All of which is respectfully submitted. 


Walter L. Gordon 


Minister of Finance. 
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REPORT ON 
OPERATIONS UNDER THE 
BRETTON WOODS AGREEMENTS ACT 
AND 
INTERNATIONAL DEVELOPMENT ASSOCIATION ACT 
DURING THE 


CALENDAR YEAR 196) 
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Introductory Note 


The present report contains a summary of the 
operations of the International Monetary Fund, the 
International Bank for Reconstruction and Development, the 
International Finance Corporation and the International 
Development Association during the period January 1 through 
December 31, 1964. The basic principles on which the 
operations of these institutions are founded are set out in 
their respective Articles of Agreement. A brief description 
of each of these institutions, other than the IDA, is 
contained in the report on operations during the fiscal year 
1958-59. <A similar description for IDA was contained in the 
1960-61 report. 


The first two organizations were established under 
the Bretton Woods Agreements of 1945. Canadian participation 
in these Agreements, and thereby in the International Monetary 
Fund and the International Bank, was authorized by the 
Bretton Woods Agreements Act, 1945 (9-10 George VI, Chapter 11), 
as amended. 


The International Finance Corporation was set up in 
1956 as an affiliate of the International Bank by means of 
separate Articles of Agreement, to which Canada is a party. 


The Agreement by which the International Development 
Association was established came into force in September 1960. 
Canadian participation in the Association, which is an 
affiliate of the International Bank, was authorized by the 
International Development Association Act, 1960. 


The four organizations are closely linked in member- 
ship and general fields of endeavour. Membership in the 
International Monetary Fund is a prerequisite for membership 
in the International Bank for Reconstruction and Development, 
and membership in the International Bank is a prerequisite for 
membership in the International Finance Corporation and the 
International Development Association. The same Governors, 
Alternate Governors, Executive Directors and Alternate 
Directors frequently serve the four organizations. There is 
continuous and close contact among the managements and staffs, 
facilitated by the establishment of the headquarters of all 
organizations in the same group of buildings in Washington, 
D.C. 


The IMF and IBRD use the U.S. dollar as their basic 
unit of account, and dollar figures throughout the report are 
therefore expressed in terms of U.S. dollars, unless otherwise 


indicated. 
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INTERNATIONAL MONETARY FUND 


1964 Annual Meeting 


The Nineteenth Annual Meeting of the Board of Governors 
was held in Tokyo, Japan, from September 7 through 
September 11, 1964, under the chairmanship of Francisco Aquino h., 
Governor for El Salvador. In the address of the Managing 
Director, presenting the Fund's Annual Report, and in the 
discussions of the Governors particular attention was focused on 
the problem of international liquidity and the role of the Fund 
in international monetary affairs. This exchange of views was 
based principally on the analysis and conclusions of the 
Executive Directors, which formed a section of the Fund's Annual 
Report for 1964, and on the report issued as an Annex to the 
Statement of the Ministers and Governors of the Group of Ten 
countries, including Canada, that participate in the General 
Arrangements to Borrow. Both reports were released to the 
public in August 1964. The Governors also discussed, inter alia, 
special problems of the developing countries, including 
development financing and balance of payments difficulties. At 
the close of the discussion, the Governors unanimously adopted 
a resolution directing the Fund's Executive Directors to 
consider the question of adjusting the quotas of members of the 
Fund and at an early date to submit an appropriate proposal to 
the Board of Governors. 


During the period of the Meeting, the Governors of the 
Group of Ten industrial countries (Belgium, Canada, France, 
the Federal Republic of Germany, Italy, Japan, the Netherlands, 
Sweden, the United Kingdom, and the United States) met in 
Tokyo, together with the Managing Director of the International 
Monetary Fund, the Secretary General of the Organization for 
Economic Cooperation and Development, the General Manager of the 
Bank for International Settlements, and the President of the 
Swiss National Bank. They reviewed developments in the 
Snternational situation, and recalled their views, expressed in 
the Ministers! Statement of August 1964, supporting a prospective 
increase in Fund quotas. 


The Tenth Regular Election of Executive Directors was 
held during the Annual Meeting. In accordance with a resolution 
of the Board of Governors, the total number of Executive 
Directors, appointed and elected, was increased to 20 at the 
time of this election. 


At the closing session, the Governor for Ethiopia was 
elected Chairman for the ensuing year and the Governors for 
Brazil and Norway were elected Vice-Chairmen. The 1965 Annual 
Meeting will be convened in Washington, D. C., on September 27, 


1965. 


Canadian Representation 


The Honourable Walter L. Gordon, Minister of Finance, has 
served as Governor of the Fund for Ganada since May 2, 1963, 
and Mr. Louis Rasminsky, Governor of the Bank of Canada, has 


served as Alternate Governor since August 16, 1961. 
Mr. A.F.W. Plumptre was re-elected Executive Director for Canada 


at the biennial election of Executive Directors held at the 
Annual Meeting. Mr. S.d- Handfield-Jones succeeded Mr. L. Denis 
Hudon as Alternate Executive Director to Mr. Plumptre on 


August 1, 196. 
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Membership 


Kenya became a member of the Fund on February 3, 196. 
On April 2, 1964, Cuba notified the Fund of its withdrawal 
from membership, which became effective on that date. At 
the end of 1964, the total number of members was 102. 
Applications for membership from Malawi and Zambia are pending. 
Upon notification to the effect that the Republic of Tanganyika 
had formed a constitutional union with Zanzibar, which had 
applied for membership in the Fund, and after subsequent 
confirmation by the United Republic of Tanganyika and Zanzibar 
that its obligations under. the Articles of Agreement of the 
Fund are, without limitation, legally binding, the Executive 
Directors decided that the United Republic of Tanganyika and 
Zanzibar (now known as the United Republic of Tanzania) was a 
member of the Fund. 


Acceptance of Obligations of Article VIII 


During the period under review, Japan and Nicaragua 
formally accepted the obligations of Article VIII, Sections 2, 
3 and h, bringing to 25 the number of members, including 
Canada, that have accepted these obligations. These members 
undertake to obtain the Fund's agreement before adopting 
restrictions on payments for current international transactions 
or engaging in multiple currency practices or discriminatory 
currency arrangements. Under Article XIV, Fund member countries 
are able, as a transitional arrangement, to maintain and adapt 
exshange restrictions without obtaining prior Fund approval. 


Generali Arrangements to Borrow 


Canada notified the Fund on January 21, 196 of its 
adherence to the General Arrangements to Borrow, under which 
ten industrial members of the Fund will make available to the 
Fund supplementary resources up to the equivalent of S6 billion, 
if needed to forestall or cope with an impairment of the 
international monetary system. The amount which Canada would 
be prepared to lend under this agreement would be the 
equivalent of US$200 million. 


On June 11, 196, Switzerland, which is not a member of 
the Fund, entered into an agreement with the Fund which 
associated that country with the General Arrangements to 
Borrow. Under this agreement, which took the form of an exchange 
of letters between the Swiss Ambassador to the United States and 
the Managing Director of the Fund, Switzerland undertook to give 
support, which could be on a reciprocal basis, directly to any 
participant in the General Borrowing Arrangements for whose 
benefit the Arrangements are activited, provided that the 
participant had entered into a bilateral agreement for that 
purpose with Switzerland. The total of such support to all 
participants, outstanding at any one time, may not exceed the 
equivalent of US$200 million. 


The General Arrangements to Borrow was activated on 
December 2, 1964, in connection with a drawing by the United 
Kingdom under its stand-by arrangement with the Fund, discussed 
below. Switzerland also made currency available to the United 
Kingdom on a swap basis, in accordance with the agreement 
between Switzerland and the Fund. 
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The participants, together with the amounts which they 
were prepared to lend and the amounts borrowed, are shown in 
the following Table: 


GENERAL ARRANGEMENTS TO BORROW 


as at December 31, 196 
(In millions of U. S. dollars) 


Maximum Amounts Balance Available 

of Credit Amounts Under Credit 

Participant Arrangements Borrowed Arrangements 
lelgium $150 $ 30 S 120 
lanada 200 a 185 
eutsche Bundesbank 1,000 180 820 
rrance 550 100 SO 
taly 550 D 545 
fapan 250 20 230 
lether lands 200 LO 160 
veriges Riksbank 100 15 85 
Inited Kingdom PPS S16) 8) - 1. 000 
Inited States 2, 000 ~ 2,000 


Total: $6,000 $05 $5,595 


Compensatory Financing of Export Fluctuations 


In view of the generally favorable trend during the past 
year in export receipts of primary producing countries, no 
drawings were made during the year under the Fund's facility 
designed to broaden its short-term balance of payments support 
of member countries, particularly those exporting primary 
products, which experience temporary declines in their export 
earnings. 


The Compensatory Financing Decision also provided that 
sympathetic consideration would be given to requests for quota 
adjustments from countries exporting primary products, 
especially those with smaller quotas, in order to make these 
more appropriate in the light of export fluctuations and other 
relevant criteria. Under this provision, increases in the 
quotas of three members were approved and put into effect, and 
increases were approved for four other members, as described 


below. 


Fund Transactions 


The Fund makes its foreign exchange resources available 
under proper safeguards to its members to meet short-term 
payments difficulties. In a number of cases resources have 
been made available in connection with and to support major 
economic stabilization programs, often in conjunction with 
financial assistance from other sources; furthermore, the 
Fund has provided compensatory financing to cover export 
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shortfalls. Members may arrange to purchase or "draw" 
foreign exchange from the Fund in exchange for their own 
currencies in a single immediate drawing or they may obtain 
a stand-by arrangement assuring them of drawings of Fund 


resources up to a specified limit and within a specified 
period. 


From the beginning of the Fund's operations to 
December 31, 1964, 56 members have made foreign exchange 
drawings equivalent to $9,028.9 million. During the year 
under review, there were drawings by 22 members amounting 
to the equivalent of $1,949.8 million, compared to drawings 
of $333.2 million during the previous year. 


The United Kingdom made the largest single drawing on 
the Fund during the year, equivalent to $1,000 million, of 
which $69 million was made in Canadian dollars. In this 
connection, the Fund borrowed the equivalent of $405 million 
from eight participants in the General Arrangements to Borrow, 
including $15 million borrowed from Canada. On the same date, 
the Fund sold the equivalent of $250 million in gold to 
replenish its holdings in ten currencies; $9 million was sold 
to Canada. 


In addition, Italy drew $225 million, of which $20 
miliion was drawn in Canadian dollars, and the United States 
drew $525 million; thus, three industrial countries drew 
oL,f50 million. 


ih.5 per cent was in U.S. dollars, compared to $193.7 
iliton or 58.1 per cent in 1963; the equivalent of $5.5 
illion was in Austrian schillings, $91.5 million in Belgian 
francs, $99.0 million in Canadian dollars, $356.8 million in 
French francs, $718.1 million in deutsche mark, $31.3 million 
in Italian lire, $54.0 million in Japanese yen, $143.5 million 
in Netherlands guilders, $62.5 million in Spanish pesetas, 
$49.5 million in Swedish kronor, and $7 3 million in pounds 
sterling (Table I). During the year $281.2 million was 
purchased in accordance with arrangements for immediate 
drawings, and $1,668.7 million was drawn by 15 members in 
accordance with existing stand-by arrangements (Table II). 
The amounts not drawn but available under stand-by arrange- 
ments at December 31, 1964 totalled $685.5 million. 


< 


Of the total purchases made during 1964, $281.9 million 
" 
= 
i 


Any drawing or stand-by arrangement exceeding 25 per 
cent of a member's quota within any 1lé-month period (except 
to the extent that the Fund holds less of the member's 
currency than 75 per cent of its quota), and any drawing or 
stand-by arrangement which would increase the Fund's holdings 
of that currency to more than 200 per cent of the quota, 
require - under Article V, Section,l, of ~the Articles of 
Agreement - the grant of a waiver in favour of the member. 
Waivers under Article V of the Fund agreement were granted in 
connection with all of the stand-by arrangements made in the 
period under review (except in the case of Colombia, Turkey, 
ad the United States); a waiver was also granted in the case 


of the immediate drawing by Sudan. 


f exchange 
The schedule of Fund charges on purchases o ; 
which was revised as of May l, 1963, was extended for one 
year by the Executive Board (Table IV). 
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Under the Articles of Agreement, members who make 
drawings must repurchase their own currency from the Fund 
with gold or convertible currencies. Fund policy requires 
repurchases to be made not later than 3 to 5 years after the 
date of drawing. From the beginning of the Fund's operations 
to December 31, 1964, repurchases totalled $5,633.5 million. 
Repurchases amounting to $98 million were made by 29 members 
between January 1, 1964 and December 31, 1964 (Table III). 
This amount included the equivalent of $166 million repurchased 
by Canada in the following currencies: $30 million in French 
francs, $112.15 million in deutsche mark, $25 million in 
Netherlands guilders, $0.05 million in pounds sterling. In 
addition, the Fund refunded to Canada an amount of Sl ecU 
million in U.S. dollars in respect of an excess repurchase 
made on a provisional basis in the previous year. 


On December 31, 1964, the Fund's holdings of member 
currencies (including non-negotiable, non-interest bearing 
notes) were equivalent to $12,598.0 million, of which 
$3,355.6 million was in U.S. dollars. The Fund's total 
holdings of gold and currencies convertible under Article VIII 
of the Fund Agreement, at December 31, 1964 amounted to the 
equivalent of $11,005.8 million, of which $2,979.3 million 
was in gold. On that date the largest holding of a convertible 
currency other than U.S. dollars was in pounds sterling and 
was equivalent to $2,65.9 million. The Fund's holdings of 
Canadian dollars at the end of December 1964 amounted to 
67 per cent of Canada's quota of $550 million. 


Exchange Restrictions and Related Matters 


The Fifteenth Annual Re ort on Exchange Restrictions 
published in July, 196 surveyed the developments in exchange 
practices and other arrangements affecting trade and payments 
throughout the world during 1963 and the first three months of 
1964, and described the main features of the exchange systems 
of all Fund members, five non-metropolitan territories, and 
two other countries. 


The Report noted that, as in the immediately preceding 
years, the intensity of exchange restrictions differed broadly 
between the developed and developing countries. The industrial 
countries were able to maintain their external economic 
relations with few significant limitations on the acquisition 
or use of foreign exchange for current transactions, while very 
many low income countries in the process of development found 
it necessary to continue to rely on such restrictions, some- 
times in combination with muitiple currency practices or 
similar devices. After indicating shifts in the payments 
positions of the United States and certain other industrial 
countries, the Report stated that one of the most encouraging 
developments had been an improvement in the export earnings 
of a number of primary producing countries. Most of the 
developing countries, however, still had low foreign exchange 
reserves or had encountered difficulties in accumulating such 
reserves. The Report reviewed developments in trade and 
payments restrictions and discrimination, bilateral payments 
agreements, multiple currency practices, import surcharges 
and advance deposits, and restrictions regarding capital. It 
also reviewed developments under the regional agreements in 
force among Fund members. The Report finally pointed out that 
the high degree of liberalization of trade and payments 
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attained by many industrial countries offered the opportunity 
to simplify the existing exchange control arrangements. It 
also stated that the progress of developing countries toward 
the removal of remaining restrictions in many cases hinged 
mainly upon the adoption of economic and other measures in 
the domestic field. The Fund would continue to cooperate 


with the member countries in their efforts to adopt such 
measures. 


During the remaining months of 196) there was further 
liberalization of imports and import payments among the more 
highly industrialized countries. Among less developed 
countries, however, there was tendency toward an increase in 
restrictions, both to correct adverse balance of payments 
situations and for the protection of domestic industry. A 
number of these countries took comprehensive action to limit 
payments by placing restrictions on imports, on current 
invisible transactions, and on capital transactions. There 
was no marked change in the degree of reliance placed on 
multiple currency practices, but rates depreciated in several 
countries maintaining fluctuating rate systems. There was on 
balance little further iiberalization of restrictions on 
invisible payments. There was some progress in the elimination 
of bilateral payments agreements maintained by industrialized 
countries, but there was increased reliance on bilateralism 
on the part of less developed countries, particularly newly 
independent countries. Several countries reduced import 
discrimination, some of them after disinvoking Article XXXV 
of the GATT in relation to Japan. There were frequent changes 
in advance import deposit requirements and increased use of 
import surcharges. To keep long-term interest rates that were 
iow by international standards from encouraging a capital 
outflow, the United States enacted an interest equalization 
tax -~- from which Canada was exempted -- which, in effect, 
raised the cost of U.S. capital to some foreign borrowers by 
the equivalent of 1 per cent per annum. 


Consultations in 1964 


Members of the Fund which continue to maintain exchange 
restrictions under Article XIV of the Fund Agreement are 
required to consult with the Fund annually as to the further 
retention of such restrictions. These Consultations continued 
to provide opportunities for the examination of the economic 
and financial problems which have given rise to restrictive 
and discriminatory practices, and the Fund continued its 
endeavours to help in their elimination. Moreover, in 
pursuance of the decision of the Fund's Executive Board on 
Article VIII, consultations were completed with most of the 
countries that have accepted the obligations of Article VIII 
of the Fund Agreement. The discussions have included exchanges 
of views on monetary and fiscal developments, and these have 
enabled the Fund to further the objective of securing the 
fullest possible degree of consultation and collaboration on 
international monetary problems. In connection with nearly all 
of these consultations and discussions, Fund missions have 
visited the member countries concerned. Consultation discussions 
between the Fund staff and Canadian representatives were held 
in Ottawa during January 1964 and January 1965. 


Quotas 


i i ad during 196): 
The quotas of six members were increase ring 1° 
the Dominican Republic, from $15 million to $25 million; 
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Ecuador, from $15 million to $20 million; Israel, from $25 
million to $50 million; Italy, from $270 million to $500 
million; the Syrian Arab Republic, from $15 million to $25 
million; and the United Arab Republic, from $90 million to 

$120 million. The Board of Governors also approved requests 
for increases in quotas submitted by Costa Rica, from $15 
million to $20 million; Ghana, from $35 million to $55 million; 
Iraq, from $15 million to $55 million; Malaysia, from $37.5 
million to $100 million in three installments; Panama, from 
$0.5 million to $11.25 million; and the Sudan, from $15 million 
to $45 million. These will go in effect upon receipt of formal 
consents to the increases from the respective members, and the 
completion of other requirements specified by the Board of 
Governors.1/ With the exception of Israel, Italy, Malaysia, 

and Panama, the increases were considered under the terms of 
the Decision on Compensatory Financing of Export Fluctuations 
mentioned above. The aggregate of quotas on December 31, 196) 
was US$15,8)9.5 million. 


The fourth quinquennial review of quotas, required under 
Article III, Section 2 of the Fund Agreement, was instituted 
by the Executive Directors in the fall of 1964. The Governors’ 
resoluticn on adjustment of quotas adopted at the Nineteenth 
Annual Meeting, mentioned above, was considered in connection 
with the review, as were the requests of a number of members 
for special increases in their quotas. The proposals of the 
Exscutive Directors for a general increase of 25 per cent in 
members! quotas, and for larger increases for 16 countries, 
including Canada, were transmitted to the Governors in 
February 1965 for their consideration. 


Par Values 


An initial par value was established by agreement between 
the Fund and the Government of Tunisia, effective September 28, 
196h, at the rate of D 0.525000 per U.S. dollar. 


In order to extend access to the Fund's resources to new 
members, and to encourage the establishment of realistic 
exchange rates and ultimately realistic par values, the 
Executive Directors recommended, and the Governors approved on 
June 1, 1964, an amendment of the terms and conditions pre- 
scribed in the membership resolutions of those members that 
have not yet agreed initial par values with the Fund. This 
amendment authorizes the Executive Directors to permit exchange 
transactions with the member prior to the establishment of an 
initial par value with the Fund, under such conditions and in 
such amounts as may be prescribed by the Executive Directors. 
The Directors decided that this provision should also be 
incorporated in future membership resolutions, and agreed on 
guidelines for implementing the provision. 


pouLrnerp Anodcss.4 Ye 
1/as of March 18, 1965, the increases in the quotas of 
Costa Rica, Ghana, Iraq, Panama, and the Sudan had become 


effective. 
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Gold Transaction Services 


The Fund, since March 1952, has provided its members 
with a regular technical service which permits purchases and 
sales of gold with a saving in cost. Members intending to buy 
or sell gold and wishing to use the Fund's service are requested 
to furnish the Fund confidentially with all the necessary 
information as far in advance as possible. For the service of 
matching buyers and sellers, the Fund asks each partner in a 
completed transaction to pay a charge of 1/32 of 1 per cent in 
dollars. The Fund pays the normal charges and out-of-pocket 
expenses of the gold depository which are incidental to the 
transfer of gold from the seller's account to the buyer's 
account with that depository. This service has been extended 
to include five international organizations and several non- 
member countries+/among those who are permitted to use it. 


Since March 1952, the central banks of 26 member countries 
and five international organizations have effected purchases and 
sales of gold through the facilities provided by this service. 
During the period under review one transaction was completed by 
the Fund. Since the Fund's gold transaction service was 
authorized in March 1952, transactions equivalent to $1,093 
million have been completed. 


Gold Subsidies 
The gold subsidy programs of the Governments of Australia, 

Canada, and the Philippines, discussed in previous Reports, 

have tontinued in operation during the past year. 


In April 1964, Canada consulted the Fund concerning the 
extension of its Emergency Gold Mining Assistance Act to the 
years 1964, 1965, 1966, and 1967. The new Canadian legislation 
contains provisions under which new lode gold mines commencing 
production after June 30, 1965 will be eligible for assistance 
only if the mine provides direct support to an existing gold 
mining community. 


South Africa also consulted the Fund regarding the 
granting of assistance to certain marginal gold mines for one 
year through June 1964, mainly to meet the cost of pumping 
water from interconnected underground workings. In April 196, 
the South African Government requested approval of this scheme 
for a further year, and also approval of further assistance for 
marginal gold mines, which unless assisted would be forced to 
abandon substantial tonnages of ore. This further assistance 
4s to be made available in the form of unsecured loans granted 
by the State to cover working losses up to a maximum of 10 per 
cent of revenue, as well as for certain capital expenditure 
approved by the Government Mining Engineer, €e&-, for shaft 
sinking, major development, and the purchase of items such as 


refrigeration or compressed air plants. 


The United Kingdom consulted the Fund on behalf of 
Southern Rhodesia with regard to an Act approved by the 
Government of Southern Rhodesia on December 30, 1963, which 
provides for the granting of financial assistance to potentially 
economic gold mines in Southern Rhodesia during the period 


1/These countries, with one exception, have since become 
members of the Fund. 
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September 1, 1963 to August 31, 1968. These mines are those 
from which gold is being or will be mined at a loss, but from 
which gold may, at some future time, be mined at a profit. 
The Minister of the Treasury has discretion both as to the 


eligibility of mines and the amount of any proposed financial 
assistance. 


The Fund deemed the revised arrangements adopted by 
Canada and the new arrangements adopted by South Africa and 
Southern Rhodesia to be consistent with the objectives of the 
Fund's statement of December 11, 197 on gold subsidies. 


Relations With Other International Organizations 


Many of the organizations with which the Fund has 
related interests and maintains particularly close contacts -- 
the United Nations, the CONTRACTING PARTIES to the General 
Agreement on Tariffs and Trade (GATT), the Organization for 
Economic Cooperation and Development (OECD), the Bank for 
International Settlements (BIS), and the Inter-American 
Development Bank (IDB) -- were represented at the joint 
Annual Meetings in Tokyo of the Fund and the International 
Bank for Reconstruction and Development (IBRD), with which 
the Fund has a special relationship. Fund representatives 
attended meetings of these organizations and continued direct 
working relationships with their staffs. 


The Managing Director addressed the UN Conference on 
Trade and Development shortly after it convened in Geneva in 
March 1964 and Fund representatives attended the meetings of 
the Conference. Fund representatives also attended other UN 
meetings, including the 19th Session of the General Assembly, 
the 37th Session of the Economic and Social Council, the 13th 
Session of the Governing Council of the Special Fund, and 
meetings of the Economic Commissions for Africa (ECA), Asia 
and the Far East (ECAFE), and Europe (ECE). The Managing 
Director and Deputy Managing Director attended meetings of the 
Administrative Committee on Coordination. Members of the staff 
also participated in meetings of the UN Inter-Regional Workshop 
on Problems of Budget Classification and Management in 
Copenhagen, and the UN Inter-Agency Meeting on Selected 
Management Problems in Paris. 


The Fund, in cooperation with the IBRD, assisted the UN 
Economic Commission for Africa in making arrangements for, and 
was represented at, a meeting of African monetary authorities 
in Tokyo, held after the joint Annual Meetings, and Fund 
representatives attended the inaugural meeting of the African 
Development Bank in Lagos, Nigeria. 


Following the extension of existing arrangements for 
cooperation with the Organization for Economic Cooperation and 
Development, Fund representatives have attended meetings of its 
Economic Policy Committee's Working Party 3; which is concerned 
with policies for the promotion of better international payments 


equilibrium. 


In the Latin American area, Fund representatives attended 
the 3rd annual meetings, in Lime, card. Cone Organization of 
American States' Inter-American Economic and Social Council at 
the Expert and Ministerial Levels, the 5th annual meeting of 
the Board of Governors of the Inter-American Development Bank 
in Panama City, Panama, and the 10th annual meeting of the 


exons e18 mech SNORE ah OE ike feng 
thor 2 ta bentm.ed ,emtd ond 
s08ib e 


“y 


= y ; ite’ if > : 
 » poottsa toans0. [snottaarstal sedtO. di tW. eqoljaler 
earl baw edt dotdw ctiw eooliasinsyio eft to yasM 
-- etostaco eexolo ylisiveliasq agistoiam baa eteoretal betale 
 {stemeD) edd o¢ BRITHAT OMITOAATUOD eft ,enoltaM betinU ond 
mot coigastasgzx0 oft ,(TTAD) eberT bas ettineT mo daemeotpA 
tot Area eft .(@0H0) taemgoleved bus anoltareqooD oLmonood 
aeolremA-tedar add bas ,.(2l&) etaomeLite’ [enoltsatesal 
_. dafel eft te bedmeretqet oxew -- (SCI) aned taemqoleved. 
famoisanresal edt bas, bast off to oydef al egaidveaM Lawaak 
Soldw dtiw .(QH8l) gremqofeved bua coldormaud agoseh) 102. Ane|d, 
eevitstnecetqes bowl ,gidenoltsfes Imioege a ead baw) ant 
Joarth bernifaos bas enoitasinagio seedt to agaitesm bebastig 
. satiate afedd diiw eqidenoltsafley yatiscow 


a0 eometetTacd UU edd beesetbbs qotoorld gataeneM edt 
af gveted at beaevaos tk rette yltroda tasmgoleved Sae ebanT 
to agnifeem edt bebastia sevitadtneeeiqet baud hoe ydCl dorM 
MU saendto bebmetts oals eevitatiersiqer bavt .esdetetaod end 
.wldmeeeA Laverne) eit lo molesae ccCL edd gnitbulont .enciteem 
agit edt ,Lfomvod Lai90% bas ofmonoo® ed Lo motsse& ATE edd, 
bas ,bav% Letoeqs, edt to Llonvod aniaxeyod ert to motese® 
Bled ,{AOF) solttA tol agoteatmmod olmonooe end to agaiteem 
oo) galgsasM eT. .(H0R) eqor® bas .(SYA0R) teat wet edt bas 
edd To agaideom beboetia, retoe1ld. aniysasM yiuoed bas rzdtoexiG 
tIste ed? to aredmeM .molisntbh100) ao settimmod evivartatulmba 
qodaxioW fenotgeh-isial UU ed? to egatteem at betagtotiraq oels 
| at taoemegeneM boa aoltaotitees() tegbud to emeldord ao 
betaelo& mo gutteeM, yonegA-tesal UU sit bag ,megadneqod 
| - ,atirel al smeldord toemexysagM 


WU edt betetese .GHaL eit déitw qotdaueqooo al ,bav edt 
bose .2£0k ednemegaatia anidem al, aobvtAé tot cofeatmmod olmonosd® 
eeitinodtusa yraterom asolitéA to antteom a ,ta betneeceiqet few 
bat bas ,sanitesM lavank talot ef? tette bled ,oywtoT ak 
asaittsA eff To aatdeem Latuguant edt bebnetts sevitaduseerget 
' ,eitegif ,eoyald al Axnsh tnemgoleved 


TOL etuemegaatie paldalxs to colenetxe ert gatwollot 
bas. aolsavegoo? olmonesk 101, acoldvasioas10. etd déiw notieteqoos 
edi to eyatteem hebnodts evaed. sevitstnseenqes fast ,tnemgoleved 
Semreonos af dotiw .£ ytred gatnwtoW e'eettimmoD yotlol otmonoo® 
ednemysq [enolianxeatah setted to. aotsomorg eds tot sefoiiog dtiw 
: moindiliupe 


bebaedis sevitsineesrqen bow ,se1 asotiemA aic¢ad edd al 


to nottastasg10 afd To ,urel, ,smil of ,eantteem Leunne bxé edd, 


ve Itoayod {[aloo& bas olmomood aaoliremA-isdal ‘asdet® asoirems 
to gaiteem L[avane dda eft .afeved [ainadetalM bas tieqxa edd 
Xaish dnemqoleved neoitemA-tesnl eft to etoatevoD) To Brac snes 
edgy to gaitsem [suring AdOL ett bas <Amenst ,¥diD smened at 


Inter-American Council for Commerce and Production in Santiago, 
Chile. Fund staff members participated informally in an 
advisory capacity in a series of meetings of the Organization 
of American States' Inter-American Committee for the Alliance 
for Progress (CIAP) held in Washington, and in the 8th 
operational meeting of the Latin American Center for Monetary 
Studies (CEMLA), in Caracas, Venezuela. 


The Fund sent representatives to the Conference of 
Experts on an African Payments Union in Tangier and the 5lst 
Conference of the International Law Association in Tokyo. A 
staff member also participated in the Asian Bankers' seminar 
arranged in Teheran by the Commission on Asian and Far Eastern 
Affairs of the International Chamber of Commerce. 


Fund missions have attended sessions, including the 2lst 
Session in February 1964, and other meetings of the CONTRACTING 
PARTIES to the GATT in Geneva during the period under review. 
The CONTRACTING PARTIES consulted the Fund in connection with 
their consultations with individual governments on import 
restrictions maintained for balance of payments reasons. The 
Fund was also consulted in connection with other matters where 
balance of payments matters were involved. The Fund trans- 
mitted tc the CONTRACTING PARTIES the decisions and background 
material resulting from its own consultations with the various 
governments consulting under the balance of payments provisions 
of the GATT, and Fund missions cooperated with the Committee 
conducting the GATT consultations. 
Including Technical Assistance 


Gooperation with Members 


The Fund has continued to give advice and assistance to 
members. both in connection with its continuing consultations 
and discussions with members, and in response to requests by 
member governments in special and technical fields. Matters 
on which the Fund has cooperated with its members in this way 
include implementation of financial and stabilization programs, 
analysis of exchange and monetary problems, review of aspects 
of restrictive systems, introduction of a new exchange system 
and implementation of exchange control legislation, and 
formulation of a national budget. 


In the field of statistics, the Fund staff held a 
meeting, at the Paris Office in February 1964, of balance of 
payments experts from OECD countries to study problems of 
balance of payments statistics, especially those related to 
snternational transportation. This meeting followed one ; 
convened by the OECD to discuss a common IMF-OECD questionnaire 
to be used for balance of payments reporting to both organi- 
gations. A survey team visited Central America to assist in 
the organization and reporting of statistics for the member 
countries of the Central American Monetary Agreement. 


During the year the Fund substantially increased its 
capacity to provide technical assistance to member countries. 
In order to meet an emerging need, the Fund established a 
Central Banking Service, which will provide advice on problems 
arising in connection with the establishment of new central 
banks, and through which experts can be made available to 
assist newer central banking institutions in various 
specialized fields. The experts may serve either in executive 
and operational positions or as advisors, and may be assigned 
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for periods of a few months to a year or two. They are 
recruited with the cooperation of experienced central banks 
in many member countries. The Fund and the requesting 
institution together meet the cost of the experts! services. 
In 1964 the Central Banking Service has made available the 
services of experts to four countries in Africa and one in 
the Middle East and has further assisted some of these 
countries in drafting their central banking legislation. 


The Fund also began to build up a group of experts 
qualified in the fields of taxation, budgeting, and financial 
control, to help countries which would like assistance in 
dealing with their fiscal problems. A Fiscal Affairs 
Department was established in May 196 to help countries, by 
expert analysis and advice, to deal with their fiscal 
problems; by the end of the year it had responded to four 
requests for technical assistance in connection with reforms 
in tax and budgetary policy fields and with appraisals of the 
need for further Fund technical assistance. 


The Managing Director visited several of the Latin 
American members of the Fund in the early part of the year 
and a number of countries in Asia and in Europe immediately 
after the close of the Annual Meeting in Tokyo. The Deputy 
Managing Director visited 4 members in the South Pacific and 
Far East en route to the Annual Meeting. 


During the period under review, other members of the 
staff visited 85 countries for purposes of consultations, 
technical assistance, or for the informal exchange of views 
and information. Periods of assignment ranged from two weeks 
to a year or longer. In 10 of these countries, staff members 
were made available on long-term assignments. 


Training Program 


One of the channels for providing technical assistance 
to memoer countries has been the Fund's Training Program, 
which, in the first half of 1964, had its first Canadian 
participant. Over the years, this program has been expanded 
from time to time in response to evident needs. In May 196, 

a further major step was taken in raising this operation to 
departmental status, increasing the size of the teaching staff, 
revising the content of the material offered, and expanding 
the instruction into languages other than English. 


During the first few months of its existence, the IMF 
Institute organized two special courses, conducted in French, 
to which governments of countries that had recently joined the 
Fund were each invited to send one high level official. 

Sixteen French-speaking countries in Africa, and Laos, accepted 
the invitation. The IMF Institute is now preparing its first 
regular course on Financial Policy and Analysis, which will be 
conducted in English and will last from March 15 until the end 
of July. Twenty-six participants, of whom all but a few are 
from developing countries, have been selected to take part in 


' this course. 


Publications 


y : 57-63, a collection 
International Monetar Problems, 1957 ; 
of speeches made by the late Per Jacobsson during his tenure 
of office as Managing Director of the Fund, was published in 


March 196. 
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The Direction of Trade: Annual 1958-62 was published 
in April 196). This was the first issue of a new publication, 
issued monthly in conjunction with the International Bank for 
Reconstruction and Development, to replace Direction of 


International Trade, previously published by the Fund, the 
Bank, and the United Nations. 


In June 196) the Fund, jointly with the International 
Bank for Reconstruction and Development, published the first 
issue of a new quarterly, The Fund and Bank Review: Finance 
and Development, the purpose of which is to report on the 
activities of the two institutions to interested non-experts. 
French and Spanish translations are also published. The 
second and third issues appeared in September and December. 
The Review is distributed free of charge. Other new 
publications have been the first three of a series of pamphlets 
descriptive of the work of the Fund: Introduction to the Fund; 


The International Monetary Fund: Its Forms and Functions; and 
The International Monetary Fund and Private Business 


Transactions: Some Legal Effects of the Articles of Agreement. 
French and Spanish translations of all three are in preparation, 
as is a German translation of the first. 


Regular publications issued were: 


Annual Report of the Executive Directors for the Fiscal Year 
Ended April 30, 19 (Nineteenth Annual Report). Shortened 
versions were published in French, German, and Spanish 

Bye 

Fifteenth Annual Report on Exchange Restrictions 


Summary Proceedings of the Nineteenth Annual Meeting of the 
Board of Governors 


Laws and Rules and Regulations, 2th Issue 


International Financial Statistics (monthly and annual issue) 


International Financial News Survey (weekly) 
Staff Papers, Vol. XI, Nos. l, 2 and 3 


Balance of Payments Yearbook, Vol. XV completed and parts of 
Vol. XVI issued 


Schedule of Par Values, 38th Issue 
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1964 
1964 
1963 
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1963 
1963 
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1964 
1963 
1963 
1963 
1964 
1963 
1964 
1964 
1963 
196 4 
1964 
1963 
1964 
1963 


, 1964 


1964 
1964 
1964 
1964 
1964 
1963 
1964 
1963 
1964 


TABLE II 


Standeby Arrangements in Force « January 1, 1964 * December 31, 1964 


(Millions of U.S. dollars) 


Se GE 


Date of 

Expiration Amount 
Sept. 3, 19642! 10.00 
Aug. 31, 1965 12.00 
Jan. 14, 1964 40.00 
Feb. 13, 1965 25.00 
Jan. 13, 1964 52.50 
Feb. 13, 1965 10.00 
July 31, 1965 25.00 
June 30, 1964 6.00 
June 30, 1965 13.00 
Sept. 12, 1964 5.00 
Sept. 30, 1964 4.00 
Sept. 30, 1965 4,00 
July 17, 1964 7.50 
Aug. 4, 1965 7.50 
July 6, -1964 100.00 
July 31, 1964 50.00 
June 12, 1964 10.00 
Mar. 10, 1965 305.00 
May 31, 1964 5.70 
May 31, 1965 4.40 
June 30, 1965 9.90 
Feb, 29, 1964 11.25 
Mar. 31, 1965 1325 
Nov. 22, 1965 5.00 
Feb. 29, 1964 30.00 
Feb. 28, 1965 30.00 
Apr. 11; 1964 40.40 
Apr. 11, 1965 40.40 
Apr. 30, 1965 4.70 
Dec. 31, 1964 18 .50 
Sept. 30, 1965 14.25 
Dec. 31, 1964 21.50 
May 22, 1965 40.00 
Aug. 7, 1964 1,000.00 
Aug. 7, 1965 1,000.00 
July 21, 1964 500.00 
July 21, 1965 500.00 


ancelled by Bolivia on August 31, 1964 
ugmented by repurchase of $1.00 million 


Amount 
Purchased Total 
under Amount 
Stand-by Purchased Amount 
January 1, under Available 
1964 - Stand-by Dec. 31, 1964 
December 31, 
- 2.50 vs 
- - 12.00 
- 40.00 - 
20.00 20.00 500 
- 48.50 - 
7250 7.56 2.50 
15.00 15.00 10.00 
- = 13 .00 
1.58 3.0 - 
1.50 1556 2.50 
2.50 5.00 - 
2.50 Seo 5.00 
- 20.00 - 
- - 305.00 
0.50 4.10 - 
Bae mt, L210 
4,95 4.95, 4.95 
0275 12.25¢ - 
Lives 11.25 Nil 
“ - 5-00 
- ~ 30.00 
- - 40.40 
4.70 4.70 Nil 
18 .50 18.50 - 
5.65 5 25 9.00 
19.00 19.00 ~ 
25.00 25.00 15.00 
1,000.00 1,000.00 Nil 
250.00 250.00 - 
275.00 275.00 225.00 
1,668.70 685.45 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 
INTERNATIONAL FINANCE CORPORATION 


INTERNATIONAL DEVELOPMENT ASSOCIATION 


New Measures 


In 1964 a number of new measures were initiated to 
expand and increase the effectiveness of the activities of the 
Bank and its affiliates, the International Finance Corporation 
(IFC), and the International Development Association (IDA). 


a) Formalities were completed for the first general 
replenishment of IDA's funds. Eighteen capital-exporting 
countries -- Australia, Austria, Belgium, Canada, Denmark, 
Finland, France, Germany, Italy, Japan, Kuwait, Luxembourg, 
the Netherlands, Norway, South Africa, Sweden, the United 
Kingdom, and the United States -- are making available more 
than $750 million for commitment over a period extending to 
at least July 30, 1966. Canada's share in this is Sal. / 
million. The Bank itself is contributing $50 million to IDA 
out of its net income for the fiscal year 1963-6]. 


b) A proposal to permit the Bank to make loans to IFC 
for re-lending to private industry without government guarantee, 
as endorsed by the Boards of Governors of the Bank and IFC in 
September 196), was submitted to member governments for 
ratification. The proposal, if ratified, could make available 
to IFC up to $400 million of additional funds. 


c) Substantial progress was made in expanding the scope 
of Bank and IDA activities in the fields of agriculture and 
education. Co-operative agreements were concluded with the 
United Nations Education, Scientific and Cultural Organization, 
and with the Food and Agriculture Organization of the United 
Nations to help developing countries to identify and prepare 
projects in these two fields which would be suitable for Bank 


or IDA financing. 


d) In December 1964, the Bank announced plans for the 
establishment of a field office for West Africa in Abidjan, 
Ivory Coast, and indicated its intention to open a similar 
office in East Africa. These offices will help African member 
countries to identify and prepare projects for Bank or IDA 
financing. Initially, this work will be confined to agricultural 


and transportation projects. 


e) The Bank reiterated its readiness to finance some of 


the local costs of high priority projects in cases where 
financing for imports alone will not provide adequate support. 


f) The Bank entered the fieldtef education with a loan 
of $6 million to the Philippines for higher agricultural 
education. 


g) The World Bank Group's assistance to the indus trial 
sector was made more versatile during the year. For instance, 
IDA extended a credit of $90 million to India to finance the 
import of capital equipment, raw materials, and components 
essential to the full utilization of existing capacity in three 
major industries -~- commercial vehicles, industrial machinery 


and construction equipment. 
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h) In order to create a climate more favourable to a 
larger flow of private capital to less developed countries, 
the Bank has sponsored a proposal to establish international 
machinery to deal on a voluntary basis with investment disputes 
between governments and nationals of other states. Two 
separate mechanisms of conciliation and arbitration would be 
made available. At the Annual Meeting of the Bank in September 
1964, the Board of Governors approved a report of the Executive 
Directors on "Settlement of Investment Disputes” and requested 
them to formulate a Convention on the Settlement of Investment 
Disputes between States and Nationals of Other States. In 
November and December 1964, a committee of legal experts met at 
the Bank's headquarters in Washington to consider the Convention, 
and its report was subsequently considered by the Executive 
Directors of the Bank. The Convention is now open for signature 
by interested governments. 


i) At the request of the United Nations Conference on 
Trade and Development held in Geneva from March to June of 196h, 
the Bank agreed to undertake several studies of problems and 
proposals in the field of development finance: 


(a) a plan by which increased funds for development 
would be raised in private capital markets and 
lent to the developing countries at long term and 
low interest, with the Governments of the developed 
countries guaranteeing the borrowing operations and 
subsidizing the difference between the cost of 
borrowing and the loan charges; * 


io) the feasibility of establishing a system, administered 
by IDA but with funds supplementary to its own, for 
assisting countries whose development programs were 
threatened by a decline in export earnings below 
reasonable expectations due to long-term factors beyond 
their control; 


) the use and terms of suppliers' credits, and of 
possible ways of financing exports from developing 
countries; and 


( 


@ 


(d) of a multilateral investment insurance scheme. 


INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 


l. During the calendar year 1964, the Bank made 31 loans 
in 2h cdsdts totalling the equivalent ofes7e2778 million 
(Table 1), as compared to $788 million in 1963. Private 
banks and other investors participated directly in 26 of 
the year's loans in amounts aggregating $35.2 million, in 
all cases without the Bank's guarantee. As a ridin $14 
1964, the gross total of all Bank loans amounted to the 
= Sheree of $8,352.2 million of which $6, 287.1 million had 
been disbursed. Taking into account Se caxuhves Qeskeane 

j iB ts ° 
change adjustments ($189.1 million), repaymen 
million) wad sales of loans ($1,843.6 million), the portion 
of loans signed and still retained by the Bank on December 31, 


1964 amounted to $5,448 million. 


——————— se 


xThe Bank staff study on this proposal was published in 
February 1965. 
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Financial Pel oy: Changes 


a) Effective July 1, 1964, the treatment of a portion, 
amounting to 1 per cent per annum on outstanding loans held 
by the Bank, of the Bank's loan charges as commission, and 
its automatic allocation to the Special Reserve, was dis- 
continued. With minor exceptions, all income from loans is 
now considered as regular income, and future allocations to 
the Special Reserve are a matter for the Bank's Executive 
Directors to decide. The purpose of this change was to give 
the Bank better control over the uses and application of 
income from its loans. 


b) From July 1, 1964, the commitment charge on the 
undisbursed portion of all Bank loans was reduced from 3/\ 
of 1 per cent to 3/8 of 1 per cent. 


c) In three instances last year the Bank agreed to 
lengthen the final maturity of loans beyond the usual period 
of 15 to 25 years. In each instance, the type of project 
involved and the debt position of the borrowing country 
warranted such action. Two loans with final maturities of 
35 years were made in Colombia and Nigeria for large-scale 
hydroelectric projects. In the Philippines, the Bank's 
educational loan bore a 30-year term to final maturity. In 
the case of a highway loan to Liberia, a longer grace period 
of eight years was given in regard to repayments of principal. 


Membership 


Kenya became a member during the year, raising total 
membership to 102 countries. Kenya's subscription to the 
Bank's capital was $33.3 million. 


Lending Resources 


The Bank obtains its funds for lending operations from 
the capital subscriptions of its members, the sale of its 
own bonds and notes, the sale of a portion of its loan 
portfolio, and its net earnings. 


a) Capital Subscriptions 


The Bank's authorized capital is $22,000 million, of 
which $21,228.8 million had been subscribed by December 31, 
196. Only 10% of subscriptions is paid in. The remaining 
90% is subject to call should the Bank ever need additional 
funds to meet its obligations. The uncalled portion is in 
the nature of a guarantee against which the Bank is able to 


borrow funds. 


By December 3l, 1964, the Bank had been able to use or 
allocate for lending the equivalent of approximately $1,718 
million from paid-in capital. Of Canada's total subscription 
of $750 million, $7.25 million has been paid in U.S. dollars, 
and the equivalent of $67.5 million in Canadian dollars. 
Ganada has given the Bank permission to use this amount 


freely in its operations. 
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b) Marketing of World Bank Obligations 


The Bank continued to be in a sufficiently liquid 
position that it was unnecessary to raise new money during 
the calendar year 196)4.% The only Bank obligations issued 
during the year were distributed through private placements 
and were related to the refunding of equal amounts of 
matured obligations. In September 1964, a $100 million issue 
of Two-Year lh 1/4% United States Dollar Bonds was placed, at 
par, with institutional investors in 26 countries. It 
replaced the $100 million 3 3/4% U.S. Dollar Bonds that 
matured on October 1, 1964. In Germany, the Bank placed a 
further $100 million equivalent of dollar and Deutsche mark 
issues as outstanding obligations, held by the Deutsche 
Bundesbank, matured. Under delayed delivery contracts arising 
from offerings in previous years, the Bank delivered to 
purchasers in the United States $5 million of bonds. 


The outstanding funded debt of the Bank on December 31, 
1964 amounted to the equivalent of $2,48).3 million, a 
decrease of about $26.1 million due to sinking fund 
operations and the maturing of a small Swiss franc issue. 
Of the outstanding funded debt, $1,86h million was denominated 
in U.S. dcllars, $28.5 million in Canadian dollars, and the 
remainder in Belgian francs, Deutsche marks, Italian lire, 
Netherlands guilders, pounds sterling and Swiss francs. 


c) Sales of Loans from the Bank's Portfolio 


During the year, the Bank sold or agreed to sell 
principal amounts of its outstanding loans amounting to the 
equivalent of $116.2 million. This compares with sales of 
$322.5 million in 1963. All the year's sales were made 
without the Bank's guarantee. The total loans sold or agreed 
to be sold by the Bank up to December 31, 1964, aggregated 
$1,843.65 million, of which $896.2 million had been retired by 


the borrowers. 
a ae ieee aos ~ 
dj) Earnings and Reserves 


The net earnings of the Bank in the calendar year 196 
amounted to $117.5 million. The figure is not comparable to 
those for previcus years due to changes in financial policy 
introduced during the year. Reserves on December 31, 1964 
totalled $89) million including a Special Reserve of $228 
million. 


World Bank Loans 


a) By Areas 


i the vear, Liberia, Tunisia, and Sierra Leone 
were A ee oes list of countries receiving Bank loans. 
Between 1947 and 1964, the Bank had made 402 loans totalling 
$8,175 million to help finance some 1,000 projects in 7h 
countries or territories. The following table summarizes 


lending in calendar 196 and 1963 by areas: 


i Fet k placed an 
Si = on February 17, 1965, the World Bank 

taau ee ee a Pion 5 1/h% Twenty-Five-Year Canadian Dollar 
Bonds in Canada. The issue was offered at 99 1/2% to yield 


about 5.28%. 
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( Amount in U.S.$ millions ) 


196), 1963 

Area 
Africa $207 <3 Salt We ee 5 
Asia and the Middle East ao gg 26.0 
Australasia 32.5 8.0 
Europe 163.5 Z20Ls 0 
Western Hemisphere bees Ol. 0 
Total $727.8 $788.0 


After a lapse of two years, Asia and the Middle East 
was again the largest regional recipient of Bank loans. In 
each of the seven years, prior to 1962, the area occupied 
this position. The year witnessed a sharp increase in 
lending in Africa from $11 million in 1963 to $207 million 
in 1964. The gain reflected an increase of 2 members from 
Africa between 1962 and 196h. 


b) By Purposes 


The Bank entered the education field with a loan of 
$6 million. It will help a project in higher agricultural 
education being carried out by the College of Agriculture of 
the University of the Philippines at Los Banos. The proceeds 
will cover about half the cost of constructing and equipping 
16 buildings and renovating three others required to carry 
out the College's Five-Year Development Program designed to 
improve the quality of agricultural education and research. 
The program is a vital part of a comprehensive effort being 
undertaken by the Philippine Government to raise the level of 
agricultural production. 


Exeept for this first loan for education, Bank lending 
followed the familiar pattern, with transport and power 
projects accounting for the bulk.of .its,.financinge «The 
following table summarizes the purposes assisted by the Bank 


in 196 and 1963: 
Amount (in millions of U.S. dollars) 


1964 1963 
Transportation $355.6 $30.0 
Electric Power 238.5 3068.0 
Industry 68.0 110.0 
Telecommunications - 19.0 
Agriculture 39.05 ; 
Water Supply 20 a2 : 
Education be @ Ce 
$727.8 $788.0 


During the year, 15 loans totalling $355.6 million 
were made for transport development in 13 countries. Of this 
amount, loans totalling $178 million were devoted to financing 
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the construction and improvement of over 3,000 miles of roads 
in Ecuador, Finland, Gabon, Iran, Japan, Liberia, Paraguay 
and Venezuela. Japan borrowed twice during the year for 
highways: $50 million for a further section of the 333-mile 
toll expressway from Tokyo to Kobe, bringing total Bank 
lending for the entire project to $205 million; and $25 
million for extension of the expressway from Haneda Airport 
to Yokohama. Loans for development of railways in Spain and 
Yugoslavia accounted for $135 million. Development of Karachi 
Port in Pakistan, construction of a new port at Paita in Peru 
and a modern port at Tunis in Tunisia accounted for $27 
million. A loan of $15 million was made to cover part of the 
foreign exchange costs of constructing about 370 miles of 
pipeline from Multan to Lyalpur, Lahore and the Gharibwal- 
Dandot area of Pakistan to carry natural gas from the Sui 
fields in West Pakistan. The Sui Gas fields to be tapped 

by this line were first exploited by a line running southward 
to Karachi, which was financed by the World Bank in 195). 


Eight loans totalling $238.5 million were made for power 


development in seven countries - Ethopia, Colombia, New Zealand, 


Nigeria, Rhodesia, Sierra Leone, and Venezuela. These would 
help to add some 535,000 kilowatts of new generating capacity 
and about 1,700 miles of transmission and distribution lines. 
The largest power loan of the year, of $82 million, went to 
Nigeria for the Kainji Dam project on the Niger River with 
initial capacity of 320,000 kilowatts and with scope for 
inereasing capacity to 960,000 kilowatts. Another loan of 
$30 million made during the year will help Nigeria to finance 
the foreign exchange costs of transmission and distribution 
facilities during the first 3 1/2 years of a six-year program 
designed to establish a national power grid. The Bank's 
first loan of $3.8 million in Sierra Leone will help finance 
a 13,200-kilowatt diesel power plant and the expansion of 
distribution facilities. 


Four loans totalling $68.0 million were made for 
industrial development in Algeria, China (Taiwan), Pakistan 
and Thailand. Of this amount, $47.5 million is helping to 
finance the foreign exchange requirements of privately-owned 
industrial financing institutions in China, Pakistan and 
Thailand. In Pakistan a loan of $30 million will provide the 
Pakistan Industrial Credit and Investment Corporation (PICIC) 
with about half the foreign exchange it will require until the 
end of 1965 for loans to new and expanding industries. PICIC 
was established in 1957 by Pakistani and foreign investors, 
with the assistance of the World Bank. A loan of $15 million 
was made to China Development Corporation which assists the ; 
establishment, modernization and expansion of private industrial 
enterprises in Taiwan. The other loan in this category, of 
$2.5 million, was made 1g Thailand, to the Industrial Finance 
Corporation of Thailand, together with an investment of 
$193,108 by IFC. A loan of $20.5 million was made to help 
finance a gas liquefaction plant at Arzew in Algeria, with a 
capacity of 2.4 million cubic meters. 


oans totalling $39.5 million were made for develop- 
ment giagensartite in Morocco and Thailand. In Morocco, a 
loan of $17.5 million was made to assist an ph gk 
development and irrigation program, 4 pilot undertaking ae 
introduce modern intensive agriculture into Morocco. . dey 
of $22 million to Thailand was made to assist the firs : age 
of the Me Klong River Basin Development , which pete or 
regulated irrigation, surface drainage and partia ole) 
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A loan of $20.2 million was made in the Philippines to 
help finance the improvement and expansion of the water 
supply system of Manila and its suburbs. The project 


resulted from a study, financed jointly by the Bank and the 
Government of the Philippines. 


Technical Assistance 


Technical assistance activities of the Bank and IDA were 
further expanded during the year. Nine educational and 21 
agricultural projects were under active consideration under 
the agreements with FAO and UNESCO. The Bank organized a 
study of the special problems of agriculture in Africa south 
of the Sahara. It made available to the International Cotton 


Advisory Committee a study of prospects for extra-long staple 
cotton. 


As in the previous years, the Bank helped to finance a 
number of project and sector studies in member countries. The 
list included cocoa rehabilitation and road improvement 
studies itn Cameroon, road studies in Eastern Nigeria, 
studies for a port in Somalia, a transport survey in Nepal, 

a survey of river ports and waterways in Pakistan and road 
studies in Peru. The Bank agreed to act as Executing Agency 
for a U.N. Special Fund survey to determine the future 
telecommunications requirements of Pakistan and to carry out 
a transportation study in Surinam. 


The General Survey Mission and the Economic Survey Mission 
to assess the economic potentialities of Morocco and Brazil 
completed their field work and were preparing their reports. 
The report of the Mission to the Territory of Papua and New 
Guinea was made public by the Government of Australia. 


Members of the Bank staff served as economic or planning 
advisers to the Governments of Chile, Colombia, the Dominican 
Republic, Ghana, Libya, Malaysia, Nigeria, Pakistan, Panama, 
the Philippines and the Sudan. 


In October 1964, the Economic Development Institute 
began its tenth regular course for senior officials from less 
developed countries, with 2h officials from 22 countries, and 
its second project evaluation course in the Spanish language 
with 25 participants from 15 member countries. The Institute 
also conducted a regional course on project evaluation in 
Jaipur, India, for participants from eight Asian countries. 
Other courses conducted during the year were the Institute 8 
first course to be concerned primarily with the evaluation of 
industrial projects and the third annual course on develop- 
ment planning to be carried out in the French language. By 
December 1964, some 350 participants from 85 countries and 
territories had participated in the courses conducted by the 


Institute. 


Aid Consortia 


i the year, the Bank again sponsored meetings of 
ec rented in providing development assistance to 
India and Pakistan. The Consortium on Aid to India pledged 
the equivalent of $1,028 million for the fourth year of the 
current Indian Five-Year Plan, subject as appropriate to 
legislative or other authorization; the share of the Bank 
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and IDA came to $2h5 million. For the final year of 
Pakistan's Second Five-Year Plan, the countries and 
institutions represented in the Consortium on Aid to 
Pakistan pledged $431 million, also subject to legislative 
or other necessary authorization; the share of the Bank and 
IDA was $80 million. 


Colombia, Nigeria, Sudan and Tunisia continued to be 
the subjects of consultative group arrangements in which co- 
ordination of assistance for their development was discussed 
by interested countries meeting under the Chairmanship of the 
Bank. 


Canadian Representation 


The Governor of the Bank for Canada, since May 2, 1963, 
has been the Honourable Walter L. Gordon, Minister of Finance. 
Mr. A.F.W. Plumptre succeeded Mr. Louis Rasminsky as Canadian 
Alternate Governor on March 26, 1964. At the 196) Annual 
Meetings of the Boards of Governors, Mr. A.F.W. Plumptre was 
re-elected as Executive Director of the Bank for Canada, 
Ireland and Jamaica. Mr. S.J. Handfield-Jones succeeded 
Mr. LoD. Hudon as Alternate Executive Director on August l, 
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Principal Amount 
(in millions of 


BET) 
45.00 
2:50 
32.50 
30.00 
es PHA) 
50.00 
23.50 
17.00 
15.00 
20.50 
9.00 


and 


$727 75 


U.S. dollars) 
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TABLE I 


IBRD LOANS 


(January 1, 1964 through December 31, 1964) 


Date of 
Loan 


Agreement 
January 8, 1964 18 years 


February 
Maren 11 
March 12 
Merch 12 
April 22 
April 22 
May 8 
May 14 
May 14 
May 14 
May 26 
Joume 5 
dune 10 
eune 30 
July 7 


duly 10 


July 10 


July 22 
July 31 


August 18 


August 26 
Aveust 28 
Aveust 28 


T 


October 2. 


October ] 
November 
December 
December 
December 
December 


\ 


Term 


35 years 
re 


25 years 
ysars 


years 
15 years 
years 
years 
20 Years 
years 
e5 years 
years 
20 years 
years 
years 
years 
25 years 
25 years 
* 


25 years 


Interest 
Rate 
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Purpose 


Righways 
Power 


‘Development Finance Company 


Power 

Power 

Port 

Expressway 

Electric Power 

Port 

Natural Gas Pipeline 
Gas Liquefaction Plant 
Highways 

Port 

Highways 

Development Finance Company 
Kainji Dam Project 
Highways 

Highways 

Water Supply 

Railways 


‘Electric Power 


Agriculture 

Highways 

Electric Power 

Electrie Power 

Agricultural Education 
Irrigation 

Railways 

Roads 

Development Finance Company 
Expressway 


re is no fixed schedule of repayment. 


Each part of the loan is committed for a 


ticular project to be repaid by semi-annual instalments according to a schedule to 
letermined at the time of the commitment. 


re is no fixed interest rate. 


Interest will be applied to each portion of the loan 


the Bank's current rate when such portion is committed for a particular project. 


1 shared with Rhodesia. 
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INTERNATIONAL FINANCE CORPORATION (IFC) 


The International Finance Corporation (IFC) is an 
affiliate of the World Bank, established in 1956. It is 
an investment institution designed to supplement the 
activities of the Bank by encouraging the growth of 
productive private enterprise in member countries, particularly 
in the less developed areas. IFC provides financing, in 
association with private investors, without government 
guarancee of repayment, in cases where sufficient private 
capital is not available on reasonable terms; seeks to create 
investment opportunities by bringing together domestic and 
foreign investors and experienced management; and endeavours 
to stimulate the flow of private capital into productive 
investment in member countries. 


Investment Operations 


IFC made gross investment commitments totalling 
approximately $25.4 million during 1964, as compared with 
$14.5 million in 1963. Investment commitments were made in 
18 enterprises in 14 different countries, as against 1 
enterprises in 11 countries in 1963. In all, the Corporation 
has made a total of 97 commitments, amounting to $127 «ly 
million, in 30 different countries. A list of IFC investment 
commitments during 1964 is given in Table I. 


The geographic diversification of IFC's portfolio was 
widened by initial investments in Honduras, Ethiopia and the 
Sudan. As in previous years, the bulk of investments was made 
in Latin America. A substantial rise in activity took place 
in Africa, while investments in Europe were also higher. On 
the other hand, commitments were lower in Asia and the Middle 
East. The regional distribution of IFC investments in 196) 
and 1963 was as follows: 


( Amount in U.S.$ millions ) 


No. of 1964 No. of 1963 
Investments Investments 
Africa hy $ 5.89 2 ¢$ 2.88 
Asia and the : 

Middle East 2 Lee? 5 Vea 9 
Europe 3 2.02 3 Lis 3 
Western 

Hemisphere 10 15560 Ly 2.26 

19 $25.38 ly $14.46 


IFC assisted in financing a large variety of enterprises, 
including companies producing steel and steel forgings, 
construction equipment, automotive electrical equipment, 
textiles, pulp and paper, cement, leather tanning, sugar and 


food products. 


j when a major part of IFC's investments were 
made ne a ehereTtT ete tnfulteiee development finance companies, 
the main emphasis in 1964 was on direct investments in manu- 
facturing and processing industry. AS in the previous bee 
many of IFc's investments were made in conjunction with other 
snvestment institutions, both domestic and foreigne There 
was a continuing shift towards equity investment, ee a : 
clear majority of the commitments involving subscriptions to 


common shares. 
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Investments were made to fulfill a variety of 
objectives. In some cases, IFC was instrumental in helping 
to finance new companies. Thus in Mexico, it assisted 
domestic and French interests in establishing a new company 
to produce a range of heavy construction equipment, under 
license from European and U.S. manufacturers. In Nigeria 
and the Sudan, it assisted the financing of new textile 
companies, sponsored by local and Japanese interests; while 
in Honduras a group of local businessmen secured IFC financing 
to set up a new leather tanning industry. 


Other commitments were made to assist the expansion and 
modernization of established companies, including a major 
producer of pulp and paper in Argentina and a leading textile 
producer in Ethiopia. In Peru, an IFC investment, made in 
conjunction with investments by U.S. and Swiss financial 
institutions, assisted an expansion program being undertaken 
by a cement producer which had been helped earlier by a loan 
from the World Bank. IFC also made a number of additional 
commitments in companies in which it already held investments. 
In conjunction with other investors, it made a loan to a 
sugar producer in Tanzania. It also participated in supple- 
mentary financing, undertaken by companies in the process of 
expansion, by exercising pre-emptive rights to acquire shares. 
This was the case in a steel company in Mexico, as well as an 
automotive equipment manufacturer and a private development 
finance company in Spain. In the case of a food products 
manufacturer in Chile, IFC provided additional capital by 
exercising a stock option. 


TFC continued to act on behalf of the World Bank group 
of institutions -- the Bank, the International Development 
Association and the Corporation itself -- in considering 
proposals for assistance to industrial development finance 
companies. Commitments were made in development finance 
companies in Thailand (in conjunction with a World Bank loan) 
and in Golombia, while a supplementary investment was made in 
a company in Spain. IFC also acted as a partner to develop- 
ment finance companies which it had helped to; finance. ,.For 
instance, in Colombia, it agreed to finance a new steel 
forgings plant, in conjunction with two development finance 
companies in which it holds a share interest. 


Standby and Underwriting Commitments 


There was a sharp growth in IFC commitments in this 
field. At December 31, IFC commitments totalled $16.6 
million, compared with $10.4 million at the end of 1963. 
Acquisitions by others of securities covered by these commit- 
ments totalled over $13 million by the year end. The largest 
single commitment made by IFC during its entire existence was 
in connection with a joint underwriting of an offer of shares 
by a leading Mexican steel producer. The underwriting, made 
by a group consisting of IFC, Mexican, U.S. and Swiss financial 
institutions, amounted to $12.2 million and was the largest 
public offering ever made by a privately owned enterprise in 
Mexico. IFC's own commitment amounted to $6.1 million of the 
total underwriting. IFC also played a major role in under- 
writing a share offer by a new company set up to produce steel 
forgings in Colombia, sn addition to making a direct invest- 


ment as mentioned above. 
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4. Participations and Sales of Investments 


IFC continued to be successful in attracting private 
investors to participate in its investments and in making 
sales of parts of its equity and loan investments out of 
portfolio. The Corporation obtained participations in its 
investments from institutions in the United States, the 
United Kingdom and Switzerland. An even wider group of 
institutions agreed to acquire portions of IFC investments 
from portfolio, including institutions domiciled in Germany, 
Holland, Switzerland, the Middle East, the U.S. and the U.K. 
among others. The total amount of loans and equity which 
IFC has sold or agreed to sell rose to approximately $25.5 
million by the 196) year end. 


5S. Financial Record 


During the calendar year 1964, net income of IFC, after 
deducting operating expenses, amounted to an estimated $3.0 
million, which was credited as in previous years to a reserve 
against losses. Net profits from sales of investments and a 
stock option, after deducting losses, amounted to about 
$277,700 for the year. Sales of and participations in IFC 
investments during the year totalled approximately $6.) 
million. Total resources available to IFC at the year end 
exceeded $166 million, reflecting portfolio sales and 
participations, acquisition by others of securities covered 
by standby and underwriting commitments, repayments to the 
Corporation and cumulative net profits credited to reserve. 


6. Policy 


Under a resolution adopted by the Boards of Governors 
of the World Bank and IFC at the Annual Meeting in Tokyo 
in September 1964, it is proposed to amend the Articles of 
Agreement of both the Bank and IFC to enable the Bank to 
make loans to IFC for re-lending to private companies in 
developing countries without government guarantee. The limit 
on IFC borrowing from the Bank or other sources would be four 
times the Corporation's unimpaired subscribed capital and 
surplus, or approximately $400 million at present. 


World Bank loans to private companies are required to 
have a government guarantee of repayment; but frequently 
private enterprises are reluctant to seek such guarantees, 
and many governments find it politically or constitutionally 
difficult to extend them. IFC, on the other hand, does not 
seek or accept government guarantees. Loans from the Bank to 
IFC would provide additional resources for the financing of 
private industry without the need of a host government 
guarantee. IFC would be able to use such loans as a source 
of additional funds for the loan portions of investments 
currently made on a mixed loan and equity basis. These 
resources would also be available to reimburse IFC for the 
loan portions of investments already made by IFC and to permit 
4t to enter into much larger transactions than it does at 
present. The proposal has been submitted to the member 


countries for their approval. 


7. Membership 


Three countries joined IFC during 1964, raising total 
membership to 78 countries. The new members, with paid-in 
subscriptions shown in brackets, were: Jamaica ($148,000), 


Kenya ($184,000) and Korea ($139,000). 
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8. Capitalization 


Authorized capital of IFC at December 31, 196 was 
$110 million. Subscribed capital paid in by member 
countries was $98,964,000. 
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Country 


Argentina 


Colombia 


Colombia 
Colombia 
Chile 
Ethiopia 
Greece 
Honduras 
Mexico 
Mexico 
Mexico 
Nigeria 
Pakistan 
Peru 
Spain 


Spain 
Sudan 


Tanzania 
Thailand 
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TABLE I 


(Calendar 196) 


Project 


Pulp and Paper 

Development Finance 
Company 

Steel Forging 

Food Products 

Food Products 

Textiles 

Cement 

Leather Tanning 

Steel 

Steel 

Construction Equipment 

Textiles 

Cement 

Cement 

Development Finance 
Company 

Automotive Electrical 
Equipment 

Textiles 

Sugar 

Development Finance 
Company 


IFC INVESTMENT COMMITMENTS 


Amount 


(In U.S.$ Millions) 
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INTERNATIONAL DEVELOPMENT ASSOCIATION (IDA) 


The International Development Association (IDA) was 
established in September 1960 as an affiliate of the World 
Bank. IDA aims to promote economic development, increase 
productivity and thus raise standards of living in the less 
developed areas of the world by providing finance on terms 
which are more flexible and bear less heavily on the 
balance of payments of recipient countries than those of 
conventional loans. Like the Bank, IDA helps to finance 


development projects which have been carefully chosen and 
prepared. 


Credit Operations 


The year 196) saw IDA lending reach the highest figure 
since it started operations in 1961. During the year IDA 
extended 23 credits totalling $42.8 million to assist 
development projects in 11 member countries (Table I). This 
represented a rise of $21).9 million over the total for 1963. 
By December 31, 1964, IDA had extended a total of 70 develop- 
ment credits totalling $1,002 million in 27 countries. 


Seven countries -- Afghanistan, Bechuanaland, Bolivia, 
Ecuador, Kenya, Mauritania and Niger -- were added to the 
list of IDA borrowers during the year. 

As in 1963, Asia and the Middle East was the principal 
regional recipient of IDA credits. In the year under 
review, 12 credits totailing $339.7 million -~ a little more 
than 80% of the total for the year -- were made in that area. 
The remainder was distributed as follows: Africa, $33.1 
million; Europe, $29 million; and the Western Hemisphere, 
$23° million. 


Transportation: Transportation was the principal 
purpose assisted with credits totalling $180 million. Of 
this, lending for railway development was the largest element 
with credits to India and Pakistan totalling $97 million. 
Credits totalling $77.8 million were made to assist the con- 
struction and improvement of some 2,000 miles of roads in 
Bechuanaland, Ecuador, Kenya, Mauritania, Niger, Pakistan 
and Tanzania. A credit of $5.25 million is assisting further 
improvements of inland water transport in East Pakistan. 


Industry: Industry occupied the second place among the 
purposes assisted with two credits totalling $95 million. 
Of this amount, $90 million went to India to enable companies 
in three major industries -- commercial vehicles, industrial 
machinery and construction equipment -- to import components 
and materials on a larger scale and thus make fuller use of 
existing capacity. A credit of $5 million will replenish 
the foreign exchange resources of the Industrial Development 
Bank of Turkey -- & privately-owned institution which 
finances private industrial undertakings in that country. 


Agriculture: Credits for development of agriculture 
totalled $61.3 million. A creait of $58.4 million was made 
to Pakistan for use in the Indus Basin Development Fund, an 
international fund which is helping to finance the con- 
struction of irrigation and other works which are required in 
West Pakistan as a result of the Indus Waters Treaty between 
India and Pakistan. A credit of $2.8 million was made to 
Kenya to help the Kenya Tea Development Authority expand 
production of tea by African smallholders. 
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Electric Power: Three credits totalling $39 million 
were made for power development in Bolivia and Turkey. Two 
credits totalling $15 million were made in Bolivia as part 
of a joint operation with the Inter-American Development 
Bank to provide $18.5 million to help finance an electric 
power development program which will increase the country's 
installed capacity by 38,000 kilowatts. A credit of $2) 
million was extended to Turkey to help finance an expansion 
program being carried out by the Cukurova Electric Company. 
The projects in the program include the construction of two 
new power generating plants with a capacity of 150,000 
ee and the construction of 160 miles of transmission 

ines. 


Communications: A credit of $33 million was extended 
to India to help expand the country's telephone network to 
serve about 75% more subscribers and carry out other 
urgently needed improvements in its telecommunications 
system. This brought the total of IDA funds made available 
for this purpose to $75 million. 


Education: Three credits totalling $16.5 million were 
made for educational projects in Afghanistan and Pakistan. 
A credit of $3.5 million to Afghanistan will help finance 
the construction and equipment of seven vocational schools 
at the secondary level. Two credits totalling $13 million 
to Pakistan will cover half the cost of expanding and 
improving certain agricultural and technical educational 
facilities including two agricultural universities, 1 
technical institutes and three teacher-training colleges. 
The increase in professionally-trained personnel for 
agriculture and industry made possible by this expansion 
will alleviate the critical shortage of manpower in these 
categories. 


Terms 


The terms of IDA credits continued on the same basis as 
in the previous years. All were for a term of 50 years, 
free of interest. Amortization begins after a 10-year period 
of grace; thereafter, 1 per cent of the principal is repayable 
annually for 10 years, and 3 per cent annually for the final 
30 years. A service charge of three-quarters of 1 per cent 
per annum, payable on the amounts withdrawn and outstanding, 
is charged to meet IDA's administrative costs. Repayments 
are due in foreign exchange. 


Membership 


Four countries joined IDA during the year bringing total 
membership to 94. New members and their subscriptions are as 
follows: Belgium, $8,250,000; Cameroon, $1,010,000; Kenya, 
$1,680,000; and Luxembourg, $375,000. 


Resources 


IDA's resources come mainly from subscriptions and 
contributions of member countries. During the year, 
formalities were completed for the replenishment of IDA . 
resources. The Executive Directors had proposed that IDA's 
funds be increased by $750 million through contributions from 
17 governments, including $8,625,000 in the form of initial 
subscriptions by Belgium and Luxembourg. The 17 governments 
assisting in the replenishment of IDA's resources, together 
with their contributions, are as follows: 
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Australia $ 19,800,000 
Austria 5,040,000 
Belgium 16,500,000 
Canada il, 700,000 
Denmark 7,500,000 
Finland 2,298, 000 
France 61,872,000 
Germany 72,600,000 
Italy 30,000, 000 
Japan 41,250,000 
Luxembourg 750,000 
Netherlands 16,500, 000 
Norway 6,600,000 
South Africa 3,990, 000 
Sweden 15,000,000 
United Kingdom 96,600, 000 
United States 312,000,000 
Total $750,000, 000 


In addition, the Government of Kuwait decided to 
participate in the replenishment of IDA resources, with a 
contribution of $3.36 million. Sweden, which had previously 
made two special supplementary contributions totalling $10 
million, came forward with a third amounting to $5 million, 
over and above its participation in the general replenishment. 
The Bank itself was contributing $50 million to IDA out of 
net income from 1963-1964. At the end of the year, paid-in 
and prospective resources of the Association amounted to 
$1,595 million. 
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IDA CREDITS - Calendar Year 1964 


Area and Country 


AFRICA 


Bechuanaland 
Kenya 

Kenya 
Mauritania 
Niger 
Tanganyika 


ASTA AND THE MIDDLE EAST 


Afghanistan 
India 
India 
India 
Pakistan 
Pakistan 
Pakistan 
Pakistan 
Pakistan 
Pakistan 
Pakistan 


Pakistan 


EURO PE 


Turkey 
Turkey 


WESTERN HEMISPHERE 


Bolivia 
Bolivia 
Ecuador 
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TABLE I 


Purpose 


Highways 

Tea production 
Highways 
Highways 

Roads 

Highways 


Education 
Industrial Imports 
Railways 
Telecommunications 
Education 

Education 

Highways 

Highways 

Railways 

Railways 

Indus Basin 
Development Fund 
Inland Waterways 


Power 


Development Finance 


Company 


Power 
Power 
Highways 


Total 


Amount 


$ 3,600,000 
2,800,000 
4,500, 000 
6,700,000 
1,500,000 


14,000, 000 
$ 33,100,000 


$ 3,500,000 
90,000,000 
62,000,000 
33,000, 000 

8,500, 000 
4,500,000 
22,500,000 
17,000,000 
25,000, 000 
10,000,000 


58,540,000 
5250, 000 


—- 


$339,790, 000 


$ 2,000,000 


5,000, 000 


$ 29,000,000 


$ 10,000,000 
5,000,000 
8,000, 000 
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- Introductory Note 


This report contains a summary of the operations of the 
Bretton Woods Institutions during the period January 1 - 
December 31, 1965. These institutions are the International 
Monetary Fund (IMF) and the "World Bank Group”, which comprises 
the International Bank for Reconstruction and Development (IBRD) 
and its two affiliates: the International Development Association 
(IDA) and the International Finance Corporation (IFC). The basic 
principles on which the operations of these institutions are 
founded are set out in their respective Articles of Agreement. A 
brief description of each of these institutions, other than the 
IDA, is contained in the report on operations during the fiscal 


year iain A description of IDA was contained in the 1960-61 
report. 


The IMF (the "Fund™) and the IBRD (the "Bank") were 
established under the Bretton Woods Agreements of 1945. Canadian 
participation in these Agreements, and thereby in the Fund and 
the Bank, was authorized by the Bretton Woods Agreements Act, 
1945 (9-10 George VI, Chapter 11), as amended. The International 
Finance Corporation was founded in 1956 as an affiliate of the 
Bank by means of separate Articles of Agreement, to which Canada 
is a party. The Agreement by which the International Development 
Association was established came into force in September 1960. 
Canadian participation in the Association was authorized by the 
International Development Association Act, 1960. 


The Bretton Woods institutions are closely linked in 
membership and general fields of endeavour. Membership in the 
Fund is a prerequisite for membership in the Bank, membership in 
which is a prerequisite for membership in IDA and IFC. The same 
Governors, Alternate Governors, Executive Directors and Alternate 
Directors frequently serve the four organizations. There is 
continuous and close contact among the managements and staffs, 
facilitated by the establishment of the headquarters of all 
organizations in the same group of buildings in Washington, D.C. 
As specialized agencies of the United Nations, the Fund and the 
Bank have relationship agreements with the U.N. and report 
annually to ECOSOC. The President of the Bank and the Managing 
Director of the Fund are members of the Inter-agency Consultative 
Board of the U.N. Development Programme and of the U.N. Adminis- 
trative Committee on Coordination. 


The Honourable Mitchell Sharp, Minister of Finance, has 
replaced the Honourable Walter L. Gordon as Canadian Governor of 
the Fund and the Bank. Mr. Louis Rasminsky, Governor of the 
Bank of Canada, is Canadian Alternate Governor of the Fund, and 
Mr. A.B. Hockin, Assistant Deputy Minister of Finance, is 
Canadian Alternate Governor of the Bank. During the year, 

Mr. S.d. Handfield-Jones became Executive Director of the Fund 
and Mr. L.D. Hudon Executive Director of the Bank, replacing 

Mr. A.F.W. Plumptre who had been Executive Director of both 
{nstitutions. Mr. P.M. Reid is Alternate Executive Director for 
the Fund and the Bank. Canada represents Jamaica and Ireland 

on the two Executive Boards. 


In 1965 Malawi and Zambia joined the Bretton Woods 
Institutions and Indonesia withdrew. At year end, total membership 
of the Fund and the Bank was 103, of IDA 96 and IFC 80. The 
U.S.8.Re and the Eastern Huropean countries are not members of the 


Bretton Woods Insitutions. 


The IMF and IBRD use the U.S. dollar as their basic unit 
of account, and dollar figures throughout the report are there- 
fore expressed in terms of U.S. dollars, unless otherwise indicated. 
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INTERNATIONAL MONETARY FUND 


1965 Annual Meeting 


The Twentieth Annual Meeting of the Board of Governors was 
held in Washington, D.C. from September 27 through October 1, 1965, 
under the chairmanship of the Governor for Ethiopia, Yilma Deressa. 
As at the previous Annual Meeting in Tokyo, international 
liquidity was the central subject of the discussion. The exchange 
of views was based in large part on a chapter in the Fund's 1965 
Annual Report and took into account the Report of the Study Group 
on the Creation of Reserve Assets to the Deputies of the Group 
of Ten (Ossola Report). The Managing Director, in his annual 
address presenting the Fund's Annual Report, emphasized the role 
of the Fund as the appropriate institution for providing new or 
improved facilities for international liquidity and proposed that 
ways should be found whereby the efforts of the Fund's Executive 
Directors and those of the Deputies of the Group of Ten could 
be directed toward a consensus on desirable lines of action. The 
Governors in general supported the view that the functioning 
of the international monetary system and the adequacy of sources 
of international liquidity were the concern of all members of the 
Fund and endorsed the Managing Director's proposal. Other matters 
discussed by the Governors were international payments developments 
and problems of the developing countries, including the burdens 
of debt servicing and compensatory financing of export fluctuations. 


During the period of the Meeting, the Ministers and Central 
Bank Governors of the Group of Ten industrial countries (Belgium, 
Canada, France, the Federal Republic of Germany, Italy, Japan, 
the Netherlands, Sweden, the United Kingdom, and the United States) 
met in Washington, together with the Managing Director of the 
International Monetary Fund, the Secretary General of the 
Organization for Economic Cooperation and Development, the General 
Manager of the Bank for International Settlements, and the President 
of the Swiss National Bank. The Ministers and Governors gave 
instructions to their Deputies, as the first phase of contingency 
planning, to resume on an intensified basis the discussions which 
were the subject of the Annex to the Ministerial Statement of 
August 1964. The Deputies were directed to determine and report 
to the Ministers in the spring of 1966 the progress of their 
deliberations concerning what basis of agreement can be reached 
on improvements needed in the international monetary system, 
including arrangements for the future creation of reserve assets, 
as and when needed, so as to permit adequate provision for the 
reserve needs of the world economy. During the course of their 
discussions, the Deputies would continue to have the active 
participation of representatives of the Managing Director of 
the Fund and of the OECD and the BIS, and the Swiss National 
Bank would also be invited to send a representative. The 
Ministers and Governors further agreed that it would be useful 
to seek ways by which the efforts of the Executive Board of 
the Fund and those of the Deputies of the Group of Ten could be 
@irected toward a consensus as to desirable lines of action and 
instructed their Deputies to work out in the coming year, in close 
consultation with the Managing Director of the Fund, procedures 
to achieve this aim, with a view to preparing for the final 
enactment of any new arrangements at an appropriate forum for 
international discussions. 


At the closing session, the Governor for Iran was elected 
Chairman for the following year and the Governors for Argentina 
and Denmark were elected Vice-Chairman. The Board of Governors 
recommended that the Executive Directors review the procedures 
and arrangements for the Annual Meetings of the Board of 
Governors with a view to recommending any desirable improvements. 
The Twenty-First Annual Meeting of the Board of Governors will 
be convened in Washington, D.C. on September 26, 1966. 
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i Acceptance of Obligations of Article VIII 


During the period under review, Australia and Costa Rica 
formally accepted the obligations of Article VIII, Sections 2, 
3 and 4, bringing to 27 the number of members, including Canada, 


that have rendered their currencies convertible under the 
Articles of Agreement. 


3. General Arrangements to Borrow 


The Executive Directors, on October 15, 1965, approved a 
four-year renewal of the Fund's General Arrangements to Borrow, 
which enables the Fund to supplement its resources by borrowing 
up to $6 billion in the currencies of ten of its industrialized 
members (Belgium, Canada, France, the Federal Republic of Germany, 
Italy, Japan, the Netherlands, Sweden, the United Kingdom, and 
the United States). These arrangements first went into effect 
on October 2h, 1962 for a four-year term. The renewal will date 
from October 1966 and will be reviewed in the light of further 
experience prior to October 1968. 


As in 1964, the Fund drew upon these arrangements to help 
finance a large transaction with the United Kingdom, borrowing 
the equivalent of $525 million in May 1965. Switzerland also 
made currency available to the United Kingdom on a swap basis 
on this occasion, as in the 196) transaction, in accordance with 
the agreement between Switzerland and the Fund, of which it is 
not a member, that provides for Swiss association with the G A. B. 


The participants, together with the amounts they were pre- 
pared to lend and the amounts borrowed are shown in the following 
table: 

GENERAL ARRANGEMENTS TO BORROW 
as at December 31, 1965 


(In millions of U.S. dollars) 


Maximum Amounts of Amounts Balance Available Under 

Participant Credit Arrangements Borrowed Credit Arrangements 
Belgium $ 150 $ 67.5 $ 82.5 
Canada 200 50.0 150.0 
Deutsche Bundesbank 1,000 Sh Peo 652.5 
France 550 20.0 ro 20 
Italy 550 70.0 480.0 
Japan 250 45.0 205.0 
Netherlands 200 (peo 5 ff NS) 
Sveriges Riksbank 100 32.5 67.5 
United Kingdom 1,000 =o 1,000.0 
United States 2,000 Sar 2,000.0 

$6, 000 $930.0 $5 ,070.0 


4. Compensatory Financing of Export Fluctuations 


The Fund's facility for providing compensatory financial 
assistance to members which experience a temporary shortfall in 
total export earnings caused by circumstances largely beyond their 
control was used by one member during the year. The Fund agreed 
to a drawing amounting to the equivalent of $11.25 million by 
the Sudan to help meet payments deficits caused by a temporary 


decline in export earnings. 
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The Compensatory Financing Decision also provided that 
sympathetic consideration would be given to requests for quota 
adjustments from countries exporting primary products, especially 
those with smaller quotas, in order to make them more appropriate 
in the light of export fluctuations and other relevant criteria. 
Under this provision, increases in the quotas of 13 members were 
approved and put into effect in 1965, and increases were approved 
for 3 other members, as described below. The Executive Directors, 
in their Report to the Governors entitled "Increases in Quotas 
of Members - Fourth Quinguennial Review", stated that the general 
increases proposed for all members were without prejudice to the 
adjustment of quotas under the Compensatory Financing Decision. 
Thus, members whose requests for quota increases under the 
Compensatory Financing Decision have been approved since the 
Executive Directors! above-mentioned Report of February 26, 1965, 
may use their quotas as adjusted by the compensatory financing 


increases as the basis for the additional 25 per cent general 
increase. 


Fund Transactions 


The Fund makes its foreign exchange. resources available under 
proper safeguards to its members to meet short-term payments 
difficulties. In a number of cases resources have been made 
available in connection with and to support major economic stabi- 
lization programs, often in conjunction with financial assistance 
from other sources; furthermore, the Fund has provided compensatory 
financing to cover export shortfails. Members may arrange to 
purchase or "draw" foreign exchange from the Fund in exchange for 
their own currencies in a singie immediate drawing or they may 
obtain a stand-by arrangement assuring them of drawings of Fund 
resources up to a specified limit and within a specified period. 


From the beginning of the Fund's operations to December 31, 
1965, 59 members have made foreign exchange drawings equivalent 
to $11,462. million. During the year under review, there were 
drawings by 23 members amounting to the equivalent of $2,433.5 
million, compared to drawings of $1,949.8 million during the 
previous year. 


The United Kingdom made the largest single drawing on the 
Fund during the year, equivalent to $1,400 million, of which 
$80 million was made in Canadian dollars. In this connection, 
the Fund borrowed the equivalent of $525 million from eight parti- 
cipants in the General Arrangements to Borrow, including $35 
million borrowed from Canada. On the same date, the Fund sold 
the equivalent of $400 million in gold to replenish its holdings 
in ten currencies; $27.5 million was sold to Canada. The United 
States, with drawings of $435 million, was the only other 
industrial country to make use of the Fund's resources during 
the year. 


Of the total purchases made during 1965, $282.3 million 
were in U.S. dollars, compared to $281.9 million in 19645 the 
equivalent of $35 million in Australian pounds ; $135.5 million 
in Belgian francs; $290.5 million in Canadian dollars; $30 
million in Danish kroner; $418.1 million in deutsche mark; 
$376.8 million in French francs; $473 09 million in Italian lire; 
$107.5 million in Japanese yen; $9 0D million in Mexican pesos; 
$128.5 million in Netherlands guilders; $49.5 million in Spanish 
pesetas; $67.5 million in Swedish kronor; and $29 million in 
pounds sterling (Table T). Two additional currencies - Australian 
pounds and Mexican pesos ~ were drawn for the first time. 
During the year $1,872.4h million was purchased in accordance 
with arrangements for immediate drawings and $561.04 million was 
drawn by 21 members in accordance with existing stand-by arrange- 
ments (Table II). The amounts not drawn but available under stand- 


a 


by arrangements at December 31, 1965 totalled $279.8 million. 
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Any drawing or stand-by arrangement exceeding 25 per cent 
of a member's quota within any 12-month period (except to the 
extent that the Fund holds less of the member's currencey than 
75 per cent of its quota), and any drawing or stand-by arrange- 
ment which would increase the Fund's holdings of that currency 
to more than 200 per cent of the quote, required ~ under Article V, 
Section 4, of the Articles of Agreement - the grant of a waiver 
in favor of the member. Waivers under Article V of the Fund 
Agreement were granted in connection with all of the stand-by 
arrangements made in the period under review (except in the case 
of Turkey); waivers were also granted in the cases of the 


immediate drawings by the Sudan, New Zealand, and the United 
Kingdom, 


The schedule of Fund charges on purchases of exchange, which 


was revised as of May 1, 1963, was extended for one year by the 
Executive Board (Table IV). 


Under the Articles of Agreement, members who make drawings 
must repurchase their own currency from the Fund with gold or 
convertible currencies. Fund policy requires repurchases to be 
made not later than 3 to 5 years after the date of drawing. 

From the beginning of the Fund's operations to December 31, 

1965, repurchases totalled $6,03h.1 million. Repurchases 
amounting to $350 million were made by 27 members between January l, 
1965 and December 31, 1965 (Table III). On December 31, 1965, 

the Fund's holdings of member currencies (including non-negotiable, 
non-interest bearing notes) were equivalent to $13,546.3 million, 
of which $3,521.0 million was in U.S. dollars. The Fund's total 
holdings of gold and currencies convertible under Article VIII 

of the Fund Agreement, at December 31, 1965, amounted to the 
equivalent of $11,82).2 million of which $2,668.9 million was 

in gold. On that date the largest holding of a convertible 
currency was in pounds sterling and was equivalent to $3, 856.7 
million. The Fund's holdings of Canadian dollars at the end of 
December 1965 amounted to lS per cent of Canada's quota of 

$550 million. 


Exchange Restrictions and Related Matters 


The Sixteenth Annual Report on Exchange Restrictions 
published in August 1965 again reviewed developments in exchange 


restrictions and related fields and presented individual "Country 
surveys” for the Fund's members and some other countries. The 
Report noted that during 1964 the application of restrictions 

on trade and payments by member countries of the Fund showed, 

as in previous periods, wide variations in intensity and method. 
Several countries took steps to moderate capital outflows. 
Countries experiencing chronic inflation and hence pressure on 
their payments positions made further adjustments in their 
exchange rate structures, intensified restrictions or introduced 
new restrictive devices. The Report said, however, that such 
measures, unless accompanied by internal steps to stem inflation, 
could not be expected to correct the imbalance, and in some 
countries they complicated the task of restoring stability. 

Where stabilization programs were introduced along with more 
realistic exchange rates, some simpliciation and liberalization 
of restrictions were found possible. The Report also noted that 
with respect to some countries, the range of restrictive devices 
applied appeared to have widened in recent years. The use of advance 
import deposit requirements had spread and more countries were 
applying surcharges to imports when in balance of payments 
difficulties. In contrast, a number of member countries whose 
restrictive systems had been progressively liberalized in recent 
years had relied on snternal measures to meet temporary balance 
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of payments difficulties. By making use of the Fund's resources, 
several member countries had been able to maintain or extend 
their liberalization policies. 


The Report's general review of developments covered trade 
and payments restrictions and discrimination, bilateral payments 
arrangements, multiple currency practices and fluctuating exchange 
rates, import surcharges and advance deposits, and measures 
affecting capital movements. It also covered regional arrange- 
ments and restrictions of the Fund's newer member countries. 


The period since the preparation of the Report again did 
not show a clear pattern of developments in the use of exchange 
and other restrictions by the Fund's membership as a whole. 

At the outset of 1965 there were a number of disturbing tendencies 
in the international payments situation, such as a slackening in 
the growth of international trade, a decline in the prices of 
certain primary products, and large deficits in the balance of 
payments of the United States and the United Kingdom. In the 
course of the year, these tendencies changed, but the impact of 
the developments was not such as to result in a large-scale 
reduction of restrictions. Much of what liberalization did take 
place was in the industrially more advanced countries, but even 
here there were exceptions, especially if the varied measures to 
influence capital movements are included. While some developing 
countries were able to liberalize, intensification of restrictions 
was more frequent as demand for exchange tended to outstrip the 
supply. Generally, countries which had assumed obligations of 
Article VIII of the Fund Agreement--of which there are now 27 
accounting for some 70 per cent of world trade~-were making less 
use of restrictions. 


-Consultations in 1965 


Member countries which avail themselves of the transitional 
arrangements in Article XIV, Section 2, of the Fund Agreement 
are required to consult with the Fund annually on the retention 
of exchange restrictions. The llth series of such consultations 
begun in March 1965. As in earlier years these consultations 
provided valuable opportunities for collaboration between the 
Fund and its members. In addition to reviewing the economic 
and financial problems which have given rise to restrictive 


and discriminatory practices, some of the consultations have 


covered the initiation or renewal of stand-by arrangements with 
the Fund, the simplification of exchange systems and other matters 
of mutual interest to the member and the Fund. Discussions have 
also been held with a number of members of the Fund which have 
accepted the obligations of Article VIII, Sections 2, 3 and kh, 
of the Fund Agreement. These discussions have not only 

enabled the Fund to maintain close contact with all its members 
but also have allowed a regular exchange of views on monetary 
and financial developments, thus providing the machinery for 
cooperation on international monetary problems. All of these 
consultations involved discussions in the member countries con- 
cerned. Consultations discussions between the Fund staff and 
Canadian representatives were held in Ottawa in January 1965 

and again in February 1966. These discussions were normally 
followed by discussion of the staff's report by the Fund's 
Fxecutive Board, In 1965 this took place in March. 


Quotas 


On February 26, 1965, the Executive Directors adopted a 
Report for submission to the Board of Governors entitled 
"Tnereases in Quotas of Members - Fourth Quinquennial Review , 
pursuant to the Governors! resolution on the adjustment of 
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quotas adopted at the Nineteenth Annual Meeting. The Report 
included two Resolutions: the First, proposing a general 
increase of 25 per cent, appropriately rounded, in all quotas, 
and the Second, proposing special increases for 16 members, 
including Canada, which would be able to increase its quota 
from $500 million to $70 million. These Resolutions were 
adopted by the Governors, effective March 31, 1965. Under the 
terms of the Resolutions, members had until September 25, 1965 
to consent to their increases, which period could be extended 


by the Executive Directors. The period for consent was 
extendec by the..bxecutive Directors to March 26; 1966 and; sub- 
sequently, to July 31, 1966 the Resolutions provided that 


members having not less than two thirds of the total quotas in 
the Fund as of February 26, 1965 must consent to their individual 
increases before any of the proposed increases could come into 
effect. On February 23, 1966, the Fund determined that this 
requirement had been met, 59 members representing 67.82 of 

total Fund quotas as of February 26, 1965 having consented to 

the proposed increases in their quotas. After this determination, 
each increase in quota will become effective when the member 
which has consented to the increase has paid the additional 
subscription equal to the increase, of which 25 per cent will 

be in gold and the balance in its own currency, in accordance 
with the provisions of the Articles of Agreement. 


To assist members that might find it a hardship to make 
the gold payment, the Fund has adopted special policies and 
procedures to mitigate the effects of the gold payment on 
reserve positions. The contemplated arrangements, described 
in the Report of the Executive Directors to the Board of 
Governors, include consent to the increase by annual install- 
ments over a period up to five years and provisions for a 
drawing from the Fund up to an amount equivalent to the gold 
payment. In those cases where, to make the necessary gold pay- 
ment, members would purchase the gold from reserve currency 
members, in particular, the United States and the United Kingdom, 
special provisions were made to alleviate the impact of the gold 
purchases in those two currency reserve centers, as follows: 


a) Certain drawings, up to a total equivalent to 
$150 million, will be in currencies to be used by 
drawing members to purchase gold from the members 
whose currencies are being drawn. The Fund will 
then replenish its holdings of these currencies 
by the sale of its gold to these members up to the 
amount of these drawings. In this way, there will 
be no reduction in the gold holdings either of the 
members paying their subscriptions or of the members 
whose currency is drawn from the Fund. 


b) The Fund will make a general deposit of gold with 
its gold depositories designated by the United States 
and the United Kingdom in a total amount not exceeding 
$350 million. Approximately $250 million in gold will 
be placed on general deposit with the Fund depository 
$n the United States and approximately $100 million 
with the Fund's depository in the United Kingdom. 
These general gold deposits will be available on demand 
for the use of or transfer to the Fund. If all proposed 
increases become effective as contemplated by the two 
Resolutions, total quotas in the Fund would rise from 
the previous level of approximately $16 billion to 
approximately $21 billion. 
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During the year under review, the quotas of 13 members, 
listed below, were increased, of which all except two, Malaysia 
and Panama, were considered under the terms of the Decision on 
Compensatory Financing of Export Fluctuations mentioned above. 
The Board of Governors also approved, under the Compensatory 
Financing Decision, requests for increases in quotas submitted 
by Jamaica, from $20 million to $24 million; Nicaragua, from 
$11.25 million to $15 million; and the SyriaArab Republic, 
from $25 million to $30 million.1/ The aggregate of Fund quotas 
as of December 31, 1965 was $15,976.58 million, 


INCREASES IN QUOTAS OF MEMBERS, 1965 


(In millions “of *U;3; dollars ) 


Effective Previous New 
Country Date Quota Quota 
Jeylon Apre 7, 1965 5.00 62.00 
Josta Rica Jan. ll, 1965 15.00 20.00 
jhana Feb. 23, 1965 35.00 55.00 
jJuatemals June 25, 1965 15.00 20.00 
Iraq Mar. h, 1965 15.00 SEPELY 
July 19, 1965 55.00 64.00 
Jordan July 2, 1965 11.25 12.25 
siberia Dec. 27, 1965 11.25 16.00 
falaysia Apr. 7, 1965 37 ao 58.33 2/ 
forocco Sept. 7, 1965 52.50 72.00 
Panama Feb. 10, 1965 0.50 ¥1.25 
Saudi Arabia June 2h, 1965 55.00 72.00 
Sudan Mar. 17, 1965 15.00 45.00 
Thailand May 4, 1965 45.00 76.00 


1/ By March 18, 1966, the increases for Jamaica, Nicaragua, 
and the Syrian Arab Republic had become effective. 


2/ Represents first of three equal installments by which 
Malaysia's quota will be increased to $100 million. 


9. Par Values 


Initial par values were established by agreement between 
the Fund and three members during 1965, as follows: the Burundi 
franc at FBu 87.5 per U.S. dollar, effective January 26, 1965; 
the Sierra Leone leone at Le 0.71h286 per U.S. dollar, 
effective August 6, 1965; and the Trinidad and Tobago dollar 
at TT$ 1.71429 per U.S. dollar, effective February 10, 1965. 


On the proposal of the Government of Yugoslavia, in which 
the Fund concurred, the par value of the Yugoslav dinar was 
changed from Din 300 to Din 1,¢50 per U.S. dollar, effective — 
July 26, 1965. Subsequently, the Government of Yugoslavia noti- 
fied the Fund that, effective January 1, 1966, a new monetary 
unit would be introduced to become the legal unit of currency, 
and proposed a par value for the new dinar, equivalent to 100 
former dinars. The Fund concurred in this proposal for a par 
value for the new dinar at the rate of Din 12.50 per U.S. dollar. 
The Government of Ghana notified the Fund that, effective July 19, 
1965, it proposed to introduce a new monetary unit to be called 
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the "cedi", which would replace the Ghana pound as the legal 
unit of currency. The Fund concurred in the proposal for a 

par value for the cedi at the rate of ¢ 0.857143 per U.S. dollar. 
The Fund concurred in a proposal by the Government of the 
Philippines for a change in the par value of the Philippine 

peso from P 2.00 to P 3.90 per U.S. dollar, effective November 8, 
1965. The Fund also concurred, on December 23, 1965, in the 

par values proposed by the United Kingdom in connection with the 
introduction of new monetary units for the following non- 
metropolitan territories in respect of which it has accepted the 
Fund Agreement: Antiqua, Barbados, Dominica, Montserrat, 

St. Christopher-Nevis-Anguilla, St. Lucia, and St. Vincent-- 
1.71429 East Caribbean dollars per U.S. dollar; British Guiana-- 
1.71429 Guyana dollars per U.S. dollar; The Federation of South 
Arabia--0,3571h3 South Arabian dinar per U.S. dollar; and 
Bahrain--0.476190 Bahrain dinar per U.S. dollar. 


Gold Subsidies 


The gold subsidy programs of the Governments of Canada and 
the Philippines, discussed in previous Reports, have continued 
in operation during the past year. 


Australia consulted the Fund concerning a modification of 
its system of gold subsidies, which was due to expire on June 30, 
1965. Under new assistance arrangements introduced by the 
Australian Government, the development allowance scheme was not 
renewed and future assistance to the industry will be provided 
by continuing the subsidy scheme in a liberalized form. The 
liberalizations were designed to absorb to some extent the 
development allowance scheme into the subsidy scheme and to take 
into account the deterioration in the industry's general 
financial position since the Government last reviewed the question 
of assistance three years earlier. The principal modifications 
in the new legislation are that the maximum rate of subsidy for 
large producers is increased for BA 3-5-0 to BA -0-O per ounce, 
and that the flat rate subsidy for small producers is increased 
from BA 2-8-0 to BA 3-0-0 per ounce, with an appropriate con- 
sequential adjustment in the provision relating to the rate 
of subsidy payable to producers with an output of more than 500 
ounces a year who elect to be treated as small producers. The 
period of the new legislation is for five years from July l, 
1965, with the understanding that the subsidy formula will not 
be further liberalized during that period. 


South Africa also consulted the Fund with regard to the 
extension for a period of one year from June 30, 1965 of its 
existing governmental assistance to marginal gold mines. 


The Fund deemed the proposed assistance by Australia and 
the extension of the South African arrangements to be consistent 
with the objective of the Fund's statement on gold subsidies on 
December 11, 197. 


Relations with Other International Organizations 


In addition to its liaison with the International Bank for 
Reconstruction and Development (IBRD), with which it has a 
special relationship, the Fund continued to maintain close 
relations with organizations in related fields, in particular, 
the United Nations, the CONTRACTING PARTIES to the General 
Agreement on Tariffs and Trade (GATT), the Organization for 
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Economic Cooperation and Development (OECD), the Bank for 
International Settlements (BIS), and the Inter-American 
Development Bank (IDB). These organizations were represented 
at the joint Annual Meetings of the Fund and the IBRD, and 
Fund representatives attended meetings of those organizations 
and continued direct working relationships with their staffs. 


The Managing Director addressed the 38th Session of the UN 
Economic and Social Council (ECOSOC) at which the Annual Report 
of the Fund was presented, He also attended the meetings 
commemorating the 20th anniversary of the United Nations in 
San Francisco and meetings of the UN Administrative Committee on 
Coordination in New York, the Annual General Meeting of the 
Bank for International Settlements in Basle, the Ministerial 
Meeting of the OECD in Paris, and delivered two lectures at 
the Latin American Center for Monetary Studies (CEMLA) in 
Mexico City. In January 1965, he visited Montreal to address 
the Canadian Council of the International Chamber of Commerce.- 
The Deputy Managing Director attended meetings of the UN 
Administrative Committee on Coordination in Geneva and Vienna. 


Fund representatives attended the 20th Session of the UN 
General Assembly, the 38th and 39th Sessions of the Economic 
and Social Council, the llth Session of the Governing Council 
of the Special Fund, and sessions of the Economic Commissions 
for Africa (ECA), Asia and the Far East (ECAFE), Europe (ECE), 
and Latin America (ECLA). The Fund was also represented at 
the 13th Session of the Food and Agriculture Organization 
Conference in Rome. Fund staff attended meetings of the Trade 
and Development Board, the Committee on Invisibles and Financing 
related to Trade, and other bodies meeting under the aegis of 
the United Nations Conference on Trade and Development (UNCTAD). 
Observers from the Fund assisted the expert group which met in 
New York in October 1965 to consider international monetary 
issues and the developing countries in accordance with Annex 
A.IV 19 of the Final Act of the 1964 Conference. A staff member 
attended the UN Inter-Regional Seminar on Planning the External 
Sector, held in Ankara. In the field of taxation, a Fund staff 
member participated in a seminar on "Current Problems and 
Training Needs in Tax Administration", held by the Economic 
Commission for Africa in Addis Ababa. In the area of commodities, 
Fund staff attended meetings of the International Tin Conference 
and the Working Party on Prices and Quotas of the UN Cocoa 
Conference in New York, and the International Cotton Advisory 
Committee and the International Rubber Study Group Management 
Committee in Washington, D.C. 


The Fund and the Bank (IBRD) have, during the year, been 
seeking to increase the extent of their cooperation. In one 
area, that relating to coordination of aid, representatives 
of the Fund participated in a general meeting held under the 
auspices of the Bank during the Annual Meetings of the Boards 
of Governors in September and in meetings of consultative groups 
which have been convened to consider aid coordination for 


individual countries. 


As regards the Organization for Economic Cooperation and 
Development (OECD), Fund representatives continued to attend 
the meetings of the Economic Policy Committee and that 
Committee's Working Party 3, which is primarily concerned 
with policies for the promotion of improved international pay- 
ments equilibrium. They also attended meetings of the 
Development Assistance Committee and participated in the study 
of the improvement of capital markets carried out by the 
Committee for Invisible Transactions of the OECD. 
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In Latin America, Fund representatives attend 
Annual Meeting of the Board of Governors of the TaOeeeede i 
Development Bank in Asuncion, Paraguay. A Fund representative 
also attended the lst Regional Meeting of Latin America Bankers 
at Mar del Plata, Argentina. As in 1964, Fund staff, at the 
invitation of the Chairman of the Organization of American 
States’ Inter-American Committee on the Alliance for Progress 
(CIAP), participated informally in a advisory capacity in a 
series of meetings, held in Washington,dealing with country 
reviews and attended periodically informal interagency meetings 
arranged by the CIAP Secretariat to discuss procedures for the 
country reviews and other matters of mutual interest. 


During 1965, Fund representatives continued to attend 
meetings of various organs of the CONTRACTING PARTIES to the 
GATT in Geneva. The CONTRACTING PARTIES consulted the Fund in 
connection with their consideration of import restrictions and 
import surcharges maintained by individual countries for balance 
of payments reasons. The Fund provided material to the CONTRACTING 
PARTIES in connection with these consultations with the various 
governments concerned, and Fund representatives cooperated with 
the Committees conducting the GATT consultations. A new development 
has been Fund collaboration, including the provision of cértain 
material, in connection with the GATT examination of the development 
plans of individual countries. 


The procedures for the Fund's cooperation with the UNCTAD, 
the CONTRACTING PARTIES to the GATT, and other organizations based 
in Geneva were strengthened in October 1965 when a senior officer 
took up his duties as resident Fund representative in Geneva. 


Cooperation With Members, Including Technical Assistance 


The Fund's cooperation with members has been maintained in 
connection with its continuing consultations and discussions with 
members and in response to requests by member governments in 
special and technical fields. The areas in which the Fund has 
co-operated with its members include exchange systems, 
stabilization programs, budgetary problems, banking reforms and the 
establishment of central banks, and tax administration and fiscal 
matters. Technical assistance in the field of central banking 
was provided at the request of a country which has applied for 
membership in the Fund. 


The Fiscal Affairs Department responded to 13 requests from 
9 countries in Africa, Asia, the Middle East, and Latin America 
for technical assistance in the fields of taxation and budgeting. 
Of these requests, 6 were long-term assignments. The Department 
filled 3 of the long-term assignments from its panel of fiscal 
experts; the remainder of the assignments were met from its own 
staff. 


Requests for central banking technical assistance continued 
to increase, and the Central Banking Service was able to provide 
18 experts to 1h countries during the period under review. In 
addition to the requests for experts to fill positions in the 
countries, the Central Banking Service also received requests for 
advice on legislation (both central banking and general banking), 
bank reorganization, reform of the banking system, training of 
personnel for banks, and monetary cooperation between governments. 
These requests were handled by regular staff members. In the 
course of meeting these requests, staff members went on 33 
advisory missions to 10 countries and prepared 9 legislative texts. 


During the period under review, members of the staff visited 
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93 countries for purposes of consultations, technical assistance, 
or for the informal exchange of views and information. Periods 
of assignment ranged from a few days to a year or longer. In 


13 of these countries, staff members were made available on long- 
term assignments. 


Training Program 


During its second year of existance, the IMF Institute, which 
was established in May 1964 to centralize and expand the Fund's 
training activities, developed its programs considerably, and laid 
the basis for a further expansion of its courses during 1966, in order 
to meet increasing requirements from member countries. 


In 1965 the Institute organized two courses on Financial 
Analysis and Policy: the first one, which began on March 15 for 
a cO-week period, was conducted in English and was attended by 
20 officials from Central Banks and Finance Ministries of member 
countries. In the second course, which had a ten-week duration 
beginning on October 15, training was given in French to eighteen 
participants, coming especially from French-speaking African 
countries. These courses drew extensively on the experience gained 
by the Fund in its contacts with member countries. During 
September and October 1965, the Institute also held a six-week 
course in English on Balance of Payments Methodology. 


At the beginning of 1966, the IMF Institute organized a 
special six-week course in English for senior officials from 
member countries who had recently joined the Fund. Twelve different 
countries were represented at this course. During the first quarter 
of 1966, the Institute provided its first course in French on 
Balance of Payments Methodology, and this course was attended by 
19 participants. The first course in Spanish on Balance of 
Payments Methodology will be held during May-June in San Salvador, 
and is being organized by the Institute at the reqeust of the 
Central American Monetary Council. On March 1h, 1966, the regular 
twenty-week course in English on Financial Analysis and Policy, 
which is attended by 29 participants from 28 different countries, 
began, and a course, which will be similar but for a somewhat 


shorter duration, will be held in French over the period September 6 - 


December 21, 1966. 


PUBLICATIONS OF THE FUND IN 1965 


Annual Revort of the Executive Directors for the Fiscal Year Ended 
fori7 30,19 French, German, and Spanish translations of parts 
of Report are available). 


Sixteenth Annual Report on Exchange Restrictions 1965 


Summary Proceedings of the Annual Meeting 196 


Selected Decisions of the Executive Directors and Selected 


Documents, 3rd Issue 


By-Laws Rules and Regulations, 25th Issue 


Schedule of Par Values, Oth Issue 


The International Monetary Fund and International Law: An Introduction 


The Financial Structure of the Fund (English, French, and Spanish) 
The Financial obrucvure 0: 


Maintenance of the Gold Value of the Fund's Assets 
Maintenance of tne VOL Vers = 2 
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TABLE If 


Stand-by Arrangements in Force — January 1, 1965 - December ok. 1965 
(Millions of U.S, dollars) 


Amount 

| Purchased Total 
under Amount 
| Stand-by Purchased Amount 
! Date of Date of January 1, under Available 
| Member Arrangement Expiration Amount 1965- Stand-by Dec, 31, 1965 
| December 31, 
| 1965 
ighanistan June 17, 1965 June 16, 1966 6.75 1.69 1.69 5,06 
livia Sept. 1, 1964 Aug. 31, 1965 12,00 - - ~ 
| Sept, 1, 1965 Aug. 31, 1966 14,00 = - 14.00 
jazil Jan, 13, 1965 Jan. 12, 1966 125,00 75.00 75,00 50,00 
rundi Jan, 26, 1965 Jan. 25, 1966 4.00 2,00 2,00 1, 00L/ 
ylon June 15, 1965 June 14, 1966 30,00 15,00 15.00 15.00 
ile Feb, 14, 1964 Feb. 13, 19652/ 25.00 = 20,00 “ 
| Jan, 6, 1965 Jan. 5, 1966 36,00 36,00 36.00 = 
‘lombia Feb. 14, 1964 Feb, 13, 1965 10,00 - 750 z 
‘sta Rica Feb, 1, 1965 .-Jan, 31, 1966 _° 10;00 10,00 10,00 ES 
minican Rep, Aug. 1, 196, July 31, 1965 25.00 5.00 20,00 3 
‘uador July 1, 1964 June 30, 1965 13.00 3.00 3.00 - 
| July 1, 1965 June 30, 1966 12,00 8,00 8,00 4,00 
. Salvador Oct, 5.51965 .Oct. di, 1966 20,00 - - 20,00 
iti Oct. 1, 1964 Sept 30, 1965 4,00 7 2.25 . 
| Oct. 1, 1965 Sept 30, 1966 1,00 1.75 e575 2,25 
nduras Aug. 5, 196h Aug, 4, 1965 7.50 : 2,50 - 
dia Mar, 22, 1965 Mar. 21, 1966 200.00 200.00 200,00 = 
pan Mar, 11, 1964 Mar, 10, 1965 305,00 - - - 
rea Mar, 22, 1965 Mar, 21, 1966 9.30 - - 9.30 
beria June 1, 1964 May 31, 1965 hehO - 3439 = 
| June 1, 1965 May 31, 1966 1,00 3,00 3.00 1,00 
is July 1, 1964 June 30, 1965 9.90 EES 9.90 - 
‘rocco Sept 23, 1965 Sept 22, 1966 45.00 “ = 45,00 
iearagua Apr, @1,/1964 Mar. 31,1965 11,25 ™ 11,25 Z 
IB sten Mar, 16, 1965 Mar, 15, 1966 Bite afeoU aisou - 
‘nama July 26,.1965 — July 25, 1966 7.00 - ~ 7,00 
iraguay Nov. 23, 1964 Nov. 22, 1965 5,00 - - ~ 
‘ru Mar, 1, 1964 Feb, 28, 1965 30.00 . 3 g 
| Apr, 8, 1965 Apr. 7, 1966 30,00 : - 30.00 
‘ilippines Apr, 323) 19649 Api ELE, 1965 40,40 w= - 4 

Apr, 12, 1965 Apr. 11, 1966, 40.40 a - 40.40 
‘malia May 1, 1964 Apr. 30, 19652/ 4.70 : 1.70 i 
| Jan, 19, 1965 Jan, 18, 1966 5,60 500 5.60 ~ 
Inisia Oct, 1, 1964 Sept 30, 1965 Le eo 9.00 dined - 
| Nov, 12, 1965 Nov. 11, 1966 5.60 2,80 2.80 2,80 
irkey Feb, 01911965 Dec, 31, 1965 21,50 < we i 
AR, May 23, 196) May 22, 1965 40,00 15,00 1,0,00 - 
ited - 
ingdom Aug. 8, 1964 Aug. 7, 1965 1,000,00 - 1, 000,00 - 
lited States July 22, 1964 July 21, 1965 500,00 73.00 330,00 > 
igoslavia July 26,1965 duly 25, 1966 60.00 30.00 20,00 30,00 

561, 04 219,81 


1/ Augmented by repurchase of $2,00 million, 
2/ Cancelled by Chile on Jan, 5, 1965. 
3/ Cancelled by Somalia on Jan, 18, 1965. 
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THE WORLD BANK GROUP 


International Bank for Reconstruction and Development 
International Development Association 
International Finance Corporation 


The Annual Report of the Bank and IDA which was presented to 
the Annual Meeting of the Board of Governors in September 1965 
emphasized the economic and financial environment in which the 
Worla Bank Group operates. It noted that the developing countries, 
exclusive of mainland China, had a population of about 1.5 billion 
and a total annual national product of $200 billion (an average of 
$133 per capita). As a result of rapid population growth the 
developing countries generally were unable to increase their per 
capita product faster than about 2% per year. The Report noted 
that the net flow of external finance from developed to developing 
countries had grown little during the 1960's and that the external 
debt of developing countries was assuming serious proportions. 
It stated that according to a preliminary enquiry by the Bank 
staff the developing countries could effectively use, on the 
average over the next five years, some $3-l} billion more of external 
capital per year, to a large extent on concessionary terms such 
as are provided by IDA. At present, official bilateral and 
multilateral flows of external finance from developed countries 
to developing countries amount to about $6 billion (net of repay- 
ments of principal). 


In 1965 disbursements (drawdowns) on outstanding IBRD/IDA 
loans and credits to developing member countries amounted to 
about $755 million on a gross basis and about $575 million net 
of repayments of principal. About $277 million (net) was accounted 
for by IDA credits. Disbursements on Bank loans to developed 
member countries (i.e. Part I members of IDA) amounted to $126 
million (gross); repayments of principal by these countries amounted 
to $13) million. 


In 1965, new loans, credits and investments by the World Bank 

Group to all members aggregated $1,386 million, a new record and 

a gain of $215 million over 1964. New loans by the Bank totalled 
$1.167 million, the highest level reported for any one year, and 
an increase of $439 million over 1964. New investments by IFC 
totalled about $22 million in 1965, compared to $25 million in 
1964. IDA reported a sharp decline in new credits with a total 

of $196 million, compared to $425 million in the previous year. 

At December 31, 1965 IDA had committed all but $48) million of 

its available funds. 


While the great preponderance of the Group's financing 
continued to be in for power and transportation there was greater 
emphasis in 1965 on education, agriculture and industry. 


Policy and Other Developments in 196 


In 1965 the IBRD began to charge higher interest rates on 
loans to certain "market eligible” countries defined as those who 
are able to borrow the larger part of their funds for development 
in international capital markets but from time to time seek 
supplementary help from the Bank. These higher interest rates ranged 
up to 6-1/2 per cent (compared with the standard rate in 1965 of 
5-1/2 per cent) and applied to loans totalling $287 million to Italy, 
New Zealand and Japan. 


The World Bank granted $75 million to IDA from its fiscal 196) 
earnings. Including a grant of $50 million in 1964, total Bank 
grants to IDA now stand at $125 million. The Bank decided to lend 
up to $400 million to the IFC thus greatly increasing the ability of 


ooe 


— seit al a 


ao a 7. “1. 
of bedadeegg eaw dite, ee me ane o¢ to. 
coe a af etonteved to "pasod. edt 4 
pases pranteres Sok fant Beau eee 
aa lhrtagros an qofleveb ston ao a18q nad 
noifftd ¢.f dyods to noltaluqeg 8 bed fentdd bastante ae viawlox 
to egateve oa) molifid 00s¢ ae Sore tnwestan Cy  Letot a 
adi diwotg mottefuqog biqeax to tiuees 8 2A o teq Ef. 
- teq tledt sasetont ot sidanu etow ylisteney eo pateer 
beton s1ogeh oft .aeey teq.5S dyoda narid retest soubor 
aiicgofeveb og beqoLeveb pr ecnenkt Laatedxs ‘to wo 5 ae (i 
fantedxe edt tadd bas e'OO@L edt gaiawh eLitiL mworg bad e 
atottvogerg awolten animuees eaw asixtavos patgofeveb to dde 
Anai edd yd ytiwpne yranimiferq 8 ot gnthbrooos tad ‘be ate 
ent mo ,.sed pipet ia biuoo eekrtagoos aniqoleveb edt t 
[antetxe to stom motifid p-£¢ emoe yersey evit txen edt tevo eg 
dowe aorred yianotsesomeo mo tnetxe egisl 2 ot ,4aey t8q fast 
bus Letedaltd Letotito ,taseerq tA ACI yd beblivorq ets 1 
seitdngos beqolLeveb mort ponent’ fanrvetxe to awolt f[aeveta Lt. a 
“yaqet to den) molt{lid d¢ twoda ot tnvoms eo trinwoo che 1s paul 
.(Laqtonfagq to Bor 


agt\ cnet peas aor ee mo teeeaae etnemeatuda Eb 2deL al | 

ot Beinroma asixntnuos ‘tedmem antgoleveb ot etibers baa e sol 

tem cokflite @7a? tvods base alead seot, a mo molliim 2eye suods 
betngooos asw (ten) moliilm SYS? ducdA .laqtontag to ednemysqet To) 
FI A afr ot emsol Anad oo etmemeatydeld .,adibero ACI yd tot 

OSL$ of betnwoms (ATI to exedmem I dred .e.t) eelrdavoo vedmem! 

ye dayome eslatawos ezedt yd L[eqtoniag to edmenysecet : (2a07g ) nob lite 
ORL L bow HELE o 


anel bleoW oft ¥d stnemtsavnl baa etibeto ,ansol wen (RoeL at 
bus OSBtoset wen a ,motifitm dBF, re betaseruae exsdmem [fs ot quot 
beflstot aasd oft yd emaol wei .WdOl vevo motiiim afS? to ates 8 
bia .1se¥ eno ye tot bestaoqes Level deedyid edt ,.molkifim Tol. i 
OWL yd stnemtaovat well H00L “evo sotifim C&ye to ssaeront 
ai mof{[Lim 292 ot boraqmos .200f at mokifkm SSE tuoda bellado: 
Ietod a dtiw edibers wen at onkfoeb qiside e betroger ACI . ser 
-I89¥ ye edd ak polifim eSi® oF bertagmoo ,mokifim der 3 
to mokiiln W8de dud LCfa hedsttomwoo bad AGI caer ~Lf redmeoed. day 
rabaut afdeltlave ed r 


guicaaatt e'quvord eft to senatebnoqeiq teem of? of LAW. | 
sotaeta esew etodt noltatroqensts bas tewoq tot af ed of beualdnoe 
e(itdeubat bas etedfiuotins ,nofitsaoubs ao 2dPr al eleadame 


aoe f at ednemgo Loved “~9At0 Dap yo tLod 


no aedat seotedalt tedgte egiado ot asged daal anid 200 al 
onw seodd en hetiteb eeindnyoo “sldinile gevtaam misdres o¢ anal 
taemqoleveb tot ebart ites Io tueq senael edd wouted of olda ote 
weee omid oF omidy mort tud a teoitam fsiiqas Ianolvsaretal ti 
patient Revert geotetal tenaid ssetf «det elt mont qflod YiIsdaemelLaque 
to dd@l nl edet brsbuste eft déiw bersqmes) gas t98eq S\L-d oF qs 

ria di “o¢ poLLLEm VOS@ anill{edot ansol o¢ betiqqa bas (tunes teq S\ing 
.faqsal bas SasiseS | 


#OPl L[eonf% ett mort AGT of aotifim ef? Bbetnsts awash AftowW eAT 
aast [atod ,foel at moliflm 02 to jasta se aatbsloal - cantons 
boel ot bebfioab xAasd sell »aoklflim CSI ge baste won ACT o¢ edaene 
Lo ysifide eld guiesetvent ylt¢sern eudt OFI ond oF molll lm OOM of ‘i 


ee 


that institution to invest in private enterprise in developing 

' countries. IFC during the year became responsible, for the World 
Bank Group, for the technical and financial appraisal, preparation 

and supervision of industrial and mining projects. 


During the year the Bank's Executive Directors submitted to 
the member countries the text of a "Convention" for establishment of 
a center for conciliation and arbitration of disputes between 
foreign investors and governments. The Convention becomes effective 
when signed and ratified by 20 governments. 


The Bank established two offices in Africa: one at Abidjan, 
Ivory Coast, to serve Western Africa; the other at Nairobi, Kenya, 
to'serve Eastern Africa. The missions will assist member countries 


in these areas to identify and prepare projects for presentation to 
the Bank and IDA. 


In 1965 the Bank organized consultative groups of countries 
and international agencies to coordinate financial and technical aid 
to Malaysia and Thailand. This brings to six the number of such 
groups sponsored by the Bank, the others being related to Colombia, 
Nigeria, Sudan and Tunisia. The Consortium on Aid to India pledged 
an additional $1,027 million for the fifth and final year of India's 
Third Five-Year Plan; the aggregate pledged for this plan was 
$5,472 million equivalent, with Bank/IDA's share totaling 
$1,185 million, Canada is a Member of the Consortia on India and 
Pakistan and the consultative groups on Nigeria, Colombia, Tunisia, 
Malaysia and Thailand. 


Bank Studies 


A. Coffee Study: The Bank joined the International Coffee 
Organization and the Food and Agricultural Organization of 
the United Nations, in organizing a study to examine the 
needs of coffee-producing countries to diversity into 

other production lines. 


B. UNCTAD Studies: Two studies were completed that were 
initiated ab the request of the United Nations Conference 

on Trade and Development in 1964. One covered the proposal 

by Governor Horowitz of the Bank of Israel, which envisions 
borrowings by an international agency at market rates, with 
the proceeds to be re-ient at low interest and for a long 
term to the developing countries. The difference between the 
cost of funds and the return. on them would be subsidized by the 
"; ndustrialized countries." The second covered a proposal 
made by the U.K. and Sweden at UNCTAD, which would provide for 
a system of supplementary financing through an international 
agency, to assist those developing countries, whose development 
is endangered by long-term and unpredictable fluctuations in 
commodity prices. Both of these reports have been submitted 
to the U.N. The Bank's staff is continuing to study the 
implications for development of the use of suppliers' credits; 
and the possibilities of establishing a system of multilateral 
investment insurance. 


C. Project and Sector Studies: Project feasibility and 
sector studies undertaken or continued through 1965 include: 
Afghanistan, river basin development; Brazil, transport 
development; Chile, highway development; India, transport 
development; Iran, port administration; Jamaica, an 
expressway for Kingston; Korea, transport development ; 
Malaysia, land development; Niger, road maintenance program; 
Pakistan, feasibility and costs of the proposed Tarbela Dam 
on the Indus and water and power resources of West Pakistan. 
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D. Studies for U.N. Special Fund: The Bank acted as 

executing agent for the Special Fund in connection with 
feasibility studies for irrigation and power development projects 
in the Dominican Republic; highway development in Nigeria 

and Somalia; transport in Cameroon and the Central African 
Republic; and highways and ports in Nicaragua. 


Ee. General Survey Mission: The report of a mission, organized 
by the Bank, which undertook a comprehensive survey of the 
economy of Morocco, was completed and submitted to the Moroccan 
Government in 1965. This was the 25th General Survey 

Mission sponsored by the World Bank. 


Publications 


Annexed to this report is a selected list of publications of 
the World Bank Group during 1965. 


There follows separate descriptions of the activities of the 
Bank, IDA and IFC during 1965. 


INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 


Source of Funds 


. The Bank grants loans at conventional rates of interest for 
periods of up to 35 years. It obtains its funds for lending 
operations from (a) the capital subscriptions of its members, on 
which it pays no interest, (b) the sale of its own bonds and notes, 
(c) the sale of a portion of its loan portfolio, and (d) its 
net income. 


a) Capital Subscriptions 


The Bank's authorized capital is $2,000 million, 
of which $21,606 million had been subscribed by December 31, 1965. 
Only 10 per cent of subscriptions is paid in. The remaining 
90 per cent is subject to call should the Bank ever need additional 
funds to meet its obligations. The uncalled portion is in the 
nature of a guarantee against which the Bank is able to borrow funds. 


By December 13, 1965, the Bank had been able to use or 
allocate for lending the equivalent of approximately $1,779 million 
from paid-in capital. Of Canada's total subscription of $750 million, 
$7.5 million has been paid in U.S. dollars, and the equivalent of 
$67.5 million in Canadian dollars. Canada has given the Bank 
permission to use this amount freely in its operations. 


b) Sale of Bonds and Notes 


Unlike the year 196 when there were no public offerings, 
the year 1965 was marked by an intensive marketing campaign that 
included public offerings of the Bank's bonds in four markets. 

These offerings, aggregating the equivalent of nearly $300 million, 
brought public issues of the Bank for the first time in three 

years to the United States market; in nearly 10 years to the Canadian 
market; in about six years to the German market; and in over three 
years to the market in Switzerland. The Canadian issue was 

$25 million 5-1/ per cent Twenty-Five Year Canadian Dollar Bonds. 

It was offered in February 1965 at 99-1/2 per cent to yield about 
5,28 per cent.* By private placement the Bank disposed of a 


* In February 1966 the Bank placed anothei issue in Canada of 
$20 million 5-3/h per cent Twenty-Five Year Canadian Dollar 
Bonds. It was offered at 97 per cent to yield about 5.98 


per cent. 
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further $235.5 million equivalent of bond and note issues 

(compared with $200 million in 196). This included nearly 

$157 million of bonds and notes denominated in U.S. dollars and 

DM 315 million ($78.7 million equivalent) of Deutsche Mark notes. 
All of these placements replaced maturing issues held by central 
banks and other governmental institutions outside the United States. 


(c) Sales of Loans from the Bank's Portfolio 


Sales of principal amounts of outstanding loans 
from the Bank's portfolio were $96 million (compared with 


$110 million in 1964). This brought the aggregate of such sales 
to $1,940 million, 


(d) Net Income and Reserves 


The net earnings of the Bark in 1965 amounted to 
$142 compared with $118 million in 1964. Reserves on December 31, 


1965 totalled $957 million compared with $89) million a year 
earlier. 


Lending Operations in 1965 


In 1965 the Bank made hl loans in 27 countries totalling 
$1,167,200,000. The following table summarizes lending in calendar 
1965 and 196 by areas and amounts. 


196 ~ 196 

Area No. Loans Amount No. Loans Amount 
Africa FR $ 116.8 10 $ EO. 
Asia & Middle East 16 Hy2» 3 it eae 
Australasia 2 62.5 iy 32.5 
Europe y 169.0 3 1635 
Western Hemisphere ny 376.6 a) 103.3 

Totals uly $ hs WO Fie Fal $ (27.8 


The year's lending brought the aggregate of loans by the Bank, since 
the start of operations in 1916, to nearly $9.5 billion. 


The purposes of World Bank lending in calendar 1965 were 
as follows: 
Amount 


(Expressed in Millions of U.S. dollars) 
Purpose 1965 % of Total 196) % of Total 


Transportation 2307 3663 355.6 48.8 
Electric Power Buby 2905 238.5 brard= 
Industry 22h.0 LOS 68.0 9o4 
Telecommunications 41.8 3 - = 
Agriculture 12367 10.6 3965 Se 
Water Supply 6.8 0.6 20.2 a 
Education 2.8 Cake 6.0 0.8 
Total $1,167.2 100.0% i276 100. ‘0 


OS 
RN a 


With new loans of $42 million, Asia was the Bank's largest 
regional borrower in the year, as it has been for nine of the last 
ll years. New lending in the Western Hemisphere tripled in 1965, 
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totaling $377 million, compared to $103 million in 196. In Mexico 
alone, the Bank lent $167 million, including a loan of $110 million 
for power development that was the largest single loan made in the 
period. Lending in Africa declined 0% below volume reported in 
1964; and loans of $169 million in Burope showed little change 

from the 1964 level. New Zealand borrowed $62.5 million from the 
Bank in the year, to finance electric power and railway projects. 


By Purposes 


Financing-ef transport and power development accounted for 
nearly two-thirds of the year's lending; a pattern that has 
dominated the loan operations' of the Bank since it first started 
lending for economic development 18 years ago. Loans for industr 
were up sharply in the year to $22) million. Of the six loans in the 
category, one for $100 million went to finance industrial develop- 
ment in Southern Italy, bringing to nearly $200 million the amount 
lent by the Bank over the years for such development in Italy. The 
remaining five loans for industry went to development finance. 
companies in Finland, India, Iran, Israel and Pakistan. With the 
exception of the concern in Israel, the Bank had lent to all of these 
institutions previously; and the new loans from the World Bank 
reflected the growth of these institutions, designed to serve 
developing industry, and their need for additional foreign exchange 
to support this growth. Follow-through loans were also made for 
power projects in India, Mexico and Thailand, for highways in Iran, 
Japan, Liberia and Mexico, and for agriculture in Peru and Uruguay. 


Eleven of the year's loans, aggregating $250 million, were 
to finance highways in eight countries. Included are two loans to 
Japan, one for a3 million to finance an expressway through Kobe, 
and another for $75 million to finance part of the 335-mile toll 
express highway. from Tokyo to Kobe, bringing the total to 
¢280 million the Bank has lent for that project. A further $32 million 
was lent in Iran for a long range highway program designed to provide 
a 5,000 mile network of modern main highways; total Bank loans for 
this program amount to about $122 million. The Bank also lent 
$8.5 million in Iran to finance 1,125 miles of feeder roads designed 
to service rural areas where the bulk of the population lives. 

Other transport lending is financing railway development in China, 
New Zealand and the Sudan; ports in Spain and Paraguay; and rail and 
port development in East Africa - Kenya, Uganda and Tanzania. 


| The Bank made ten loans totaling $3hh.4 million for power 
in the year, and included in the projects financed is installation of 
2 million kilowatts of capacity, plus thousands of miles of 
transmission and distribution lines and installation of other 
equipment. Largest financing in this category was in Mexico where 
the Bank lent $110 million to cover part of the costs of a two-year 
development program estimated to cost some $300 million. In all, 
the Bank has lent $365 million for power development in Mexico over 
a 15-year period, during which power capacity has increased from 
1.2 million kilowatts to .6 million kilowatts. Two loans amounting 
to $84 million went to India for power development, of which 
$70 million will help finance installation of 8,000 miles of transmission 
lines and 300 substations necessary as a step toward integration of 
the country's power supplies. 


Reflecting the Bank's policy of seeking means of assisting 
farmers, is the composition of loans to agriculture in 1965. With 
the exception of a loan for irrigation in Malaysia, all loans in this 
category are related to the supply of credits to farmers. Four 
loans totaling $55 million went to agricultural credit institutions 
in the Philippines, Mexico, Peru and Morocco. In Peru the Bank 
lent $15 million to the Banco de Fomento Agropecuario, continuing 
{ts relationship with the institution that goes back to 195. The 
Banco has contributed materially to the rise in agricultural 
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production for domestic and foreign consumption by making over 
14,000 medium and long-term loans to farmers. Another loan of 
$11 million is helping to provide similar credits to Peruvian 
farmers developing and settling 4,000 acres of once arid land. 
The World Bank had lent $18 million for an earlier stage of this 
project. In Uruguay a loan of $12.5 million is assisting the 
second stage of a livestock program by providing a part of the 
funds for pastoral improvement of about 650,000 acres. These 
funds will be made available on a loan basis. An earlier World 
Bank loan helped to start this project. 


A loan of $2,750,000 in Chile was the Bank's first to 
assist an adult vocational training program. The program will 
provide accelerated training for industrial workers in a variety 
of essential skills; and some 14,000 additional workers a year will 
be able to take advantage of the training program. 
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WORLD BANK LENDING - Calendar Year 1965 


Area and Country 


Purpose 


Amount 


AFRICA 
Ethiopia . Telecommunications $ h, 800,000 
Kenya, Tanzania & Uganda Transport 38,000,000 
East African Common Services Authority 
Liberia (Supplemental Loan) Roads 1,000,000 
Morocco Agriculture 10,000, 000 
Nigeria Apapa Road 17,500,000 
Nigeria Western Roads 1,500, 000 
Sudan Railways 1,000,000 
116, 800, 000 
ASTA | 
China Railways 20,000, 000 
India IGICI-Private Industry 50,000,000 
India Power transmission 70,000,000 
India Kothaguden Power 1h, 000,000 
Tran Main highways 32,000,000 
Tran Feeder Roads 8,500, 000 
Tran IMDBI- Industry 10,000, 000 
Israel IDBI- Industry 20,000,000 
Japan Electric power 25,000,000 
Japan Tokyo-Kobe Expressway 75,000,000 
Japan Kobe Expressway 25,000,000 
Malaysia Singapore water supply 6,800,000 
Malaysia Agriculture 45,000,000 
Pakistan PICIC-Industry 30,000,000 
Philippines Agriculture 5,000,000 
Thailand Electric power 6,000,000 
$442,300, 000 
AUSTRALAS TA 
Yew Zealand Electric power 20,500, 000 
New Zealand Railways | 42,000,000 
| $ 62,500,000 
TURO PE 
Sana Industry 14,000,000 
[Italy Industry 100,000, 000 
Portugal Electric power 15,000,000 
spain Ports 0,000,000 
$169,000, 000 
| MIS PHERE 
ae = Electric power 57,000,000 
Brazil Electric power 22,500,000 
fhile Blectric power . 4,400,000 
‘hile Adult Vocational Training 2,750,000 
fonduras Highway 6,000,000 
famaica Roads 5,500, 000 
lexico Toll roads 32,000, 000 
lexico Agriculture 25,000,000 
exico Electric power 110, 000, 000 
faraguay River port 2,750,000 
-eru Irrigation 11,000,000 
eru Roads $3,900, 000 
= Agriculture 15,000, 000 
ruguay Livestock production 12,700,000 
venezuela Telecommunications 37,000,000 
$376,600, 000 
Total lending in calendar 1965 $1,167,200,000 
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INTERNATIONAL DEVELOPMENT ASSOCTATION 


IDA credits are interest-free and repayable over 50 years} 
mo principal repayments are made for the first ten years. These 
‘credits therefore do not add significantly to the growing debt 
servicing burdens of developing countries. 


-IDA's usable resources come mainly from subscriptions and 
contributions from the 17 developed (Part I) member countries who, 
since IDA began operations over five years ago, have committed 
themselves to make about $1.5 billion available. 


IDA's Usable Resources, December 31, 1965 


million 

‘Regular subscriptions and contributions 
from members $Y, 525 ol 

Four. supplemental special contributions 
from Sweden Loli 
Total from members $1,543.5 
Grants from Bank 125.9 
Earnings of IDA Lo 
Total resources available Sl 676.5 


less: credits extended (79 credits in 


30 countries ) $1,192.43 


Available for new credits $ L8h.0 


0 eee 


| At their Annual Meeting in September 1965 the Boards of 
Governors requested the Board of Directors to consider the prospective 
financial requirements of IDA and to formulate at the earliest possible 


‘date specific proposals for replenishing IDA's resources. The 
‘Canadian Governor assured the Annual Meeting that Canada would play its 
full part in any such replenishment. 


‘Operations in 1965 


1 
| 


eee 


IDA extended 9 credits in 8 countries totalling $196 million, 
including IDA's first credits to Morocco, Nigeria and Somalia. With 
five credits totalling $55.7 million, Africa received the largest 
‘number in the year; but, in amount, Asia with $127 million got the 
largest share. 

| Credits in Africa included $31 million for education and 
$2.7 million for roads. Nigeria received $20 million for secondary, 
teacher training and trade schools; and Morocco $11 milli onstorcek 
schools offering general and specialized courses on the secondary level. 
‘The road credits are financing tea roads in Kenya, main roads in 
Northern Nigeria and an all-weather road to serve an agricultural area 
in Somalia. The Somalia credit was part of a broader financing 
covering both project and technical assistance requirements. Over 

$13 million was involved: A development grant of $4,850,000 and 
$300,000 for technical assistance grant from the European Development 

| 

| 


Fund; a $2,095,000 technical assistance grant from the United Nations 

Special Fund; and the IDA credit of €6,200,000. The financial package 
covers the all-weather road, establishment of a highway organization 
-and a long-range study of Somalia's transport needs. 


In India, IDA made a $100 million credit available to finance 
imports of equipment and components for firms in the automotive, 
electrical, industrial machinery and construction industries. 
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Including a credit of June 1964, IDA has provided $190 million for 
jexisting industries in India. This is in line with the Bank/IDA 
‘view that frequently it is more efficient to finance expansion and 
modernization of sound existing enterprises than it is to establish 
new ones. The $10 million credit in Europe was for the Industrial 
Development Bank in Turkey, to which IDA had made two credits 
javailable previously, the World Bank had lent nearly $18 million, and 
the International Finance Company had invested in its shares. The new 
IDA credit, as has previous credits and World Bank loans, will enable 
the Development Bank to continue lending for projects requiring 
imports from abroad. The Industrial Development Bank in 1h years 

of operations had, by December 196), made some $65 million in long- 
term loans; $8.5 million in equity participations and over $6 million 
in short-term credits available to Turkish industry. 


In Pakistan, IDA made a credit of $27 million available to 
the Agricultural Development Bank. The funds will be employed by 
the Development Bank for medium and long-term loans to farmers for 
installation of tubewells and farm machinery. Tubewell irrigation and 
farm mechanization have materially increased agricultural production 


which has made a major contribution to Pakistan's current five-year plan. 
| 


IDA CREDITS - Calendar Year 1965 
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Area_and Country Purpose Amount 

| ee 

AFRICA 

Kenya Roads $ 3,000,000 

Morocco Education 11,000, 000 

Nigeria Education 20,000, 000 

Nigeria Roads 15,500,000 

Somalia Road project 6,200, 000 
55,700,000 

“ASIA 

India Industrial 

| imports $100, 000, 000 

Pakistan Agricultural 

| Credit 27,000, 000 

$127 , 000, 000 

EUROPE 

‘Turkey Industry $ 10,000,000 


WESTERN HEMIS PHERE 


Honduras 


Total IDA credits in calendar 


Road project 


$ 3,500,000 


$196, 200, 000 
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INTERNATIONAL FINANCE CORPORATION 


IFC provides equity and loan capital for private projects 
lin its developing member countries without government guarantee. It 
derives its resources from the paid-in capital subscriptions of its 
member countries ($99 million) from its net earnings and recently 
from funds lent to it by the Bank. These loans from the Bank (up 
ito $400 million) will enable IFC to take part in financing not only 
a larger number of projects but larger projects as well. 


Operations in 1965 


| _Operations during the calendar year brought the total amount 
of commitments made to date by IFC to $150 million at December aa 
1965. New commitments in the amount of approximately $22.3 million 
were undertaken, involving 15 enterprises in 13 countries. 


| 


| Commitments were made for the first time in Ecuador, the 
Ivory Coast, Liberia and Uganda, increasing the total of countries 
in which IFC has made investments so far to 3h. The following table 


summarizes IFC investments, by geographical area, in the calendar 
years 1964 and 1965; 


1964 1965 
(US$ millions) 


| No. of NOs OL 

Area Investments Amount Investments Amount 
Africa by $5.89 by $ 5,87 
Asia & Middle 

| East 2 1.06 3 Bees 
Europe 5 202 2 1.52 
Western Hemisphere 10 15.87 6 9.71 
| Total 9 Rear 15 Beene. 


| The major part of IFC financing during the year was provided 
for industries such as steel, textiles, jute products, pulp and paper, 
paper products, construction materials and pharmaceuticals. In 
addition, IFC expanded its investments in privately owned development 
finance companies. Falling outside this pattern was an investment 
made by IFC in Colombia in a service industry, represented by a company 
expanding in the field of warehousing and planning to construct grain 
storage facilities. 


Equity investment continued to be a feature of IFC financing. 
Six of IFC's commitments took the form of subscriptions to share 
capital; they included two cases, both involving companies in Chile, 
in which IFC acquired shares in enterprises to which it had previously 
made loans. IFC provided a combination of loan and share capital 
in making five other commitments. These involved textile companies 
in Ecuador and Uganda, a manufacturer of packages and containers in 
Pakistan, a pharmaceuticals company in Finland and a producer of 
special steels in Brazil. In Pakistan, IFC made a loan to a company 
formed to establish a jute mill; under the investment agreement, 
‘IFC received an option to convert part of the loan into shares of the 
company. IFC undertook two new commitments in enterprises in which 
it has outstanding investments: in Costa Rica, the Corporation 
underwrote an issue of dollar notes and shares made by a concrete 
products manufacturer, while in India the Corporation made a loan as 
part of supplemental financing for a company producing ball bearings. 
The IFC investment in Colombia (referred to above) was unusual in 
that it was also the first occasion on which the Corporation has made 
‘a loan without taking some form of equity interest as well. 


IFC investments during the year in three privately owned 
development finance companies brought the total number of institutions 
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in which the Corporation now has a share interest to 16 in 1 countries. 
In the Ivory Coast and Liberia, IFC took part, along with local and 
foreign investors, in financing the establishment of new institutions. 
In Greece, IFC agreed to join with existing shareholders in subscribing 
to an increase in the share capital of an institution already in 
operation. Through these investments, as well as through standby and 
underwriting commitments and other operations, IFC assisted, both 
directly and indirectly, in the development of local capital markets. 
IFC investments helped to supplement and make effective local 
financing for a number of the projects in which the Corporation 
invested, on several occasions in partnership with local development 
financing institutions. In the two projects in Pakistan which IFC 
helped to finance during the year, the Corporation acted with a 
development finance company in which it is a shareholder, their 

joint financing being accompanied in both cases by public share 
offerings to local investors. In its investment in Ecuador, IFC 
financing helped to supplement financing obtained for the most part 
locally, including funds raised through the underwriting by a local 
institution of a bond issue by the company in question, the first 
underwriting to be attempted in Ecuador. 


| IFC was active in providing a broad range of technical 
assistance in connection with development finance companies, in terms 
of helping to establish new institutions and to reorganize existing 
ones, locating management, providing training for staff and other 
activities. IFC's new responsibility within the World Bank Group 
for industrial projects was reflected in the technical assistance it 
provided in connection with specific projects as well as in connection 
with other activities, among them a special study relating to the 
expansion of the steel industry in a Latin American country. 


| Private investors in the developed countries were substantial 
purchasers of IFC investments during the course of the year. Sales of 
portions of IFC investments, whether made at the time of initial 
commitment or subsequently from portfolio, raised the total the 
Corporation sold or agreed to sell to approximately $31.9 million 

at the year end, compared with $25.5 million at the end of 1964. IFC 
' sold to other investors parts of investments it has made in Chile, 

| Colombia, Costa Rica, Ecuador, Finland, Greece, Mexico, Pakistan, 
Spain, Uganda and Venezuela. Sales were made to institutions based 
in a number of countries, including the United States, United Kingdom, 
« Belgium, Germany Luxembourg, Sweden, Switzerland and Kuwait. 


During the calendar year 1965, net income of IFC, after 
‘deducting operating expenses, increased to an estimated $3.48 million 
from $3.0 million in 1964. These earnings, as in previous years, 
were credited to a reserve against losses. Total resources available 
to the Corporation increased to approximately $181.8 million at the 
year end from $166.8 million the previous year. There was a further 
decline in uncommitted funds, which stood at approximately $43.4 
million compared with $50.6 million at the end of December, 196. 
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ANNEX 
1965 
Selected 
Publications 
of the 


World Bank Group 


Economic Growth and External Debt, by Dragoslav 
Avramovic and Associates. Published for the Bank 
by The Johns Hopkins Press, Baltimore. $6.00. 


The Horowitz Proposal. A Staff Report. (Prepared 
at the request of the United Nations Conference 
on Trade and Development. ) 


Convention on the Settlement of Investment Disputes 
between States and Nationals of Other States. 
Submitted to Governments by the Executive Directors 

of the IBRD March 18, 1965. Bound with Accompanying 
Report of the Executive Directors. English, French or 
Spanish. Official text without Accompanying Report 

of the Executive Directors bound in a single copy 

in English, French and Spanish, all three texts being 
equally authentic. 


The Program to recruit University Graduates for the 
World Bank. Revised. English, French, and Spanish. 


Uses of Consultants by the World Bank and its Borrowers. 
English and Spanish. French in preparation. 


1964-65 Annual Report of IBRD/IDA. Includes section, 
"Trends and Outlook for Development Finance.” English, 
French, German and Spanish. 


1964-65 Annual Report of IFC. English, French, German 
and Spanish. 


World Bank and IDA. What they are... What they do.. 
How they work. Revised. English, French and Spanish. 


World Bank and IDA.» Loans at Work. (13th edition.) 
French, German and Spanish in preparation. 


1965-66 Economic Development Institute. Booklet. 
English, French and Spanish. 


The future of the World Bank. An Essay by Escott Reid. 


1965 Free Publications of the IBRD, IFC, IDA. 
Revised list. 


Summary Proceedings. 1965 Annual Meetings of the 
Boards of Governors. IBRD, IFC, IDA. Washington, 
D.C., September 27-October 1, 1965. November 30, 1965. 
French and Spanish in preparation. 


Development Planning. Lessons of Experience. By Albert 
Waterstone Published for the Economic Development 
Institute of the Bank by The Johns Hopkins Press, 


Baltimoree $10.75. 


Supplementary Financial Measures. A Study Requested 
by the United Nations Conference on Trade and Develop- 
ment - 1964. French and Spanish in preparation. 
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lt ee ANNEX 


Printed Speeches 


George D. Woods, March 11, 1965, Washington, D.C.: Economic 
Development: A Moving Target. 


Geoffrey M. Wilson, March 11, 1965, Montreal: Education and the 
World Bank. 


George D. Woods, March 26, 1965, to the Economic and Social Council 
of the United Nations. French and Spanish also, 


Escott Reid, June 1, 1965, Toronto: Dialogue on Development: Role 
of the World Bank. 


George D. Woods, July 22, 1965, Paris, to the Ministerial Meeting, 
Development Assistance Committee, Organization for Economic 
Cooperation and Development. 


George D. Woods, September 27 and October 1, 1965, Washington, to 
the Boards of Governors and Concluding Remarks. French and 
Spanish also. 


George De Woods, November 29, 1965, London: The Importance of an 
Old British Habit. 


Reprints of Articles 


Afrique, Paris, January 1965: "Capitaux au service du developpement 

® de l'Afrique: ila B.I.R.D.” 

Commerce, Chicago, March 1965: "Developing Private Enterprise Inter- 
nationally - The story of IFC operations in 30 countries," by 
William L. Bennett. 


‘International Development Review, Washington, March 1965: "The Role 


of Private Institutions in Development Financing,” by William 
Diamond, IFC 


The Price Waterhouse Review, Autumn 1965: "Portrait of a Client". 
London Times, September 16, 1965: "Poor Nations Need More Aid," by 


George D. Woods. 


World Agriculture, Washington and Paris, October 1965: "Agriculture 
and the World Bank,” by L.C.d. Evans. 


Canadian Business, Montreal, November 1965: "Banker to the World,” 
by Morton M. Mendels. 


Executive, Don Mills, Ontario, Canada, November 1965: "World Bank: 
Funds for emerging Nations,’ by Allan Fenton. 


International Development Review, Washington, December 1965: What 
Do We Know About Planning?” by Albert Waterston. 


Joint Publications with International Monetary Fund 
Fund and Bank Review: Finance and Development. Quarterly. March, 
June, September, December 1965 issues. English, French and Spanish. 
Direction of Trade. 12 monthly issues and one annual issue. 
Subscription U.S. $10.00. 


These publications, which are free unless otherwise noted, 
can be obtained by writing to: IBRD, 1818 H Street, N.W., Washington, 
“D.C. 20433, U.S.A. A full list of World Bank Publications and press 


releases is also available. 
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